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Editorial 


Transportation Rates and the Public Interest 


HE TERM, ‘the public interest in transportation,” as 

we understand it, comprehends not only the preserva- 
tion of a national transportation system “adequate to meet 
the needs of the commerce of the United States, of the 
postal service, and of the national defense,” but also the 
providing, by each component of that system, of the best 
and most economical service which by inherent or acquired 
characteristics it is equipped to provide. It seems obvious, 
then, that wasteful, inefhcient, unduly costly transportation 
service contravenes the public interest. 

In the Senate bill S. 3778 introduced by Senator 
Smathers, of Florida, embodying the legislative recom- 
mendations developed by the surface transportation sub- 
committee headed by him (T.W., May 10, p. 13, and else- 
where in this issue), are several proposals which appear 
to have sufficiently strong support from the principal seg- 
ments of the transportation industry to assure passage of 
the bill if it were limited to those proposals. But a fight is 
already under way with respect to a provision of the bill 
whereby a new paragraph would be added to section 15a 
(the rule of rate making) in the interstate commerce act. 
This is the proposed new paragraph: 

"(3) In a proceeding involving competition with an- 
other mode of transportation, the Commission, in deter- 
mining whether a rail rate is lower than a reasonable mini- 
mum rate, shall consider the facts and circumstances at- 
tending the movement of the traffic by railroad and not 
by such other mode.” 

The Smathers subcommittee explained, in its report, that 
it believed the policy of Congress to be that “each form of 
transportation should have opportunity to make rates reflect- 
ing the different advantages each has to offer so that in 
every case the public may exercise its choice, cost and serv- 
ice both considered, in the light of the transportation task 
to be performed.” 


N that interpretation of congressional policy, the words 

“cost and service both considered” should be empha- 
sized. For where one type of carrier may be able to offer 
to a shipper the advantage, inherent or otherwise, of a 
relatively low yet compensatory rate, another type of car- 
tier may be able to offer a service advantage (which may 
of may not be “inherent’’) so attractive to the shipper as 
to outweigh the competitor's lower-rate advantage. 

Progress made by the trucks by means of flexible and 
expeditious service has been demonstrated impressively by 
the data developed in the survey made at Erie, Pa., by the 
Chesapeake & Ohio and Bessemer & Lake Erie railroads 
(T.W., April 26, p. 74, and May 10, p. 42). Accordingly, 
we don’t share the fears of those trucking industry people 
who regard Senator Smathers’ rate-making amendment as 
a perilous threat to their industry. We do believe that any 
L.C.C.-regulated carrier should not be barred from giving 


the public the best bargain possible, within the limits of 
tate reasonableness. 


The Smathers subcommittee accepts the view that the 
I.C.C. has not been consistent in the past in allowing one 
or another of the several modes of transportation to assert 
their inherent advantages in the making of rates. Therefore 
the subcommittee recommends “that the Commission con- 
sistently follow the principle of allowing each mode of 
transportation to assert its inherent advantage, whether they 
be of service or of cost.” 


Approvingly, the subcommittee quoted in its report the 
Commission’s discussion of “the intent of Congress” in the 
decision in No. 28190, New Automobiles in Interstate Com- 
merce, 259 I.C.C. 475, decided February 6, 1945, where 
the Commission said that Congress “obviously intended that 
the rates of each (transport) agency should be determined 
by us in each case according to the facts and circumstances 
attending the movement of the traffic by that agency,” and 
that “there appears no warrant for believing that rail rates, 
for example, should be held up to a particular level to 
preserve a motor rate structure, or vice versa.” 


URTHER to fortify the section 15a amendment proposed 

by it, the subcommittee quoted the dictum of the Supreme 
Court of the United States in No. 20, Schaeffer Transporta- 
tion Co. et al. v. United States (T.W., Dec. 14, 1957, p. 27), 
that “the ability of one mode of transportation to operate 
with a rate lower than a competing type of transportation is 
precisely the sort of ‘inherent advantage’ that the congres- 
sional policy requires the Commission to recognize.” 

What the subcommittee believed to be necessary, it said 
in its report on “Problems of the Railroads,’’ was to amend 
the interstate commerce act “only so as, in effect, to admonish 
the Commission to be consistent in following the policy 
enunciated in the Automobile case, thus assuring reasonable 
freedom in the making of competitive rates.” 

What's wrong with that? Well, the American Trucking 
Associations doesn’t like it, doesn’t want anything of the kind, 
and insists on retention of the present section 15a without 
any alteration. The American Waterways Operators, Inc., 
and some other organizations of carriers other than railroads 
don’t like it, either. 

The executive committee of the A.T.A., by resolution, 
has reaffirmed “opposition to any change in the interstate 
commerce act which would weaken the position of competi- 
tive transportation agencies.in competitive rate making.” 

Implied in the A.T.A. executive committee's resolution 
is a belief that the proposed section 15a amendment would 
cause “weakening” of the competitive position of the motor 
carriers. As to that, we have’ strong doubts. If conversion of 
this proposed amendment into law results in establishment 
of more advantageous and economic service to transportation 
users and in curtailment of inefficient and unduly costly 
service which heretofore may have been “protected” through 
maintenance of competitive rates at artificially high levels, 


the public will be well served. The public interest must 
prevail. 
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Questions 


TRAFFIC Wort 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C. 
No attention will be paid to anonymous communications or questions from nonsubscribers, 


Limitation of Actions— 


Informal Complaint 
Tolls Statute of Limitations 


Question—Texas 


We would appreciate your interpreta- 
tion as to what will stay the statute of 
limitations and if it will apply on this 
particular movement. 

In May, 1955, we received two car- 
loads of steel from St. Louis, Mo., 
routed via carrier “X,” at a rate of 83 
cents, plus 15 per cent. On July 23, 1955, 
we forwarded a carload of metal furni- 
ture to Denver, Colo., routed SSW— 
FWD—C&S—D&RGW. The outbound 
car weighed 18,595 pounds and the 
charges were collected at $1.76, plus 
15 per cent. 


We filed a transit refund claim in the 
amount of $141.58, plus tax, based on 
a through rate of $1.76, plus a three and 
one-half-cent transit charge, plus 15 
per cent. Carrier “X” paid $206.02 on 
this claim, on April 12, 1956, and on 
August 27, 1957, advised us it had over- 
paid this claim by $69.43. This was more 
than two years after delivery of the 
outbound shipment. We declined pay- 
ment on this basis. Carrier “X” has now 
advised us that the D. & R.G.W. filed 
a special docket, No. 229157, with the 
Interstate Commerce Commission, to 
protect the rate of $1.45, plus 15 per 
cent. This rate was actually put into 
effect in June, 1956. The $1.45, plus 15 
per cent, rate was in effect from Dallas 
Tex., to Denver, Colo., prior to the 
movement of this shipment, but was 
not in effect from Carrollton, Tex. 

Carrier “X” contends that this special 
docket, filed by the D. & R. G. W. for the 
consignee, would stay the statute of 
limitations on the overpayment of our 
claim. 

Can we, legally, make refund to 
carrier “X’” after the expiration of the 
two-year statute of limitations? 


Answer 


Basically, your contention appears to 
be that the filing of an informal com- 
plaint, or special docket, with the Com- 
mission does not toll the statute of limi- 
tations. In this respect, the Commis- 
sion has uniformly held that an informal 
complaint, or special docket, is sufficient 
to stop the running of the statute. See, 
in this respect, the reports of the Com- 
mission in Kile v. Atchison, T. & S. F. 
Ry. Co., 213 I.C.C. 461; William Kelly 
Milling Co. v. Atchison, T. & S. F. Ry. 


Co., 211 I.C.C. 53; Lincoln Chamber of 
Commerce v. Baltimore & O. R. Co., 197 
I.C.C. 506; and Western Pine Mfg. Co. y, 
Baltimore & O. R. Co., 183 I.C.C. 120. 

Special Docket No. 229157 was filed 
with the Commission on October 8, 1956, 
for the purpose of tolling the statute of 
limitations, insofar as section 1 of the 
interstate commerce act is concerned, 
and covered six cars shipped on various 
dates, including the one with which you 
are here concerned. Since the car in 
question is part of an overall adjustment, 
not yet settled by the Commission, we 
are of the opinion that the carrier is 
justified in asking for a refund of the 
overpayment. 


Demurrage— 


Offsetting State v. 
Interstate Charges 


Question—North Carolina 


Effective July 1, 1957, the demurrage 
rules and charges, in item 640-F of sup- 
plement No. 26 to Hinsch’s Demurrage 
and Storage Freight tariff No. 4-C, I.C.C. 
No. 4679, were increased on interstate 
traffic, under the Average Agreement 
Rule 9 provision, to $4.00 per day on the 
first four common debits, whereas the 
rules and charges on North Carolina 
intrastate traffic were not increased to 
the level of interstate rules and charges 
until September 30, 1957. 

In view of the difference in the de- 
murrage rules and charges on interstate 
traffic from those applying on North 
Carolina intrastate traffic from July 1, 
1957, through September 29, 1957, we 
would appreciate your giving us your 
views concerning whether or not the 
credits accruing on North Carolina in- 


trastate traffic, from July 1, 1957, through | 
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An 


s 


September 29, 1957, can be used to offset} 


debits on interstate traffic for the same 
period. 


Answer 


Conference Ruling 506, dated April 17, 
1917, previded that where the demur- 
rage rules and rates on state and inter- 
state traffic differed, credits on state 
traffic, under an average agreement, 
could not lawfully offset against the 
debits on interstate traffic. 

The Commission, on December 26, 1928, 
canceled all conference rulings without 
reference to the correctness of the in- 
dividual rulings, and this ruling, there- 





In this column will be published answers to questions relating to traffic, of general reader 


interest. 


A specialist in interstate transportation, who is a member of our special service 


department, will furnish references to regulations and decisions and will answer questions of 


application of tariff schedules and practical traffic problems. 


We do not desire to take the 


place of the traffic man, but to help him in his work; nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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Great Southern knows your 
needs and problems... provides 
more terminals than any other 
carrier in the Southeast... 

gives you superior service at 

the local level! 


And, as part of the great 
Ryder System which operates 
in 20 eastern and southern 
states, Great Southern can give 
you the added advantages of 
coordinated service and 

single- carrier responsibility 
over the long haul! 


Great Southern Trucking Co. 
Gen’l Offices: Jacksonville, Florida-P.O. Box 2408 
T.S.C. Motor Freight Lines, Inc. 
Ryder Tank Line, Inc. 


COMMON CARRIER DIVISION OF 


RYDER SYSTEM, INC. 





GREAT SOUTHERN 


the Southeast’s leading carrier for 
the Southeast’s leading products 


Another “Big R” carrier... bringing you 


Birmingham 


Tallahassee 


textiles chemicals paints 


tobacco steel produce 













TOP MAN WHO LIKES 
TO GET TO THE BOTTOM 
OF A FREIGHT PROBLEM 


Pete Fanchi 


General Traffic Manager 
Federal Barge Lines 





Pete Fanchi is in charge of Federal’s General Agents 
in eight cities. Most of the time you'll find Pete working 
with his men, analyzing a freight transportation prob- 
lem for a shipper and making recommendations for 


the most economical method of shipment. 


Pete’s background is solid transportation. First with 
a railroad, then as traffic manager with a large ship- 
per followed by many years in barge transportation. 
This experience enables Pete to solve many a shipping 
problem by effectively working out combination truck- 
water and rail-water service at substantial savings to 
the shipper. 


Whether you’re located inland, or on the waterway, 
call on the willingness of Pete Fanchi to help solve your 
freight problems. You may save enough to give your 
product a competitive edge. You can reach Pete at 
Federal main office in St. Louis — VErnon 2-4000. 


[JP 


FEDERAL 
BARGE LINES, INC. 


611 East Marceau St. © St. Lovis 11, Missouri 
Chicogo Kansas City, Mo. Minneapolis 

141 West Jockson 1724 Market Street Ft. Washington Ave. Bridge 
Houston Memphis New Orleans 12, La. 

207 Melrose Bldg. P. O. Box 221 219 Carondelet 
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contained therein, shows, in the pre class rates 
amble, that it applies “on all cars’ the ports. 
We can locate nothing in the demur@ 4s we see 
rage tariff which will prevent the off. jc which re 
setting of intrastate credits with inter. portional c 
state credits and we would, notwith@ modity rat 
standing the ruling in Conference Ry. In Indiar 
ing 506, apply the average agreemenff n. R. Co., 1 
as it is written, that is, “on all cars’ in speaking 
intrastate and interstate. rates, said: 
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is to only ' 
modity whi 
Rates— points spec 
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Question—Ohio aaa onl 
We ship batteries via water from Port tion of co 
land, Ore., to Fairbanks and Anchorage™ that wher« 
Alaska, with the port of discharge af lished betw 
Seward or Valdez, Alaska. At Sewarii application 
and Valdez, contract motor carrieng the same 
complete the transportation to findj cancellatio 
destination. also autho 
In Coastwise Line Local and Propor-™ tional rat 
tional Freight tariff No. 1-B, F.M.B.-F@ necessity | 
No. 5, item 780, names a rate of $15; between tl 
on freight N.OS., between Portland ani on throug 
the ports of discharge, Seward ani™ not provid 
Valdez. In Coastwise Line Local ani™ flict with | 
Joint Proportional Freight tariff No. 3 establishm 
A, F.M.B.-F. No. 6, batteries, rated 2nijj modity rai 
class, per Consolidated Freight Classifi-™ through tr 
cation, have a rate of $2.47. on the sa 
We would appreciate your advising Points.” 
which rate is correct for our shipments Althoug] 
cerns com 
Answer reason wh 
The pertinent portion of item 10 a eee 
tariff No. 1-B provides that: question | 
“(a) Rates named herein apply 4% class rate 
local commodity rates on articles de 
scribed herein, between ports in Alaski 
named herein, on the one hand, an( 
ports in California, Oregon or Washing: 
ton, listed on page 5, on the other, als Motor Ca 
as proportional rates between the port 
named on interstate freight traffic orig loadin: 
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insofar as you are concerned, becausé 10 dealin 
your movement beyond the port is no of. trucklc 
via rail carriers. minimum 
Paragraphs (b) and (c) of item 10 O§ to exclusi 
tariff No. 3-A, which are relevant t§ the shipm 
your problem, provide that: The fir: 
“(b) Rates named herein apply answer in 
proportional rates between ports i certificate 
California, Oregon and Washingtong determina 
named herein, and Seward, Alaska, only after a st} 
on through freight traffic destined to ON§ they are 
originating at Moose Pass, Alaska (30% problem ; 
miles north of Seward on the Seward We wor 
Anchorage Highway), and all othe your deci 
points beyond Moose Pass, Alaska, OD cussion tk 
the Seward-Anchorage Highway, Sterg the bill 
ling Highway and diverging highwa that “No 
served by motor carriers. said proj 
“(c) Rates named herein apply @% vehicle . 
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points beyond Tonsina, Alaska, on the 
Richardson Highway and_ diverging 
highways served by motor carriers.” 

As we interpret this rule, the rates in 
tariff No, 3-A apply as proportional 
class rates on traffic destined beyond 
the ports. 

As we see it, the question to be decided 
is which rate to apply—the higher pro- 
portional class rate, or the lower com- 
modity rate. 

In Indian Refining Co. v. Louisville & 
N. R. Co., 112 I.C.C, 732, the Commission, 
in speaking of proportional versus local 
rates, said: 

“The primary purpose of a local rate 
is to apply to local shipments of the com- 
modity which it covers from and to the 
points specified, although in the absence 
of joint through rates or of proportional 
rates of the same character between the 
same points, it applies on through traffic 
as well as local traffic. Our tariff rules 
do not authorize or permit the publica- 
tion of conflicting rates. They provide 
that where a commodity rate is estab- 
lished between two points it removes the 
application of the class rate between 
the same points without requiring the 
cancellation of the class rate. Our rules 
also authorize the publication of propor- 
tional rates and are silent as to the 
necessity for canceling the local rates 
between the same points for application 
on through traffic. Since the rules do 
not provide that proportional rates con- 
flict with local rates, it follows that the 
establishment of a proportional com- 
modity rate removes the application on 
through traffic of a local commodity rate 
on the same article between the same 
points.” 

Although the Indian Refining case con- 
cerns commodity rates, we can see no 
reason why the same principle should 
not apply to the rates in question. This 
interpretation applied to the traffic in 
question means that the proportional 
class rate is applicable. 






















































Motor Carriers— 


Loading Other Freight in Truck 
Sealed by Shipper 
















Question—Tennessee 


Please refer to the question from 
Michigan which appeared in the April 
5, 1958, issue of TraFFIc WorLD, on page 
10, dealing with whether the payment 
of truckload charges at the truckload 
minimum weight entitles the shipper 
to exclusive use of that equipment, when 
the shipment fills the cubic capacity. 

The first decision you cited in your 
answer involves the interpretation of a 
certificate and the latter two involve a 
determination of applicable charges 
after a shipment has moved. Therefore, 
they are not directly applicable to the 
problem at hand. 

We would appreciate your reviewing 
your decision, including in your dis- 
cussion the provisions of Section 2(a) of 
the bill of lading contract, providing 
that “No carrier is bound to transport 
Said property by any particular 
-’ and the exclusive use of 
vehicle rules which exist, as far as we 
know, in all motor carrier tariff areas. 




























































































®& Answer 


We do not agree that Merchandise, 
Southwest Freight Lines, Inc., 51 M.C.C. 
112, involves the interpretation of a 





certificate, especially since the Com- 
mission was considering the applicability 
of proposed tariff schedules which were 
under suspension by an order in In- 
vestigation and Suspension Docket No. 
M-2957. It is conceded that the state- 
ment, in the Southwest Freight Lines 
case, “ .. . respondent’s authority to 
operate from Chicago to the destinations 
is restricted to articles in truckload 
lots” refers to a certificate, and that, 
following this, the Commission said: 


“... When the quantity of a shipment 
substantially fills the carrying capacity 
of a vehicle ordinarily used in intercity 
transportation it is generally considered 
a truckload, and when the quantity is 
substantially below the carrying capacity 
of a vehicle it is considered a less-than- 
truckload... .” 





9 


The reason for this latter statement 
is that it was necessary to determine what 
constituted a truckload shipment and, 
since the case, as a whole, involves 
the applicability of a proposed schedule, 
the same definition of a truckload applies 
in interpreting a schedule. There is 
nothing in this case which states that 
a substantially full vehicle must have a 
minimum weight therein. 


We can not understand your conten- 
tion, that the principle of Gus Blass Co. 
v. Powell Bros. Truck Line, 53 M.C.C. 
603, and Hannan Supply Co., Inc. v. 
Hayes Freight Lines, Inc., 68 M.C.C. 810, 
is not applicable, because these cases 
involve a shipment that had already 
moved. If the applicable tariffs should 
be interpreted and applied in a certain 
manner after a shipment moves, we can 


Where do his decisions count the most? 


Each year an untold number 
of expensive man hours are lost 
when executives are transferred 
to new locations. 

They find themselves tied down 
with moving details just when 
they should be stepping up to 
their new responsibilities. 

United Van Lines “Pre-Planned” 
service eliminates costly lost time 
by handling all the details for the 
family that’s moving. From old 
home to new, every step is planned 
and followed through by the 
United Agent. And only United 
Agents provide the added safe- 
guard of Sanitized vans and 
equipment, your assurance of the 
cleanest possible move. 


For convenient, time-saving 
“Pre-Planned,” Sanitized moving 
service, call the nearest United 
Van Lines’ Agent. He’s listed 
under “MOVERS” in the Yellow 
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United Van Lines 
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MOVING WITH CARE... EVERYWHERE® 
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see no reason why, after the interpreta. 
tion has been approved by the Com. 
mission, it should not be applied to a 
similar shipment made on a later date. 
Many of the accepted rules of tariff in- 
terpretation have their roots in cases 
which involve past shipments. 


It is agreed that the carrier does no 
have to transport by any particular ve. 
hicle, but, once having accepted a ship- 
ment in a vehicle offered and loaded and 
sealed by the shipper, and billed and 
paid for as a truckload, we are still of 
the opinion that the carrier is bound 
to honor seals through to destination. 






































Tax on Transportation— 


Property to or From the Government 
Of a State or Political Subdivision Thereof 


Question—lowa 


Please refer to the following issues of 
TRAFFIC WoRLD: January 25, 1958 (page 
14), February 1, 1958 (page 6), and 
oy February 8, 1958 (page 10), and your 
STREAMLINE _| teers sev fn 

Massachusetts, respectively, under the 
above caption. 


YOUR TRAFFIC DEPARTMENT ! county and city projects, and the quae 


tion of legitimate tax exemption is of 


as : : * particular importance to us. It is recog- 
WE AGREE—running a traffic department is never going nized that, under certain circumstanal 
to be a bed of roses, no matter how you look at it. But such shipments may be subject to the 

: ; : . government’s transportation tax and, 
professionally trained personnel can contribute substantially coder dieses Gamma en 
toward making a smoothly running, successful operation. shipments may be tax exempt. It is es- 


sential, however, that some definite 
The Academy of Advanced Traffic, New York and Phila- procedure be set up in the light of re 


° : . cent rulings quoted by you in your latest 
delphia has for 27 years offered high-level, professional answers, referred to above, in order that 
training in transportation and traffic management—with exemptions may be properly and lavw- 


courses both for beginners and for personnel already in the ay See ty ee oe ee 


x : nical requirements of the Internal 
field who wish to advance to executive status. Revenue Service. 


We should like to harmonize the result 
of the answers cited, but there appears 
to be some conflict in these answers. 
They all deal with the problem of con- 
signing shipments of materials to a state 
institution or political subdivision in care 
of a construction contractor. 

In your answer to Pennsylvania, you 
stated that “the tax does not apply to 
an amount paid for the transportation of 
property consigned to state agencies, re 
gardless of whether the transportation 
charges are prepaid by the shipper or art 
collected from the consignee;” and in 
your answer to New York, you said that 
“according to our interpretation of the 
commissioner’s ruling, if the state fur- 
nishes the materials it should be shown 
as the consignee on the shipping papers 
and it should also pay the transportation 
charges.” In ordinary cases, involving 
thousands of carloads of such material 
every year, the state does not pay trans 


Academy of Advanced Traffic (Philadel pha — ‘ais id a portation charges directly to the carrie 






Whether you are interested in a special program 
for members of your department, or courses for 
yourself, your inquiry on the attached 
coupon will receive prompt and 
courteous attention. 


TRAFFIC 


New York—Philadelphia 


y : 
call c T and, therefore, that available provision 
63 Vesey Street jw St. Natl. Bank Biase ct a in the ruling cited may not be utilized, 
New York 7, N.Y. Sts., Philadelphia 7) and we prefer to believe that your state 
ment in your answer to Pennsylvania 2! 
Please send me information about your courses in transportation and traffic to payment of charges was correct, pro 
management. I understand that this request places me under no obligation. viding all other requirements for exemp- 


tion may be complied with. 
It is evident that the responsibility o! 
Soan the carrier is not in question here, # 
a long as the shipping papers prepared by 
the supplier show the consignee to be 4 











Address state or political subdivision thereof, but 
it-is also apparent that the supplier mus 
strictly conform to the technical require 

~ —— Dore State ments in the preparation of the bills a 
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lading or other shipping papers submitted 


me me me ee ee ee ee ee ee a a a a ee ew eS OOK CO OO 


May 17, ! 





COA 


in cases 


does not 
cular ve- 
d a ship- 
aded and 
illed and 
e still of 
is bound 
nation. 


nment 
on Thereof 


issues of 
58 (page 
6), and 
and your 
York, and 
nder the 


on state, 
he ques- 
ion is of 
is recog- 
mstances, 
t to the 
tax and, 
Ss, those 
It is es- 

definite 
ht of re 
our latest 
rder that 
and law- 
the tech- 
Internal 


he result 
> appeals 
answers. 
of con- 
to a state 
yn in care 


ania, you 
apply to 
rtation of 
ncies, re- 
sportation 
per or alt 
’ and in 
said that 
m of the 
tate fur- 
be shown 
g papers 
portation 
involving 
materials 
ay trans 
e carrie 
provision 
> utilized 
mur state 
lvania a 
rect, pro 
r exemp- 


sibility o! 

here, a 
spared by 
e to be i 
ereof, but 


lier mus 


1 require 
e bills af 
submitted 


May 17, 1958 


EEE OO LE IT 


——~S 
I 


re es 
ek oe a 


an 
i 


Cs ee 


Savings through the back door 


This is the time of the pinch, the profit squeeze. 
Call it what you will, keeping costs down, finding 
ways to make less money do more work is one of 
management’s prime objectives today. Our transpor- 
tation specialists have been able to help many com- 


52 TERMINALS IN 18 STATES 
COAST-TO-COAST SERVICE 


FAST, DEPENDABLE, SURE 


panies effect unexpegted economies in transportation 
and at the same time speed up shipments. They can 
help you, too. Have someone in your organization 
check with Interstate System on your transportation 
needs. We’re in the Yellow Pages. 


Dias 
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More than a truck line — a transportation system. 


INTERSTATE MOTOR FREIGHT SYSTEM, Grand Rapids, Michigan 














‘cross 
country 


“Allied’s sure our good friend” 


It’s so much easier for you . . . and safer for 
your things when you move with Allied—the 
No. 1 specialist in long distance moving 
(packing and storage, too). He’ll handle all 
the details, from packing bric-a-brac to ar- 
ranging furniture. Your goods are moved with 
expert care, and right on time! 


FREE BOOKLET—“ When Families 
Move” offers tips on helping the 
children adjust to the new home. 
Write Allied Van Lines, Inc., Box 
527, Broadview, Illinois. 
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ALLIED WORLD'S LARGEST LONG-DISTANCE MOVERS 


VAN LINES, INC. + 
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to the carrier as proof of the tax exempt 
character of the shipment or, in the ab- 
sence of such compliance, be himself 
liable under the law. 


If the July 17, 1957, Revenue Ruling 
57-268, quoted in your answer to Massa- 
chusetts, is the latest ruling on this 
subject, it would seem to us that your 
answer to New York should be exactly 
the same as your answer to Massachu- 
setts, and, if so, that would appear to 
eliminate any conflict in interpretation 
that now seems to be present in these 
answers, 


The apparent confiict in interpretation 
has not enabled us to develop a specific 
pattern for future handling of these 
shipments and we would, therefore, ap- 
preciate your further advice on this 
subject. 


















Answer 


It was not intended that our replies 
create any conflict and we, therefore, 
retract our answer to New York, as pub- 
lished on page 6 of the February 1, 1958, 
issue of TRAFFIC WorRLD, and substitute 
therefor our reply to Massachusetts, as 
published on page 10 of the February 8, 
1958, issue, since the ruling quoted in 
our answer to Massachusetts specifically 
relates to shipments consigned to a state 
or political subdivision, in care of a 
contractor. 

























Liability of Shipper— 


For Overloading Trucks 


Question—Pennsylvania 


We wish to pose a question which 
may prove of general interest to carriers 
and shippers alike. 

In December, 1957, a shipper in the 
state of New Jersey shipped two truck- 
loads of firebrick to Pittsburgh, Pa. 
Each truckload was sent forward under 
a shipping order, listing 12 pallets, 4,- 
928 pieces of firebrick, weighing 37,954 
pounds. These shipments were accepted 
for transportation and moved to desti- 
nation. The trucks were both stopped 
in the state of Pennsylvania by the 
weighing authorities. Each truckload 
was found to be overweight, by several 
thousand pounds. The carrier paid the 
charges involved and submitted these 
charges to the shipper for reimburse- 
ment. F 

The shipper submitted corrected bills 
of lading, in January, 1958, showing the 
true weights on each of the involved 
trucks. In subsequent correspondence, 
the shipper admitted that an error did 
occur in his shipping department, but 
declines to accept full responsibility, on 
the grounds that a carrier assumes full 
responsibility for a load when he signs 
and accepts the bill of lading. The 
shipper states that the carrier must be 
certain that his freight is loaded prop- 
erly and should, in some way, have rea- 
sonable assurance that he is within the 
legal limits for his unit. The shipper 
also states that the normal precaution- 
ary measure of weighing the shipments 
before starting on the trip was not 
taken. 


The original bills of lading listed a 
legal weight in the state of Pennsylvania 
for the equipment used. It is not the 
carrier’s normal practice to weigh the 
shipments until reaching a weighing 
station in the state of Pennsylvania. 
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ecaution- NEW YORK CHICAGO EUROPE 
shipments 52 Broadway 327 S. LaSalle St. Virginia House 
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Phone Digby 4-5650 Phone WAbash 2-2122 Brussels, Belgium 
Phone 48.05.51 
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THE RAILROAD THAT RUNS BY THE CUSTOMER'S CLOCK... 


100 New Flat Cars 
Join NKP Fleet 





Shippers demand, NKP supplies... 
dependable, high-speed freight service 


Nickel Plate has added more than a 
mile-long train of brand-new flat 
cars, each 5314 feet long with a 70-ton 
load capacity, capable of carrying 
greater loads at Nickel Plate speeds 
from your shipping dock to your 
customer. 


* Fast schedules 
* Dependable, on-time deliveries 
* Piggyback service 


Use Nickel Plate for high-speed, 
dependable, flexible service! Free 
pickup and delivery on less than car- 
load shipments. Convenient Piggy- 
back service available for door-to- 
door, truck-trailer loads. Your NKP 
representative can put these services 
to work for your shipping now. 

* Flexibility to meet your 
special requirements 


* Complete tracing information 


43 Nickel Plate traffic offices are located in principal cities. All have 
TWX teletype facilities to speed your requests for information and service. 





Telephone MAin 1-9000 


GENERAL OFFICES . . . TERMINAL TOWER . . . CLEVELAND 1, OHIO 


Speed your freight 
ship Nickel Plate 


THE NEW YORK, CHICAGO AND ST. LOUIS RAILROAD COMPANY 
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The question to be answered is One of 
responsibility for accepting a bill of lad- 
ing containing erroneous information, 
If the shipper’s assertion is true, that a 
carrier should weigh shipments before 
moving the load for transportation, the 
logical result of this movement might 
have been that if the carrier had been 
stopped outside the shipper’s plant in the 
state of New Jersey, he would have been 
over weight and subject to a fine there, 
prior to reaching a weighing terminal, 

Since it is not a normal practice to 
weigh each shipment, but to accept the 
shipper’s bill of lading in good faith, 
the carrier declines to accept responsi- 
bility. 

The carrier takes the position that the 
shipper is responsible for knowing the 
weight loaded on the carrier’s equip- 
ment, particularly in a commodity of this 
nature. However, the tariff item does 
not contain a provision for shipper’s load 
and count, although this is a truckload 
shipment of firebrick. 

We would appreciate any information 
you may be able to give us in this mat- 
ter and reference to any reports of the 
Commission or decisions of the courts 
which will be helpful in resolving this 
question. 

It would seem that, under the ship- 
per’s reasoning, the carrier has no pro- 
tection against overloading, when oc- 
casioned by the shipper, unless he has a 
scale in the immediate vicinity which 
can be used for purposes of weighing. 











Answer 


The interstate commerce act imposes 
on the carrier the duty to issue a bill 
of lading (Louisville & N. R. Co. v. Wil- 
liams, 97 Sou. 817; Dobbins v. Delaware, 
L. & W. R. Co., 163 N.Y.S. 849; Chicago 


-M. St. P. & P. R. Co. v. Acme Fast 


Freight, 336 U.S. 465, 69 S.Ct. 692; Inde- 
pendent Lock Co. v. Acme Fast Freight, 
116 N.E.2d 841; Valco Mfg. Co. v. C. Rick- 
ard & Sons, Inc., 92 A.2d 501) for each 
shipment of goods delivered to the carrier 
for transportation. However, it is a com- 
mon practice for shippers to prepare bills 
of lading and they should, therefore, 
be liable for any errors. Woodland 
Lumber Co. v. Norfolk Southern RR. 
Co., 38 I.C.C. 709; Riverside Western Oil 
Co. v. Midland Valley RR. Co., 4 
L.C.C. 589; West Penn Lumber Co. Vv. 
Louisville & N. R. Co., 160 I.C.C. 215; 
and Eiler Lumber Co. v. Garyville N.R. 
Co., 163 I.C.C. 268. 


Under the circumstances of your case, 
we think that, by reason of his own error, 
the shipper may not impute negligence 
to the carrier, notwithstanding the fact 
that the carrier failed to meet his full 
duty with respect to the shipment, that 
is, fill in the bill of lading and weigh 
the shipment. 


The reason behind the statement in 
paragraph 5 of your question, that, if the 
carrier had been stopped in New Jersey, 
he would have been subject to a fine in 
that state, also warrants an explanation. 
It appears that there is a reciprocity 
agreement between New Jersey and 
Pennsylvania, whereby trucks registered 
in Pennsylvania are subject to that 
state’s maximum weight restrictions, 
while in New Jersey. This particular 
point was brought out by the Supreme 
Court of the United States in its deci- 
sions in No. 109, Tank Truck Rentals, 
Inc. v. Commissioner of Internal Reve- 
nue; and in No. 95, Hoover Motor Express 
Co., Inc. v. United States of America, 
decided March 17, 1958. 
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Fast expediting service as 
close as your phone. Thru 
IML’s system-wide tele- 
type lines and teletype 
billing, you receive prompt 
information 


regarding your 
shipment. Saves you time 
and money. 


CUSTOMER SERVICE MAN 



































Teletype Billing, Exclusive 
IML service to shippers, Di- 
rect to all terminals. Freight 
bill picked up, bill promptly 
at destination . . . tells cus- 
tomer arrival time, con- 
tents, freight bill numbers. 
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LATE NEWS PAGES 


Maryland Port Authority 
Says Baltimore Suffers 


Cargo Handling Prejudice 


The Maryland Port Authority has 
filed with the Federal Maritime 
Board a complaint against a long list 
of steamship companies, four rail- 
roads and a terminal operator, al- 
leging that certain regulations and 
practices in connection with the re- 
ceiving, handling, or delivering of 
property at Baltimore, when the in- 
land transportation is other than by 
rail, are in violation of sections 16, 
17 and 18 of the 1916 shipping act. 

The complaint was docketed by the 
board as No. 836, Maryland Port Au- 
thority v. Aktiebolaget Svenska Amerika 
Linien (Swedish American Line), et al. 

The Maryland Port Authority said the 
Baltimore & Ohio, the Pennsylvania, the 
Canton Railroad, Western Maryland 
Railway and Rukert Terminals Corpora- 
tion furnished wharfage, dock, ware- 
house or other terminal facilities in con- 
nection with common carriers by water 
at Baltimore, and that the B. & O. and 
the Pennsylvania also furnished such 
services at Philadelphia. 

The authority said that the common 
carriers by water named as respondents, 
“when the inland transportation of cargo 
is otherwise than by rail,” provided 
places at the Port of Philadelphia for 
the receipt and delivery of cargo trans- 
ported by them “through absorption or 
payment of top wharfage or terminal 
usage charges, or the operation of facili- 
ties, without cost to shippers or consign- 
ees,” while failing or refusing, under 
similar circumstances, to provide such 
places at the Port of Baltimore where 
cargo could be received or delivered with- 
out cost to shippers or consignees. 

The port authority added that the four 
railroads and the terminal company as- 
sessed a top wharfage charge of 7.5 cents 
per 100 pounds at Baltimore against ship- 
ments received or delivered over their 
facilities by the water common carriers 
“when the inland transportation of such 
cargo is otherwise than by rail.” 


Situation at Philadelphia 


However, it added that the B. & O. and 
the Pennsylvania did not assess a wharf- 
age charge against shipments using their 
facilities at the Port of Philadelphia, 
when the inland transportation was 
otherwise than by rail, “but instead as- 
Sess a charge of 7.5 cents per 100 pounds 
on such shipments against common car- 
riers by water for their use of said fa- 
cilities.” 

The authority then alleged that the 
four railroads and the terminal com- 
Pany failed and refused to assess top 
wharfage or terminal usage charges at 


the Port of Baltimore against the ship- 
ping lines for the use of the terminal 
facilities for the receipt and delivery of 
cargo without cost to shippers or con- 
signees when the inland transportation 
of such cargo was otherwise than by rail. 

The Maryland Port Authority alleged 
that, by reason of those facts, the ship- 
ping lines and the B. & O. and the 
Pennsylvania had subjected the Port of 
Baltimore, and its traffic, to undue and 
unreasonable prejudice and disadvant- 
age, to the undue and unreasonable 
preference and advantage of the Port 
of Philadelphia and its traffic, in viola- 
tion of section 16 of the 1916 shipping 
act. 

It furter alleged that all of the re- 
spondents were in violation of sections 
17 and 18 of the 1916 shipping act be- 
cause they maintained, observed and en- 
forced unjust and unreasonable regula- 
tions and practices relating to or con- 
nected with the receiving, handling, or 
delivering of property at the Port of 
Baltimore when the inland transporta- 
— of the cargo was otherwise than by 
rail. 

The board was asked to issue a cease 
and desist order, and that it require the 
respondents to put into effect for the 
future such regulations and practices as 
the board might find to be lawful. 


Senate Passes Measure 
Extending Airport Aid 


The Senate, on May 14, passed S. 
3502, a bill to extend the federal air- 
port act through fiscal year 1963, after 
adopting certain amendments made by 
the Senate committee on interstate and 
foreign commerce. The bill now goes 
to the House for action. 

One amendment would remove from 
airport projects allowable under the act 
parking space, parts of freight or pas- 
senger terminal buildings and other air- 
port administrative buildings intended 
for use as bars, cocktail lounges, night 
clubs, theaters, private clubs, garages, 
hotel rooms, commercial offices, or game- 
rooms “or such other use” as, in the 
opinion of the Secretary of Commerce, 
“is not essential to the welfare and 
safety of those persons using airports for 
public aviation purposes.” 

Another committee amendment had to 
do with care of runways, and the third 
would require the Secretary of Com- 
merce by January 1 of each year to make 
public the proposed program of airport 
development to be undertaken during 
the fiscal year next ensuing. 

The present airport aid act would ex- 
pire at the end of fiscal year 1959. The 
new bill provides $100 million a year of 
federal funds instead of $63 million a 
year as at present, the larger sum being 
required to match funds which cities 
and towns now have available. 

(See earlier story on page 66) 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


Chairmen of Senate, House 
Commerce Groups Lauded 


For Services to Transport 


One feature of the celebration of 
National Transportation Week in 
Washington, D.C., was the presenta- 
tion on behalf of the Associated 
Traffic Clubs of America of plaques 
to the chairmen of the Senate and 
House committees on interstate and 
foreign commerce in recognition of 
their services to transportation. 


The presentations took place at a 
dinner sponsored by the Traffic Club 
of Washington May 14 at the Sheraton 
Park hotel. 

Representative Oren Harris, of Ark- 
ansas, chairman of the House group, 
was present to receive his plaque from 
L. E. Galaspie, director of traffic for 
Reynolds Metals Corp. and executive 
vice-president of the Associated Traffic 
Clubs of America. Frank L. Barton, 
transportation counsel for the Senate 
interstate and foreign commerce com- 
mittee, accepted the plaque on behalf 
of Senator Warren G. Magnuson, of 
Washington, chairman of the commit- 
tee. Frank L. O’Neill, traffic manager 
for the Minnesota Mining & Manufac- 
turing Co., St. Paul, and president of 
the A.T.C., made the presentation. 


Stanley B. Hoveland, president of the 
Traffic Club of Washington, D.C., pre- 
sided and introduced the speaker of 
the evening, Real Admiral E. A. Yeager, 
who spoke on the importance of trans- 
portation to the civilian economy, to 
national defense, and to global de- 
fense. 


Admiral Yeager said that “it is more 
than a sober fact to say that one of the 
greatest national emergencies which 
could befall us would be a stoppage of 
transportation for any appreciable length 
of time.” 

Asserting that transportation held the 
key to the power of the United States to 
utilize its resources for economic devel- 
opment, to mobilize for war, or to cope 
with the cold or limited wars faced to- 
day, Admiral Yeager added: 

“The roadbed and ceiling of transpor- 
tation is, and always has been, mobility 
coupled with flexibility—if I may coin a 
phrase, ‘Fleximobility.’ 

“*Fleximobility’ provides the capacity 
to move people and material from one 
place to another at the right time to do 
the most good.” 


The admiral said that the United 
States must improve its capabilities in 
all forms or transportation, land, sea, and 
air, and must “include containerization, 
palletization, new forms of packaging, 
and increased use of piggybacking in its 
future plans.” 
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WE WANT YOUR 'FI 


Chances are, you'll never see this TV “show.” But } word; 
we put it on many times every day in our modern } equip 
yards where we use closed-circuit television to “pick” swift, 
car numbers from inbound trains. Even though you § This. 
don’t see it, this is a “good show” for you, because 
it helps to speed the movement of your freight. 


- We say, “We want your freight in ’58!”—but we know 
that just wanting isn’t enough. So, we back up our FF 4 
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FREIGHT IN '58! 


words by trying harder than ever—using modern 
equipment and the latest methods—to give you the 
swift, economical and dependable service you want. 
This year, ship via Southern and see! 


SOUTHERN 
RAILWAY SYSTEM 
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Two “head tables” were required to ac- 
commodate the representatives of vari- 
ous transportation organizations active 
in the nation’s capital: Federal Trans- 
portation Association; American Society 
of Travel Agents; Women’s Traffic Asso- 
ciation; Washington Passenger Associa- 
tion; Port of Washington Propeller Club; 
District of Columbia Trucking Associa- 
tion; Washington chapter, National De- 
fense Transportation Association; Skol 
Club; Washington chapter, National As- 
sociation of Railway Business Women; 
Airlines Traffic Association; Washington 
Bon Vivants, and chapter 84 of Delta Nu 
Alpha. 


State Commission Approves 
C. & N. W.’s Centralized 


Station Plan in South Dakota 


The Public Utilities Commission of 
South Dakota, by a two-to-one deci- 
sion, has sanctioned a proposal of the 
Chicago & North Western Railway 
Co. to put into effect a central agency 
station plan embracing 68 stations in 
that state, under which one station 
agent, at one agent’s wages, may 
perform the agency service at two or 
more adjacent stations. 


Less-than carload traffic would be 
handled at the designated central 
agency stations only, the commission 
said. 

The North Western, according to the 
state commission, sought authority to 
close 69 one-man railroad agency sta- 
tions on its lines in South Dakota, to 
withdraw the agent at each station and 
to remove the depot from each location. 

As an alternative to such authoriza- 
tion, the commission said, the railroad 
proposed to inaugurate a central agency 
service by which one station agent, from 
a central point, would be required to 
render agency service at one or more 
adjacent stations, by traveling by auto- 
mobile from the central station to the 
adjacent town or towns, and thus con- 
tinue agency service at 68 of the points 
from which discontinuance of service 
was proposed. 

The commission declared that under 
the central agency plan there was no 
abandonment of depots or withdrawal 
of agents as prohibited by state law 
without approval of the commission. 

The commission authorized the North 
Western to withdraw its agent and close 
its station at Cottonwood, S.D., after 
finding that the business now being 
conducted at that point no longer re- 
quired maintenance of an open station 
even on a central agency basis. 

The railway’s request for authority to 
eliminate agency service entirely and 
remove the depots from the other 68 
stations involved in the proceeding was 
deferred, subject to the commission’s 
further order, for 120 days from May 9. 
On that date the railway is to submit to 
the commission a report of the progress 
being made in inaugurating its plan 
for central agency service. 

The majority report was by Commis- 
sioners C. L. Doherty and F. L. Linde- 
kugel. Commissioner Chris A. Merkle 
filed a dissenting opinion. 

The commission said the central agen- 
cy plan would result in the establishment 
of area agency headquarters at the 
following points: Northville, Hecla, Es- 
telline, Arlington, Groton, Onida, Gettys- 
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burg, Faulkton, Redfield, Doland, Clark, 
Wolsey, Miller, Highmore, Blunt, Iro- 
quois, De Smet, Salem and Parker, S.D. 

Beresford, Centerville, Humboldt, Sioux 
Falls, Spencer, Mitchell, Oral, Hermosa, 
Sturgis, Newell, Wasta, Wall, Pierre, 
Bonesteel, Burke, Gregory, and Winner, 
S.D., and Hendricks, Canby and Lake 
Benton, Minn. 

For example, the area agency head- 
quarters at Northville, would be the 
headquarters for three stations, namely, 
Athol, Northville and Mansfield. 

The state commission found, among 
other things, that carload traffic could 
be handled by central agency service; 
that less-carload traffic for which agency 
service was most needed was of small 
volume; that the public had made little 
use of less-carload service at those sta- 
tions, and that “the revenue derived 
therefrom is a very insignificant portion 
of the total revenue realized.” 

“The evidence submitted clearly proves 
that public convenience and necessity 
permits the withdrawal of agency service 
for less-carload traffic at all the subject 
stations, not designated as area agency 
headquarters,” the commission said. 

It also found that an agent’s work- 
load varied from 12 minutes a day at 
Farmer, S.D., to two hours a day at 
Onida, with an average workload of 50 
minutes per station at the 69 stations. 

A further finding was that “mainte- 
nance of full-time agency service of 
eight hours per day, five days a week, 
at full-time pay is not required by pub- 
lic convenience and necessity at each 
one of the subject railroad stations and 
part-time service will avoid closing the 
stations completely.” 

Provisions of an existing contract with 


Rules on Household Goods 
Weights; Ticket Form Revised 


The Commission, division 1, has issued 
an order in Ex Parte MC-19, Practices of 
Motor Common Carriers of Household 
Goods, revising, effective June 16, cer- 
tain provisions contained in section 
176.3 of its rules governing the practices 
of motor common carriers of household 
goods promulgated under authority of 
section 204(a)(1) of the interstate com- 
merce act. In a notice of proposed rule- 
making issued in the proceeding last 
March, the division said that the revi- 
sions constituted an easing of the re- 
quirements affecting the weighing of 
part loads, and an amendment of the 
form of household goods uniform weight 
ticket (T.W., March 15, p. 46). 

Section 176.3, “Determination of 
Weights. (a) Loaded Weight, Tare 
Weight, and Constructive Weight,” was 
revised by amending the last sentence 
of the first paragraph and the second 
paragraph in its entirety to read as 
follows: 

“Where no adequate scale is ayailable 
at point of origin, the loaded weight 
shall be obtained at the nearest certified 
scale either in the direction of the 
movement of the shipment, or in the 
direction of the next pick-up or delivery 
in the case of part loads. 


“If no adequate scale is available at 
origin, at any point en route, or at 
destination, a constructive weight, based 
upon seven pounds per cubic foot of 
properly loaded van space, may be used. 
Such a constructive weight also may be 
used for a part load where the circum- 
stances are such that its scale weight 
could not be obtained at origin, en route, 
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the Telegraphers Union, that an agent 
must be paid for full-time without 
regard to the amount of work at a sta- 
tion, and that an agent must be em- 
ployed full time at each small open 
station and receive full-time pay, were 
found to be in direct conflict with the 
public interest and the public duty of 
the railroad, and not be “binding upon 
this commission.” 

In discussing the railway’s financial 
condition, the commission said _ the 
North Western had not paid a dividend 
on common stock since 1950; had paid 
no dividend on preferred stock since 
1954, and that, in 1956, its net income 
was insufficient to pay all of its fixed 
charges. Obviously, the commission con- 
tinued, the company “must improve its 
earnings position by operating economies 
before it can hope to raise any further 
capital through sale of its securities to 
the public.” 

The commission said that relatively 
few persons had occasion to come in 
personnel contact with the agents at the 
69 considered stations. It added that 
usually there were only one or two prin- 
cipal shippers at each station. 

“There is a noticeable trend in the 
opposition testimony in this case to in- 
dicate that a personal, or community 
pride is at stake rather than a strict 
consideration of public convenience and 
necessity,” the commission said. 

One type of testimony “conspicuous 
by its absence in this case,” the com- 
mission said, was that of large grain 
companies operating in the state. 

“No one representing any of these 
important shippers appeared or offered 
any opposition to the application,” the 
commission said. 








or at destination without first unloading 
it or other part loads being carried in 
the same vehicle.” 

A facsimile of the revised uniform 
weight ticket form to be used was at- 
tached to the order. The division said, 
however, that supplies of the weight 
ticket form now in the hands of carriers 
might be used. 


Carloadings Totaled 535,204 
In Week Ended May 10 


Loadings of revenue freight for the 
week ended May 10 totaled 535.204 cars, 
the Association of American Railroads 
has announced. This was a decrease of 
188,113 cars, or 26 per cent, below the 
corresponding week in 1957, it said, and 
a decrease of 242,402 cars, or 31.2 per 
cent, below the corresponding week in 
1956. 

Loadings in the week ended May 10 
were 2,200 cars, or four-tenths of one per 
cent, above the preceding week. 

Coal loading amounted to 87,608 cars, 
a decrease of 46,239 cars below the cor- 
responding week a year ago, but an 
increase of 974 cars above the preceding 
week this year, said the A.A.R., adding: 

Miscellaneous freight loading totaled 288,- 
247 cars, a decrease of 63,547 cars below the 
corresponding week last year, and a decrease 
of 3,527 cars below the preceding week. 

Loading of merchandise less than carload 
freight totaled 45,290 cars, a decrease of 
9,394 cars below the corresponding week in 
1957, and a decrease of 241 cars below a 
week ago. 

Grain and grain products loadings totaled 
45,825 cars, a decrease of 1,736 cars below the 
corresponding week in 1957, and a decrease 
of 2,231 cars below the preceding week this 
year. In the Western Districts, grain and 
grain products loadings for the week of 
May 10 totaled 28,929 cars, a decrease of 
1,146 cars below the corresponding 1957 
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week, and a decrease of 1,671 cars below the 
preceding week. 

Livestock loading amounted to 5,651 cars, 
a decrease of 523 cars below the corre- 
sponding week in 1957, and a decrease of 
604 cars below the preceding week this 
year. In the Western Districts, loading of 
livestock for the week of May 10 totaled 
4,551 cars, a decrease of 104 cars below the 
corresponding week a year ago, and a de- 
crease of 426 cars below the preceding week. 

Forest products loadings totaled 34,625 
cars, a decrease of 5,153 cars below a year 
ago, but an increase of 1,369 cars above a 
week ago. 

Ore loading amounted to 22,659 cars, a 
decrease of 55,342 cars below last year, but 
an increase of 6,161 cars above last week. 

Coke loading amounted to 5,299 cars, a 
decrease of 6,179 cars below a year ago, but 
an increase of 299 cars above a week ago. 

All districts reported decreases compared 
with the corresponding weeks in 1957 and 
1956. 

Cumulative Loadings 


1958 1957 1956 
Four weeks of Jan. 2,164,213 2,564,981 2,712,773 
Four weeks of Feb. 2,108,341 2,615,819 2,750,654 
Five weeks of Mar. 2,702,066 3,446,330 3,516,776 
Four weeks of Apr. 2,105,459 2,695,775 2,970,845 
Week of May 3 533,004 718,986 770,558 
Week of May 10 535,204 723,317 777 606 











Total 10,148,287 12,765,208 13,499,212 


Smathers Group Corrects 


Report on Rail Situation 


The report, “Problems of the Rail- 
roads,” published by the surface trans- 
portation subcommittee of the Senate 
committee on interstate and foreign com- 
merce following its hearings into the 
deteriorating situation, is being corrected 
by the insertion of an addendum sheet 
in copies distributed on and after May 
13. 

The corrections occur in connection 
with material on page 10 of the report. 
One change eliminates from the fourth 
full paragraph on that page a sentence 
reading: “Particularly inasmuch as the 
loans are to be available for use to meet 
maturing obligations they should not be- 
come simply a means of bailing out 
security holders by substituting the gov- 
ernment as the creditor where there is 
no prospect of the debtor being able to 
meet its obligations.” The subcommittee 
explained that this sentence should have 
been stricken from the report because it 
was decided not to allow the use of 
guaranteed loans to meet maturing 
obligations. 

Another change on page 10 was made 
in the interest of clarity. 

The text of the addendum sheet now 
being inserted in copies of the report by 
the subcommittee follows: 

“This is an addendum to material on 
page 10 of the report’ of surface trans- 
portation subcommittee in the section 
entitled ‘Guaranteed Loans for Rail- 
roads.’ 

“The first full paragraph on page 10 
states that, contingent upon certain 
findings being made by the Interstate 
Commerce Commission, guarantees shall 
be made for loans for the following: 

“Funds to finance or refinance the ac- 
quisition or construction of equipment 
and other additions or betterments for 
use in transportation service; or to pro» 
vide funds for operating expenses, work- 
ing capital, and interest on existing 
obligations.’ 

“The subcommittee had originally in- 
cluded ‘maturing obligations’ in the 
above language but later concluded to 
Strike maturing obligations from the list 
of uses for which guaranteed loans could 
be obtained. Inadvertently, in the fourth 
full paragraph on page 10 of the report 
that begins ‘The subcommittee is mind- 


‘Report entitled “Problems of the Rail- 
roads,” dated April 30, 1958. 


ful .. .,’ the following sentence was in- 
cluded. 


“Particularly inasmuch as the loans 
are to be available for use to meet ma- 
turing obligations they should not be- 
come simply a means of bailing out 
security holders by substituting the gov- 
ernment as the creditor where there is 
no prospect of the debtor being able to 
meet its obligations.’ 

“This sentence is hereby stricken from 
the report. 

“In the interest of clarity another 
change is necessary on page 10 of the 
report. As stated above, guarantees 
shall be made, among other purposes, 
for loans to ‘. . . refinance the acquisition 
or construction of equipment and other 
additions or betterments for use in 
transportation service .. .’ 

“In the course of such refinancing, it 
may become necessary to pay entirely or 
reduce the principal amount of an ob- 
ligation. Accordingly, the sentence in 
the second full paragraph on page 10 
that reads, ‘No loan shall be guaranteed 
for reducing the principal of an obliga- 
tion,’ is inconsistent and is hereby 
stricken from the report.” 


Fowler to Quit Truck Line 
He Formed; Eyes Another 


A. A. Fowler, Sr., president and chair- 
man of the board of the Indianapolis- 
Kansas City Motor Express Co., of 
Kansas City, Mo., has announced his 
resignation from the firm which he or- 
ganized and has headed since 1946, ef- 
fective May 27, to become president and 
sole owner of another motor carrier not 
competitive with his former operations. 

A. A. Fowler, Jr., who has been vice- 
president, has been elected to succeed 
his father as president. Before he formed 
the company, the senior Mr. Fowler was 
traffic manager for the Reconstruction 
Finance Corp. and the War Assets Ad- 
ministration. He is a member of the ex- 
ecutive committee of the American 
Trucking Associations, Inc., and is first 
vice-chairman of that organization’s 
Regular Route Common Carriers Con- 
ference. He is also a director of the Mid- 
dlewest Motor Freight Bureau. In 1953 
he was president of the Missouri Bus 
and Truck Association. 


Western Air Lines Shows 


Net Income Despite Strike 


Terrell C. Drinkwater, president of 
Western Air Lines, Inc., said May 14 that 
the company had a first quarter net in- 
come of $135,863 despite the pilots union 
strike which had grounded the company’s 
planes since February 21. He also made 
a report on progress in labor negotia- 
tions. 

National Mediation Board members on 
February 19 reported the strike issues as 
“irreconcilable” (T.W., Feb. 22, p. 15), 
but Mr. Drinkwater said that Western 
was making every effort to find a basis 
for reasonable settlement of the dispute 
and had “successfully negotiated four 
new labor contracts since bargaining 
began with the pilots union and now has 
firm agreements with six of seven unions 
which represent 90 percent of W.ALL. 
employes.” 

The first quarter net income of the 
airline represented earnings of 15 cents 
a share on 922,945 shares and the $135,- 
863 earned compared with $391,162 or 


46 cents a share for the same 1957 
quarter. The adverse effect of the strike, 
Mr. Drinkwater said, was offset by ad- 
vantageous sale of used aircraft. 


X-212 Cross-Examination 
May End Week of May 19; 
All Rail Witnesses Called 


Although shipper lawyers have in- 
dicated that they will need approxi- 
mately 80 hours for cross-examina- 
tion of railroad witnesses in Ex Parte 
No. 212, Increased Freight Rates, 
1958, which begins before division 2 
of the Commission in Washington 
May 19, plans are being made at the 
Commission for completion of the 
cross-examination within the week. 

All of the 81 railroad witnesses who 
submitted verified statements in support 
of the “selective” increases under con- 
sideration in the proceeding have been 
called for cross-examination. However, 
in the past, cross-examination of some 
affants has been waived, and where 
several witnesses have been called by 
different lawyers, time has been saved 
by the elimination of duplicating ques- 
tions. Some attorneys have already told 
the Commission that they have reduced 
the list of witnesses they intended orig- 
inally to cross-examine. 

In addition, the division left the way 
clear, in its order prescribing the pro- 
cedure for gathering evidence, for assign- 
ment of side hearings before Commis- 
sion examiners. 

As of May 15, the division had not 
assigned any of the issues for hearing 
before an examiner, but indications were 
that at least two side hearings would 
be held. Evidence regarding the proposed 
increases in loading and unloading 
charges at New York probably will be 
heard before an examiner. Proposed 
charges for unloading fruits and. vege- 
tables at New York and Philadelphia 
also may be heard before an examiner. 

The railroads’ schedules establishing 
new charges for loading and unloading 
fruits and vegetables at New York and 
Philadelphia and for loading and un- 
loading general freight at 79 stations 
in New York were suspended in full by 
the Commission last February as were 
all new accessorial charges proposed by 
the railroads. The Commission allowed 
increases in most line-haul rates and up 
to 10 per cent in diversion and recon- 
signment charges. All increases and new 
charges were made subject to the in- 
vestigation. 

With respect to the loading and un- 
loading charges, the division has before 
it a petition filed by 18 freight forward- 
ers seeking separate hearing and argu- 
ment and also a petition by fresh fruits 
and vegetable interests for separate 
hearings. Both petitions contain con- 
tentions that the loading and unloading 
charges are similar (T.W., May 10, p. 
86 and April 26, p. 105). 

Originally, Fred H. Tolan, an attorney 
of Seattle, Wash., who represents a 
number of west coast shippers, had 
summoned all of the railroads’ witnesses. 
Later, he narrowed the list to 31. Edwin 
C. Sweeney, general counsel of the 
General Services Administration had 
requested the appearance of 51 witnesses 
for cross-examination but informed the 
Commission on May 15 that he intended 
to release some of them. 
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The Week in Transportation 


eceoeoeveveveveveeoeoeoeoeoeeeeeeeeeeeeeeee ee ee eee @ 
NEWS OF SIGNIFICANCE TO TRAFFIC AND TRANSPORTATION MEN 


Airlines Vote to Abandon 
$3 Penalty on ‘No-Shows’; 


Keep Reconfirmation Rule 


The air traffic conference of the 
Air Transport of Association voted 
May 14 to abandon the $3 penalty the 
airlines assess against ticket holders 
failing to show up in time for their 
flights. The penalty, which went into 
effect last September, will be dropped 
August 12. 


At the same time the conference voted 
to continue at least through December 
1 its ticket time limit rule and its re- 
confirmation rule. Under the former, 
passengers must pick up tickets at a time 
agreed to by them and the airline. The 
reconfirmation rule requires passengers 
to notify the airline of their intention 
to use the remainder of their reserva- 
tions. 


An official of the A. T. A. of A. said 
the conference agreed that Mohawk Air- 
lines, Inc., could abandon all three prac- 
tices as of August 12. The same permis- 
sion was extended to Allegheny Airlines, 
Inc., only for a competitive route with 
Mohawk between Detroit, Erie, Pa., and 
New York City. 


The meeting took place in the A. T. A. 
of A. headquarters in Washington, D.C. 


Maritime Day in New York 
To Be Marked by Ceremonies 


National Maritime Day ceremonies in 
New York City on May 22, under the 
sponsorship of the American Merchant 
Marine Institute, Inc., will include a 
talk by Nelson A. Rockefeller, chairman 
of the board of Rockefeller Center, Inc., 
and a parade and drill team exhibitions 
by cadets from the U.S. Merchant Ma- 
rine Academy and the New York State 
Maritime College, the A.M.M.I. has an- 
nounced. 


The ceremonies, a feature of World 
Trade Week, May 19 through 24, are de- 
signed to mark the opening of the nu- 
clear age for the merchant marine and 
will coincide with the keel laying of the 
N.S. “Savannah,” the world’s first nu- 
Clear-powered merchant vessel, the 
A.M.M.I. says. 


The keel will be laid that day by Mrs. 
Richard M. Nixon, wife of the Vice- 
President, in ceremonies in the yard of 
the New York Shipbuilding Corp., 
Camden, N.J. (T.W., April 26, p. 56). 


The New York ceremonies, according 
to the institute, will be held in coopera- 
tion with the Propeller Club, the Mari- 
time Administration and the Atomic 
Energy Commission. 
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Smathers Bill Contains Seven of Eight 
Of Subcommittee’s Rail Help Proposals 


Only Recommendation Omitted From Measure to Amend and 
Make Changes in Interstate Commerce Act Is That to Set Up a 


Policy Study Committee. 


The transportation bill (S. 3778) 
introduced on May 8 by Senator 
Smathers, of Florida, embodies all 
but one of the eight proposals con- 
tained in the report on railroads by 
the surface transportation subcom- 
mittee of the Senate interstate and 
foreign commerce committee, of 
which Senator Smathers is chairman 
(T.W., May 10, pp. 17 and 21). 


The recommendation not contained in 
the bill is that asking for the establish- 
ment of a three-man _ transportation 
study group to examine matters of trans- 
port policy and report on its findings to 
Congress. 

This recommendation was contained in 
a resolution (S. Res. 303) which Senator 
Smathers introduced on May 12 (see 
story elsewhere in this issue). 


Loan Guarantee Provision 


The bill follows the subcommittee rec- 
ommendations in proposing a guaranteed 
loan program, the setting up of a con- 
struction reserve fund, the amending 
of the interstate commerce act to allow 
the Commission greater flexibility in de- 
termining rates, the removal of “dis- 
crimination” against interstate commerce 
found to result from intrastate rates, the 
permitting of the I.C.C. to have greater 
control over curtailment or abandon- 
ments of services, the limiting of the 
agricultural commodities exemption and 
the curtailment of so-called “buy-and- 
sell” operations by writing the “primary 
business test” into the act (T.W., May 
10, p. 21, and May 3, p. 19). 

All but one section of the bill would 
add language to the present interstate 
commerce act. 


Section 13 Amendment 


The bill would rewrite paragraph (4) 
of section 13, that paragraph having to do 
with preference, prejudice or discrimina- 
tion against interstate or foreign com- 
merce. Following is the paragraph as 
contained in the Smathers bill: 

“(4) Whenever in any such investiga- 
tion the Commission, after full hearing, 


See Late News, Pages 17, 20 
and 21, for other transporta- 
tion news developments. 


Most Alteration Proposed in Sec. 13. 


finds that any such rate, fare, charge, 
classification, regulation, or practice 
causes any undue or unreasonable ad- 
vantage, preference, or prejudice as be- 
tween persons or localities in intrastate 
commerce on the one hand and inter- 
state or foreign commerce on the other 
hand, or any undue, unreasonable, or 
unjust discrimination against, or undue 
burden on, interstate or foreign com- 
merce (which the Commission may find 
without considering in totality the op- 
erations or results thereof of any carrier, 
or group or groups of carriers wholly 
within any state), which is hereby for- 
bidden and declared to be unlawful, it 
shall prescribe the rate, fare, or charge, 
or the maximum or minimum, or maxi- 
mum and minimum, thereafter to be 
charged, and the classification, regula- 
tion, or practice thereafter to be ob- 
served, in such manner as, in its judg- 
ment, will remove such advantage, pref- 
erence, prejudice, discrimination, or bur- 
den; Provided, That upon the filing of 
any petition authorized by the provisions 
of paragraph (3) hereof to be filed by the 
carrier concerned, the Commission shall 
forthwith institute an investigation as 
aforesaid into the lawfulness of such 
rate, fare, charge, classification, regu- 
lation, or practice (whether or not there- 
tofore considered by any state agency 
or authority and without regard to the 
pendency before any state agency or 
authority of any proceeding relating 
thereto) and shall give special expedi- 
tion to the hearing and decision 
therein.” 

The present wording of paragraph (4) 
of section 13 of the act is as follows: 

“(4) Whenever in any such investiga- 
tion the Commission, after full hearing, 
finds that any such rate, fare, charge, 
classification, regulation, or practice 
causes any undue or unreasonable ad- 
vantage, preference, or prejudice as be- 
tween persons or localities in intrastate 
commerce on the one hand and inter- 
state or foreign commerce on the other 
hand, or any undue, unreasonable, or 
unjust discrimination against interstate 
or foreign commerce, which is hereby 
forbidden and declared to be unlawful, 
it shall prescribe the rate, fare, or charge, 
or the maximum or minimum, or maxi- 
mum and minimum thereafter to be 
charged, and the classification, regula- 
tion, or practice thereafter to be ob- 
served, in such manner as, in its 
judgment, will remove such advantage, 
preference, prejudice, or discrimination. 
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Such rates, fares, charges, classifications, 
regulations, and practices shall be ob- 
served while in effect by the carriers 
parties to such proceeding affected 
thereby, the law of any state or the 
decision or order of any state authority 
to the contrary notwithstanding.” 


Full Text of Bill 


The text of the Smathers bill, except 
for the aforementioned section 13(4), 
follows: 

“Be it enacted by the Senate and House 
of Representatives of the United States 
of America in Congress assembled, That 
this act may be cited as the “Transpor- 
tation Act of 1958.’ 

“Sec. 2. Section 1 of the interstate 
commerce act, as amended, is amended 
(1) by inserting in subparagraph (a) of 
paragraph (2) thereof, after the word 
‘aforesaid’ and before the semicolon fol- 
lowing that word, the words ‘except as 
otherwise provided in this part’ and (2) 
by striking out the period at the end of 
the proviso in subparagraph (a) of para- 
graph (17) thereof and inserting in lieu 
thereof the following ‘and except as 
otherwise provided in this part.’ 

“Sec. 3. (a) The first sentence of para- 
graph (4) of section 13 of the interstate 
commerce act, as amended, is amended to 
read as follows: [see above] 


Adjustment of Charges 


“(b) Section 13 of the interstate com- 
merce act, as amended, is amended by 
inserting after paragraph (4) thereof 
a new paragraph (5) as follows: 


“*(5) In any proceeding before the 


Commission involving an investigation of 
or authorization or permission for a gen- 


eral adjustment in rates, fares, or 
charges, or any of them, of carriers 
subject to this part for the transporta- 
tion of property or passengers, or both, 
in interstate commerce throughout, or 
substantially throughout, the United 
States, or one or more of the three 
major rate classification territories 
thereof (Official, Western or Southern), 
any such carrier or carriers parties 
thereto may by petition seek authority 
or permission of the Commission for a 
comparable adjustment of rates, fares, 
or charges for the transportation of like 
property or passengers wholly within an 
individual state or individual states. 
If, in such proceeding the Commission 
finds (as it is hereby authorized to do) 
that authorizing or permitting and ad- 
justment in interstate rates, fares, or 
charges without authorizing or per- 
mitting a comparable adjustment in in- 
trastate rates, fares, or charges would 
cause, or create a circumstance of, ad- 
vantage, preference, prejudice, discrimi- 
nation or burden declared in paragraph 
(4) of this section to be unlawful, the 
Commission shall, incident to any ad- 
justment it may authorize or permit in 
such interstate rates, fares, or charges, 
authorize or permit a comparable adjust- 
ment in such intrastate rates, fares, or 
charges. Pursuant to such authorization 
the said carrier or carriers, upon making 
any adjustment so authorized or per- 
mitted by the Commission in such inter- 
state rates, fares, or charges may 
without further authority make a com- 
parable adjustment in such intrastate 
rates, fares, or charges, and adjustments 
so made in intrastate rates, fares, or 
charges shall be observed while con- 
tinued in effect by the said carrier or 


carriers, the law of any state or the 
decision or order of any state authority 
to the contrary notwithstanding.’ 

“Sec. 4. The interstate commerce act, 
as amended, is amended by inserting 
after section 13 thereof a new section 13a 
as follows: 


“Sec. 13a. A carrier or carriers sub- 
ject to this part, if their rights with re- 
spect to the discontinuance or change, in 
whole or in part, of the operation of 
service of any train or ferry engaged in 
the transportation of passengers or 
property in interstate, foreign and intra- 
state commerce, or any of them, or of 
the operation or service of any station, 
deport or other facility where passengers 
or property are received for transporta- 
tion in interstate, foreign and intrastate 
commerce, or any of them, are subject to 
any provision of the constitution or 
statutes of any state or any regulation 
or order of (or are the subject of any 
proceeding pending before) any court or 
an administrative or regulatory agency 
of any state, may, but shall not be re- 
quired to, file with the Commission, mail 
to the governor of each state in which 
such train, ferry, station, depot or other 
facility is operated, and post in every 
station, depot or other facility directly 
affected thereby, notice at least 30 days 
in advance of any such proposed discon- 
tinuance or change. The carrier or car- 
riers filing such notice may discontinue 
or change any such operation or service 
pursuant to such notice except as other- 
wise ordered by the Commission pursu- 
ant to this section, the laws or consti- 
tution of any state, or the decision or 
order of, or the pendency of any proceed- 
ing before, any court or state authority 
to the contrary notwithstanding. Upon 
the filing of such notice the Commission 
shall have authority during said 30 days’ 
notice period, either upon complaint or 
upon its own initiative without com- 
plaint, to enter upon an investigation 
of the proposed discontinuance or 
change. Upon the institution of such 
investigation, the Commission, by order 
served upon the carrier or carriers af- 
fected thereby at least 10 days prior 
to the day on which such discontinuance 
or change would otherwise become ef- 
fective, may require such train, ferry, 
station, depot or other facility to be 
continued in operation or service, in 
whole or in part, pending hearing and 
decision in such investigation, but not 
for a longer period than four months be- 
yond that date when such discontinu- 
ance or change would otherwise have 
become effective. If, after hearing in 
such investigation, whether concluded 
before or after such discontinuance or 
change has become effective, the Com- 
mission finds that the operation or serv- 
ice of such train, ferry, station, depot 
or other facility is required by public 
convenience and necessity and that such 
operation or service will not result in a 
net loss therefrom to the carrier. or car- 
riers and will not otherwise unduly bur- 
den interstate or foreign commerce, the 
Commission may by order require the 
continuance or restoration of operation 
or service of such train, ferry, station, 
depot or other facility, in whole or in 
part, for a period not to exceed one year 
from the date of such order. The pro- 
visions of this section shall not super- 
sede the laws of any state or the orders 
or regulations of any administrative or 
regulatory body of any state applicable 
to such discontinuance or change unless 
notice as in this section provided is filed 
with the Commission on the expiration 
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of an order by the Commission after 
such investigation requiring the contin- 
uance or restoration of operation or sery- 
ice, the jurisdiction of any State as to 
such discontinuance or change shall no 
longer be superseded unless the pro- 
cedure provided by this section shall 
again be invoked by the carrier or car- 
riers.’ 


Level of Rates 


“Sec. 5. Section 15a of the interstate 
commerce act, as amended, is amended 
by inserting after paragraph (2) thereof 
a new paragraph (3) as follows: 

“*(3) In a proceeding involving com- 


petition with another mode of trans- : 


portation, the Commission, in determin- 
ing whether a rail rate is lower than a 
reasonable minimum rate, shall consider 
the facts and circumstances attending 
the movement of the traffic by railroad 
and not by such other mode.’ 


Refinancing of Equipment 
“Sec. 6. The interstate commerce act, 
as amended, is hereby amended by in- 
serting immediately after section 20c 

thereof the following new section: 
“Sec. 20d. It is the purpose of this 
section to aid common carriers by rail- 
road subject to this part in rendering 


proper transportation service to the public | 


by providing temporary financial assist- 
ance to them in obtaining funds to fi- 
nance or refinance the acquisition or 
construction of equipment or additions 
and betterments for use in transporta- 
tion service and in obtaining funds 
needed for operating expenses, working 
capital, and interest on existing obliga- 
tions, all to the end of fostering the pres- 
ervation and development of a national 
transportation system adequate to meet 
the needs of the commerce of the United 
States, of the postal service, and national 
defense. 


“*(2) In order to carry out the pur- 
pose declared in this section, the Com- 
mission, upon terms and conditions pre- 
scribed by it and consistent with the 
provisions of this section, may guaran- 
tee any lender, or trustee under a trust 
indenture or agreement for the benefit 
of the holders of any securities issued 
thereunder, by commitment to purchase, 
agreement to share losses, or otherwise, 
against loss of principal or interest on 
any loan, discount, or advance, or on 
any commitment in connection there- 
with, which may be made for the pur- 
poses set forth in this section, except 


that there shall be no guarantee of a J 


loan to be used in reduction of the 
principal of an obligation other than 
in connection with the refinancing of 
an equipment obligation: Provided, That 
in no event shall the aggregate of all 
loans guaranteed by the Commission, in- 
cluding unpaid interest, exceed $700,000,- 
000, of which no more than $150,000,000 
may be loans for operating expenses and 
interest on existing obligations. 


“*(3) Any such carrier may, prior to 
December 31, 1960, make application to 
the Commission, in such form as the 
Commission may prescribe, requesting 
guaranty by the Commission as herein 
authorized and setting forth the amount 
and term of the loan to be guaranteed; 
the purpose of the loan and the use to 
which the proceeds therefrom will be 
applied; the inability of the applicant 
to obtain such funds on reasonable 
terms without such guaranty; the 
character and value .of the security; if 
any, that the applicant will pledge as 
collateral for the loan; and that the 
loan is necessary or appropriate to et- 
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fectuate the purpose of this section. 
The application shall be accompanied 
by statements showing in detail such 
facts as the Commission may require 
with regard to the situation of the ap- 
plicant. The Commission shall give 
preference to and expedite the consid- 
eration of any such application. 

“*(4) No guaranty shall be made 
under this section— 

“*(A) unless the Commission is of the 
opinion that the proposed loan is nec- 
essary or appropriate to effectuate the 
purpose of this section; 

“*(B) unless the Commission is of the 
opinion that without such guaranty the 
applicant carrier would be unable to 
otbain necessary funds, on reasonable 
terms, for the purposes for which the 
loan is sought; 

“*(C) if the loan involved is at a 
rate of interest which, in the judgment 
of the Commission, is unreasonably high, 
or if the terms of such loan permit 
full repayment more than fifteen years 
after the date thereof; 

“*(D) unless the Commission is of the 
opinion that the prospective earning 
power of the applicant carrier, together 
with the character and value of the 
security pledged, if any, furnish reason- 
able assurance of the applicant’s ability 
to repay the loan within the time fixed 
therefor and reasonable protection to 
the United States. 

“*(E) unless the Commission is of the 
opinion that the applicant carrier is 
not in need of reorganization of its 
capital structure. 

“<(F) Unless the applicant carrier 
agrees that it will declare no dividends 
on its capital stock as long as the loan 
remains unpaid. 

“*(5) The Commission may consent to 
the modification of the provisions as to 
rate of interest, time of payment of in- 
terest or principal, security, if any, or 
other terms and conditions of any guar- 
anty which it shall have entered into 
pursuant to this section, or the renewed 
or extension of any such guaranty, when- 
ever the Commission shall determine it 
to be equitable to do so. 

“*(6) Payments required to be made 
as a consequence of any guaranty by the 
Commission pursuant to the provisions 
of this section shall be made by the Sec- 
retary of the Treasury from funds hereby 
authorized to be appropriated in such 
amounts as may be necessary for the 
purpose of carrying out the provisions 
of this section. 

“*(7) The Commission shall prescribe 
and collect a guaranty fee in connection 
with each loan guaranteed under this 
section. Such fees shall not exceed such 
amounts as the Commission estimates to 
be necessary to cover the administrative 
costs of carrying out the provisions of 
this section. Sums realized from such fees 
shall be deposited in the Treasury as 
miscellaneous receipts. 


““(8)(a) To permit it to make use of 
such expert advice and services as it may 
require in carrying out the provisions of 
this section, the Commission may use 
available services and facilities of de- 
partments and other agencies and in- 
strumentalities of the government, with 
their consent and on a _ reimbursable 
basis. 

““(b) Departments, agencies, and in- 
Strumentalities of the government shall 
exercise their powers, duties, and func- 
tions in such manner as well assist in 
a out the objectives of this sec- 
ion, 


““(9) Administrative expenses under 


this section shall be paid from appro- 
priations made to the Commission for 
administrative expenses. 

“*(10) Except with respect to such ap- 
plications as may then be pending, the 
authority granted by this section shall 
terminate at the close of December 31, 
1960: Provided, That its provisions shall 
remain in effect thereafter for the pur- 
poses of guaranties made by the Com- 
mission.’ 


Construction Reserve Fund 


“Sec. 7. The interstate commerce act, 
as amended, is amended by inserting 
after section 25 thereof a new section 
25a as follows: 

“Sec. 25a (1) It is hereby declared to 
be the general policy of the Congress to 
promote and encourage, in the interest 
of national defense and public welfare, 
the construction, reconstruction, recon- 
ditioning, or acquisition of equipment 
and other property used in the trans- 
portation business by common carriers 
subject to the interstate commerce act, 
and the retirement (in whole or in part) 
of debt incurred, after the effective date 
of this section, for purposes. It is the 
purpose of this section to provide im- 
plementation of this general policy 
through the establisment by any such 
carrier of a construction reserve fund, 
with the privileges and subject to the 
limitations herein prescribed. Such con- 
struction reserve fund shall be estab- 
lished, maintained, expended, and used 
in accordance with the provisions of 
this section and rules or regulations to 
be prescribed by the Interstate Com- 
merce Commission and the Secretary of 
the Treasury. Such fund shall be main- 
tained in a separate cash deposit or in 
obligations of the United States or any 
agency thereof. 


“*(2) All earnings of the fund shall be 
deposited in the fund. Such earnings may 
be withdrawn by the carrier only for ex- 
penditures for the purposes established 
in paragraph (1) of this section. If such 
earnings are not expended for such pur- 
poses within five years from the date of 
deposit in the fund, 85 per centum of such 
earnings shall be paid to the United 
States as a tax, in lieu of any other tax 
which may be applicable to such earn- 
ings. : 

“*(3) In computing the taxable in- 
come under section 63 (a) of the internal 
revenue code of 1954, as amended, of any 
common carrier subject to this act there 
shall be allowed as a deduction, in addi- 
tion to the deductions specified in that 
code, the amounts deposited in the said 
construction reserve fund prior to the 
filing of the income tax return of such 
common carrier for such taxable year, 
without limitation except that the de- 
duction allowed pursuant to this section 
shall not exceed in any one year an 
amount equal to the depreciation re- 
corded in the operating expense ac- 
counts for such year under the provisions 
of the uniform system of accounts pre- 
scribed by the Interstate Commerce 
Commission. 


“*(4) In computing the gross income 
under section 61 (a) of the internal 
Revenue code of 1954, as amended, of 
any common carrier subject to this act 
there shall be included all amounts with- 
drawn during the taxable year from the 
said construction reserve fund for pur- 
poses other than those specified in par- 
agraph (1) of this section: Provided, 
That any amount deposited in the re- 
serve fund which shall be permitted to 
remain in such fund for five years after 
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having been deposited therein shall be 
considered to have been so withdrawn 
from such fund on the first day follow- 
ing the expiration of such five-year 
period. Such amounts shall be subject 
to tax at the rate or rates and shall be 
subject to the provisions of the internal 
revenue code of 1954, as amended, appli- 
cable to the year in which such amounts 
were deducted under paragraph (3) of 
this section (including the interest pro- 
visions of such code as amended, as if a 
tax deficiency for such year, whether or 
not a tax deficiency would exist for such 
year otherwise). For the purpose of this 
section, any amounts expended or with- 
drawn from the reserve fund shall be 
applied against amounts deposited there- 
in in order of the deposits. 

“*(5) The regulations prescribed by 
the Interstate Commerce Commission and 
the Secretary of the Treasury, pursuant 
to paragraph (1) hereof, shall provide 
that no amounts may be withdrawn from 
the construction reserve fund except (a) 
for the uses prescribed in paragraph (1) 
hereof or (b) upon payment to the 
Secretary of the Treasury of the tax de- 
ficiency arising thereon under paragraph 
(4) hereof. 


“*(6) Amounts on deposit in a con- 
struction reserve fund shall not be con- 
sidered an accumulation of earnings and 
profits for the purposes of part I, sub- 
chapter G, chapter I, of the internal 
revenue code of 1954, as amended. 

“*C7T) The basis for determining gain or 
loss and for depreciation, for the pur- 
poses of federal taxes, of any property 
constructed, reconstructed, reconditioned, 
or acquired by the taxpayer, in whole or 
in part, out of the construction reserve 
fund, shall be reduced by that portion 
of the deposits in the fund expended in 
the construction, reconstruction, recondi- 
tioning, or acquisition of such property, 
or expended to retire debt incurred for 
such purposes after the effective date 
hereof: Provided, That no expenditures 
shall be made from such fund for such 
purposes in excess of the then adjusted 
basis of the property to which such in- 
debtedness relates. 

“*(8) Qualifying expenditures under 
this section shall include only expendi- 
tures which are chargeable to the ac- 
courts prescribed and approved by the 
Interstate Commerce Commission to show 
the investment of a common carrier sub- 
ject to this act in property devoted to 
transportation service.’ 


Agricultural Exemption 


“Sec. 8. (a) Clause (6) of subsection 
(b) of section 203 of the interstate com- 
merce act, as amended, is amended by 
striking out the semicolon at the end 
thereof and inserting in lieu thereof a 
colon and the following: 

“Provided, That the words “property 
consisting of ordinary livestock, fish 
(including shell fish), or agricultural 
(including horticultural) commodities 
(not including manufactured products 
thereof)” as used herein shall include 
only those commodities shown as “ex- 
empt” in the “commodity list” incorpo- 
rated in ruling numbered 107, March 19, 
1958, Bureau of Motor Carriers, Inter- 
state Commerce Commission: Provided 
further, however, That notwithstanding 
the preceding proviso the words “prop- 
erty consisting of ordinary livestock, 
fish, including shell fish), or agricultural 
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(including horticultural) commodities 
(not including manufactured products 
thereof)” shall not be deemed to include 
frozen fruits, frozen berries or frozen 
vegetables, or property imported from 
any foreign country;’ 

“(b) Unless otherwise specifically in- 
dicated therein, the holder of any cer- 
tificate or permit heretofore issued by 
the Interstate Commerce Commission, 
or hereafter so issued pursuant to an 
application filed on or before the date 
on which this section takes effect, au- 
thorizing the holder thereof to engage 
as a common or contract carrier by 
motor vehicle in the transportation in 
interstate or foreign commerce of prop- 
erty made subject to the provisions of 
part II of the interstate commerce act 
by paragraph (a) of this section, over 
any route or routes or within any terri- 
tory, may without making application 
under that act engage, to the same 
extent and subject to the same terms, 
conditions and limitations as a common 
or contract carrier by motor vehicle, 
as the case may be, in the transportation 
of such property, over such route or 
routes or within such territory, in inter- 
state or foreign commerce. 


“(c) Subject to the provisions of sec- 
tion 210 of the interstate commerce act, 
if any person (or its predecessor in 
interest) was in bona fide operation on 
January 1, 1958, over any route or routes 
or within any territory, as a common 
or contract carrier.engaged in the trans- 
portation of property by motor vehicle 
made subject to the provisions of part 
II of that act by paragraph (a) of this 
section, in interstate or foreign com- 
merce, and has so operated since that 
time (or if engaged in furnishing season- 
al service only, was in bona fide opera- 
tion on January 1, 1958, during the 
season ordinarily covered by its opera- 
tions and has so operated since that 
time), except in either instance as to 
interruptions of service over which such 
applicant or its predecessor in interest 
had no control, the Interstate Commerce 
Commission shall without further pro- 
ceedings issue a certificate or permit, as 
the case may be, authorizing such opera- 
tions if application therefor is made to 
the said Commission as provided in 
part II of the interstate commerce act 
and within 120 days after the date on 
which this section takes effect. Pend- 
ing the determination of any such appli- 
cation, the continuance of such operation 
without a certificate or permit shall be 
lawful. Any carrier which on the date 
this section takes effect is engaged in 
an operation of the character specified 
in the foregoing provisions of this para- 
graph, but was not engaged in such 
operation on January 1, 1958, may un- 
der such regulations as the Interstate 
Commerce Commission shall prescribe, 
if application for a certificate or permit 
is made to the said Commission within 
120 days after the date on which this 
section takes effect, continue such op- 
eration without a certificate or permit 
pending the determination of such ap- 
plication in accordance with the pro- 
visions of part II of the interstate com- 
merce act. 


For-Hire Transportation 

“Sec. 9. Subsection (c) of section 203 
of the interstate commerce act, as 
amended, is amended by striking out 
the period at the end thereof and in- 


serting in lieu thereof the following: 
‘Nor ‘shall any person in any other com- 
mercial enterprise transport property by 
motor vehicle in interstate or foreign 
commerce unless such transportation is 
solely within the scope and in further- 
ance of a primary business enterprise 
(other than transportation) of such 
person.’ ” 


N. & W. Stockholders Urged 


To Support Rail Legislation 


Stuart T. Saunders, president of the 
Norfolk & Western Railway, has urged 
active support of every one of the rail- 
road’s stockholders for enactment of 
legislation to help rail carriers gain 
relief from “discriminatory regulation 
and unfair taxation.” 

He made the statement May 8 at the 
railroad’s annual meeting of stockhold- 
ers. It was held in Roanoke, Va. 

He said the recent report by a Senate 
subcommittee came about from the pub- 
lic’s increasing awareness of the rail- 
roads’ plight (T.W., May 10, pp. 18 and 
21, and May 3, p. 19). 

He reviewed the N. & W.’s record- 
making financial report for 1957 and 
then said that net earnings for the first 
quarter of this year were 36 per cent 
below those in the same three months 
of last year and that coal loadings had 
gone down 28 per cent. He added that 
merchandise traffic as a whole was down 
18 per cent but: that the movement of 
grain had risen 68 per cent and was 
still advancing. 


Rutland Again Attacks 


Smathers Group Report 


“We oppose both the Smathers report 
and any other attempts to rewrite the 
rules of rate making in such a fashion 
as to destroy the for-hire motor trans- 
port,” Guy W. Rutland, Jr., of Atlanta, 
Ga., president of the American Trucking 
Associations, Inc., said in an address at 
a meeting of the Ohio Trucking Associa- 


Pamphlet Lauds Rail Report 


The Association of American 
Railroads has published a pamph- 
let, entitled “Blueprint for Sur- 
vival,” which, the association says, 
summarizes and explains the re- 
port and recommendations con- 
cerning railroads made by the 
surface transportation subcommit- 
tee of the Senate interstate and 
foreign commerce committee 


(T.W., May 10, p. 21, and May 
3, p. 19). 
Of the subcommittee 
mendations, the pamphlet says: 
“The report and recommenda- 


recom- 


tions . . . constitute a blueprint 
for the survival of railroads of 
the United States under private 
ownership and operation and for 
the improvement of transportation 
by ail modes.” 
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tions in the Carter hotel, Cleveland, on 
May 13. 

The Senate surface transportation sub- 
committee, headed by Senator Smathers, 
of Florida, recently concluded extended 
hearings and issued an eight-point pro- 
gram to aid the railroads. One of the 
recommendations would change the rate 
making rule now in the interstate com- 
merce act (T.W., May 3, p. 19). 

Mr. Rutland said the executive com- 
mittee of A.T.A. had studied the proposal 
closely and concluded that such changes 
“would tend to allow unfair and de- 
structive competitive practices and ulti- 
mately result in lessened competition and 
tend to create a monopoly in for-hire 
transportation.” 

“In the interest of shippers and re- 
ceivers of freight, and of the general 
public, the trucking industry reaffirmed 
its opposition to any change in the inter- 
state commerce act which would weaken 
the position of competitive transporta- 
tion agencies in competitive rate-mak- 
ing,” he stated. 


Members of Pan American 
Congress Get Commercial 
Vehicle Pact for Approval 


Among matters discussed at the 
third meeting of the permanent ex- 
ecutive committee of the Pan Amer- 
ican Highway Congresses, held in 
Washington, D.C., April 25 through 
May 1, was an agreement on com- 
mercial motor vehicle traffic. 


The transportation and utilities divi- 
sion of the Bureau of Foreign Commerce, 
Department of Commerce, had this to 
say about the agreement: 

“During the seventh Pan American 
Congress held in Panama City in August, 
1857, a proposed draft agreement on 
international commercial motor vehicle 
traffic on the Pan American highway 
system was submitted for consideration 
to the congress by the US. delegation. 


“In view of the fact that the opening 
of the Inter-American Highway for 
through traffic from Panama to the 
United States is scheduled during 1959, 
it was considered highly important to 
develop an agreement between all inter- 
ested states specifically applicable to 
commercial motor vehicles in order to 
enable full and beneficial utilization of 
the highway. The operation of passenger 
automobiles is already adequately cov- 
ered and encouraged by the Convention 
on Regulation of Inter-American Auto- 
motive Traffic (Washington, 1943) and 
the Convention on Road Traffic (Geneva, 
1949). However, no such agreement 
exists specifically applicable to commer- 
cial vehicles. 


“During the recent meeting of the ex- 
ecutive committee in Washington, D.C., 
the draft agreement, with certain re- 
visions and additions, was approved 
unanimously by the committee with the 
exception of a reservation by the Mexi- 
can delegation concerning reciprocal 
rights among the contracting states on 
volume of traffic. The draft agreement 
will now he forwarded to the Council 
of the Organization of American States 
for approval. If such approval is ob- 
tained; the agreement will be submitted 
to all of the 21 American republics in 


the Western Hemisphere for ratification. 


“As presently drafted the agree- 
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ment provides for international com- 
mercial vehicle traffic for freight and 
passengers between the _ contracting 
states on a reciprocal basis and for un- 
limited transit traffic through the var- 
ious contracting states. The final rati- 
fication of this treaty by all states con- 
cerned might well prove to be one of 
the most important economic develop- 
ments in the Western Hemisphere in 
recent times, inaugurated a new era in 
the expansion of commerce and friend- 
ship between the American states.” 

Other matters covered in the agree- 
ment’ provide for closing the “Darien 
gap” south of the Panama Canal Zone, 
development of plans for a “pioneer” 
road through that region, and services 
for tourists. 


Rails Urged to Modernize 
Pricing Structure, Develop 
All-Commodity Rate on L.C.L. 


(From Chicago Bureau of Traffic World) 


The railroads could solve 90 per 
cent of their problems” by taking 
steps to attract traffic “they evi- 
dently choose to ignore,” according 
to Chain Store Traffic League spokes- 
men. 


Modernization of “detailed and anti- 
quated pricing structures” to reflect the 
needs of modern merchandising was 
ohne suggestion advanced in the course 
of the league’s nineteenth annus! meet- 
ing, May 6 through 9, in Minneapolis, 
Minn. Establishment of an all-commo- 
dity rate for L.C.L. to simplify the 
“myriad of descriptions” in the classi- 
fication was urged. 

J. M. Cody, general -traffic manager of 
Butler Bros., Chicago, and G. W. Al- 
bertson, general traffic manager of the 
F. W. Woolworth Co., New York, were 
spokesmen for the league after the 
meeting. They charged that the rail- 
roads had forced high-revenue freight 
into the hands of competitiors by charg- 
ing “what the traffic will bear rather 
than a realistic rate” and by applying a 
difficult-to-figure, detailed-category 
price structure, rather than an “average” 
rate, to L.C.L. shipments. 

“The railroads seem to ignore les- 
carload business even though it might 
pay them three times the revenue of 
carload shipments,” Mr. Cody said. “They 
worship the old traditions of tonnages 
and carloads, ignoring the high-revenue 
light and bulky freight.” 

“The railroads,” added Mr. Albertson, 
“have the facilities, but they go unused. 
The freight they ignore would be gravy 
and would put them in a better money- 
making position even at lower rates.” 

“We are not attacking the railroads,” 
Mr. Cody said, “we are pleading with 
them. We need them. But, while the 
railroads talk technology and tell how 
they can cut costs, they never ask how 
they can help the business position of 
their potential customers. Their execu- 
tives ignore managerial discretion and 
hide behind the skirts of the I.C.C.” 


Gulf Intracoastal Hearing 


District engineers of the Army Corps 
of Engineers for the districts of New 
Orleans, Galveston and Mobile will hold 
a public hearing on June 25 to obtain 


information on the vertical clearance 
requirements of vessels using the Gulf 
Intracoastal Waterway between Apa- 
lachee Bay, Fla., and Brownsville, Tex., 
and its principal feeder tributaries, Col. 
William H. Lewis, New Orleans district 
engineer, has announced. 

The hearing, to be held in the Roose- 
velt hotel, New Orleans, is to determine 
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whether any modification should be 
made in vertical clearance or clearances 
which govern construction of bridges 
crossing the waterway, according to 
the district. 


Resolution Introduced in Senate Proposes 
Study of National Transportation Policy 


Sen. Smathers Offers Measure to Implement Recommendation Made by 


Transportation Subcommittee. 


Study Group Would Consider ‘Need 


For Regulation,’ Intermode Ownership, General Federal Policies. 


A resolution calling for a study 
of the national transportation policy 
by the Senate interstate and foreign 
commerce committee “or any duly 
authorized subcommittee thereof” 
was introduced on May 12 by Sena- 
tor Smathers, of Florida. 


The senator said the resolution (S. 
Res. 303) was to implement the eighth 
recommendation made by the surface 
transportation subcommittee of the Sen- 
ate “commerce committee,” in its report 
to the full committee setting forth the 
subcommittee’s observations and rec- 
ommendations based on testimony re- 
ceived by it concerning the “deteriorat- 
ing” railroad situation (T.W., May 10, p. 
21, and May 3, p. 19). Senator Smathers 
is chairman of the subcommittee. 


‘Number’ of Matters 


He told the Senate that there were 
“a number” of long-range policy matters 
that needed extensive study and rec- 
ommendations “to the end that appro- 
priate legislation be enacted to insure 
a sound national transportation system.” 

Among the subjects to be studied by 
the proposed committee would be the 
“need for regulation of transportation 
under present-day conditions,” the right 
of one form of transportation to own 
another mode, and federal policy dealing 
with government assistance to various 
forms of transportation and “the desira- 
bility of a system of user charges to be 
assessed against those using such facili- 
ties.” 

Additionally, the study would embrace 
federal policy with respect to carrier 
mergers and consolidations, policy con- 
siderations as to “the kind and amount 
of railroad passenger service necessary to 
serve the public and provide for the na- 
tional defense,” and the relationship 
between regulation (and the exemptions 
therefrom) and federal promotional pol- 
icy with regard to the various forms of 
transportation. 

Seven other legislation recommenda- 
tions of the Smathers subcommittee are 
embodied in a separate bill, S. 3778, in- 
troduced by Senator Smathers. 

“These problems,” Senator Smathers 
said, “cannot be solved by hearings alone 
because of the amount of specialized 
work that must be done to bring forth 
workable solutions, but require the full 
time and attention of a group of ex- 
perts.” 

The resolution reads as follows: 

“Whereas a sound national transpor- 
tation system is essential to the con- 


tinued economic development and de- 
fense of the United States; and 

“Whereas fair and equitable federal 
policies are necessary to assure such a 
— national transportation - system; 
an 

“Whereas hearings held by the sur- 
face transportation subcommittee of the 
committee on interstate and foreign 
commerce have disclosed there is urgent 
need for a comprehensive study of such 
transportation policy, and related prob- 
lems by the Congress, to the end that 
sound policies may be evolved: Now, 
therefore, be it 

“Resolved, That the committee on in- 
terstate and foreign commerce, or any 
duly authorized subcommittee thereof. 
is authorized under sections 134(a) and 
136 of the legislative reorganization act 
of 1946, as amended, and in accordance 
with its jurisdiction specified by rule 
XXV of the standing rules of the Sen- 
ate, to examine, investigate, and make 
a complete study of any and all matters 
pertaining to— 

“1. The need for regulation of trans- 
portation under present-day conditions 
and, if there is need for regulation, the 
type and character of that regulation. 


“2. The area of federal policy dealing 
with government assistance provided the 
various forms of transportation and the 
desirability of a system of user charges 
to be assessed against those using such 
facilities. 


“3. The subject of the ownership of 
one form of transportation by another. 

“4, Federal policy on the subject of 
consolidations and mergers in the trans- 
portation industry. 


“5. Policy considerations for the kind 
and amount of railroad passenger serv- 
ice necessary to serve the public and 
provide for the national defense. 


“6. The relationship between federal 
regulation (and exemption therefrom) 
and federal promotional policy in re- 
gard to the various forms of transpor- 
tation. ‘ 


“Sec. 2. For the purposes of this reso- 
lution the committee, from the date this 
resolution is agreed to, to January 31, 
1959, inclusive, is authorized (1) make 
such expenditures as it deems advisable; 
(2) employ on a temporary basis, tech- 
nical, clerical, and other assistants and 
consultauts; and (3) with the prior con- 
sent of the heads of the departments or 
agencies concerned, and the committee 
on rules and administration, utilize the 
reimbursable services, information, fa- 
cilities, and personnel of any of the de- 
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partments or agencies of the govern- 
ment. ‘ 

“Sec. 3. The committee shall report its 
findings, together with its recommenda- 
tions for legislation as it deems advis- 
able, to the Senate at the earliest prac- 
ticable date, but not later than Janu- 
ary 31, 1959. 

“Sec. 4. Expenses of the committee, 
under this resolution, which shall not 
exceed $ [amount not set] shall be paid 
from the contingent fund of the Senate 
upon vouchers approved by the chair- 
man of the committee.” 


Progress of Plan to Merge 
Four Railroads Reported 
To C. B. & Q. Stockholders 


A study of plans for merger of 
the Great Northern, the Northern 
Pacific, the Chicago Burlington & 
Quincy, and the Spokane Portland 
& Seattle railroads was “progress- 
ing,” and it was possible the merger 
proposal would be submitted to the 
I.C.C. before 1959, stockholders of 
the C. B. & Q. were told at the annual 
meeting of that railroad company, 
May 7, in Chicago. 


The Burlington was carrying on a sub- 
stantial program for improvments to its 
physical plant this year in anticipation 
of an upturn in rail traffic, H. C. Murphy, 
president, told the stockholders. The rail- 
road’s annual report showed that operat- 
ing revenues rose slightly to $258,308,215 
last year, as freight revenue went up 0.2 
per cent and passenger revenues showed 
an increase of 3.4 per cent. Net income, 
previously reported, was $17,182,612 or 
$10.06 per share, down from $21,565,218, 
or $12.62 per share, in 1956. 

Net earnings had continued to decline 
this year, Mr. Murphy stated at a press 
conference prior to the annual meeting. 
He said that figures for April would prob- 
ably show net income of $1.2 million, 
compared to $1.5 million in the same 
month last year. He estimated that the 
Burlington’s net income for the first four 
months of this year would be $3.9 mil- 
lion, against $6.3 million a year ago. De- 
creased usage of Burlington freight cars 
by other railroads had cut $1.4 million 
in per diem payments off the railroad’s 
four months’ income, he said. 


Long-Term Outlook 

Mr. Murphy said that while he did 
not look for any large upturn in business 
in the next few months, the longer-term 
outlook was “bright.” The U.S. Depart- 
ment of Agriculture, he noted, had pre- 
dicted a grain crop for 1958 one-third 
greater than that of last year in states 
served by the Burlington. 


The railroad, he emphasized, was con- 
tinuing repair programs to maintain its 
fieet of rolling stock, and presently had 
less than 3 per cent of cars on line await- 
ing repairs. Heavy repairs were being 
stepped up, he said, since many cars now 
being returned from other railroads had 
been scheduled for such work for con- 
siderable periods. 


The Burlington’s 1958 schedule of im- 
provements, he said, included completion 





of its automatic classification yard near 
Chicago, freight house construction, ex- 
tensions of centralized traffic control in- 
stallations and the building of 2,000 new 
freight cars. Capital expenditures would 
probably exceed $30 million in 1958, 
against $46.4 million in 1957, he added. 

“As a result of these programs, which 
promise to yield a satisfactory return on 
our investment, the Burlington will be 
in a better position to take full advan- 
tage of the increase in freight traffic 
that will accompany a general recovery 
in the economy,” he commented. 

‘Progress’ Toward Merger 

The status of the four-railroad merger 
plan was discussed with reporters after 
the annual meeting by John M. Budd, 
president of the G.N. With him were 
R. S. Macfarlane, president of the N.P. 
and Mr. Murphy. The first announce- 
ment that a study of a proposal to unify 
the G.N., the N.P., the C. B. & Q. and 
the S. P. & S. had been undertaken was 
made in January, 1956 (T.W., Jan. 28, 
1956, p. 30). 

“We certainly hope that the merger 
proposal will be submitted (to the I.C.C.) 
by the end of the year,” said Mr. Budd. 

Operational aspects of the merger plan 
had been generally worked out, but other 
problems remained to be solved, he said. 
Among these, he listed evaluation of oil 
properties of the N.P., the ratio of shares 
of each railroad to be exchanged, and 
other corporate matters. A report on 
merger benefits had been developed by 
Wm. Wyer & Co., but the findings made 
in the report would not be made public 
until such time as the merger proposal 
might be filed with the I.C.C., he said. 


Great Northern to Create 


Economic Research Dep’‘t 


Plans for an economic research de- 
partment to develop new traffic sources 
for the Great Northern Railway and 
to assist shippers in transportation and 
marketing problems were revealed on 
May 8 by John M. Budd, president of the 
railway. 

Mr. Budd told shareholders at the 
railway’s annual meeting in St. Paul, 
Minn., that the research group, to be 
formed in the near future, was expected 
to analyze the varied types of freight 
services provided by the railway and to 
suggest methods of attracting additional 
business to the company’s lines. Per- 
sonnel of the department had not been 
selected, he said. 


Total 1956 Freight Bill 
Estimated by T.A.A. Aide 


The Transportation Association of 
America has made public an estimate of 
the 1956 freight bill of the United States 
made by Frank A. Smith, transportation 
economist for the T.A.A. 

Mr. Smith placed the total bill at $32,- 
024,000,000. He divided this into $20,289,- 
000,000 for truck traffic (made up of 
$5,829,000,000 by I1.C.C.-regulated carri- 
ers, $10,260,000,000 by non-I.C.C.-regu- 
lated intercity carriers, and $4,200,000,- 
000 local traffic); $9,358,000,000 for rail- 
road traffic; $942,000,000 for petroleum 
pipeline traffic ($737,000,000 via I.C.C.- 
regulated carriers and $205,000,000 via 
non-I.C.C.-regulated. intercity carriers) ; 
$1,116,000,000 for water carriers ($458,- 
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000,000 coastal-intercoastal, $436,000,000 
inland waterways and $222,000,000 Great 
Lakes); $144,000,000 for air carriers, and 
$175,000,000 for bus and freight for- 
warders under I.C.C. regulation. 


Materials Handling Problems 
In ‘Atomic and Space Age’ 
Subject of A.S.M.E. Meeting 


New approaches to engineering 
problems, including those of the 
“atomic and space age,” will be con- 
sidered by engineers, executives and 
specialists in materials handling at 
a conference June 9-12 in the Public 
Auditorium in Cleveland, sponsored 
by the American Society of Mechani- 
cal Engineers. 


The conference will be held in con- 
junction with the National Materials 
Handling Exposition which will run con- 
currently, also in the Public Auditorium. 

Each morning, speakers will deliver 
technical papers on various aspects of 
materials handling. Afternoons will be 
devoted to the exposition. 


Speakers will include a representative 
of Oak Ridge National Laboratory, who 
will outline difficulties encountered in 
transporting and storing radioactive ma- 
terials, and of the U.S. Army Corps of 
Engineers, who will describe materials 
handling equipment used in missile 
launchings. There will also be discus- 
sions of problems in missiles logistics, dif- 
ficulties encountered in the “automatic 
factory” and application of advanced 
materials handling techniques to non- 
mass production plants. 


Speakers the first morning will be 
David B. Hertz, manager of the oper- 
ations research department of Arthur 
Anderson & Co., New York City; Arthur 
M. Perrin, president of National Con- 
veyors Co., Inc., Fairview, N.J.; Allan 
Harvey, a partner in the Dasol Corp., 
New York, and James R. Bright, asso- 
ciate professor in the graduate school 
of business administration at Harvard 
Univerisity. The chairman will be A. M. 
Smith, vice-president of the Lamson 
and Sessions Co., Cleveland. 


Other Participants 


On June 10, papers will be presented 
by Harry A. Markel, Jr., chief engineer 
for the Fuller Co., Catasauqua, Pa.; G. A. 
Tamblyn, sales manager of industrial 
handling equipment in the materials 
handling division of the Yale & Towne 
Manufacturing Co., Philadelphia, and 
Jere Helfat, of Booz, Allen & Hamilton, 
Cleveland. Patrick P. Rizzo, manager of 
sales of the Industrial Products Engi- 
neering Co., Long Island City, N.Y., will 
be chairman. 

Chairman of the morning session of 
June 11 will be Carl J. Schwarzer, man- 
ager of the automotive and metalwork- 
ing sections of the industrial sales de- 
partment of the Westinghouse Electric 
Co., East Pittsburgh, Pa. Speakers will 
be R. C. Tench, materials handling engi- 
neer for the Chesapeake & Ohio Rail- 
way; O. S. Carliss, director of engineer- 
ing of the materials handling division of 
Yale & Towne, and W. J. Dollart, appli- 
cations-engineer in the atomic power de- 
partment of Westinghouse. 


To be heard June 12 will be Frank 
Ring, Jr., superintendent of design at 
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the Oak Ridge National Laboratory, Oak 
Ridge, Tenn.; Lt. Col. Charles M. Parkin, 
of the Corps of Engineers, Ft. Belvoir, 
Va., and Michael L. Mastracci, project 
engineer in the mechanical laboratories 
of the American Machine and Foundry 
Co., Greenwich, Conn. The chairman 
will be Eric Berghaust, executive editor 
of Missiles and Rockets, Washington, 
DC. 


Water, Forwarder Decisions 
To Be Printed in Regular 


Or Finance-Report Volumes 


In order to expedite the printing 
of water carrier and freight for- 
warder decisions in bound volumes, 
the Commission has announced 
changes in the format of certain 
volumes. 


The Commission said that water car- 
rier and freight forwarder decisions 
heretofore had been printed or summa- 
rized in volumes Nos. 250, 260, 265, 285. 
To complete volume 285 took several 
years, the Commission said, adding that 
the prospect was that a substantially 
longer period would be required to com- 
plete another similar volume. The Com- 
mission said it was making the following 
changes: 

“(1) Water carrier and freight for- 
warder decisions no longer will be ag- 
gregated in a single volume. 


“(2) Water carrier and freight for- 
warder ‘finance’ decisions henceforth 
will be printed or summarized in the 
‘finance reports’ volumes of the I.C.C. 
series. 


“(3) Water carrier and freight for- 
warder decisions, except as_ specially 
provided in (2) above, henceforth will 
be printed or summarized in the regular 
I.C.C. series. 


“(4) When volume 295 (‘finance re- 
ports,’ I.C.C. series) shall have been com- 
pleted, section-214 -decisions thereafter 
will be printed or summarized in the 
‘finance reports’ volumes of the M.C.C. 
series,” 


The Commission said that by taking 
the steps indicated in (2) and (3), the 
material in question would become avail- 
able much sooner in permanent bound 
form. When the change indicated by 
(4) became effective, it said, the finance 
volumes of the M.C.C. series would in- 
clude what their name implied, namely, 
all finance motor carrier cases. The 
latter related cases accumulate with 
sufficient frequency to justify their 
continued inclusion in separate volumes, 
it said. 








Coal to Help Keep C. & E. I. 
‘In Black’ in 1958—Mathews 


Stockholders of the Chicago & Eastern 
Illinois Railroad, attending their annual 
meeting in Chicago on May 9, were told 
by David O. Mathews, president of the 
railroad, that a continuing rise in on- 
line coal shipments was one of the 
factors which promised to keep the 
road’s earnings “in the black” in 1958. 

Mr. Mathews said on-line shipments 
had increased 7.5 per cent in the first 
four months of 1958 over the correspond- 
ing 1957 period, with March showing an 
increase of 26 per cent over March, 








1957, and April showing an increase of 
37.8 per cent over April, 1957. 

He said the railroad was meeting the 
challenge of depressed business by a 
reorganization of the traffic department 
along regional lines; a reduction of 
operating expenses averaging $190,485 a 
month in the first quarter of 1958; ex- 
pansion of the industrial development 
bureau into a full department; speeding 
up freight schedules, and the develop- 
ment of “piggyback” and “fishyback” 
business. 

Referring to a joint rail-lake tariff 
which the C.&E.I. had entered into 
with Gartland Steamship Co. for trans- 
porting coal—expected to produce 500,000 
additional tons of coal traffic for the 
railroad in 1958 and greater tonnage in 
subsequent years—Mr. Mathews said 
that with the opening of the St. Law- 
rence Seaway, Chicago planned to be- 
come “the greatest port in the world.” 
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He said the railroad wished to partici- 
pate in the new business and would do 
everything it could to do so. 

He asserted that “the eastern railroads 
do not like our attitude, but we are de- 
termined to see to it that the port of Chi- 
cago is not killed by rate rigging or by 
any other unlawful discriminatory prac- 
tice.” 

Mr. Mathews said that there had been 
no reductions, but additions to, the per- 
sonnel in the freight solicitation depart- 
ment. 

He said the railroad, at the present 
level of business, could stay in the black 
“put not by any comfortable margin,” 
adding that “if we are successful in se- 
curing new business, as I think we will 
be, we can make a respectable showing.” 


Reports of 'N.T.W.’ Celebrations Show 
‘Follow-Through’ on Announced Plans 


Traffic and Transportation Groups Implement Plans for Observance 
Of National Transportation Week Previously Announced. Variety 
Marks ‘Kick-Off’ Events in Early Days of Week by Numerous Clubs. 





During the intermission on the ‘Schlitz Saturday Night Theater’ on May 11, viewers were shown 
how ‘transportation makes the nation and Milwaukee.’ Richard H. Heilman (seated, left) general 
chairman of ‘N.T.W.’ in Milwaukee, showed models of various types of transportation equipment 


to Larry Clark, host, and told of the ‘N.T.W.’- program. 


Shown (from left) are: Miss Sharon 


Engeldinger, chosen as ‘Miss Transportation,’ and her maids of honor (left to right) Miss Madonna 
Pennell, Miss Judith Benning and Mrs. Janet Nichols. 


First reports on the activities of 
traffic and transportation clubs in 
promoting National Transportation 
Week indicate that plans hitherto 
reported in TRAFFIC WoRLD have been 
brought to a successful culmination. 

As this is written it is too early to 
have many reports or reports of any- 
thing more than the opening events of 
the week. 

One of the standouts in the promo- 
tional material produced for “N.T.W.” 
is a “jumbo” but dignified mailing piece 
made by the Traffic Club of Syracuse, 
N.Y. The 25-bv-19-inch printed piece is 
folded twice to a 12%-by-9%-inch size. 


In script on the front appear the words: 
“A Presentation. to . . . concerning his * 
relationship to One of America’s Big- 
gest Industries.” A small illustration 
featuring all the modes of transporta- 
tion, and the club signature, completes 
the copy on that page. 

Opening one fold, there is a message 
beginning ‘Transportation is a 100-bil- 
lion-dollar-a-year business in the 
United States,” set in large type of a 
classical style. The message continues: 

“It’s a basic industry like banking, 
manufacturing, retailing, wholesaling 
and agriculture. 

“It plays a major role in the opera- 
tion of all other industries. 

“The growth and progress of America 
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are directly related to the growth and 
progress of her transportation facilities 
and techniques. 

“As a businessman you will be inter- 
ested in the direct relationship of the 
vast transportation industry and your 
business.” 


Use of Statistics 


Opening the mailing piece to its full 
size the recipient has two pages of sta- 
tistics, with illustrative drawings, show- 
ing that the transportation industry con- 
tributes $17 billion to national income; 
employs 2,745,000 people; pays $12,368,- 
000,000 in salaries and wages; pays $1,- 
889,402,000 in corporate income tax; em- 
ploys 360,000 persons in the state of New 
York, and 10,250 persons in the Syracuse 
area. 

The other half of the “spread” com- 
pletes the statistical statements and, 
among other things, says that “these 
are not just statistics... they are signifi- 
cant evidences of the enormous role 
being played in the American economy 
by the Transportation Industry.” 

The brochure then proceeds to make 
local the application of the statistics by 
saying that “in Syracuse transportation 
is a major factor in our whole life .. . 
not only as the mechanism which trans- 
ports goods and people . . . but as the 
base of our vibrant economy.” There is 
more of the same, and it is all pinned 
down by the statement that the brochure 
is issued by “The Traffic Club of Syracuse 
in observance of National Transporta- 
tion Week, May 11-17, 1958.” 

This presentation went to nearly 500 
industrial and business leaders in the 
Syracuse area on May 12. The club de- 
cided to use the folder “to reach directly 
the relatively few men whose decisions 
most directly relate to the massive use 
of transportation as an alternative to 
the usual community-wide ‘non-direc- 
tional’ campaign,” said Ralph Wilgus, of 
the Carrier Corp., chairman of the club’s 
educational committee. 

In addition to this, a full-page feature 
article appeared on Sunday, May 11 in 
the Syracuse Hearld-American in which 
the importance of transportation to 
Syracuse was emphasized. 


In Other States 


In Alabama, the Birmingham Traffic 
& Transportation Club, Inc., obtained a 
proclamation of National Transportation 
Week from Mayor J. W. Morgan estab- 
lishing the week of May 11-17 as Na- 
tional Transportation Week in recogni- 
tion of the importance of transportation 
to the city, the county, the state and the 
nation. ; 

In California, the Women’s Traffic 
Club of Los Angeles, through one of 
its members, Mr. Geneva Hilliard, ob- 
tained a proclamation from Mayor Nor- 
ris Poulson in which he directed public 
attention “to the contributions made by 
all forms of transportation toward com- 
munity welfare and progress.” 

In Kansas, the Traffic Club of Wichita, 
participating in “N.T.W.” for the first 
time, sponsored a poster and essay con- 
test in local public and parochial schools. 
Winners of the contest, and their par- 
ents, were honored at a luncheon in 
the Broadview hotel May 15. Lt. Cmdr. 
GC. D. Killion, of the Navy Supply Corps 
St. Louis, was the principal speaker. 

In Missouri, the Traffic .Club of St. 
Louis held its kick-off luncheon in the 


Chase hotel on May 12, with about 650 
persons engaged in traffic and transpor- 
tation in attendance. Hugo Waninger, 
president of the club, presided. Arthur 
K. Atkinson, of St. Louis, chairman for 
N.T.W., introduced the speaker, Repre- 
sentative Harris, of Arkansas, chairman 
of the House committee on interstate 
and foreign commerce. 

On May 13 an industrial tour was 
sponsored by the Chamber of Commerce 
of Metropolitan St. Louis. The tour 
covered industrial districts on the Illi- 
nois bank of the river, followed by a 
visit to the siterof a new Industrial Park 
which the Chamber of Commerce plans 
to develop on the Missouri side of the 
river. A reception was then held at the 
Union Station at which the Chamber 
of Commerce honored the railroads for 
their part in the development of the 
area. 

In Ohio, the Traffic Club of Cleveland 
and the Cleveland Chamber of Com- 
merce jointly sponsored a luncheon on 
April 13 at the Hotel Cleveland at which 
Wilber M. Brucker, Secretary of the 
Army, spoke. The occasion was in recog- 
nition of Armed Forces Week and Na- 
tional Transportation Week. 


Pennsylvania Observances 


In Pennsylvania, E. L. Dash, eastern 
freight traffic manager of the Reading 
Railway System and general -chairman 
for “N.T.W.” in Philadelphia, obtained 
on May 9 from Mayor Richardson Dil- 
worth a proclamation of National Trans- 
portation Week, which was made the 
basis of publicity in the Philadelphia 
Inquirer on May 10. Previously, Gov- 
ernor George M. Leader had issued a 
proclamation for the observation of 
“N.T.W.” 

“N.T.W.” window displays were ob- 
tained in four Philadelphia store windows 
—those of Strawbridge & Clothier; Lit 
Brothers; N. Snellenburg & Co., and 
Blauners. N.T.W. posters were placed in 
100 Reading Co. passenger stations, in 
115 Pennsylvania Railroad passenger 





Prize for Allied Van Lines 





Richard LaBelle, right, president of Allied Van 
Lines, received first prize (a check for $1,000 and 
a certificate) won by Allied Van in a nationwide 


Great Dane-ATA Foundation public relations 
awards contest, for, as the household goods mov- 
ing organization puts it, ‘helping families over 
the emotional bumps of moving.’ George H. 
Mercer, Ill (center), president of Great Dane 
Trailers, of Savannah, Ga., presents the award, 
as John Ebling, president of Central Motor 
Freight Association, Chicago, looks on. As the 
home state trucking association of the winner, the 
C.M.F.A. won a companion award of $500. 
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stations and in 25 “appropriate” Balti- 
more & Ohio Railroad locations. Truck- 
ing units of the Reading Transporta- 
tion Co.—100 trailers—and Scott 
Brothers—50 trailers—also carried the 
posters. 

The opening of N.T.W. in Pittsburgh 
was marked by a luncheon of the Delta 
Nu Alpha Transportation Fraternity at 
the Duquesne Club, at which Daniel P. 
Loomis, of Washington, president of the 
Association of American Railroads, spoke 
on the proposals of the surface trans- 
portation subcommittee of the Senate 
committee on interstate and foreign 
commerce for aid to the railroads. He 
said that those proposals would not es- 
tablish “the conditions of equality of 
treatment and opportunity which the 
railroads seek,” but that it was never- 
theless “a definitely helpful step in that 
direction.” The title of his address was 
“The Essential Railroads.” 

Mr. Loomis said that the attention 
given transportation problems was “an 
encouraging sign of better days ahead— 
a time when each form of transporta- 
tion will have an equal chance to give 
the public the benefit of whatever in- 
herent advantages it may possess, wheth- 
er they be advantages of service or ad- 
vantages of cost.” He concluded his 
speech by saying: 

“When that time comes, each form 
of transportation will be permitted to 
do that which it does best, all factors 
of cost and service considered—and our 
observance of Transportation Week will 
not be clouded by the hovering shadow: 
of difficulties and deterioration. Speed 
the day!” 

John W. Barriger, president of the 
Pittsburgh & Lake Erie Railroad, pre- 
sided and introduced Mr. Loomis. 


Motor Carrier Official 


Later in the week, Robert J. McBride, 
of Washington, executive director of the 
Regular Common Carrier Conference of 
the American Trucking Associations, 
Inc., addressed a meeting of the Cham- 
ber of Commerce of Pittsburgh on “The 
Future of Motor Transportation.” 

Tracing the growth of the country, 
and of “strip” cities, and the consequent 
growth of transportation needs, Mr. Mc- 
Bride said that the future of transpor- 
tation must be cast in terms of satis- 
fying the needs of people, cities, re- 
gions and industries, but that “the fu- 
ture will not be secure if we permit the 
re-establishment of a _ transportation 
monopoly through ownership of all 
modes of transport by a single agency.” 


Referring to the recommendations of 
the Smathers subcommittee, he said the 
trucking industry either supported or 
had no objection to all but one recom- 
mendation. That, he indicated, was the 
proposed change in the rate-making 
rule, which he said “is deadly.” He said 
the phrase that the I.C.C. would con- 
sider the facts and circumstances at- 
tending traffic by railroad and “not by 
any other mode” would “provide a 
weapon to railroads that could—and we 
believe would—deal destruction to any 
business competitor of theirs.” 


Mr. BcBride said that whether new 
legislation affecting transportation 
would “come from. this Congress” re- 
mained to be seen, adding that “the 
entire future of public transportation 
is wrapped up in it.” 

Asserting that the act to regulate 
commerce had as “its prevailing princi- 
ple” equality for all persons and com- 
munities under substantially similar 


May 17. 


circumst 
those ol 
Pittsbur 
of 1887, 
gress h 
from tl 
cluded 1 


“Ever 
posals v 
whateve 
are less 
portatio 
ways, it 
the gen 
the full 


In Te 
Traffic | 
all aut 
transpo! 
the pos 
were fu 
Mayor 
proclam 
“N.T.W. 


In W 
and tra 
mote “D 
Co. gav 
program 
On the 
eral cl 
models 
tion to 
lined tt 
exhibits 
servanct 
Engeldi: 
tation” 
troducec 
honor. 


Defer 
Obse 


“Tran 
was the 
of Nati 
May 16 

The | 
Associa 
in this 
East al 
rades a 
Also, it 
land, s¢ 
let the 

The < 
Preside 
into la’ 
which 
(T.W., | 


Ralp! 
Boar 


Ralp 
Burling 
to 1949 
pany, | 
the boa 
membe 
nounce 

“Bor 
Ta., Mr 
depart: 
followi 
Park C 
said. “ 
tion ¢ 
carriec 
Panar 

“Mr. 
Railwe 


Bride, 
of the 
ace of 
ations, 
yham- 
. “The 


untry, 
equent 
r. Mc- 
nspor- 
satis- 
Ss, Te- 
he fu- 
nit the 
rtation 
of all 
zency.” 
ons of 
uid the 
ted or 
recom- 
vas the 
making 
He said 
d con- 
ces at- 
‘not by 
vide a 
and we 
to any 


er new 
ortation 
ss” re- 
at “the 
ortation 


regulate 
- princi- 
id com- 

similar 


May 17, 1958 


circumstances and conditions, and that 
those objectives were “as good for the 
Pittsburgh of 1958 as for the railroads 
of 1887,” Mr. McBride said that Con- 
gress had heard proposals to depart 
from those basic principles. He con- 
cluded his address as follows: 


“Every time, after hearing, the pro- 
posals were rejected. There is no reason 
whatever to believe that people today 
are less able to see where their trans- 
portation future truly lies. It lies, as al- 
ways, in wise public policy fostered by 
the genius of private enterprise giving 
the fullest play to new technology.” 


In Texas, members of the Forth Worth 
Traffic Club distributed car stickers for 
all automobiles and trucks used by 
transportation people, buses displayed 
the posters and restaurants and clubs 
were furnished “tents” for their tables. 
Mayor Thomas A. McCann issued a 
proclamation for the observance of 
“N.T.W.” 


In Wisconsin, the Milwaukee traffic 
and transportation clubs joined to pro- 
mote “N.T.W.,” and the Schlitz Brewing 
Co. gave transportation a salute on its 
program on Saturday evening, May 11. 
On the show, Richard H. Heilman, gen- 
eral chairman for “N.T.W.” showed 
models of various types of transporta- 
tion to the program’s host and he out- 
lined the schedule of open houses and 
exhibits in Milwaukee arranged in ob- 
servance of “N.T.W.,” Miss Sharon 
Engeldinger was chosen “Miss Transpor- 
tation” and on the Schlitz program in- 
troduced the members of her maids of 
honor. 


Defense Transportation Day 
Observed on Wide Scale 


“Transportation Protects the Nation” 
was the theme of numerous observances 
of National Defense Transportation Day 
May 16. 

The National Defense Transportation 
Association said its chapters were hosts 
in this country, Europe and the Far 
East at banquets, public exhibits, pa- 
rades and demonstrations of equipment. 
Also, it said many open-house tours of 
land, sea and air facilities were held to 
let the public view transport operations. 

The annual day was established when 
President Eisenhower last May signed 
into law (PL. 85-32) a joint resolution 
which had been passed by Congress 
(T.W., May 18, 1957, p. 17). 


Ralph Budd, on Burlington 


Board 41 Years, Retires 


Ralph Budd, president of the Chicago, 
Burlington & Quincy Railroad from 1932 
to 1949, retiréd as a director of the com- 
pany, May 7, after 41 years’ service on 
the board, and would become an honorary 
member of its board, the Burlington an- 
nounced. 


“Born in 1879 on a farm near Waterloo, 
Ia., Mr. Budd worked in the engineering 
department of several western railroads 
following his graduation from Highland 
Park College in Des Moines, the railroad 
said. “In 1906 he directed the construc- 
tion of the Panama Railroad, which 
carried materials for the building of the 
Panama Canal. 


“Mr. Budd joined the Great Northern 
Railway as chief engineer in 1913 and 


rose to the presidency of that railroad 
in 1919, remaining there for 13 years 
before becoming the Burlington’s chief 
executive. Under his leadership the Bur- 
lington was the first railroad to place in 
regular service such innovations as diesel 
locomotive power, streamlined stainless 
steel passenger trains, and Vista-Dome 
cars. 

“After his retirement as president of 
the Burlington Mr. Budd served for five 
years as chairman of the Chicago Transit 
Authority. He and his wife now reside in 
Santa Barbara, Calif.” 

On May 28, 1940, the late President 
Roosevelt appointed Mr. Budd as a mem- 
ber of the Advisory Commission to the 
Council of National Defense, to repre- 
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sent transportation. His title was changed 
a few months later to that of commis- 
sioner in charge of the transportation 
division of the National Defense Advi- 
sory Commission. Early in World War II 
the President created the Office for 
Emergency Management, which took over 
the functions of the N.D.A.C., and Mr. 
Budd remained as transportation com- 
missioner in the O.E.M. until the crea- 
tion as part of that agency, by an exe- 
cutive order of the President; of the Of- 
fice of Defense Transportation, ‘in De- 
cember, 1941. 


Canadian Commission Calls for Greater 
Competition Among Transport Agencies 


Sees Railroads’ Share of Total Traffic Declining. Recommends 
Short-Range Subsidy to Correct Statutory Grain Rate Revenue Loss. 
Says Other Modes of Transport Should Pay Larger Share of Costs. 


The Royal Commission on Ca- 
nadian Economic Prospects, ap- 
pointed in 1955 to study the long- 
range prospects and needs of Canada, 
in its report to the Governor Gen- 
eral in Council, recommends, among 
other things, a short-term “charge 
on the public treasury” to ease the 
burden imposed on Canadian rail- 
roads by the _ statutory system 
(Crow’s Nest Pass) of grain rates. 


The commission also suggests in- 
creased charges on trucks and planes 
for the use of highways and airports, and 
the easing of certain “burdens” on the 
railroads, among which it cited the 
Canadian Board of Transport Commis- 
sioners’ “reluctance to allow the aban- 
donment of unprofitable branch lines 
and services.” 

While national policy and aid had 
been dominant factors in transportation 
in Canada—with assistance by govern- 
ments in Canada in the form of subsi- 
dies and capital expenditures amount- 
ing “to some $350 million in 1953”’—the 
commission said that purely commercial 
factors had come to exert a much more 
important influence “than once they did 
on the pattern of our transportation 
system.” 


Effect of Competition 


Most important in bringing commer- 
cial considerations “to the forefront,” the 
commission said, had been “the com- 
paratively recent emergence of vigorous 
competition in the transportation sector.” 
It showed railroads as transporting 83.3 
per cent of the intercity revenue freight 
ton-miles in 1928, and 60.5 per cent in 
1953. 

In a table carried later in its report 
in which the “direct transportation costs 
of individual carriers as a percentage of 
total for-hire direct costs” were given for 
1953, and forecast in five-year periods 
from 1960 to 1980, it was shown that the 
Canadian railways in 1953 had 57.9 per 
cent of the total; motor vehicles, 22.4 per 
cent; airlines 5.2 per cent; water car- 
riers, 13.1 per cent, and pipelines 1.4 per 
cent. The forecast was for a steady de- 


cline in the percentage of the railways’ 
share until, in 1980, it was estimated at 
41.7 per cent. In that year motor vehicles 
were estimated as taking 28.1 per cent 
of the total; airlines, 8.2 per cent; water 
carriers, 17.5 per cent, and pipelines 4.5 
per cent. 

The St. Lawrence Seaway and the 
expected growth in iron ore traffic were 
cited as making for a threefold increase 
in the volume of water traffic from 1953 
to 1980. 


Burdens on Railways 


The commission referred to special 
burdens which it said were borne by the 
railways, saying: 

“We refer specifically to the statu- 
tory Crow’s Nest Pass and related rates 
on grain, which constitute 27 per cent 
to 30 per cent of the railways’ volume of 
traffic and less than 10 per cent of their 
revenue; to the recent equalization of 
class rates outside the Maritimes which 
cost the railways nearly $5 million a 
year; to the one and one-third times 
rule on transcontinental rates, and to the 
board’s reluctance to allow the abandon- 
ment of unprofitable branch lines and 
services.” 


The “one and one-third times rule on 
transcontinental rates” was defined in 
a footnote as follows: “Freight rates on 
transcontinental traffic to intermediate 
points may not exceed 1% times the 
rates charged on freight to more wester- 
ly points.” 

The Commission said, however, it was 
not clear that the Canadian railways 
had “achieved the maximum possible ad- 
vantages within the framework of pres- 
ent regulations.” It said it was question- 
able if the number of agreed charges— 
charges for transportation at a reduced 
basis offered to shippers who agree to 
ship all or a stated percentage of their 
traffic by the offering railroad—had 
grown “as fast as it might since 1955, 
even though the total rose in two years 
from 54 to 156.” The commission added: 

“One wonders also if the total mileage 
of rail line abandoned—114 miles in 
1955—indicates that the railways are 
pressing as vigorously as they might for 
the elimination of unprofitable services.” 
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Other ways in which the commission in- 
dicated it thought there had been too 
little progress were the adoption of joint 
programs involving pool trains, joint 
freight and switching service, and aban- 
donments with joint use of the remaining 
line; development of “piggyback” service, 
and dieselization. 


Government Policy Views 


After tracing the forecasts of growth 
for the various modes of transportation, 
the commission said: 

“What is the significance of these 
trends for government policy? We have 
no panaceas to put forward, but, at this 
stage of our national development, we 
think a reasonable primary aim to be to 
allow the benefits of competition to ac- 
crue to shippers and the general public. 
Unnecessary subsidies are not just out 
of one pocket into another; they divert 
transport from economically low-cost 
agencies to high-cost media with con- 
sequent adverse effect on industrial lo- 
cation, on resource utilization, and on 
the real incomes of Canadians general- 
ly. In a competitive atmosphere, prices 
of each of the forms of transport 
should be allowed to reflect, as nearly as 
possible, the costs of the service pro- 
vided.” 

With these things in mind, the com- 
mission said, it suggested that the Board 
of Transport Commissioners permit 
more abandonments of unprofitable 
branch lines, that provinces permit the 
railroads to introduce truck services 
where there is no rail service, or in 
lieu of abandoned rail service. It said 
that the railways should not be forced 
to build new lines or introduce new serv- 
ices “which are economically unjusti- 
fiable.” 


Competition for ‘Taxpayers’ Dollar 


The commission also said it believed 
“a more uniform approach should be 
taken by the federal government in 
dealing with the transportation agencies 
under its control,” adding: 

“Rather than having each transporta- 
tion enterprise competing—and un- 
equally at that—for the taxpayer’s dollar 
in order to be able to conceal the high 
real cost of certain of their services, 
we believe it sounder, cheaper, and more 
efficient for them to provide only those 
services which will stand on their own 
feet.” Moreover, if for national policy 
reasons, the government feels it neces- 
sary to provide transportation at re- 
duced rates to certain regions or pro- 
ducer interests, this should be done by 
openly reimbursing the transportation 
enterprises involved rather than by im- 
posing uneconomic rates which have to 
be recouped as best they can elsewhere 
at the cost of substantial misallocation 
of the country’s transport and other 
resources. 

“The railways in particular should be 
allowed to earn a reasonable rate of re- 
turn where their services are economi- 
cally justifiable, if they are to finance 
their needed capital expenditures. In- 
‘deed, we take it as axiomatic that the 
public should pay directly for the public 
interest; they should not transfer their 
responsibilities to the shoulders of rail- 
way labor or the users of Canadian trans- 
port. 

“We, therefore, have concluded, al- 
though with no little reluctance, that the 
burden imposed on the railway by the 










































































statutory rate on grain traffic could be 
lifted with the least distortion in the 
short run by a new charge on the public 
treasury. Over the longer term we hope 
that greater flexibility could be intro- 
duced into these rates by the cost re- 
ductions which will be effected by the 
Seaway, by improvement in the world 
wheat situation and by the growth of 
livestock production in the prairie prov- 
inces.” 

In line with the broad aims of policy 
advocated, the commission said it recom- 
mended ‘that other forms of transport 
should pay a fuller share of their “true 
costs of operations—subject, of course, to 
any regional subsidy that may be ex- 
tended by governments.” 

According to calculations in a trans- 
portation study made for it, the com- 
mission said, inland water transport paid 
“only 78 per cent of its full costs,” that 
the airlines were in about the same situ- 
tion, and that the highway users were 
paying “no more than 59 per cent to 64 
per cent of highway costs... . 


Agenda for Shipper-Motor 


Carrier Meeting Announced 


Final plans for the twenty-first regu- 
lar meeting of the Middlewest Shipper- 
Motor Carrier Conference, May 27 and 
28 at the Schroeder hotel, Milwaukee, 
have been announced by the conference. 

The first day will be devoted to a 
general membership meeting. The sec- 
ond day’s activity will begin with an 
executive meeting and conclude with a 
luncheon, at which W. Howell Prichard, 
director of purchases, Kearney & 





‘P. R.’ Award to United Van 


L. A. Larimore (right), executive vice-president 
and general manager of United Van Lines, ac- 
cepts the Silver Anvil Award of the American 


Public Relations Association from H. Walton 
Cloke, coordinator of public relations for the 
Kaiser Industries Corp. and chairman of the 
A.R.P.A. committee of judges. The award was 
presented to Mr. Larimore at the recent four- 
teenth annual conference of the A.R.P.A. in New 
York City, for what the judges termed an out- 
standing public relations program of United Van 
Lines in the field of travel and transportation— 
@ campaign to acquaint American home makers 
with the services offered by Mrs. Bette Malone, 
of the United Van staff, said to be ‘the only 
moving consultant in the industry.’ 





TRAFFIC WORLD 


Trecker Corp., Milwaukee, will discuss 
co-ordination between purchasing and 
traffic departments. 

Norman L. Haupt, Steffde Freight Co., 
is in charge of arrangements. He is be- 
ing assisted by Andrew Slania, of the 
Northern Transportation Co. 


Irregular Common Carriers 
Reelect Miller Chairman, 
Plan ‘Refrigerated’ School 


Members of the Common Carrier 
Conference—Irregular Route of the 
American Trucking Associations, 
Inc., at their annual meeting, re- 
elected Eildon Miller, president of 
Eldon Miller, Inc., Iowa City, Ia., as 
chairman for another year. The 
meeting took place May 5 through 
8 at Boca Raton, Fla. 


The conference also has decided to 
sponsor a “Technical School for Refrig- 
erated Motor Carriers” at Michigan State 
University from August 24 through 28. 

Other officers elected were Peter D. 
Serra, of Rand Express Freight Lines, 
Inc., Lyndhurst, N.J., reelected chairman 
of the board; J. David Brothers, of New 
Dixie Lines, Inc., Richmond, Va., hon- 
orary chairman; M. T. Richmond, o* 
Mercury Motor Express, Inc., Tampa 
Fla., first vice-chairman; C. Grier Beam, 
of the Carolina Freight Carriers Corp., 
Cherryville, N.C., second vice-chairman; 
Sidney Alterman, of Alterman Transport 
Line, Inc., Miami, third vice-chairman; 
D. E. Lutz, of Daily Motor Express, Inc., 
Carlisle, Pa., treasurer, and J. C. Stone, 
of Virginia-Carolina Freight Lines, Inc., 
Martinsville, Va., secretary. 

The executive committee is composed 
of 15 members, including the officers and 
these men: 

Dana L. Clark, Jr., of Blue Line Ex- 
press, Inc., Nashua, N.H.; J. B. Cole, 
Jr., of Jack Cole Co., Inc., Birmingham, 
Ala.; L. Eugene Duff, of Duff Truck 
Lines, Inc., Lima, O.; John E. Maltby, 
of Darling Freight, Inc., Grand Rapids, 
Mich.; S. H. Mitchell, of Hennis Freight 
Line, Inc., Winston-Salem, N.C.; R. Y. 
Sharpe, of Pilot Freight Carriers, Inc., 
Winston-Salem; R. R. Webb, of Webb 
Transfer Line, Inc.. Shelbyville, Ky., and 
Cyrus B. Weller, of Frozen Food Express, 
Dallas. 

The conference said that attendance 
at the school was planned mainly for 
supervisory and maintenance personnel 
of . refrigerated motor carriers, private 


fleet operators and processors and 
shippers of perishable commodities. 
“The purpose of the school,” the 


group said, “is to promote and accom- 
plish better performance of refrigerated 
motor transportation by providing basic 
technical training on a broad scale. The 
over-all objective of this introductory 
course on theory, design, performance 
and maintenance of refrigerated bodies, 
refrigerated units and their combined 
use is to provide better refrigerated com- 
modity service during transport.” 


New I.C.C. Practitioners 


The Commission has announced the 
admission to practice of the following: 
William R. Belfield, Charlotte, N.C.; 
Alan B. Brody, Miami, Fla.; Richard C. 
Byrd, Ottawa, Kan.; Saul C. Corwin, 
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New York, N.Y.; Henry H. Cowie, Jr., St. 
Paul, Minn.; John A. Curtiss, Tampa, 
Fla.; Felix A. De Sarno, Asbury Park, 
N.J.: Herbert G. Draesel, Hackensack, 
N.J.; Felix G. Forlenza, Newark, N.J.; 
W. Royden Klein, Smithtown, N.Y.; Paul 
E. Lacouture, Dayton, O. 

Donald A. Levinger, Elmira, N.Y.; Ray 
R. McKinley, Topeka, Kan.; John F. 
Molloy, Clayton, Mo.; Edgar L. Norris, 
Columbia, S.C.; Joseph M. Heath, Jr., 
Grand Rapids, Mich.; George G. Parry, 
Jr., Philadelphia, Pa.; John A. Reuling, 
Jr. Portland Ore.; Richard August 
Rohleder, St. Paul, Minn.; John J. 
Rooney, Cheyenne, Wyo.; Donald T. 
Weckstein, Newark, N.J. 


Washington Motor Transport 
Group Elects Officers, Hears 


Magnuson on Legislation 


The Washington Motor Transpor- 
tation Association elected Oscar M. 
Hendrickson as its president and 
it elected other new Officers at its 
thirty-sixth annual convention held 
recently in Yakima, Wash. Mr. Hen- 
drickson is vice-president and gen- 
eral manager of Los Angeles-Seattle 
Motor Express. 


More than 300 persons attended the 
three-day meeting. The program for 
the convention, in addition to the elec- 
tion of officers, included a panel discus- 
sion of the subject, “Planning and Fi- 
nancing Washington’s Expanding High- 
way Program,” and an address by Sen- 
ator Magnuson, of Washington (T.W., 
May 10, p. 46). 

Senator Magnuson, chairman of the 
Senate interstate and foreign commerce 
committee, said he believed that the 
committee, in its ‘upcoming considera- 
tion of the railroad picture, would “re- 
define the U.S. transportation policy 
for many years to come—not for the 
benefit of the rails alone, but for all 
forms of transport.” 


He said he foresaw that the commit- 
tee would recommend the proposals made 
by its surface transportation subcomit- 
= (T.W., May 10, p. 21, and May 3, p. 

: 

The panel moderator was Representa- 
tive Julia Butler Hanson, of the Wash- 
ington state senate. Participants were 
Senator Nat Washington and Represent- 
atives Harry Elway, Jr., and Dewey Don- 
ohue, of the state legislature; Capt. Roy 
Carlson, consultant to the Legislative 
Interim Committee; W. A. Bugge, state 
director of highways, and Profs. Robert 
Hennes and G. A. Riesedel, of the Uni- 
versity of Washington and Washington 
State University, respectively. 

Other officers elected were: 


Cliff Clarke, president of Sexton- 
Clarke Auto Freight, first vice-president: 
Don Grimes, of the Kenworth Motor 
Truck Co., second vice-president; A. E. 
Hullin, of the Hullin Transportation and 
Storage Co., third vice-president; C. D. 
Winter, vice-president of Northwest 
Truck Sales, treasurer, and Mrs. Frances 
Hanson, reelected secretary. 


Tax Refund for C.G.W. 


E. T. Reidy, president of the Chicago 


Great Western, Railway, announced at 


Oelwein, Ia., on May 8, that the railroad 
had received a check in the amount of 
$1,547,020 from the federal government 
in settlement of litigation in the United 
States Court of Claims in connection 
with the company’s claim for refund of 
a part of federal income taxes paid for 


Siedle Urges Linkage 
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the years 1942 through 1945. The tax 
refund was in the amount of $875,922, 
plus interest in the amount of $671,098. 


of Rail, Truck Hauls 


For Door-to-Door Service, at Joint Rates 


Assistant Postmaster General Views Coordination as ‘Logical Step’ 


For Strengthening Transport System, Upholds ‘Single-Agency’ Plan 
For Package Freight, Defends Policies on Transportation of Mail. 


Assistant Postmaster General 
George E. Siedle advocated chan- 
neling of small package freight 
“through one pipeline and [in each 
community] one terminal instead of 
four,” called for coordination of rail 
and highway transportation service 
so as to “offer all America through 
door-to-door service at joint rates, 
regardless of quantities, origin and 
destination,’ and defended Post 
Office Department policies with re- 
spect to mail transportation, in a 
speech at Trenton, N.J., May 13. 


Speaking at a National Transporta- 
tion Week luncheon in the Hilbrecht 
hotel, Trenton, Mr. Siedle, who is in 
charge of the Post Office Department’s 
Bureau of Transportation, said that 
“nowhere in the government do the rail- 
roads have a better friend than the 
Post Office Department.” 

Recommending the use of containers 
for freight in coordinated rail-truck serv- 
ice, he said the Post Office Department 
was now experimenting with transporta- 
tion of mail in lightweight containers 
moved “via a coordinated highway- 
plane-highway arrangement.” 


Transport Diversification 


Having asserted a need for “every form 
of transportation now available to us,” 
he said that “if diversification has 
proven beneficial to industry, we should 
thoroughly, realistically and dispassion- 
ately explore the propriety of extend- 
ing the same opportunities for diversi- 
fication to the transportation media.” 

“Or, in lieu of taking such a step,” he 
continued, “then we, as a nation, should 
address ourselves vigorously, sincerely, 
and quickly to coordinating what we 
have into a sensible system, free of 
inequities, hostilities and dog-eat-dog 
philosophies. The time is past for name- 
calling; the time has come to build con- 
structively for the future. Otherwise, we 
will go on creating a Frankenstein that 
eventually will destroy the private enter- 
prise concept and force government 
ownership. 

“It is common knowledge that, gen- 
erally speaking, our transportation .indus- 
try is in a distressing financial condition. 
Somehow there appears to be a lack of 
thinking through by various groups as 
to where their present policies and prac- 
tices are leading. 


“Another cause for this financial diffi- 
culty is that we are cutting the traffic 
cake too thin. There are too many 
mouths to be fed with too little cake. 


“Competition is the life’s blood of 
trade. But too much competition can 
do more harm than good. Too much 
breeds costly duplication and waste.” 

Taking up a discussion of “what is 
now happening in that part of the trans- 
portation field where the Post Office 
Department is a daily and substantial 
shipper,” Mr. Siedle said: ‘ 

“Ninety per cent of the mail is freight- 
type package traffic, or of a type that 
could be fitted into an expedited freight 
service. Today it moves in passenger 
and express trains. 

“Express shipments, of course, are 
likewise freight-type package traffic. 

“Then there is the small-size packages 
of merchandise moving as minimum- 
charge, less-carload and _less-truckload 
freight, shipments. 

“So you have four methods. handling 
what is fundamentally the same type of 
shipment. Each method has, in the 
same cities, its own terminals and em- 
ploys its own pickup and delivery trucks 
to serve the same areas. Each method 
calls for road-haul movement in indi- 
vidual cars or truck units. 

“All too frequently the terminals, the 
cars, and the trucks are not used or 
loaded to anyways near capacity. 


‘High’ Charges, ‘Slow’ Transit Time 


“As a result the transportation charges 
are high—sometimes exceeding the value 
of the contents of the package—while 
the transit time is slow and uncertain. 

“Yet, the total volume of such traffic 
is tremendous and promises to grow in 
volume. Why? Because it represents the 
way many business firms now buy and 
sell, in keeping with the tendency to 
hold inventories to a minimum and 
play for quick turnover. And because it 
likewise is the very essence of the way 
in which the smaller firms must do busi- 
ness to stay in business. 


“Everyone is the loser under the pres- 
ent four-way setup. The picture could be 
changed to one of profit by consolidating 
the volume, commingling and moving it 
the same transportation units, channel- 
ing it through one pipeline, and one ter- 
minal instead of four, and coordinating 
— with highway and highway with 
rail. 

“And if you shippers of small package 
freight think your lot is a rugged one, 
ours in the Post Office Department is 
even more so. For mail, traditionally and 
by the railroads’ own choice, moves in 
passenger and express trains. You know 
what is happening to those trains. They 
have been declining in number for years 
and now are being discontinued in an 
almost wholesale manner. Every time 
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the railroads pull off one of these trains, 
they pull the rug from underneath us on 
mail. And due to legal complications, 
for the Post Office Department to at- 
tempt substitute service presents prob- 
lems unencountered by you in the con- 
duct of your shipping business... . 


Confusion and ‘Brickbats’ 


“There is confusion in the public mind 
due to brickbats being thrown at the 
Post Office Department. We are accused 
of wrecking the passenger service by our 
diversions of mail to highway and air. 
In reality, the diversions that have been 
made to highway followed, in most in- 
stances, decisions by the _ railroads, 
prompted by dwindling passenger pa- 
tronage, to discontinue trains, or to 
change schedules to such extent that 
they became unusable for mail. 


“And even after the railroads made 
such decisions, they could have retained 
the mail traffic had they chosen to do so. 
For it is and has been the Department’s 
policy not to divert mail from any 
transportation agency without first giv- 
ing the agency an opportunity to retain 
the traffic. 


“In the instance of the railroads, the 
situation is discussed with them. When 
they cannot or will not provide the de- 
sired service, a field study is made by 
the department to determine what serv- 
ice can be developed by highway and, 
naturally, at what cost. These findings 
are then placed before the railroads and 
they are once again asked whether 
they care to provide comparable serv- 
ice by rail or truck and at a figure 


which approximates the one the study 
has shown is obtainable via highway. 
Only on their second refusal do we ad- 
vertise for highway bids. Such bidding 
is likewise open to the railroads and at 
times they take advantage of that op- 
portunity even after having previously 
refused to provide the needed service. 


Mail ‘Diversion’ Experiment 


“As for diversion of mail to air, here 
again, because of the downward trend 
in passenger trains available for mail 
and with a look-see to the future, we 
initiated a very limited experiment to 
determine whether the airlines had suf- 
ficient available space with regularity 
to handle other than air mail. We 
wanted to familiarize ourselves, as well 
as to have the airlines familiarize them- 
selves, with the problems which in- 
creased volume would present. In other 
words, we did what industry all over 
the country is doing—we experimented. 
And as the increased tempo of passenger 
train discontinuance has shown since 
the inauguration of the experiment, I 
would say that we did not start our 
research any too early. 

“You have heard it said that the pay- 
ment for the transportation of mail is 
inadequate and that it contributes to the 
passenger train deficit. 


“Well, the Department does not fix the 
rates. That is done by the Interstate 
Commerce Commission. And I would 
say that it done a pretty good job when 
viewed in the light of some comparisons 
I am going to make. 

“Since 1916 the cumulative effect of 
railroad petitions and Interstate Com- 
merce Commission orders has been to 
increase mail pay rates to 310 per cent of 
its 1916 level. In other words, the rates 





Shipping Cartons Over-Marked, Dayton Panelists Say 





Excessive marking of shipping cartons had become so frequent that most freight handlers were now 
‘paying less attention than ever’ to the markings on the bokes, it was asserted by participants in a 
panel discussion presented as part of a recent ‘Perfect Shipping Month’ dinner program at Dayton, 
O., sponsored by the Miami Valley Traffic Club, the Dayton Area Chamber of Commerce, and the 


Dayton Motor Freight Carriers Association. 


One of the points made in the discussion was that ‘all 


too often’ cartons with ‘Fragile’ or ‘Glass’ markings were re-used for shipping ‘products that couldn't 
be broken with a sledge hammer.’ Obliteration of such unnecessary markings was urged. The panel- 
ists, shown in the photograph, were (left to right): Frank Hofmeier, freight claim agent, Wilson 


Freight Forwarding; Joseph Sutter, Cleveland district manager for Flying Tiger Line, Inc.; L. D. John- 


son, commercial agent for Railway Express Agency; G. T. Steele, local agent for New York Central, 


and V. C. Messer, assistant traffic manager, Frigidaire Division, General Motors Corp. 
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which were in effect before enactment 
of the railway mail pay act have been 
more than tripled by the subsequent 
orders of the Interstate Commerce Com- 
mission. 

Mail v. Passenger Revenue 


“On the other hand, the basic pas- 
senger coach fare back in 1918 was set 
at 3.6 cents per mile. Subsequently, it 
was reduced to 2 cents, and although 
there have been various increases since, 
the fare still stands below its 1918 level 
in most of the country. Today the basic 
coach fare in the eastern territory is 3.9 
cents, and in the southern and western 
territories it is 3.3 cents. 


“But an even greater disparity be- 
tween mail and passenger service reve- 
nue becomes evident when the rail- 
roads’ total income from those two 
sources is compared. Between 1918 and 
1956, the revenue from passenger fares 
for Class I railroads dropped from a 
gross of $1,032,271,798 to $756,582,000. 
During the same period, revenue from 
transportation of mail increased from 
$53,537,249 to $286,747,000. 

“Summing up, passenger fares today 
are slightly less than they were in 1918; 
passenger revenues have dropped over 
25 per cent; mail rates have tripled, 
and revenue for mail has increased over 
five times. 

“The Post Office Department pays 
the rate which the Interstate Com- 
merce Commission determines to be 
fair and reasonable and it cannot re- 
quire a railroad to carry mail for one 
penny less. By the same token, the rates 
established by the Commission have 
always been in excess of out-of-pocket 
costs. In fact, you may be interested to 
know that at the present time mail is 
the only part of passenger train service 
which does pay its out-of-pocket costs. 
Passenger service does not, baggage 
does not, and express does not. 


Proof of ‘Friendship’ for Railroads 


“To borrow a favorite expression of 
my Lancaster County Dutch neighbors 
when puzzled, I must say ‘it wonders 
me’ why the brickbats are thrown at us. 
For nowhere in the government do the 
railroads have a better friend than the 
Post Office Department. We do not give 
lip service; we prove our friendship 
with action. The most recent evidence 
of this is found in the Administration’s 
recommendation of a $700-million gov- 
ernment-guaranteed loan to quickly help 
the railroads with their present financial 
problems. Postmaster General Summer- 
field played a prominent role in advo- 
cating that step. 

“Obviously, if the railroads are to han- 
dle the mail in the way that will result 
in satisfactory delivery to the American 
public, they will need to establish a 
substitute service to replace the now in- 
adequate network of passenger train op- 
erations. Likewise, obviously,’ if such 
substitute service is limited to moving 
the mail, it will prove more costly than 
if it is moved along with other types of 
traffic. 


“With the thought of proving helpful, 
we have been pointing out these facts to 
the railroads and urging them to inaug- 
urate a coordinated highway-rail-high- 
way service such as I have previously 
described to you. 


“And the railroads could well consider 
going a step farther. For the advantages 
of coordinated highway-rail-highway 
service are not limited to mail, express, 
less-carload and less-truckload freight. 
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‘tment ey have a like value for carload and airlines in an experiment whereby mail rta 
>_been Soktond traffic. at the originating post office will be Transpo tion Week 
equent sorted according to main and substation ° ° °° e*ee eee ee 8 © @ 
Com- Plant Accessibility by Highway delivery requirements of destination, ; 
“Just as only a small fraction of the placed into trays, the trays placed in Part to recuperate through higher 
post Offices are now located in communi- an 8x5x3%-foot container, and the charges, and a downgrading of service 
ties with rail-passenger train service, so latter moved via a coordinated highway- or the patrons. 
ae likewise — new a. a plane-highway arrangement to aan Possible ‘Cure’ 
. and distribution un en built minus tion. The saving in labor costs shou ‘“ a ; 
tly, it a private rail siding and without regard be substantial; the required transporta- Recognizing this, the cure may well 
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e basic to the open spaces. Direct accessibility “Here, again, in principle, what can a ere 8 : 
y is 39 ; i j : : : alternating service where the volume is 
is by highway, not by rail. be done with mail can be done with Sars : 
vestern “ i : too small for individual efficient, and 
Our many highways are crowded, freight. rofitable daily operation 
due in no small part to freight being “In conclusion, may I summarize by Pp a: sprig 3 on - : 
ty be- moved over them. We plan more and making these observations. As a nation, all of our transportation 
» reve- bigger highways. One of the justifica- “As a nation, we appear to be ap- Media need to have the will to recog- 
> rail- tions is national defense. We cannot proaching the point—if we have not Mize the progress of change, and not be 
e two quarrel with that. But neither can we already reached it—where there is too Obstinately dogmatic in clinging to 
18 and rightfully ignore that the operating much duplication in all forms of trans- Practices and methods of the past or 
r fares cost per mile on those highways is portation. Hence, the competition is in- even of the present... 
rom a steadily increasing for the motor car- tense, not only among the components of “.. The American people, enjoying 
982,000. riers, and that paralleling many of those each group, but also between groups. the fruits of progress in many ways, 
= from concrete highways are highways of The inevitable result is waste, which in should likewise have a modern trans- 
1 from steel being used less and less; yet, turn leads to an unhealthy financial portation system keyed to speed and 
which also have a national defense value status for the carriers, attempts on their economy.” 
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n 1918: —e is far — ae on the high- 
d over way. So, again, the fact of costly dupli- . Ogee ss = 
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vonders “The motor carriers, in turn, are be- East Lansing, ; and damage prevention, it was suggested, 
n at us. ginning to realize that using the rail- That private transportation had been lay in a “truly integrated operation” 
do the roads can reduce their over-the-road the answer to “increasing freight costs combining all facets of movement con- 
1an the costs, but they are vigorously opposed to and inferior service’ was an assertion trol and discipline. Another avenue of 
not give allowing the railroads to operate trucks made in the course of a discussion of cooperation, it was asserted, lay in work 
endship beyond that now permitted by the I.C.C. mergers, integration and coordination toward tariff simplification. A discussion 
‘vidence “All of this, of course, is understand- 
ration’s able, but why allow differences to dead- 
on gov- lock and eventually destroy our entire 
kly help private enterprise transportation sys- 
inancial tem? Would not a much more logical 
ummer- step by for the railroads and the trucks 
n advo- to coordinate their services, each utiliz- 
ing the operating rights they now hold 
to han- and thereby offer all America through 
11 result door-to-door service at joint rates, re- 
merican gardless of quantities, orgin, or destina- 
lish a tion? 
now in- “Allow the private rail siding to be 
rain op- used if shipper or consignee so desire, 
if such but where truck pickup and delivery is 
moving in order, don’t incur costly intermediate 
ily than loading and unloading, but move the 
types of truck body or container by rail between 
railheads and move it beyond by high- 
helpful, way tractor. 
facts to Container Possibilities 
> inaug- “I mentioned ‘container’ to differen- 
il-high- tiate from ‘truck body.’ Lightweight con- 
reviously tainers of a size that can readily be 
loaded on to and unloaded from a high- 
consider way truck chassis, rail flat car, or air- Warren C. Urlaub, traffic manager of Bundy Walter R. Frizzell, commerce counsel of General 
vantages plane by means of an ordinary lift truck, Tubing Co., Detroit, and president of the Michi- Motors Corp., Detroit, moderator of panel dis- 
highway offers intriguing possibilities. This cer- gan Industrial Traffic League, co-sponsor of the cussion on mergers, integration and coordina- 
express, tainly has caught our fancy. For ex- transportation conference, presided at Michigan tion in transportation, at Michigan Traffic and 
freight. ample, we have joined with one of the Traffic and Transportation Conference luncheon. 


Transportation Conference. 











Carter A. Justin, standing, vice-president and director of sales for 
Kramer Brothers Freight Lines, Inc., Detroit, presided during a discussion 
of customer relations in transportation by carrier and shipper represento- 
tives, at transportation conference in East Lansing, Mich. Seated (in the 
left photograph) left to right: Roger Gerling, vice-president, sales and 
customer relations, Spector-Mid States, Chicago; B. N. Maier, assistant 
vice-president, traffic, Chesapeake & Ohio Railroad, Cleveland, and Frank 


of the effect of the St. Lawrence Sea- 
way on transportation concluded the con- 
ference. 

About 200 persons attended this, the 
fifth annual Michigan Traffic and Trans- 
portation Conference, at Michigan State 
University. Co-sponsors of the meet- 
ing were the Michigan Industrial Traffic 
League and the College of Business and 
Public Service of the university. 


Purpose of Conference 


As the “keynoter” Alfred L. Seelye, 
dean of the college, described the con- 
ference as one “through which we can 
look forward to see what we can do 
tomorrow to improve the industrial life 
of our country and improve the lot of 
our people.” 


Walter R. Frizzell, commerce counsel 
of the General Motors Corp., Detroit, who 
presided during the discussion of mer- 
gers, integration and coordination in 
transportation, termed the subject a 
“challenge” to shippers and carriers be- 
cause, he said, both were trying to find 
new ways to improve transport services. 
Panelists who presented their views were: 
R. G. Glover, assistant to the vice-presi- 
dent, traffic, of the Burlington Railroad, 
Chicago; Walter Stiegele, vice-president, 
Roadway Express, Inc., Akron, O., and 
Ernest Allison, director of traffic, Anchor 
Hocking Glass Co., Lancaster, O. 


Both carrier representatives, after 
pointing to mergers that had taken place 
or were planned within their modes of 
transport and expressing their views as 
to beneficial results, echoed the stands 
taken by their individual industries on 
inter-mode integration and coordination 
of services. Subsequently, the shipper 
panelist charged that too-long delayed 
cooperative studies of coordination be- 
tween the railroads and the motor car- 
riers had allowed private carriage to 
take business away from common car- 
riers. 


‘Natural Process’ 

Mr. Glover viewed unifications which 
had taken place through consolidations, 
mergers or leases as a “natural process” 
which had been essential to efficient rail- 
road operation, as well as to the na- 


Co., St. Paul, Minn. 


tion’s development. Greater freedom to 
effect consolidations could have greatly 
reduced the “difficulties” in which the 
railroads presently found themselves, he 
asserted. 


“Probably few, if any, persons would 
like to see our system of railroads again 
operated by 6,000 or more separate com- 
panies,” he said. “And yet, except for 
degree, there exists today the same 
reasons for further consolidation which 
prompted the consolidations which 
have already taken place. Except per- 
haps for the matter of gigantic size, the 
objections which sometimes are made to 
present-day consolidation plans could 
have been made to earlier consolida- 
tions. 


If the railroads had been as free as 
other industries to effect mergers, he 
said, there would be fewer railroads now, 
he said, but, he added, those roads 
“would be much larger and stronger 
financially, and branch lines which were 
not paying their way and served little or 
no purpose would have been scrapped, 
a fate which might have been shared 
by some of the less important main- 
lines.” 


To the extent railroads had been per- 
mitted to engage in highway transporta- 
tion, they had made a distinct contribu- 
tion to public transportation, but full 
participation had been “frequently op- 
posed by other agencies of transporta- 
tion,” said Mr. Glover. 


As to railroad efforts to “utilize the 
better qualities of different modes of 
transport,” he mentioned combinations 
of rail and truck service in subsidiary 
truck lines, contractual arrangements 
with certificated motor carriers, and 
trailer-on-flat-car services. Some rail- 
roads, he added, had published joint 
rates with motor carriers, and others 
were considering such publication. 


Standardization Needed 
But the progress of coordination, par- 
ticularly with relatively new and im- 
proved methods, was sometimes slow, he 
said. Commenting on “Flexi-Van,” a re- 
cently-inaugurated “piggyback” service 
of the New York Central, he asserted 
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L. O'Neill, general traffic manager, Minnesota Mining & Manufacturing 


At right, members of the panel that discussed mer- 
gers, integration and coordination in transportation, at Michigan Traffic 
and Transportation Conference, from left: Walter Stiegele, vice-president, 
Roadway Express, Inc., Akron, O.; R. G. Glover, assistant to vice-president 
traffic, Burlington Railroad, Chicago, and E. E. Allison, director of traffic, 
Anchor Hocking Glass Co., Lancaster, O. 


that to the extent standardization be- 
tween all railroads was not achieved in 
such operations the service had limita- 
tions, much the same as in the days of 
narrow gauge and standard gauge opera- 
tions, and that the full potential of the 
service was not being developed as quick- 
ly as might be desired. 


All forms of common carrier trans- 
port had a proper place in the nation’s 
transportation system, he said. But the 
best use of each, he maintained, could 
be realized only if all forms operated 
under equality of treatment in govern- 
ment aid, legal rights and taxation. 


Inroads by Private Carriage 

Referring to difficulties of common 
carriers because of high costs and in- 
roads made on their traffic by private 
carriage, Mr. Glover said: 

“The carriers are in trouble because 
their expenses are too high and their 
revenues are too low; proof of that re- 
quires but one look at the prevailing 
operating ratios and the lack of ade- 
quate returns on investments. My per- 
sonal opinion is that this is due largely 
to the fact that common carriers have 
not participated to the fullest extent in 
the increased volume of traffic move- 
ment during the past 10 years. This is 
mainly due to expansion of private high- 
way carriage and the increased distances 
traveled. Something must be done to 
attract a larger proportion of this volume 
to the common carriers. . . 


“It seems unlikely that any legislation 
will be enacted which will put.the rail- 
roads at a further disadvantage in com- 
peting with other agencies of trans- 
portation. I am hopeful that, in a mild 
way, our competitive situation will be 
improved by new laws. One develop- 
ment I look for is greater utilization of 
other agencies of transportation in our 
operations, either by integration or by 
devices such as ‘piggyback’ plans.” 

Mr. Stiegele outlined, in his talk, pro- 
visions of the interstate commerce act 
applicable to mergers of motor common 
carriers (sections 5 and 212) and re- 
viewed a number of merger proceedings. 


Benefits to be derived from merged 
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truck lines, he said, included “direct” 
and “single-line” service. Shipper prob- 
lems involving claims, overcharges, and 
tracing matters were also less severe 
when they had to correspond with only 
one carrier, he added. 

Mr. Allison concurred with Mr. Glover 
that railroad consolidation in the past 
had resulted in greater efficiency and 
control. If other mergers, planned as far 
back as 1937, had been consummated, 
he asserted, “many of the problems of 
the eastern railroads today would not be 
with us.” 


Too Much Transportation 


“We have too much transportation 
today in eastern territory,” he said. “That 
may seem a strange statement to make, 
but I believe it is a fact. We have too 
much non-used railroad trackage .. . 
all of which must be maintained, all of 
which is taxed. I believe that the time 
has again arrived when we must ob- 
jectively consider what is best for the 
future and how we are going to ap- 
proach this problem, so that the public 
interest will be taken care of; and I 
think that is the first and prime thing 
that must be done. 


“It’s the shipper or the receiver that 
pays the bill. And it’s the shipper and 
receiver who is going to determine what, 
to a large extent, is the future of our 
transportation industry. 

“Any consolidation that is to be made, 
or any merger, must be something that 
is looking toward a more efficient oper- 
ation, the providing of more expeditious 
service, the elimination of non-service 
routes, and the elimination of terminals 
and yards that are so expensive.” 


Selling of Service 


Had the eastern railroads in particular 
given thought 20 years ago to the selling 
of service, and set their routes to hold 
service rather than to hold the “so-called 
long-haul routes,” much of the traffic 
lost then and since would still be on the 
rails, said Mr. Allison. 


In many past cases, he charged re- 
quests from industrial traffic men to 
railroad management for different routes 
or different interchanges to improve 
service had been ignored. The end re- 
sult, he said, had been that other modes 
of transport offered the service and took 
the business. 

Midwestern railroads could also eli- 
minate duplication of lines and terminals 
by consolidations and mergers, said Mr. 
Allison. Changing times and changed 
marketing and economic conditions also 
tended to reduce the need for much of 
the mileage there, he maintained. 

“Wherever and whenever studies ob- 
jectively made can show a reduction in 
costs of operation, maintenance or taxes, 
and the public need can be provided for 
with more efficient and dependable serv- 
ice through consolidations and mergers, 
Iam sure that industry would favor and 
support them,” he said. 


Unbalanced Motor Rights 


There was also too much motor trans- 
port in some areas and not enough in 
other areas, he contended. In many 
cases, he added, operating authorities 
granted motor carriers were a “one-way 
right,” with the securing ‘of further 
rights to balance the operation severely 
restricted. 


“In the motor carrier field,” he said, 

. . there is much to be gained now 
and in the future by a recognition of 
the fact that mergers and consolidations 


“ 








must come if the industry is to survive 
and progress .. .” 

As to integration of rail and motor 
transport service so as to permit rail- 
roads to serve points not presently 
served by them, Mr. Allison expressed 
a belief that such motor rights should 
not be granted to the railroads. Such 
integration, he contended, would be un- 
fair to certificated motor carriers. 

“I do feel, however, that a rail line or 
a group of rail lines should be permitted 
to substitute highway service for off- 
main-line or branch-line points and to 
eliminate expensive trackage and some- 
times useless trackage,” he said. “I think 
that that type of service should be pro- 
vided either through what you might 
call a way-trailer service, ‘piggyback,’ 
‘Railvan,’ or whatever is most feasible 
to cover a particular job. But I do not 
believe that any carrier by highway 
should have anything thrown in his 
path after he has gone into and pro- 
vided a service which is needed and 
which the railroad did not see fit to 
provide at a specific time.” 

Mr. Allison said the railroads and 
motor carriers must “very seriously” 
consider coordination of their services. 


Outlook for Private Trucking 


After asserting that private trucking 
had been the shippers’ answer to “in- 
creasing freight costs and inferior serv- 
ice.” Mr. Allison said: 

“There will be more growth in private 
transportation unless both the motor 
carriers and the railroads find ways and 
means of reducing costs and providing 
a more equitable and economical service 
to the public. Possibly many of the 
answers to these problems lie in the 
field of coordination, mergers and con- 
solidation.” 

In a question period, the two carrier 
representatives on the panel “stuck to 
their guns” with respect to unrestricted 
rail operation of truck lines. Incentives 
to improve service and cut cost would be 
removed if ownership of motor carriers 
was in different hands, Mr. Stiegele 
maintained. But Mr. Glover asserted 
that competition between modes would 
remain effective because shippers would 
still determine which service would be 
used. 

Asked why the railroads did not utilize 
existing common motor carriers to dis- 
tribute L.C.L. freight from key points 
to small towns, Mr. Glover said that the 
Burlington did use its own truck sub- 
sidiary for destinations 300 to 400 miles 
from Chicago, and that trip-leasing of 
truck service was used On a branch line 
where the Burlington had no motor 
rights. 


Use of ‘Piggyback’ 


As to why some railroads would not 
handle trailers of common motor car- 
riers in “piggyback” service, Mr. Glover 
asserted that such business on the 
Pennsylvania had resulted primarily in 
week-end business, and added: 


“To the extent you can save the 
trucker a dollar, he’ll hire another so- 
licitor, put another truck on, and take 
another -dollar’s worth of business 
away from you. Our own truck line 
pays very substantially more for the 
substituted service than the trucks to 
the Pennsylvania, and our truck people 
like it and can afford to do it.” 


Speaking at the first day’s luncheon, 
Otis M. Smith, chairman of the Michi- 
gan Public Service Commission, con- 
trasted provisions relating to mergers 
and consolidations of the interstate 
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commerce act with those of the Michi- 
gan motor carrier act. Warren C. Ur- 
laub, traffic manager of the Bundy Tub- 
ing Co., Detroit, and president of the 
Michigan Industrial Traffic League, 
presided. 


Panel on Customer Relations 


At the afternoon session, attention of 
the conferees was turned to customer 
relations in transportation by a panel of 
three speakers: B. N. Maier, assistant 
vice-president, traffic, Chesapeake & 
Ohio Railway, Cleveland; Roger Gerling, 
vice-president, sales and customer re- 
lations, Spector-Mid States, Chicago, 
and Frank L. O’Neill, general traffic 
manager, Minnesota Mining & Manu- 
facturing Co., St. Paul, Minn. Presiding 
was Carter A. Justin, vice-president and 
director of sales of Kramer Bros. Freight 
Lines, Inc., Detroit. 

Good customer relations could not be 
established without good service, Mr. 
Maier told the traffic men. This thought 
was echoed by Mr. Gerling, who declared 
that, in addition to satisfying its cus- 
tomers, a transportation agency must 
“please” them. 

The “first step” in public relations, 
said Mr. Gerling, should be a pro- 
grammed determination of present and 
anticipated needs of customers. This 
could be done, he suggested, through the 
sales organization, customer conferences, 
mail and “task force” surveys. Once a 
“fix” was obtained on customer needs, 
wants and desires, these could be satis- 
fied, by use of customer service depart- 
ments, research and development, and 
@ proper “attitude” toward public re- 
lations, he said. 


Mr. O’Neill on Claim Prevention 


Mr. O’Neili stated, in his talk, the 
view that cooperative relationships be- 
tween shipper and carrier would be 
beneficial to both, and spelled out what 
he termed “unexplored areas of inte- 
grated transportation relations.” 

“In loss and damage claim prevention, 
the key to achievement is a truly inte- 
grated operation, combining all facets 
of movement control and discipline,” he 
said. “Present loss and damage pro- 
grams are resulting seemingly in little 
real achievement. As many of you noted 
in the Trarric Wort editorial of 
March 29, the amount of 1957 rail reve- 
nues needlessly wasted in the trans- 
portation process was equivalent to more 
than the net income of the railroads for 
two months of the year, calculated on 
an ‘average-per-month’ basis. A motor 
carrier sample of loss and damage in- 
dicates a 1.1 per cent of gross revenue 
loss by 178 reporting carriers of the 
American Trucking Association. 

“What is the solution? Intensified ef- 
forts by the carriers, of course; coopera- 
tion by the shipper-carrier agencies, yes. 
One new step, however, is to retrace 
procedures prior to and during packag- 
ing. Before claims appear, industrial 
traffic managers can discuss packaging 
and loading characteristics with sup- 
pliers. In some instances, a modification 
of production and packaging can pro- 
duce a lading less susceptible to damage. 
Integrating the complete production- 
distribution process offers new hope in 
combating a significant loss of real na- 
tional productivity.” 


While the “small-shipment problem” 
was not new, changing marketing pat- 
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terns were daily making it more impor- 
tant, Mr. O’Neill said. With a current 
trend toward smaller inventory levels, he 
said, specific delivery schedules were a 
necessity from a customer standpoint. 
The small shipment was also of concern 
to both carriers and shippers because of 
constantly increasing costs and charges 
for handling them, he said, adding that 
the “problem” could not be solved by 
shippers or carriers alone. 


Analyzing ‘Small Shipments’ 


“Shippers would do well to determine 
the patterns of their recurring small 
shipments,” he said. “Here, as in other 
areas, data processing affords wide pos- 
sibilities. Armed with this information, 
consolidations and coordinations can be 
effected. As a result, the carriers’ costs 
are reduced and the savings are passed 
along to the shipper and ultimately to 
the customer. 

“Other approaches to the small-ship- 
ment problem, once the movement pat- 
terns are established, might include, for 
both motor and rail, increasing use of 
stops-in-transit, split pickups, and the 
addition of multiple-shipment rate re- 
ductions. For the rails, increased flexi- 
bility via trailer-on-flat-car or container 
operations offer possibilities.” 

The “transportation document” also 
offered wide possibilities for “smoother 
operation” and “added usefulness,” he 
said in suggesting development of a 
“combination freight bill-bill of lading.” 
Efficient utilization of equipment was 
another area conducive to cooperation, 
he stated, commenting that idle trans- 
port equipment was as wasteful as dam- 
aged lading. 

“Users of the service,” he said, “can 
contribute by proper loading, rapid un- 
loading, and timely release of equipment. 
Cooperation need not be limited to phys- 
ical efficiency alone. Improved schedul- 
ing, routing, and documentation can 
contribute equally with the more narrow 
interpretation of loading and unloading 
of equipment.” 

Mr. O’Neill went on to warn that, since 
today’s return on investment dictated to- 
morrow’s utilization of investment, in 
the absence of public support, some mod- 
ification of the present railroad structure 
seemed certain. 


‘Clear-Cut’ Program Needed 


“However,” he said, “before determin- 
ing, whether, or the extent to which, the 
rail plants should be written off as in- 
herently uneconomic, we must assure 
ourselves as shippers, and be assured as 
citizens, that private enterprise in rail 
transportation it not being eliminated 
from scales too heavily weighted against 
it by public aid or regulatory restrictions 
... We need urgently a clear-cut, unified 
statement of national intentions. 

“For most of us who were expecting a 
comprehensive evaluation of public 
policy, the Cabinet Committee appraisal 
and report of 1954 was a rude disap- 
pointment. Such fields as public assist- 
ance, the general subject of air trans- 
port, and the field of highway financing 
appeared not to have been considered, 
or at least not included in the report. Ap- 
praisals of these facets of public policy 
are urgently needed. Then, a unified ap- 
proach applicable to all modes of trans- 
portation should be outlined in law. 


“T am not sure at all that a drastic 
removal of regulatory restraints is the 





solution to the problems of our industry. 
. . » Under the present controls, there 
exists considerable latitude in rate ad- 
justment and initiation. However, since 
the question of survival is at stake, I am 
sure carrier managements would rather 
the economic conclusion be reached in 
an atmosphere granting the maximum of 
managerial prerogative, consistent with 
public interest. 


Advice to ‘Make Haste Slowly’ 


“If we fail to ‘make haste slowly’ now 
in relaxing regulation, tomorrow we may 
be forced to make haste ‘rapidly’ and 
without adequate consideration. Witness 
the recent Life magazine editorial sug- 
gesting, ‘abolish the I.C.C. altogether, at 
least as far as its rate-making power 
is concerned.’” 

The transportation tax issue, he added, 
contrasted with other current recom- 
mendations in that the need for its repeal 
was quite clear. The tax, he said, was 
forcing many industries into private car- 
riage in spite of personal preferences 
for utilizing common carriage. 

Mr. O’Neill concluded with the asser- 
tion that transportation people, as citi- 
zens, were duty-bound to participate in 
the making of, and to recommend 
changes in, public policy. 

“As president of the Associated Traf- 
fic Clubs of America, as well as general 
traffic manager of ‘3-M’, I would wel- 
come suggestions from each and every- 
one interested enough to reach a con- 
clusion or decision,” he said. “Similarly, 
I am sure, Senator Smathers and his 
Senate subcommittee studying transpor- 
tation will welcome suggestions from in- 
dividuals, as well as the orgainzed groups. 
Certainly, we will have agruments, for 
where everyone thinks alike no one 
thinks deeply. Based upon thoughtful 
cooperation and fair treatment in law, 
however, we can rely on profits, the ig- 
nition system of our economic engine, 
to guide us in the direction of maximum 
real productivity in transportation as in 
all business activity.” 


Discussion of Seaway 


The morning session on May 8 was de- 
voted to a discussion of the St. Law- 
rence Seaway. Speakers who presented 
their views were: O. T. Burnham, vice- 
president, Lake Carriers Association, 
Cleveland; E. Alton, member, National 
Harbours Board, Ottawa, Canada, and 
Carlis J. Stettin, director, Port of De- 
troit. Presiding was Leo W. Krass, gen- 
eral traffic manager, export division, 
Chrysler Corp., Detroit, assisted by Mr. 
Urlaub. 

Mr. Burnham discussed adjustments 
that would be made in procedures, oper- 
ating practices, trade routes and navi- 
gational regulations concurrent with op- 
erating of the Seaway. He divided lake 
operators’ concerns into three categories: 
(1) Safety of navigation under condi- 
tions to exist after the opening of the 
Seaway; (2) competitive problems im- 
plicit in international trade, and (3) 
proper recognition of fleet characteristics 
in harbor and channel improvement 
planning. 

The possibility of vessel collisions 
would be increased with the influx of 
foreign vessels unless the masters of such 
vessels were familiar with Great Lakes 
practices and had aboard competent 
lake-trained navigating personnel, Mr. 
Burnham contended. Legislation aimed 
at giving the United States government 
some control over infractions of navi- 
gation ‘laws by foreign-flag vessels was 
being progressed, he said. 











TRAFFIC WoRLD 


Economic realities would, in the final 
analysis, dictate whether American ton- 
nage could compete in the movement of 
Labrador Ore westbound or midwest 
grain eastbound, said Mr. Burnham, 
adding that the “opposing odds are 
high.” Wage costs of Canadian ships 
were only two-thirds, and for British 
tonnage only one-third, of those paid 
by American ship owners, while con- 
struction costs abroad ranged from one- 
half to three-quarters of United States 
values, he said. 

“Thus,” he continued, “it becomes a de- 
termination whether the _ recognized 
economies of super-sized transportation 
units, coupled with the decisions of long- 
range industrial policy, overshadow nor- 
mal operating cost figures. Reconcile- 
ment of these factors will decide whether 
the range of operations for our lake 
ships can effectively be extended into 
the Gulf of St. Lawrence trade. Paren- 
thetically, there is no doubt in my mind 
that Canadian ships of similar design 
and construction will compete in this 
new international transportation route.” 

Mr. Burnham commented that many 
discussions concerning the Seaway im- 
pact on the midwest and on shipping 
in general had dealt entirely with mer- 
chandise freight. 

“T think,” he said, “that sight has been 
lost of the fact that nearly 80 to 85 
per cent of the cargo to be handled by 
the Seaway will consist of the basic 
bulk commodities such as iron ore, grain, 
and coal, which form the keystones of 
lake trade. There may be some additions, 
such as bauxite, certain kinds of stone, 
etc. These commodities will largely be 
transported either by existing lake-type 
ships or new vessels which have the 
same general characteristics. 


Port Planning Needs 


“Consequently, it seems to me that the 
needs and requirements of the lake fleet 
should receive more consideration than 
has thus far been indicated in port 
planning and construction. My point is 
that 600- to 700-foot lake vessels have 
maneuvering eccentricities and docking 
needs quite different from the 400- to 
450-foot general cargo vessels which ap- 
parently will be the standard for Sea- 
way merchandise tonnage. 

“With bulk cargo scheduled to provide 
four-fifths of the seaway trade and mak- 
ing up more than 90 per cent of lake 
commerce, it should be fairly obvious that 
harbor improvement programs which are 
directed entirely to foreign trade—mer- 
chandise tonnage—are literally missing 
the boat. Fortunately, there are modern- 
ization projects under way at certain coal 
loading and iron ore unloading termi- 
nals, but the harbor provisions for han- 
dling of the long lake ships must keep 
pace if the ultimate efficiency of the car- 
riers is to be obtained.” 


Mr. Burnham also touched on the 
question of tolls. 


“The key to the Seaway’s success,” he 
said, “is the level at which tolls are 
placed, or preferably their entire dis- 
appearance. . . The list of organizations 
in area groups who are urging the case 
for high tolls gives ample evidence as 
to the regional competition which is part 
and parcel of this economic campaign. 
Eastern seaboard groups are vociferous 
in their demands for a high toll base. 
Great Lakes vessel operators are, how- 
ever, strongly and vocally in opposition 
to a policy whereby tolls would be im- 
posed for the use of domestic waterways.” 


Completion of the Seaway would bring 
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new opportunities for transportation 
economies and considerable new traffic 
as well, declared Mr. Alton. 


Two-Way Movement 


“For the lake operator,” he said, “it 
will mean a two-fold adjustment to 
major changes in traffic patterns and to 
a new and formidable source of com- 
petition. Thus it would become possible 
to move grain from the lakehead to deep- 
water St. Lawrence ports and iron ore 
from Sept-Iles to Lake Erie ports in 
large vessels without transshipment. Ore 
and grain may be carried with advantage 
in an extended voyage of one ship, or 
the ore carrier may load a return cargo 
of coal at a Lake Erie port. On the 
other hand, specialized ocean-lake ves- 
sels may load grain and other export 
cargos at lake ports, carrying imports 
on the inward voyage. 

“The prospect is, however, that con- 
siderable economy can be realized by 
two-way cargo movement in the course 
of a single round-trip. The outstanding 
example is a combination of grain and 
ore movement. The opportunity for 
economy is not limited to vessels of the 
inland fleet, but they would have a 
substantial advantage for carrying ore 
over an ocean tramp, not only in the 
matter of costs per ton but because 
the volume to be moved in a season re- 
quires that vessels arrivals and depar- 
tures be scheduled, perhaps within nar- 
row time limits. A practice on the upper 
lakes and at Sept-Iles is to contract with 
one or more carriers to move all or 
most of the season’s requirements. The 
ore movement season from Sept-Iles is 
210 days. 


“It appears to me that the rate-making 
factor in the export grain movement 
would be the quantity of grain that can 
be moved in a combined movement with 
ore. The two can only be handled if 
the grain does not unduly delay the 
carriage of ore. It is with this in mind 
that National Harbours Board has 
equipped its St. Lawrence River ports to 
give the greatest possible dispatch to 
inland carriers and also fast loading of 
liner and tramp ocean vessels.” 


Turning to general cargo movement 
by lake-ocean vessels, Mr. Alton ex- 


pressed a belief that such vessels would 
develop into certain trades with different 
terminal port or ports of call, that the 
new type would have a _ considerably 
greater carrying capacity, and that the 
owners expected them to be profitable. 

“To me,” he said, “that depends greatly 
on how much high-class or rated traffic 
they can secure to defray the expense 
of a longer voyage into the lakes, as 
well as what happens to that traffic 
during a four-months closure of the 
Seaway. I do not imagine the shippers 
or consignees will hibernate during this 
period, but will have to turn to other 
traffic routes. This creates a duplication 
or part-time service, resulting in.a dis- 
turbance in the traffic flow, thereby 
creating valley and peak periods which 
certainly impose a burden on other 
media of transportation, harbor opera- 
tions and facilities.” 

The future traffic pattern of the Sea- 
way, Mr. Alton maintained, would be 
governed by many variable factors for 
some time to come, and those factors 
would have to be tried or proved be- 
fore any picture would emerge. 


“Come what may,” concluded, “we 
think that the long established St. Law- 
rence River ports are fully equipped to 
handle all types of cargo, especially both 
Canadian and American grain, as the 
St. Lawrence River ports will have a 
handling capacity of over 400 million 
bushels per season, and we expect that 
the new traffic pattern will indeed make 
extensive use of these ports.” 


Mr. Stettin told the conferees that 
“lift-on lift-off” operations would be 
initiated this year between Duluth, De- 
troit, Cleveland and other points. He 
predicted that larger and faster vessels 
would be seen “augmenting their voy- 
age revenues in this new manner by re- 
suming the Great Lakes package trade.” 


Concluding the conference was a 
luncheon at which Grant B. Nash, dep- 
uty under secretary for transportation in 
the Department of Commerce, Washing- 
ton, D.C., discussed Department of Com- 
merce activities. Dr. Thomas Hamilton, 
vice-president for academic affairs at 
the University, presided at the closing 
luncheon. ; 
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Evans Company to Display 


Car Loader at Exposition 


The Evans Products Co., of Plymouth, 
Mich., has announced that it will exhibit 
its new “Quick Loader” box car in- 
stallation at the Eighth National Ma- 
terials Handling Exposition in Cleveland, 
June 9 through 12. 

The loader is a partitioning and load- 
stabilizing installation designed to 
eliminate dunnage and damage and to 
provide fast loading and unloading. 

The car on display will be one owned 
and operated by the New York Central 
Railroad, which recently ordered the 
loader installed in 25 of its cars, ac- 
cording to Evans: 


Rail Accounting Officers 
Set Meeting for May 26-29 


The sixty-fourth annual meeting of 
railway accounting officers will be held 
May 26 through 29 in the Jung hotel, 
New Orleans, it has been announced by 
the accounting division of the Associa- 
tion of American Railroads. 

The call to order and opening remarks 
will be made by the chairman of the 
division, F. E. Martin, vice-president and 
comptroller of the Illinois Central Rail- 
road Co. 

Other addresses the opening day, ac- 
cording to the tentative agenda issued 
by the division, will be made by Wayne 
A. Johnston, president of the Mlinois 
Central; Burton N. Behling, economist 
with the Bureau of Railway Economics 
of the A.A.R., and L. C. Chamberlain, 
auditor of freight accounts for the Union 
Pacific Railroad Co. 

Speakers May 28 will be Loyd J. Kier- 
nan, retired executive vice-president of 
the Boston & Maine Railroad; A. R. 
Seder, vice-president of the A.A.R.; B. 
A. Corkran, auditor of passenger accounts 
of the Chesapeake & Ohio Railway Co., 





Central Western Shippers Hear Rail Terminal ‘Experts’ 
iL yy 
batt 4 





Men engaged in railroad terminal operations discussed their work and answered questions from the floor, in a pane! discussion of the subject, ‘Riding 
the Footboard,’ presented in the course of the recent thirty-sixth annual meeting of the Central Western Shippers Advisory Board of Denver (T.W., May 


10, p. 39). 


Panel members were, from left: S. F. Speas, locomotive engineer, Burlington, Colorado & Southern and Santa Fe railroads, Denver; Gordon 


Watts, engine foreman, Union Pacific Railroad, Denver; F. J. Reban, general traffic manager of the American Crystal Sugar Co., the moderator; W. R. 
Bingaman, yardmaster, Rock Island) and Denver & Rio Grande Western railroads, Denver, and R. F. Spurling, assistant superintendent terminals, Denver 
& Rio Grande Western and Missouri Pacific railroads, Pueblo, Colo. 
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and R. C. McGowan, general auditor— 
operations accounting of the C. & O. 
The chairman’s address will be given 
at the closing session by Mr. Martin. At 
that session officers will be elected and 
resolutions offered for consideration. 


‘Solution’ for Railroads, 
Smathers Tells N.Y. Club, 


Is End of Over-Regulation 


The way to help the railroads ease 
their current troubles and become 
economically stronger “is to legislate 
so as to free them from the ensnar]l- 
ment of government over-regula- 
tion,’ Senator Smathers, of Florida, 
told the Traffic Club of New York on 
May 13. 


Senator Smathers, chairman of the 
surface transportation subcommittee of 
the Senate interstate and foreign com- 
merce committee, reviewed for the club 
members the recent report on the trans- 
portation situation by the subcommit- 
tee (T.W., May 10, p. 21, and May 3, p. 
19) and said: 

“No enterprise, no matter how gifted 
its management, can possibly survive 
the tyranny to which railroad manage- 
ment is now subject by the federal gov- 
ernment, by the states, by port authori- 
ties and local ordinance. 

“A railroad today has little say over 
wages or rates or routes. It is almost 
without autonomy, and the hydra- 
headed monster of government-upon- 
government regulations that perpetually 
flogs it has shown no mercy.” 

He reviewed the history and progress 
of the railroad industry, spoke about 
strides made on railroads in the Soviet 
Union and discussed—and summarily re- 
jected—the idea that America’s railroads 
be nationalized. 


An Essential Element 


He said that the subcommittee was 
guided by the principles that railroads 
are “(1) essential to national transporta- 
tion; (2) essential to national security, 
and (3) must be kept out of government 
ownership.” He traced the origins of rail- 
roads, their past monopolistic transpor- 
tation status and the growth in recent 
years of competing modes. This he 
summed up as follows: 

“Today, no longer in fact, are they a 
monopoly. Today, no longer in fact, do 
they control unparalleled economic re- 
sources. No longer, in fact, do they have 
great political influence. But, politically 
speaking, they are still about as popular 
as a nest of red ants at a lawn party. 

“The railroads have come full turn. 
But we cannot let them expire. 

“The time has come when the Ameri- 
can railroad must be helped out of its 
role as the chronic incurable sick man of 
the American economy and the ugly 
duckling and whipping boy of the United 
States transportation system... . 

“The powerful and indispensable re- 
lationship of the railroad to the economy 
is in precise ratio, it seems to me, of 
the relationship of our railroads to the 
nation’s defense.” 


The senator stressed that it was not 
a romantic attachment to the railroads 


which prompted his actions to help the 


railroads. Rather, he said, the atomic 
age had enhanced the necessity of hav- 
ing the railroads on a sound and able 
footing. 


Needed for U.S. Survival 


“When today we seek to rescue the 
American railroad from its critical teeter- 
ing at the very edge of bankruptcy,” he 
said, “it is not because of a romantic 
attachment to a device that has done 
so much for us in the past, but because 
the very survival of the United States 
and the free world hangs upon the 
vigor and efficacy of our transportation 
system, and particularly the railroad ... 

“Under the possible cataclysm of 
atomic war, the shifting of vast quan- 
tities of goods and populations—whole 
cities perhaps—how much more vital 
must our railroads be than they have 
ever been before ... 

“The railroad, instead of remaining 
static, moves with change, progressing 
as an element of transportation. It is 
destined, so far as the current eye and 
imagination can determine, to be needed 
vitally under normal times and desper- 
ately under abnormal times, long after 
we shall have conquered interstellar 
space.” 


Comparison With U.S.S.R. 


On the subject of Russia, the sena- 
tor said that, judged by ton-miles, the 
total freight carried on Russian railroads 
was greater than the total freight car- 
ried on American lines, although he said 
that Russia’s 74,000 route-miles com- 
pared with the 225,000 in this country. 
Two reasons, he said, were cheaper, 
forced labor and neglect of safety stand- 
ards in Russia. 

“While we are marching to the very 
brink of railroad catastrophe and fum- 
bling with a policy of a kind of balance 
of bankruptcy between this or that fac- 
tor in our transportation system, the 
Soviet Union is closing the gap of the 
centuries,” said he. 


“The Kremlin is whiplashing her 
masses to do in a decade or two or three 
—at the frightful expense of her people 
and their enslavement—what we in the 
United States have done, under free en- 
terprise and private ownership, since 
1830.” 


Nationalization Is Eschewed 


He posed the query as to whether na- 
tionalization was the answer for the 
United States. 


“If it is,” he stated, “we shall have 
succumbed to the Soviet method for 
dealing with such properties as rail- 
roads and all other properties. We shall, 
by that much, have become a devotee 
of the Soviet philosophy of public own- 
ership. And the inimitable Khrushchev 
to that degree will have witnessed the 
realization of his prophecy. We shall 
have given him the sensational spectacle 
of the United States imitating and fol- 
lowing the lead of Soviet Russia. 

“Our solution, as I see it gentlemen, 
is to so legislate so as to strengthen the 
railroads in their role within the Ameri- 
can private property and free enter- 
prise system.” 

He said the subcommittee had done 
all it could to obtain relief for the rail- 
roads and that the success or failure 
of the recommendations would rest, in 
large measure, with the railroads them- 
selves. 

He‘ said that, as indicated in “last 
week’s issue Of TRAFFIC WorRLD,” there 
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would be tremendous opposition from 
organized groups having strong lobbies 
in Washington, D.C. 


Intercity Truck Tonnage 
Declined 7.6% in March 
Compared With ‘57 Figure 


The volume of intercity general 
freight transported in March by 
truck was 7.6 per cent below that 
hauled in March of 1957 but was 
up 6.6 per cent over February of this 
year, according to the research de- 
partment of the American Trucking 
Associations, Inc. 

The A.T.A. department said: 

“Unadjusted data are based on the re- 
search department’s monthly survey of 
Class I and II intercity common carriers 
of general freight. The 366 operators 
included in the survey, about one-third 
of the group, transported 4,452,245 tons 
of intercity general freight in March, 
1958, compared with 4,818,269 tons in 
March, 1957, and 4,177,530 tons in Feb- 
ruary, 1958. 

“During the first three months of 1958. 
the 366 carriers transported 13,210,796 
tons of intercity general freight com- 
pared with 14,095,600 for the same period 
of 1957, a decline of 6.3 per cent. 

“Six regions showed declines for March 
1958, compared with March, 1957. Larg- 
est declines were registered in the Cen- 
tral and Middle Atlantic regions of 15.4 
and 8.5 per cent, respectively. Other de- 
creases were New England, down 6.4 per 
cent; Southern, down 5.6 per cent; 
Northwestern, down 2.5 per cent, and 
Middlewestern, down 2.2 per cent. Gains 
were registered in the Rocky Mountain 
region, up 7.3 per cent; Southwestern re- 
gion, up 0.8 per cent, and Pacific region, 
up 0.1 per cent.” 

The March tonnage by regions: 

New England—27 carriers; 192,365 
tons in 1958; 205,471 tons in 1957; down 
6.4 per cent. 

Middle Atlantic—78 carriers; 868,540 
tons in 1958; 949,176 tons in 1957; down 
8.5 per cent. 

Central—115 garriers; 1,315,836 tons in 
1958; 1,554,759 tons in 1957; down 15.4 
per cent. 

Southern—48 carriers; 715,305 tons in 
1958; 757,848 tons in 1957; down 5.6 per 
cent. 

Northwestern—16 carriers; 188,548 tons 
in 1958; 193,384 tons in 1957; down 2.5 
per cent. 

Middlewestern—24 carriers; 248,283 
tons in 1958; 253,769 tons in 1957; down 
2.2 per cent. 

Southwestern — 19 carriers; 396,260 
tons in 1958; 393,176 tons in 1957; up 
0.8 per cent. 

Rocky Mountain—17 carriers; 234,914 
tons in 1958; 218,922 tons in 1957; up 
7.3 per cent. 

Pacific—22 carriers; 292,194 tons in 
1958; 291,764 tons in 1957; up 0.1 per 
cent. 


Jersey Central Scholarship 


June 1 is the deadline for 1958-59 
applications for the $200 annual college 
scholarship award sponsored by the 
Jersey Central Lines’ Veteran Employes 
Association, John K. Larkin, chairman 
of the organization’s educational com- 
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mittee and general agent for J.C.L. at 
Newark, N.J., has announced. 

Albert R. Bobal, principal of the 
Roosevelt Junior High School, and Dr. 
Robert I. Sperber, assistant to the 
superintendent of schools, both of West- 
field, N.J., have been named as a two- 
man committee to judge the qualifica- 
tion of sons and daughters of Jersey 
Central Line employes who apply for the 
newly established scholarship. 


A.A.R. Official Reports 
Big Gain in Rail Radios 


Authorizations granted last year for 
railroad radio installations were more 
than double those in 1956, L. R. Thomas, 
superintendent of communications for 
the Santa Fe Railway System, said May 
14. 

Mr. Thomas, chairman of the radio 
and allied communications committee of 
the communications section of the As- 
sociation of American Railroads, said 
that the Federal Communications Com- 
mission last year authorized 5,323 trans- 
mitters for use in railroad service. He 
said the annual average authorization 
in the previous four years had been 
2,863. 

He gave the statistics at the thirty- 
fourth annual meeting of the communi- 
cations section in the Hotel Muehlebach 
in Kansas City, Mo. 


As of January 1 this year, he said. 
190 railroads had been authorized to 
install 29,082 radio transmitters. 


Capital Airlines Appoints 


Hayes Dever Vice-President 


Hayes Dever, secretary of Capital Air- 
lines, Inc., has been elected vice-president 
of the airline, a position he will fill in 
addition to that of secretary. 


Mr. Dever has been with Capital 24 
years in the executive, sales, public rela- 
tions and operations departments. Be- 
fore becoming secretary he was director 
of public relations and executive as- 
sistant to the president. He is chairman 
of the public relations advisory commit- 
tee of the Air Transport Association of 
America. He resides in Langley, Va. 


Work Begins in Brooklyn 
On Terminal for Mooremack 


Ground-breaking ceremonies marking 
the start of construction of a $7.5 mil- 
lion steamship terminal to be leased by 
the Department of Marine and Aviation 
of the City of New York to the Moore- 
McCormack Lines, Inc., took place May 
14 at the pier site at the foot of 
Twenty-third street, Gowanus Creek, 
Brooklyn. 


Vincent A. G. O’Connor, marine and 
aviation commissioner, was joined in 
driving the first pile by Mayor Robert 
F. Wagner and Emmet J. McCormack, 
chairman of the board of the ship line, 
the department said. It said the pile 
was one of a series driven to provide 
tie-back support for_a steel sheet bulk- 
head to be built outshore of the row of 
wood piles. 

The pier, which will accommodate four 
freighters, has been leased to Moore- 
McCormack for an initial 15-year term 





at an annual rental of 6% per cent of 
the actual construction cost plus 6% per 
cent annually of the cost of acquisition 
of a dilapidated section of the waterfront 
containing two rotting piers the de- 
partment purchased from the Todd 
Shipyards Corp. for $1 million, the city 
department said. It added: 

“The new pier will be 1,400 feet long 
and 230 feet wide. It will have 15-foot 
aprons along its berths and a 20-foot 
apron at its outshore end. 

“Seven buildings on the site, which is 
westerly of Third avenue between 
Twenty-second and Twenty-fourth 
streets on Gowanus Creek, are to re- 
main on the property for warehouse 
purposes. Moore-McCormack will alter 
these buildings on its account, without 
expense to the City, at an estimated 
cost of $300,000. 

“Under the provisions of the lease with 
the city, Moore-McCormack Lines will 
build the pier and initially finance its 
construction. The development will go 
forward under the supervision of and on 
plans approved by Lewis H. Rabbage, 
the chief engineer of the Department of 
Marine and Aviation. The City will re- 
imburse Moore-McCormack Lines for 
the cost by a series of partial payments 
during the course of construction. The 
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project, under the 6% per cent rental, 
will be self-sustaining. Based upon 
the $7.5 million over-all estimated cost, 
the rental will be $487,500 annually ... 

“The Moore-McCormack development 
is part of a $24,285,000 redevelopment 
program of city-owned waterfront in 
Brooklyn now being carried out by the 
Department of Marine and Aviation. 

“Other projects going forward include 
the $10.6 million Mitsui Line terminal 
at Thirty-sixth/Thirty-seventh streets, 
Brooklyn; the new $875,000 cargo shed 
for the Luckenbach Steamship Co. to be 
built at Thirty-seventh street; the $3.6 
million redevelopment of the Thirty-fifth 
street Brooklyn pier which has been 
leased to Farrell Lines, Inc.; the $300,000 
office and warehouse building to be con- 
structed for Farrell Lines, Inc., on the 
upland near the Thirty-third street 
pier tenanted by that shipping com- 
pany, and the $910,000 cargo shed ad- 
joining the Twenty-ninth street pier for 
the Isbrandtsen Co. and the rehabilita- 
tion and $500,000 modernization of the 
Twenty-ninth street pier for the Is- 
brandtsen Co.” 


1.C.C. Practitioners, at Annual Meeting, 
Hear Criticism of Bar Association Bills 


Pending Legislation Described as Being Aimed at ‘Judicialization’ 
Of Administrative Procedure, and Elimination of Code of Ethics 
For Practitioners. Non-Lawyer Elected President. Panels Conducted. 


By S. D. MAYERS 


Sharp criticism of American Bar 
Association proposals for legislation 
described as having the aim of “ju- 
dicializing” federal administrative 
agency procedure and “putting an 
end” to the I.C.C.’s present code of 
ethics for its practitioners was heard 
in the closing hours of the twenty- 
ninth annual national meeting of 
the Association of Interstate Com- 
merce Commission Practitioners. 


Meeting in the Mayflower hotel, Wash- 
ington, D.C., on May 8 and 9, the practi- 
tioners, many of whom represent ship- 
pers and others in proceedings before 
the Commission, heard expressions by 
Chairman Freas, of the I.C.C., and Earl 
W. Kintner, general counsel of the Fed- 
eral Trade Commission, regarding pend- 
ing legislation affecting practitioners and 
the administrative procedure. 

Association members elected a non- 
lawyer practitioner, of Philadelphia, as 
their president, as well as other officers, 
and heard discussions on the timely 
topics of carrier coordination, truck-line 
irregular routes, railroad finances, and 
rate-making and costing procedures, in 
panel sessions. 

W. Lennig Travis assistant manager, 
traffic division, transportation depart- 
ment of the Atlantic Refining Co., Phila- 
delphia, was elected president, succeed- 
ing John F. Donelan, Washington, D.C. 
lawyer. Mr. Travis was the fourth non- 
lawyer practioner elected president of 


the association since its organization in 
1929. 

Reelected were Ford K. Edwards, sec- 
retary, and David G. Macdonald, treas- 
urer, both of Washington, D.C. 


One Contested Election 


Eight regional vice-presidents were 
elected, a contest having developed in 
the ninth district where Frank W. Ha- 
shek won out over Edmund A. Nightin- 
gale, of the University of Minnesota’s 
school of business administration, Min- 
neapolis. Mr. Hashek is vice president- 
traffic, of Yule Truck Lines, Milwaukee. 
The ninth district comprises Wisconsin, 
Minnesota, North Dakota, and South 
Dakota. 


Other vice-presidents elected were: 
Herman Matthei, general counsel, New 
England Motor Rate Bureau, Inc., Bos- 
ton, district No. 1 (Maine, New Hamp- 
shire, Vermont, Massachusetts, and 
Rhode Island); William J. Hickey, vice- 
president and general counsel, The 
American Short Line Railroad Associa- 
tion, Washington, D.C., district No. 3 
(Pennsylvania—eastern half, Maryland, 
Delaware, and District of Columbia); 
W. L. Murph, Jr., traffic manager, Can- 
non Mills Co., Kannapolis, N.C., district 
No. 5 (Virginia, North Carolina, and 
South Carolina). 

Robert E. Webb, transportation coun- 
sel, Louisville, Ky., district No. 7 (Ken- 
tucky, Tennessee, and Mississippi); 
Leland C. Davidson, general traffic man- 
ager, Cities Service Oil Co., Bartles- 
ville, Okla., district No. 11 (Arkansas, 








W. Lennig Travis, of Philadelphia, newly elected president of the Association of Interstate Commerce 
Commission Practitioners (at left), discusses future problems with Ford K. Edwards, of Washington, 
D.C. (center), reelected as association secretary, and David G. Macdonald, of Washington, reelected 


treasurer of the national group. 


The election took place at the association’s twenty-ninth annual 


meeting held in Washington. 


Oklahoma, and Louisiana); Lowe P. Sid- 
dons, general traffic manager and com- 
merce attorney, Holly Sugar Corp., 
Colorado Springs, Colo., district No. 13 
(Wyoming, Colorado, and New Mexico); 
and Philip E. Running, assistant traffic 
manager, Rayonier, Inc., Seattle, dis- 
trict No. 15 (Washington and Oregon). 


Invitation to Atlanta 


An invitation to hold next year’s an- 
nual meeting in Atlanta was extended 
on behalf of the Atlanta chapter by 
James E. Bilbo, traffic manager of The 
Coca Cola Co. The invitation was held 
for later action of the executive com- 
mittee. 


Mrs. Mary Louise Urmey, of Wash- 
ington, D.C., was appointed executive 
secretary of the association, with head- 
quarters in Washington. She succeeds 
Mrs. Sarah McDonough, who has retired 
after long service in behalf of the or- 
ganization, which was warmly praised 
in speeches by members. A life pension 
for Mrs. McDonough was approved unan- 
imously. Mrs. Urmey had been sec- 
retary to former Commissioner J. Haden 
Alldredge, of the I.C.C., and later was 
secretary to Commissioner Hutchinson. 


Present at different sessions of the 
annual meeting were Commissioners 
Freas, Mitchell, Arpaia, Winchell, Minor, 
Murphy, and Goff, and former Com- 
missioners Clyde B. Aitchison, Charles 
D. Mahaffie, J. Monroe Johnson, James 
K. Knudson and Owen Clarke. 

The annual meeting, with the Balti- 
more and Washington chapters of the 
association as hosts, was opened the 
morning of Thursday May 8, with Mr. 
Donelan, the president, presiding. 


Cost of L.C.C. Transcripts 


He reported, among other things, that 
the association was exploring the matter 
of transcripts of I.C.C. proceedings, with 
a view to reducing the cost to practi- 
tioners. Complaints that the cost was 








too high had been received. Mr. Donelan 
said conferences on the subject were 
being held with the Commission’s man- 
aging director, Bernard F. Schmid. 

A special committee on administrative 
law was analyzing bills presented to Con- 
gress by the American Bar Association 
and others relating to the administra- 
tive procedure act, the status of examin- 
ers, and other subjects, Mr. Donelan said. 
These included S. 932 and H. R. Nos. 3349, 
3350, 7006, 276, 3543, and 9144. Mr. Done- 
lan said representatives of the associa- 
tion would be ready to appear at hear- 
ings, on the bills whenever they were 
called by Congress. 


The visiting practitioners were wel- 
comed to the nation’s capital by Robert 
E. McLaughlin, president of the Board of 
Commissioners of the District of Colum- 
bia. 

Commissioner Minor’s Address 


Commissioner Minor, of the I.C.C., in 
a speech on “Coordinated or Integrated 
Transportation,” said he was “setting 
the stage” for a panel discussion on 
the same subject at the afternoon ses- 
sion. He addressed his remarks main- 
ly to coordination, after pointing out that 
the two terms were not actually identi- 
cal in meaning. Coordination in trans- 
portation, in a broad sense, he said, 
had been defined as “the fitting of each 
form of transport into its proper sphere 
in the transport system,” and as “the 
assignment, by whatever means, of each 
facility to those transport tasks which 
it can perform better than other facili- 
ties, under conditions which will in- 
sure its fullest development in the 
place so found.” Mr. Minor said that 
the concept of coordination implied co- 
operation between differing, perhaps 
competing, modes of transportation. On 
the other hand, he continued, integra- 
tion implied a unification of services. 


Transportation problems were “seldom 
novel,” he said, and could never be con- 
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sidered apart from their historical back- 
ground, whether legislative history or 
case study. 

As far back as 1932, the commissioner 
continued, the I.C.C. sought to learn 
how the rails and the motor carriers 
could best and lawfully be fitted into the 
general transportation scheme, “so that 
each might serve the public within its 
most economic sphere.” The Commission 
recognized at that time, he said, that 
truck lines generally should be regulated 
and that participation in through routes 
and joint rates between the two types of 
common carriers “should be authorized 
but not required.” 

The railroads, he said, had not ordi- 
narily been willing to establish through 
routes and joint rates with the truck 
lines, despite encouragement from the 
L.C.C. 

“If the railroads have been reluctant to 
enter into joint rates with the motor 
carriers, and thus effect a measure of 
coordination of service, the motor car- 
riers have been vehement in their op- 
position to rail proposals for integrated 
service,” the commissioner said. 


Competition v. Coordination 


In discussing coordination generally, he 
said that in the present transportation 
picture, “interagency competition far 
overshadows efforts toward interagency 
coordination.” 

Commissioner Minor said that without 
attempting to assess whether this situa- 
tion was per se desirable or undesirable, 
the “roots of the structure are clearly 
evident in the legislative history of the 
motor carrier act of 1935 and in the case 
law which existed at that time and that 
which has developed since.” He added 
that it would seem “almost axiomatic 
that coordination of transportation func- 
tions is in the public interest.” 

Efforts to coordinate the service of 
different types of carriers “were not 
infrequent even in the comparatively 
early days of the Commission,” the 
speaker asserted. He added that the 
truck industry’s tremendous growth had 
“sharply accentuated a competitive pic- 
ture that relatively few observers recog- 
nized as significant” at the time of the 
L.C.C.’s_ investigation in 1932. That 
agency, however, he said, was “among 
those relatively few observers.” He said 
that generally Congress followed the 
L.C.C.’s recommendations in enacting the 
motor carrier act of 1935. 

Despite a combination of “warning and 
urging” on the part of the Commission, 
he said, the railroads generally did not, 
with a few notable exceptions, seek to 
develop motor carriage as an integral 
part of rail operations. 


Change in Rail Attitude 


“With the constant, if gradual, diver- 
sion of traffic to motor carriers,” the 
commissioner continued, “railroad man- 
agement became more aware of the eco- 
nomic advantages of coordination, and 
business conditions today have, as you 
know, spurred that awareness to almost 
unanimous agreement on the part of 
railroad management. 

“During the course of the hearings 
before the subcommittee on surface 
transportation of the Senate interstate 
and foreign commerce committee, the 
railroads vigorously sought to be per- 
mitted to diversify ‘their transportation 
activities, by adding motor carrier serv- 
ice all to the end of coordination of 
transportation.” 


Mr. Minor said that in the I.C.C.’s 
proceeding, Rock Island Motor Transit 





May 17 


Co. — 
Freight, 
Court c 
tion th 
permit 
transpo 
ditions 
Amon 
attache 
motor-c 
quireme 
to be s 
adjacen 
“At le 
the Sm 
railroad 
of mot 
footing 
The | 
October 
ing Ass 
States, 
sioner 
by thos 
under s 
merce | 
to enga 
der the 
son.” 
Comn 
titioner: 
the irre 
days ea 
Walratl 
posals | 
tee, Mr. 
member 
ysis, wW 
shippers 
ices if 
(T.W., | 
truck-li 
rail pro 
the ad 
among ‘ 
commor 
carriers. 


For 


In o 
period 
address, 
duced t 
J. Monr 
and Ov 
vice-pre 
Ohio R: 

The | 
was foll 
ence wl 
McBride 
Regular 
said he 
when | 
Commis 
them ir 

Heart 
by Con 
the “fir 
room W: 
asked n 


Amon 
sion wa 
roads t 
ments 
Commis 
seem tk 
both gr 
the tra 
rates. 

Edwa 
the Pen 
area in 
the tru 
Points”, 
whethe: 
rates t 

Mr. D 


TORLD 


ack - 
y or 


ioner 
learn 
rriers 
o the 

that 
n its 
ission 

that 
lated 
‘outes 
es of 
rized 


ordi- 
rough 
truck 
1 the 


int to 
motor 
re of 
' Car- 
r Op- 
‘rated 


lly, he 
tation 
» to 
gency 


ithout 
situa- 
irable, 
learly 
of the 
e case 
1 that 
added 
ymatic 
func- 


ice of 
e not 
itively 
” the 
t the 
h had 
e pic- 
recog- 
of the 
That 
among 
e said 
d the 
ng the 


1g and 
ission, 
d not, 
eek to 
itegral 


diver- 
/” the 
man- 
e@ eco- 
n, and 
aS you 
almost 
art of 


arings 
surface 
erstate 
e, the 
e per- 
rtation 
r serv- 
ion of 


1.C.C.’s 
Transit 


May 17, 1958 


Co. — Purchase — White Line Motor 
Freight, 40 M.C.C. 457, the U.S. Supreme 
Court confirmed the Commission’s posi- 
tion that legislation was necessary to 
permit the railroads to engage in motor 
transportation “under the same con- 
ditions as other persons.” 

Among restrictions that have been 
attached to numerous grants of railroad 
motor-carrier rights has been the re- 
quirement that the authority given was 
to be supplemental or auxiliary to the 
adjacent rail operations. 

“At least 10 railroad witnesses before 
the Smathers subcommittee urged that 
railroads be permitted to enter the field 
of motor transportation on an equal 
footing with other applicants,” he said. 

The Supreme Court’s decision in its 
October, 1957, term, in American Truck- 
ing Associations, Inc., et al. v. United 
States, et al., 355 U.S. 141, the commis- 
sioner said, had been “misinterpreted” 
by those who saw in it a holding that 
under section 207 of the interstate com- 
merce act, railroads might be allowed 
to engage in motor transportation “un- 
der the same conditions as other per- 
son.” 

Commissioner Minor called the prac- 
titioners’ attention to a speech made to 
the irregular route common carriers two 
days earlier in Florida by Commissioner 
Walrath, In discussing the rail pro- 
posals before the Smathers subcommit- 
tee, Mr. Walrath said that he and other 
members of the I.C.C., in the final anal- 
ysis, were not willing “to deny to 
shippers the advantages of flexible serv- 
ices if existing carriers fail to offer it” 
(T.W., May 10, p. 37). He had told the 
truck-line executives that opposition to 
rail proposals, without offering shippers 
the advantage of simplified service, 
among other services, did not fulfill the 
common carrier responsibilities of motor 
carriers. 

Former Commissioners Greeted 

In opening a question-and-answer 
period following Commissioner Minor’s 
address, Mr. Donelan, presiding, intro- 
duced two former I.C.C. members, Col. 
J. Monroe Johnson, of Washington, D.C., 
and Owen Clarke, of Cleveland, now 
vice-president of the Chesapeake & 
Ohio Railway Co. 

The call for questions and answers 
was followed by a minute or two of sil- 
ence which was broken when Robert J. 
McBride, executive director of the A.T.A. 
Regular Common Carrier Conference, 
said he had had “mental questions” 
when he entered the room, but that 
Commissioner Minor had answered 
them in his speech. 

Hearty laughter followed a remark 
by Commissioner Minor that this was 
the “first time I have ever been in a 
room with Col. Johnson that he has not 
asked me an embarrassing question.” 


Among topics brought up for discus- 
sion was the “reluctance” of some rail- 
roads to enter into “piggyback” agree- 
ments with motor common carriers. 
Commissioner Minor said it would 
seem that there was an area in which 
both groups, who were going to obtain 
the traffic, might benefit from joint 
rates. 

Edward A. Kaier, general solicitor of 
the Pennsylvania Railroad, said that one 
area in question might be that in which 
the trucks were able to “get to off-rail 
points”, and brought up the question of 
whether there should be joint through 
rates to such points. 


Mr. Donelan introduced a discussion on ™ 
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James K. Knudson, transportation counsel, of Washington, D.C., at rostrum, left, is shown conducting 

a discussion of ‘irregular route motor carriers.’ To the moderator’s left are the two panel members, 

W. Y. Blanning, director of the 1.C.C.’s Bureau of Motor Carriers, and Gerald L. Phelps, transporta- 
tion counsel, of Washington, D.C. 





At the left is shown W. R. Gerstnecker, treasurer of the Pennsylvania Railroad, Philadelphia, partici- 

pating in a panel on ‘carrier securities and capital requirements.’ At the rostrum (center) is the 

panel moderator, Charles D. Mahaffie, transportation counsel, of Washington. At the right of the 
rostrum is the other participant, Edward L. Holston, of Salomon Bros. & Hutzler, New York. 


a 
Robert N. Burchmore, of Chicago, at rostrum, is shown conducting a panel discussion on ‘coordinated 
or integrated transportation.’ At Mr. Burchmore’s right is Edmund H. Gaiennie, vice-president, sales, 
of Seatrain Lines, Inc., New York. At Mr. Burchmore’s left are the other panel members, Eugene T. 
Liipfert, vice-president and general counsel of Consolidated Freightways, Inc., Menlo Park, Calif.; 


Giles Morrow, president and general counsel, Freight Forwarders Institute, Washington, D.C., and 
G. L. Buland, vice-president and general counsel, Southern Pacific Co., San Francisco. 
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powerful Frisco diesels speed your shipments 
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destination when it's due! 
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to Ship If On the FRISCO! 
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the extent to which present provisions 
of the interstate commerce act permitted 
voluntary agreements between the two 
types of carriers. Col. Johnson said that 
whenever arrangements between rail- 
roads and truck lines were voluntary, 
“they will work.” 

In another discussion, Commissioner 
Minor agreed that there was greater co- 
ordination between air carriers and motor 
carriers, than between rail carriers and 
motor carriers, but added that there was 
not as much competition in the air- 
a carrier field as in the rail-motor 

eld. 


Panel on Coordination 


At the Thursday afternoon session on 
“Coordinated or Integrated Transporta- 
tion,” the moderator of the discussion was 
Robert N. Burchmore, of the law firm 
of Burchmore, Good, & Bobinette, of 
Chicago. Panel members were: G. L. 
Buland, vice-president and general coun- 
sel of the Southern Pacific Co., San 
Francisco; Edmund H. Gaiennie, vice- 
president, sales of Seatrain Lines, Inc., 
New York City, formerly eastern traffic 
manager of the Chicago, Rock Island & 
Pacific Railroad: Eugene T. Liipfert, vice- 
president and general counsel of Con- 
solidated Freightways, Inc., Menlo Park, 
Calif., until recently counsel represent- 
ing motor carriers in Washington, D.C., 
and Giles Morrow, president and general 
counsel of the Freight Forwarders In- 
stitute, Washington, D.C. 

Mr. Buland, who said he was offering 
his own views of the railroad situation, 
said the rails believed it was necessary 
for them to diversify their services to 
shippers if they were to maintain a role 
anywhere near commensurate with that 
which they had held in the past in trans- 
portation. He asserted that the idea 
that the rails were a _ transportation 
monopoly was now outmoded. He added 
that anything which would strengthen 
the railroads as a transport agency 
would be in the public interest. The 
rails, he said, must be able to serve 
shippers with the kind of transportation. 
needed, so that the latter would not 
have to switch from one type of carrier 
to another. He advocated freedom from 
restrictions which prevented the rail- 
roads from exercising their “know-how” 
in the furnishing of transportation serv- 
ice to the public. In advocating that all 
forms of transport should work together 
in providing full service to the public 
under mutual arrangements, he said 
that he borrowed a phrase from the 
late Wendell Wilkie when he asserted 
that there was now “One World” in 
transportation. 


Ship Line Coordination 

Mr. Gaiennie, of Seatrain said that the 
two Atlantic-Gulf coastal steamship 
companies for which he spoke, could be 
described as “coordinated transportation 
furnishing an integrated service,” one 
wholly in connection with truck lines, 
and his own company, Seatrain, pres- 
ently in connection with the railroads. 
The other coastwise carrier is Pan At- 
lantic Steamship Corp. 


Beginning next month, he said, Sea- 
train would also provide a further service 
with its own containers, moving on shore 
in connection with railroads or truck 
lines, or a combination of both. 

His company has no local business and 
presently relied entirely on coordinated 








service with connecting carriers, Mr. 
Gaiennie said. He added that the com- 
pany had “no captive traffic from which 
we can obtain funds to offset rate reduc- 
tions at competitive points,” and that all 
of the company’s business was competi- 
tive. He said Seatrain also intended to 
develop its container business beyond 
the port terminal areas, in the same 
fashion in which it presently operated, 
by establishing joint through rates with 
railroads and/or truck lines. 

He said that probably there were in- 
stances in which integration would best 
serve the public interest, and that he 
was in accord with integration by the 
railroads of their subsidiary truck lines 
that furnished substitute service. It 
seemed, however, he continued, that in- 
tergration, if permitted to flourish un- 
restricted and unregulated, would be 
fostered primarily by either the desire 


Commissioner Minor, of the 1.C.C., addresses 
the practitioners on the subject, ‘Coordinated 
or Integrated Transportation.’ 


to eliminate a competing mode of trans- 
portation, or as a device for invading the 
territory of another carrier. 

This would lead eventually to one 
transportation system with elimination 
of competiton between the various modes, 
he said, and added that the railroads, 
because of their magnitude, would prob- 
ably be the mode into which the truck 
and water carriers would be integrated. 
The result, he said, would be that the 
public would soon be deprived of the in- 
herent advantages of the competing 
modes of transport. 

Mr. Gaiennie said he believed that 
complete integration would lead to elimi- 
nation of regulation and that, without 
reasonable regulation, the only way the 
public could be protected would-be by 
government ownership, which was some- 
thing every one present wanted to pre- 
vent. 


“It is Seatrain’s desire and our policy 
to cooperate with our rail friends to 
make available to the shipping public 
the savings of a coordinated low-cost 
rail-water service, “Mr. Gaiennie stated. 

‘Package Transportation’ 

Mr. Liipfert, the motor carrier repre- 
sentative on the panel, said he believed 
that “we have barely begun to move 
forward toward the goal in ‘package 
transportation.’ ” 
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“The budding cooperation among the 
instrumentalities of transport on land, 
sea and in the air, and the immediate, 
enthusiastic response of shippers and 
consignees to the better service provided 
are but harbingers of what lies ahead,” 
he said. 

Consolidated Freightways was greatly 
encouraged by its own experiments in 
the field of coordination, he said, and 
added that the company had joined 
with other truck lines and with air- 
lines in providing coordinated truck- 
air-truck service. The ultimate traffic 
potential had only been tapped, he 
said. 

His company, Mr. Liipfert continued, 
was furnishing coordinated container 
service from the Pacific northwest to 
Alaska in cooperation with the Alaska 
Steamship Co., and the Alaska Rail- 
road. 

In Alaska, he continued, shipments 
were moved to destination either by 
motor truck or by rail “piggyback” serv- 
ice without rehandling of freight. He 
added that the three modes of trans- 
port were employed “with complete flex- 
ibilitv” and that. similar service was be- 
ing developed to a number of overseas 
points from Pacific coast ports. 

“We must recognize,” said Mr. Liipfert, 
“that each mode has its own economic 
and service superiorities and seek to use 
each mode to perform the role which it 
is peculiarlv fitted to discharge.” 

He said that in spite of certain legis- 
lative changes that might facilitate co- 
ordination between the different modes 
of transport, existing legislation now 
actually permitted “nackage transporta- 
tion” to be achieved through cooperative, 
coordinated endeavor. 

He said that althoveh the interstate 
commerce act provided leeal machinery 
for truck-rail joint rates, the transporta- 
tion laws were not entirelv adequate. He 
added that so far there was no legisla- 
tion for coordination of I.C.C. and Mari- 
time Administration regulation. although 
there was such coordination between the 
Civil Aeronautics Board and the I.C.C. 

One problem was described as stand- 
ardization of containers. The trailer on 
wheels was a container used in trailer- 
on-fiat-car service. he said, and he added 
that a “lift-on, lift-off” container service 
would have to be developed. 


Freight Forwarder View 

Mr. Morrow, in presenting the for- 
warder position, said that the useful- 
ness of the separate, specialized car- 
rier, such as the freight forwarder or the 
express company, did not depend in an 
important degree on whether or not 
coordination existed among the physical 
carriers. 

“The specialist performs functions that 
are not characteristic of and would not 
be supplemented by joint or corrodi- 
nated arrangements among the under- 
lying carriers,” he said. 

“A ‘do it yourself’ theory with regard 
to this type of coordination, has been 
urged strongly in the past, and finds 
some adherents even today. The theory 
accepts freight forwarding as a desirable 
and practicable method of handling 
merchandise freight, but it holds that 
the carriers whose services are employed 
should do the coordinating.’ 

One weakness of the existing statute 
providing for regulation of forwarders, 
he ‘said, was that it “is not quite pros- 
pective enough.” One area in which a 
need for more flexibility than the law 
seemed to allow already had become 
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manifest, he said, and cited the move- 
ment of highway trailers on flat cars 
in “piggyback” service. He asserted that 
to “tie the future to the past is to ob- 
struct progress.” 

He said that freight forwarder regu- 
lation as provided in section 402(c) of 
the interstate commerce act had had “a 
wholly unintended effect.” The section 
exempts bona fide non-profit shippers’ 
associations and others from regulation. 
Mr. Morrow asserted that this, section 
had led to creation of “an entirely new 
freight forwarder industry, claiming 
exemption from regulation but actively 
and vigorously competing with the regu- 
lated industry.” 

“The historical reasons for the exemp- 
tion still exist,” he continued, “and bona 
fide non-profit shipping activities are still 
conducted, but hardly anyone questions 
the fact that the exemption is being 
widely abused.” 

Freight forwarding, he said, was a 
practical means of coordinating less- 
than-carload and _less-than-truckload 
freight which improved and strength- 
ened the common carrier system and pro- 
vided a valuable public service. 

“In a dynamic and changing transpor- 
tation system a coordinator like the 
freight forwarder needs elbow room in 
order to make progress,” he said. “The 
industry is faced with some very serious 
economic problems today, but it is built 
on a sound foundation and under fair 
and equitable ground rules we will make 
progress.” 

Earlier in his remarks, Mr. Morrow said 
he suspected that “the unknown soldier 
of transportation, the man who carved 
the first crude wheel out of stone, created 
not only new media of transport, but 
new problems of transport coordination.” 


Panel Members Questioned 


Following the panel discussion of co- 
ordination and integration problems, the 
four participants were questioned from 
the floor. 

Mr. Gaiennie was asked about Sea- 
train’s scheduled new service involving 
use of its own containers in movements 
beginning on shore in connection with 
rail or truck or rail-truck operation. 
He described the containers and the 
increased efficiency and economy in 
space utilization expected to result from 
their use. 

Mr. Liipfert was asked if it was his 
position that in instances where carriers 
found it profitable, they should coordi- 
nate their operations. He replied that 
that was substantially the position. He 
said he believed that anything attain- 
able through common ownership could 
be accomplished through coordination. 
He said he believed in the best form 
of cooperation that would give the ship- 
per the most efficient service. The car- 
riers must get together and give the 
shipper what he wanted or the govern- 
ment would take over, he said. 

Responding to another question, he 
said he thought that, acting together, 
the carriers could provide a better service 
than acting singly and that it could be 
done without losing business. He em- 
phasized that truck lines, in interchang- 
ing traffic with other motor carriers, 
had to protect their business relation- 
Ships. He said his company. knew that 
cooperation would not work if it adopted 
policies detrimental to the Southern 
Pacific Railroad, for example, and be- 
lieved that the railroad would have 
peneiderntion for the truck line’s prob- 
ems. 

Chairman Harris, of the House inter- 


state and foreign commerce committee, 
was guest speaker at a group luncheon 
held at noon on May 8 between the two 
sessions on coordination and integration. 
Thormund A. Miller, of the Southern 
Pacific Co., Washington, D.C. chairman 
of the convention arrangements com- 
mittee, presided. 

The Arkansas representative predicted 
that at the present session Congress 
would make “a good many changes that 
will strengthen the transportation situ- 
ation.” He said that no one present 
would disagree that all forms of trans- 
portation were necessary or must be 
preserved. In referring to extensive in- 
vestigation of activities of the Federal 
Communications Commission, by the 
legislative oversight committee of the 
House, he said that the committee would 
“get to the I.C.C. in time”, and that its 
technicians were now engaged in an 
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mension” was created, he said, by rail 
“piggyback” service, through which ir- 
regular-route carriers could use shorter 
routes than otherwise. The contract car- 
rier conversion proceedings, now being 
conducted following legislation last 
August redefining a “contract carrier by 
motor vehicle,” was a “new facet” in the 
current discussion, he said. 

A recent letter by former Commis- 
sioner Clarke and a speech by Commis- 
sioner Tuggle, of the I.C.C., implied that 
there might be an over-all consolidation 
of the two types of carriers, Mr. Knud- 
son said. He added that the problem 
amounted to “more than a mere title.” 

In introducing Mr. Blanning, he said 
that the latter had been with the Com- 





Commissioner Goff, newest member of the 1.C.C. (left), is shown as group leader of a panel on 


carrier rates and cost considerations. 


The panel members are, seated, from left, John D. Finley, 


assistant general manager, freight rates, Pennsylvania Railroad, Philadelphia, and Ford K. Edwards, 
Washington transportation consultant. 


analysis of the interstate commerce act. 

Three panel discussions were con- 
ducted at the morning session of Fri- 
day, May 9. Two of them were in pro- 
gress simultaneously. 

James K. Knudson, former I.C.C. 
member now practicing transportation 
law in the nation’s capital, was modera- 
tor of a discussion on “irregular route 
motor carriers.” The main participants 
were W. Y. Blanning, director of the 
Commission’s Bureau of Motor Car- 
riers, and Gerald L. Phelps, of the 
Washington law firm of Dow, Lohnes & 
Albertson. Mr. Phelps formerly served 
on the staffs of the Office of Defense 
Transportation, the Defense Transport 
Administration, and the Department of 
Justice. 


In opening the discussion, Mr. Knud- 
son referred:-to the “Brady case” (MC-C- 
246, Transportation Activities of Brady 
Transfer & Storage Co.) in which the 
Commission, division 5, in 1947, said that 
each case must be considered on its 
merits, but set forth eight characteris- 
tics of regular-route operations as a 
guide in distinguishing between the two 
types of operation. 

Mr. Knudson said that the presence 
of today’s $60 billion road program 
would cause everybody to take a serious 
look at the distinction between regular 
and irregular route carriers. A “new di- 
mission since the motor carrier act was 


put on the books. With a “note of 
melancholy in my voice,” Mr. Knudson 
stated that Mr. Blanning expected to 
retire from government service in Decem- 
ber. It might be the bureau director’s 
last appearance before the practitioners 
in an Official capacity, the former com- 
missioner said, but he added that when 
Mr. Blanning appeared later he might 
have “a freedom he does not now feel 
as an official.” The former commis- 
sioner said he had “that feeling of free- 
dom now.” 

Mr. Blanning said he would speak his 
personal views. One of his duties, he 
said, had been to interpret the Com- 
mission’s decisions in motor carrier cases 
in an effort to save money that would 
be involved in formal proceedings. 

The question of a distinction between 
regular and irregular-route common car- 
riers had been before the I.C.C. a long 
time and it was still before the agency, 
he said. After reviewing some of the 
earlier difficulties in proceedings involv- 
ing this question, he said that regular- 
route operators had taken a position in 
agreement with that of the I.C.C.’s staff, 
that an irregular-route carrier who op- 
erated over a regular route was violating 
the terms of his certificate and should 
be required to stop it. 

At the I.C.C.’s request, in 1956, the 
bureau director said, he sought to ob- 
tain from the A:T.A. some expression of 
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opinion on how to go about abolishing 
the distinction between regular and ir- 
regular-route carriers, but a conclusive 
plan was not developed. 

In staff discussions at the present time, 
Mr. Blanning said, an idea had gained 
favor to the effect that the Brady case 
should be forgotten and that irregular 
route carriers should be authorized to 
operate between any two points, without 
specifications of type of service. 

Mr. Blanning said that approximately 
12,000 motor carriers held regular-route 
authority from the Commission, and that 
a certain percentage of these also had 
irregular-route rights. 

Mr. Phelps, in his panel discussion, 
said it was interesting to observe that the 
L.C.C. did not have a precise count of 
each class of carrier, but that it was 
“pretty certain” there were many more 
irregular-route than regular-route op- 
erators. s 

Since the Brady case decision in 1947, 
he said, there had been a great expan- 
sion of irregular-route carrier certifica- 
tion by the I.C.C. He cited growth of the 
tank truck industry and a phenomenal 
expansion of the chemical industries 
since World War II as reasons. There 
had also been a large growth in irregular 
route carriage of refrigerated products, 
he said. 

The regular and irregular-route car- 
riers hauled the same kinds of freight 
over the same routes mostly all in com- 
mon carriage, he said, and added that 
he did not think that the shipper usually 
cared whether his carrier was regular or 
irregular-route. The statute did not re- 
quire the Commission to classify the two 
types, he said, and then asked why it was 
necessary to classify them. He said it 
was probably immaterial to the shipper 
whether or not there was a classifica- 
tion, although it was important to the 
regulatory agency. He said he believed 
the main distinction to be one of terri- 
tory, the regular carriers over specified 
routes and the irregulars over wider 
areas. 


A request for modification of the rules 
by the Commission would be “an ap- 
propriate way to approach the subject,” 
he said. 

In a question-and-answer period the 
question of “common carrier obligation 
to public service” was brought up. The 
question was more specifically stated as 
—“How would intermediate points get 
service if everyone is allowed to convert 
to regular-route service?” 


Mr. Blanning said the question pre- 
sented a “wrong conception.” He said the 
obligation would be the same “then as 
now,” namely, that the carrier would 
have to perform the service if ordered to, 
whether he was an operator over regular 
or irregular routes. 


Another suggestion offered in the dis- 
cussion was the possibility of conversion 
proceedings similar to the present pro- 
ceedings involving conversion from con- 
tract to common carriage under the new 
contract-carrier legislation. 


Mr. Knudson said he had before him 
a statement of the Common Carriers— 
Irregular Route Conference, of the 
A.T.A., in which the belief was expressed 
that it would be unwise to attempt to 
dispose of the irregular route problem 
at one time, but that it should be taken 
up piecemeal over a period of several 
years. 


Commissioner Goff, newest member of 
the I.C.C., was group leader of a discus- 
sion on “The Concept of Reasonable 
Rates Based on Cost and Other Con- 
siderations.” The panel members were 
Ford K. Edwards, Washington trans- 
portation consultant, and John D. Finley, 
assistant general manager, freight rates, 
of the Pennsylvania Railroad, Philadel- 
phia. 

Dr. Edwards’ appearance on the panel, 
Commissioner Goff said, illustratea how 
“a man of substance” would persevere in 
overcoming obstacles. He said that the 
transport economist, who participated in 
a hearing on the previous day in San 
Francisco, made it back to Washing- 
ton with some difficulty and that he had 
been on a plane all night. 

In a paper titled “The Concept of the 
Just Price,” Dr. Edwards stated that 
throughout history man had labored 
with this concept. He concluded that 
the “just price” was essentially the 
product of normal competitive market 
forces. 

“An evaluation of these forces,” he 
said, “leads one into an inquiry as to 
the variable costs for the individual 
product, and the ability of that product 
to contribute toward the fixed costs 
based on buyer response. Over a con- 
tinued period the sum total of these 
contributions by all products must be 
such as to permit recovery of the firm’s 
total fixed costs. 

“The basic determinants of a just price 
are essentially the same whether ar- 
rived at on the auction floor or through 
the administered prices of private (com- 
petitive) industry or by administered 
prices under government regulation.” 


Need for Legislation Seen 


Mr. Finley said there was ample evi- 
dence before Congress, including de- 
tailed proposals by the presidents of a 
number of railroads, that would justify 
changes in the present law. Among such 
changes, he said, were those that would 
permit the industry to reshape by de- 
grees the present rate structure, giving 
full weight and recognition to advantages 
and disabilities in providing competi- 
tive transportation. 

“The basic laws of supply and demand, 
on the one hand, and the absolute need 
to keep above costs, on the other,” he 
said, “would provide a ceiling and a floor 
between which rates would seek the 
proper levels compatible with the other 
considerations of competition and the 
usual yardsticks of rate relationship. 


“Each form of transportation has 
natural advantages and limitations. Un- 
less each is permitted to operate freely, 
we are talking here today about theo- 
retical rather than real principles of 
rate-making.” 

He said it was clear that there must 
be further révision of the laws governing 
rate-making and in their application, 
before full effect could be given to the 
basic factors which should permit es- 
tablishment of reasonable rates. 


The Pennsylvania Railroad official said 
that if all traffic could be handled at no 
less than fully distributed costs, the rail- 
roads would have no serious problems 
as to earnings, and would not be in the 
financial condition in which they found 
themselves today. 


“Unfortunately,” he continued, “this 
is a pipe dream. If all traffic had to be 
handled at or near the level of out-of- 
pocket costs the carriers would be mov- 
ing rapidly toward bankruptcy. Where 
economic or other factors beyond the 
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control of the carriers are bringing this 
about, as is currently the case with most 
roads, a dangerous condition exists 
which should be of real concern to in- 
dustry. 

“As for ‘added traffic,’ it is necessary 
to be careful in weighing its value as a 
means of increasing revenue. There are 
definite limits to how much traffic can 
be added without incurring full costs 
of providing service. Ten cars may 
qualify as ‘added’ traffic where the cost 
of handling is slight, while the eleventh 
may require an added train with full- 
cost allocation. Rates made on this 
principle also may affect other rates 
where full costs cannot be avoided.” 


Panel on Carrier Securities 


Former Commissioner Charles D. Ma- 
haffie, now associated with the law firm 
of Gardner, Morrison & Rogers, in Wash- 
ington, conducted a panel discussion on 
“Carrier Securities and Capital Require- 
ments.” The participating panelists were 
W. R. Gerstnecker, treasurer of the 
Pennslyvania Railroad, Philadelphia, 
and Edward L. Holston, a partner in the 
firm of Salomon Bros. & Hutzler, New 
York City. 

In a preliminary talk, Mr. Mahaffie 
outlined the extent to which the capi- 
tal set-up of the railroads since 1920 
had been improved, from the stand- 
point of their investment in property 
as compared with their outstanding in- 
vestment in securities. From the stand- 
point of property investment, they were 
in good condition, he said, but added 
that the revenue picture, including the 
problem of earnings, presented quite an- 
other story in considering the issuance 
of securities. 

Mr. Gerstnecker discussed the prob- 
lems of the P.R.R., in these respects, 
and also spoke on such current develop- 
ments as the “Symes plan” for a federal 
government agency that would acquire 
and lease rolling equipment to the rail- 
roads, the Eisenhower administration’s 
plan for the railroads, and the Smath- 
ers hearings. 

Mr. Holston spoke from the stand- 
point of a distributor of securities. In 
a question period he was asked whether 
a railroad, if it wanted to market its 
equipment issues, could initiate a trans- 
action totaling $25 or $30 million under 
today’s marketing conditions. Mr. Hol- 
ston said that such an issue could be 
marketed, but that the road would get 
a better rate from the banks if it 
would break up the issue into smaller 
blocks of perhaps $15 million at a time. 


Chairman Freas’ Remarks 


Chairman Freas, of the I.C.C., was 
guest speaker at a noon luncheon on 
May 9. He spoke on “The Qualification 
Standard for Practitioners.” A _ special 
—_ at the head table was Commissioner 

off. 

R. Granville Curry, of the law firm of 
Curry, Curry & Dolan, Washington, and 
a former association president, said there 
had been 64 members of. the Commis- 
sion since its creation in 1887; that 16 had 
been non-lawyers, and that Mr. Freas 
was the only non-lawyer commissioner 
remaining since the retirement of Com- 
missioner J. Monroe Johnson. 


In his speech, Chairman Freas said 
that a legislative proposal sponsored by 
the American Bar Association and now 
before Congress contained provisions that 
would “put an end to the Commission’s 
present code of ethics for practitioners 
as applicable to both lawyers and non- 
lawyer practitioners.” His reference was 
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Chairman Freas, of the Commission, standing 

at rostrum, is guest speaker at a luncheon 

session. Seated is R. Granville Curry, of 
Washington, who presided. 


to the proposed “Federal Administrative 
Practice Reorganization Act of 1957”, 
pending as H.R. 3350 and S. 932. Title 
IV of the bills is headed, “Admission To 
and Control of Practice.” 


“Among other things,” he said, “the 
bills provide for ‘general standards of 
conduct’ applicable to both lawyer and 
non-lawyer practitioners. The United 
States Court of Appeals for the District 
of Columbia Circuit would be authorized 
to prescribe additional canons of ethics 
applicable to lawyers practicing before 
agencies. Similarly, each agency which 
permits non-lawyers to appear before it 
would be authorized to prescribe addi- 
tional standards applicable to non- 
lawyer practitioners. .. .” 

“The power to discipline lawyer prac- 
titioners would be taken away from the 
Commission (and other agencies) and 





Standing at the rostrum is Earl W. Kintner, 
general counsel of the Federal Trade Com- 
mission, who spoke on administrative pro- 
cedure problems. Seated at the right is Starr 


Thomas, general attorney and commerce 
counsel of the Santa Fe Railway, Chicago. 
He introduced Mr. Kintner. 


transferred to a new professional and 
judicial machinery. On the other hand, 
disciplinary power over non-lawyer 
representatives would remain in the par- 
ticular agencies.” 

After describing important provisions 
of title IV, which would determine the 
extent to which non-lawyer practitioners 
might appear before agencies, Mr. Freas 
said the provisions would leave intact 
the I.C.C.’s power, with the practitioner 
association’s assistance, to maintain 
“proper standards of competence and 
character for non-lawyer practitioners.” 


‘Real Bite’ in the Proposal 


“But the real bite is in the proposal 
to prohibit a non-lawyer practitioner 
from representing a party in any hear- 
ing in which a formal record is made,” 
he said. 

“When the Senate and House judiciary 
committees requested comment on the 
proposed bills, the Commission recom- 
mended against enactment in their pres- 
ent form. While we requested the op- 
portunity to state our detailed views at 
at later date, one of the stated reasons 
for our recommendation was this abso- 
lute prohibition against non-lawyer 
practitioners representing parties in a 
Commission hearing... .” 

Chairman Freas said that if and when 
hearings were held on these bills, the 
practitioners’ association undoubtedly 
would present its detailed views. 

He said he had brought the subject 
up primarily to emphasize that the es- 
tablishment of higher qualification 
standards was not only a step to im- 
prove the quality of practice before the 
Commission, but was also a step in sup- 
port of practitioners who were not law- 
yers. Unfortunately, in many quarters 
they were not viewed as such, he added. 

On the subject of admission to prac- 
tice, Mr. Freas referred to the present 
standards adopted in December, 1954, 
which, for the first time, he said, required 
formal education. As a result of this 
requirement, he said, some misunder- 
standing had arisen. 

“This is particularly true,’ he con- 
tinued, “with respect to the provision 
for ‘A minimum of two years of college 
plus technical education, training or ex- 
perience which is regarded by the Com- 
mission as the equivalent of two addi- 
tional years of college education.’ 


‘Two Plus Two Equals Four’ 


“Two plus two is four. The require- 
ment is not two years of college, but 
four. Of these four years it is possible 
to substitute two years of technical edu- 
cation, training or experience. And yet 
most of the prospective applicants who 
do not meet this standard will write us 
‘Saying: ‘Although I have no college edu- 
cation I am sure my experience in trans- 
portation and special technical training 
is more than the equivalent of the 
minimum two years of college you re- 
quire.” 

“In a majority of cases this conten- 
tion can be answered along these lines: 
‘There is no doubt that your training 
and experience would be acceptable in 
lieu of the two years of college educa- 
tion for which substitution is provided. 
However, the remaining or minimum two 
years of college education are expected 
to be academic years. There is no pro- 
vision for substitution in this area.’ At 
such a reply many applicants express 
surprise and disappointment. Maybe 
the standard could be stated more clear- 
ly, but regardless of the wording em- 
ployed there will always be those who 
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will read into it what they want it to 
say.” 

Mr. Freas then discussed several ways 
in which an applicant could overcome 
“a slight shortage in baccalaureate 
credits.” He said it was interesting to 
note that the raising of the qualifica- 
tion standards had had “little over-all 
effect on the percentage of those practi- 
tioners before the Commission who are 
lawyers and those who are non-lawyers.” 
He said that through the years the pro- 
portion of lawyers to non-lawyers had 
remained fairly constant at approxi- 
mately 70 per cent lawyers and 30 per 
cent non-lawyers. 


F.T.C. Official Speaks 


At the final session on Friday after- 
noon, Earl W. Kintner, general counsel 
of the Federal Trade Commission, Wash- 
ington, spoke on “Voluntary Improve- 
ment of Administrative Processes in 
Lieu of Statutory Changes.” He was 
introduced by Starr Thomas, general 
attorney and commerce counsel of the 
Atchison, Topeka & Santa Fe Railway 
Co., Chicago. 

Mr. Kintner said that the statutory 
changes in the administrative process 
that had been proposed were “many in- 
deed,” and that major sources of these 
legislative proposals were the second 
Hoover Commission and its task force 
and the American Bar Association. 

“While the changes for the most part 
have been described as procedural, many 
of them would make substantive inroads 
upon the functioning, the well-being 
and the effectiveness of the administra- 
tive process, he said. 

“The various proposals which have 
been made for the establishment of 
trade, tax, labor, and other courts, upon 
analysis, have been shown to be aimed 
at not only changing the form of regu- 
lation but changing the pattern and 
the effectiveness of regulation itself. 
They are actually, and must be recog- 
nized as, an attack upon the administra- 
tive process.” 

Stating that these attacks were “far 
from novel,” Mr. Kintner reviewed some 
of the earlier criticism, beginning 170 
years ago. He said that when the ques- 
tion of creation of the I.C.C. was being 
debated in Congress, “the then nine- 
year-old infant A.B.A. registered strong 
opposition on the ground that the pro- 
posal did violence to legal tradition.” 

He described the proposed “adminis- 
trative court,” which, he said, was the 
basic proposed legislative change, and 
traced the background of the proposal 
and of other proposals to “judicialize 
the administrative process.” 


He said that although the proposed 
administrative court was presently lim- 
ited to three sections, “it is quite clear 
that its advocates have in mind its 
ultimate extension to the entire field of 
administrative law.” 


‘Reprieve’ for LC.C. 


“While the Interstate Commerce Com- 
mission is not on the initial list of 
administrative agencies selected for dis- 
memberment,” he continued, “I am sure 
that you recognize that this is but a-° 
reprieve. 

“The grand strategy appears to be 
that of a piecemeal approach, of divide 
and conquer, of first selecting those 
agencies deemed easiest to judicialize.” 
‘ After criticizing various portions of 
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the proposed code revisions, Mr. Kint- 
ner said: 


“As I see it, there is only one serious 
and very basic problem confronting the 
administrative process today. That is 
our perennial enemy, delay. This enemy 
is not the exclusive property of the ad- 
ministrative agencies. As you all know, 
responsible officials are sorely troubled 
by existing delays in court trials. 


“The code revision compiled by A.B.A. 
and circulated on April 13, 1957, attempts 
to legislate speed for administrative 
agencies. Subsection (d) of section 1005, 
‘Expedition and Denials,’ provides that 
‘every agency shall proceed with reason- 
able dispatch to conclude any matter 
presented to it.’ This section, however, 
far from remedying delay, would serve 
to increase it... 


Expediting Justice 


“While I have no sympathy for un- 
necessary delay. I believe we must pro- 
ceed cautiously in this area. We must 
aim not only at expediting decisions, but 
at expediting justice. All cases could, 
of course, be decided quickly by police 
state techniques. Hence, our goal is not 
speed alone. 


“Some cases by their very nature, re- 
quire lengthy proceedings. And length 
alone is not necessarily an indication of 
delay. Interested parties must be af- 
forded an opportunity to be heard. The 
time there involved is the price we pay 
for liberty and justice. 


“In sum, these A.B.A. proposals which 
I have discussed appear fundamentally 
to alter the administrative procedure 
act in important respects. While I recog- 
nize that the administrative procedure 
act is not an optimum piece of legis- 
lation, it seems to me that we would do 
well to stay with it until we can im- 
prove upon it. This could be done by 
selective amendment of the act, but in 
my judgment the most fruitful possibili- 
ties lie in self-improvement of the ad- 
ministrative process by the agencies.” 


He suggested, among other things, that 
the agency heads, their staffs, and those 
who practiced before the administrative 
agencies should “make a common and 
determined effort more diligently to ex- 
plore the possibilities of voluntary self- 
improvement of the administrative proc- 
ess, in lieu of the outside practitioner’s 
current ex parte practice of relying 
upon long-range, usually bitter programs 
to settle their gripes and grievances 
about the practices and procedures of 
individual agencies.” 

At his own agency, the F.T.C., Mr. 
Kintner said, “we have in the past few 
years more than cut in half, all along 
the line, time consumed in all our pro- 
cedures.” 

Those who practiced before govern- 
ment agencies, he said, “should be co- 
equal partners and willing to assume 
the role of helpful adviser rather than 
carping critic.” 


Great Lakes Traffic Study 


The Great Lakes Commission has is- 
sued a brochure, entitled “Great Lakes 
Overseas Commerce,” which it says may 
well be summarized by the phrase, “pref- 
ace to the Seaway trade.” 

The 27-page publication reviews direct 
exports and imports of the Great Lakes 


ports, with data on the dollar value of 
the traffic. 

The commission said the report was 
published “to facilitate analysis and to 
assist promotion of a trade soon to be 
enhanced by the St. Lawrence Seaway.” 


Expendable Pallet Makes 
Unitized Loads Possible 


Outline view of expendable pallet, made of 

fir stringers and plywood trim, developed by 

Encinal Terminals, Alameda, Calif. The pallet 

is said to be inexpensive enough to discard or 

destroy, yet rugged enough for continued use or 
resale. 


Encinal Terminals, of Alameda, Calif., 
has announced the development, in co- 
operation with Weyerhaeuser Timber 
Co., of a pallet, called the “Expend-a- 
Board Pallet,” making use of heavy 
plywood trim—hitherto considerad use- 
less—for the upper and lower deck, be- 
tween which are four two-inch by 
three-inch fir stringers. 


D. L. Dullum, president of Encinal, 
says that the use of the pallet in a 
new system of unitized loads, expedites 
the handling of many types of cargo 
from point or origin to destination. 

He says that the pallet is inexpensive 
enough to discard or destroy, yet rug- 
ged enough for continued use of re- 
sale, adding that “one pallet, for ex- 
ample, may be used by the can manu- 
facturer to canner, then from canner to 
consignee, through many interchange 
points.” 


TRAFFIC WoRLD 


The pallet is described as “basically 
four two-inch by three-inch fir string- 
ers with a sturdy upper deck of 11 
strips of one-half-inch, five-eights-inch, 
or three-quarters-inch plywood trim, 
and a bottom deck of six similar ply- 
wood trim pieces.” The trim is fastened 
with cement-coated nails. The pallets 
are assembled by General Box Distrib- 
utors, a subsidiary of American Forest 
Products Corp., of San Francisco. 

Mr. Dullum said that the prices for 
standard size pallets represented “a dras- 
tic reduction” in comparison with old- 
type pallets. 

He said the Encinal system, based on 
the pallet, was suitable “for the move- 
ment of all case goods and solid con- 
tainers such as drums, pails, cans, most 
paper-bagged products and many types 
of bales and sacks as well as such diverse 
products as pipe and fabricated metals.” 


Cargo handling is expedited with expendable 

pallet, suitable for unitized loads of cans, pails, 

drums, paper-bagged products, bales and sacks, 
etc. 


Through the use of the Encinal system of unitized cargo, claims have been reduced. Damage to 
cargo has been eliminated, since, as shown in this box car, cases and cartons are kept from 
shifting or falling. 
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Unitized cargo, he added, could be de- 
veloped by gluing, strapping or binding 
standard containers into units on the 
pallets and that Encinal materials han- 
dling engineers would work with any 
company or industry interested in the 
system. He said the engineers would 
develop both pallet loading patterns 
and adhesive patterns to suit the type 
of carton, the product and the cargo 
needed for any type of transportation, 
truck, rail or steamer. In many cases, 
he said, companies might be able to use 
successfully one of the unitizing pat- 
terns already developed. 

Mr. Dullum said that, through the use 
of the Encinal system, claims had been 
reduced, damage to cargo eliminated and 
pilferage “drastically reduced.” He also 
said that many shippers were anticipat- 
ing a further reduction of costs through 
the use of higher cartons in unitized 
loads and that, in certain trades, “not- 
ably Hawaiian, Gulf and Puerto Rican,” 
steamship lines had undertaken a series 
of rate reductions for unitized loads 
which would more than pay for the 
cost of the Encinal pallet. 


Movers’ Chief Outlines 
Publication Procedures 


Revenue from interstate and intra- 
state movements of household goods in 
1958 will “approach the $1 billion mark,” 
W. J. Burns, of Washington, D.C., gen- 
eral manager of the Movers Conference 
of America, told members of the Cana- 
dian Warehousemen’s Association, hold- 
ing their forty-first annual meeting 
May 12-15, at the Seigniory Club, in 
the province of Quebec, near Ottawa, 
Canada. 

Mr. Burns said there were about 3,200 
certificated interstate movers in the 
United States, 113 of which were Class 
I or II carriers (those grossing $200,- 
000 a year). The others, he said, were 
class III carriers “grossing less, and in 
many cases much less, than $200,000 
per year.” 

In 1957, Mr. Burns said, it was esti- 
mated that the class I and II movers 
had gross income of $264 million and 
the class III movers about $200 million. 
He added that there were “upwards of 
10,000 intrastate and local movers.” 


Mr. Burns had been asked to describe 
the publications of the Movers Confer- 
ence. He said it took about four meet- 
ings of a committee to develop each 
publication produced by a committee, 
among which he named “The Moving 
Salesman’s Responsibilities and Duties,” 
a packing manual, a claims procedure 
manual, a directory of furniture and 
appliance repair shops, and a three-part 
manual on personnel selection, driver 
training procedures and driver supervi- 
sion. 


Other Publications 


Publications which were completed 
“without the benefit of committee work,” 
he said, included a manual on the han- 
dling and transportation of laden home 
freezers and a public scales directory. 
With the exception of the last named 
publication, he said, the manuals were 
completed. without going outside the 
talent available within the moving in- 
dustry. 


At present, Mr. Burns said, the “non- 
mover competition committee” of the 
conference was working on a publica- 
tion “which will be essentially a hum- 





orous, but dignified pamphlet, placing 
before prospective shippers an illustrated, 
readable account of the liabilities, per- 
sonal inconvenience, and costs which 
may be encountered by ‘do it yourself’ 
activity.” Also, he said, the accounting 
committee would attempt to prepare an 
accounting and record-keeping manual 
which “should prove invaluable, par- 
ticularly for small movers.” 
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In addition to the publications, Mr. 
Burns said, educational effort would be 
continued by means of several seminars 
in different parts of the country “so that 
movers can learn through observation 
and personal contract.” 


New England Transportation Institute 
Presents Forum for Carriers’ Views 


Transportation Association of America Lauded for Providing Carrier 
Representatives an Opportunity to Air Their Differences. Railroad, 
Motor Carrier, Water Carrier, Air Carrier Executives Make Addresses. 


Representatives of motor carriers, 
railroads, water carriers and airlines 
who spoke at the New England In- 
stitute sponsored by the Transporta- 
tion Association of America at Bos- 
ton on May 13 were unanimous in 
expressing the view that the T.A.A. 
made possible a forum in which, as 
one speaker put it, it had been suc- 
cessful “in easing some of these 
bones of contention and points of 
difference between carriers them- 
selves, and users.” 


Peter D. Serra, president, Rand Ex- 
press Freight Lines, Inc., and chair- 
man of the board of the Common Carrier 
Conference—Irregular Route of the 
American Trucking Associations, Inc., 
referring to “internal bickerings and more 
serious quarrels” from which he said the 
transportation industry suffered, spread 
the blame equally among members of the 
industry. 

Mr. Serra’s subject was “A Strong 
Transportation System Makes a Strong 
America.” He said the trucking in- 
dustry agreed with most of the things 
which the railroads sought in the way 
of aid in hearings before the surface 
transportation subcommittee of the Sen- 
ate committee on interstate and foreign 
commerce, but observed that “we re- 
fused to budge one inch from our con- 
viction that there should be no tam- 
pering with freight rate regulation.” 


As to common ownership of transpor- 
tation facilities, Mr. Serra said that “be- 
cause the dangers of such common 
ownership are so immediately obvious, 
we find it hard to believe that anyone is 
serious in making such a proposal.” He 
said that the railroads could acquire 
most of the benefits they sought, with- 
out fostering a form of economic chaos, 
if they would engage in joint rate and 
service arrangements with motor car- 
riers. 


. Erie President Speaks 


H. W. Von Willer, president of the 
Erie Railroad Co., speaking at a luncheon 
on May 13 said that “we are on the 
threshold of important developments in 
transportation law” as a result of the 
surface subcommittee’s hearings and rec- 
ommendations. 

In the course of a review of some of 
the subcommittee’s recommendations, 
Mr. Von Willer, referring to the pro- 
posal that the government guarantee 





private loans made to the railroads for 
improvements and betterments, said that 
the provision would be helpful, particu- 
larly to some of the eastern railroads. 
However, he asserted, “this is not a cure- 
all and shouldn’t be construed as such.” 

He also said that the proposal that 
the Commission, in determining reason- 
able minimum rates, be limited to con- 
sidering the effect of the rates on the 
proposing carrier and not on other 
modes, meant “the preservation of the 
inherent advantages of each mode of 
transportation,” leaving the I.C.C. with 
the duty to see to it that the rates were 
compensatory and non-discriminatory. 

Mr. Von Willer concluded by saying 
that “the railroads need the right to 
use their inherent advantage; and, in the 
interest of the user of transportation and 
a strong national transportation system, 
they should have that right.” 


Coastal Water Carriers 


- “Ten Little Indians” was the title of 
an address by John L. Weller, president 
of Seatrain Lines, Inc. The title had 
reference to the fact that of 10 ship- 
ping lines engaged in coastal trade be- 
tween the Atlantic and Gulf ports just 
before the outbreak of World War II, 
only two now remained in business, mak- 
ing use of a total of 10 ships. 

Mr. Weller said that, in the last few 
months, the railroads “apparently have 
decided, as a matter of policy, on an 
all-out rate war, to destroy the coastal 
water carriers once and for all.” He 
asserted the railroads had filed “rate 
after rate to undercut the rates of the 
rail-water and the motor-water routes, 
regardless of the earnings yielded by 
this traffic to the railroads.” 

Mr. Weller said that the Commission 
had suspended some of the rates, but 
had allowed others to go into effect, 
adding that “presently the Commission 
has before it a number of cases involv- 
ing these rate-cutting practices.” 

He made these comments after assert- 
ing that, in recent years, the Commis- 
sion had “frequently slipped in the ad- 
ministration of the policy” of forbidding 
the practice of depressing rates to drive 
water competition out of business and 
to provide for the maintenance of water 
line differentials. The railroads, he said, 
“have succeeded in selective rate-cutting 
on one commodity after another.” 


Mr. Weller, after saying the total 


tonnage of the coastal shipping lines 
amounted to less than $20 million, com- 
pared with nearly $9 billion for the 
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railroads, suggested that the Commission 
must not fail to discharge its duty to- 
ward the shipping industry. Also, he 
said, “my railroad friends, beset by many 
troubles, may be doing themselves a 
disservice in their present intensive 
campaign to polish off the coastal ship- 
ping lines.” He suggested that there 
were “larger sources of traffic and more 
important problems to which their able 
and expensive battery of talent could 
be directed,” and he added this ques- 
tion: 

“Is the game worth depressing the 
entire rate structure between the north- 
east and the southeast?” 

J. H. Carmichael, chairman of the 
board of Capital Airlines, saying that 
all were agreed that a certain amount 
of regulation made for more effective 
public service by all forms of transpor- 
tation, but that when governmental 
control “starts putting any of us in the 
red,” it was time “for all of us to rise in 
protest,” suggested that “there will be 
mutual benefit to us all in the organ- 
ization of a common front to combat 
excessively restrictive regulations.” 

There were other points on which the 
various modes of transportation could 
take “a reasonably forceful position,” 
Mr. Carmichael said, citing removal of 
the excise taxes on transportation as 
one example, and government competi- 
tion with the transportation industry 
as another. 

Mr. Carmichael said that the problem 
of the airlines “today” was that “as busi- 
ness goes up and up, profits are going 
down and down,” and that the airlines 
needed to find other and new means of 
“staying in the black.” He said that 
“financially, we’re strapped by an un- 
realistic fare rate structure imposed on 
us by the government.” Mr. Carmichael 
said that unless the threat of inability 
to make loans “at the start of the jet 
age in commercial aviation” was re- 
solved, the “jet revolution we have all 
been anticipating may never assume 
reality on our airways.” 

Another threat to the industry, he 
said, was “the proposed spiraling airway 
user charge.” He referred to proposals 
by the government to increase the per 
gallon tax on aviation fuel from the 
present two cents to three cents, im- 
mediately, to be further increased yearly 
by three-fourths of a cent to a level of 
6% cents in 1962. He asserted that, in 
1957, the airlines “put over $24 million 
in airport landing fees and rentals, and 
another $25 million for their use of the 
federal airways,” the latter paid through 
the tax on aviation fuel. Under the pro- 
posed scale of fuel taxes, he said, by 
1967 the amount paid by the airlines 
would amount to $167 million “a figure 
so far in excess of even the most opti- 
mistic prediction of industry earnings 
for that year that if it were not so 
serious it would almost rate a good, 
deep belly laugh.” 


Rails’ Passenger Losses 
Laid to Private Autos 


Development of the automobile brought 
the problem of huge passenger losses to 
the railroads, because today automobiles 
account for 89 per cent of personal travel 
between cities, the Indiana University 


Transportation Club was told May 14 by 
Edward W. Krause, of Fort Wayne, first 
vice-president of the American Truck- 
ing Associations. The remaining 11 per 
cent of personal travel between cities was 
split among the railroads, buses and air- 
lines, he said. Mr. Krause, president of 
Security Cartage Co., spoke at a dinner 
meeting of the club. 

“We're not happy that the railroads 
are burdened with staggering passenger 
losses,” Mr. Krause said. 

He said that there “wasn’t much sense 
in forcing the railroads to continue to 
lose money in this unprofitable traffic.” 

The trucking industry agreed with the 
railroads on several proposals which 
would aid all elements of transportation, 
Mr. Krause asserted, but he added that 
the trucking industry was strongly op- 
posed to railroad proposals for revising 
the rule of rate making now incorporated 
into the interstate commerce act. 

Mr. Krause also attacked the concept 
of common ownership of competing 
modes of transport, suggested by some 
as a means of coordinating the nation’s 
transportation services. 


L.C.N.C. Calls Attention 


To 1.C.C. ‘Zone’ Decision 


The Local Cartage National Confer- 
ence has brought to the attention of its 
members, in the May issue of its mag- 
azine, “American Cartageman,” an I.C.C. 
decision that—in the words of the con- 
ference—local motor carrier operations 
involving foreign commerce, conducted 
wholly within a commercial zone, re- 
quire authority from the Commission, 
even though the zone city is an inter- 
mediate or terminal point on the car- 
rier’s regular line-haul routes. 

That, the conference said, was the 
ruling of the Commission, division 1, 
in MC-42487, Sub. 330, Consolidated 
Freightways, Inc., Extension—Seattle, 
Wash., wherein Consolidated Freight- 
ways sought a certificate authorizing 
operation as a motor common carrier of 
general commodities, except liquid 
petroleum products in bulk in tank 
vehicles, serving all points in the 
Seattle commercial zone. 

The decision has finality, the time 
for filing of petitions for reconsidera- 
tion having expired and no such peti- 
tion having been filed in that period. 


Operations of Applicant 

Consolidated Freightways, the Com- 
mission said, held authority to serve 
Seattle both as an intermediate as a 
terminal point on a number of its regular 
routes, but it holds no authority specifi- 
cally authorizing it to engage in inter- 
state or foreign commerce solely between 
points in the Seattle commercial zone. 
Nevertheless, it is currently engaged in 
the transportation of general commodi- 
ties between various points in the Seattle 
commercial zone and the Seattle docks, 
which are also within that commercial 
zone, aS a part of continuous through 
movements from and to Alaska. Under 
section 203(a)(11)(B) of the interstate 
commerce act, such operations are in 
foreign commerce. Applicant has per- 
formed this type of service since 1949, 
when it obtained the intrastate operating 
authority of a local cartage company, 
and its predecessor performed such serv- 
ice for many years prior to the transfer 
of .ownership. The instant application 
and the accompanying application to 
dismiss were filed to determine whether 
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such operations require authority from 
the Commission, and, if it is found that 
they do, to obtain the necessary author- 
ity.” 


‘Controlling Question’ 


The Commission found that public 
convenience and necessity required op- 
eration by applicant in foreign commerce 
as a common carrier by motor vehicle 
of general commodities, with exceptions, 
between points in the Seattle commercial 
zone, restricted to traffic having a prior 
or subsequent movement from or to 
Alaska by water, and approved issuance 
of a certificate to the applicant. Discus- 
sion in its report included the following: 


“Coming . . . to the controlling ques- 
tion as to whether applicant’s present 
authority to serve Seattle in line-haul 
service both as a terminal point and as 
an intermediate point is broad enough to 
cover also nonexempt local operations at 
Seattle which are not in any way con- 
nected with its line-haul service, we are 
met by the conflicting decisions in the 
Gibbs and Trans-Caribbean cases, [10 
M.C.C, 625, and 66 M.C.C. 593}. 


“The Gibbs ‘case is support for the 
proposition that applicant has such au- 
thority, but the application there in- 
volved was unopposed; and as seen the 
report was very brief and did not con- 
sider the subject exhaustively. We think 
the sounder conclusion is that reached 
in the more recent Trans-Caribbean case 
wherein authority similar to that here 
sought was granted albeit, again, with- 
out extended discussion. The operation 
within Seattle here involved is wholly 
local in nature not connected with Con- 
solidated’s line-haul operations to or 
through Seattle. All other local opera- 
tions which it performs at Seattle are 
either part of, and incidental to, its line- 
haul service or if not are exempt from 
regulation under sections 202(c) or 203 
(b) (8). It heretofore has had no local 
operations which were not a part of its 
line-haul service or otherwise exempt. 
The certificates which it holds cover 
primarily intercity line-haul service and 
only incidental or related pickup or de- 
livery service. They have not heretofore 
covered any wholly local operations at 
Seattle and cannot now logically be said 
to cover hitherto exempt local operations 
at that point not in any way related 
to applicant’s line-haul service. 


Legislative ‘Remedy’ Suggested 


“We appreciate that the Congress by 
sections 202(c) and 203(b)(8) probably 
intended to exempt from regulation (ex- 
cept as to safety) all purely local opera- 
tions; and that the result here is highly 
technical and probably undesirable from 
a regulatory standpoint; but the remedy 
appears to lie in additional legislation 
rather than a forced construction of the 
law which we now administer. 


“Although the issue there was some- 
what different the foregoing conclusion 
finds some support also in Menard Com- 
mon Carrier Application, 67 M.C.C. 365, 
where there was presented an issue as 
to whether a protestant motor carrier 
had authority to transport fuel destined 
for Canada from a point within the 
Detroit, Mich., commercial zone to the 
United States-Canada border at a point 
also within the Detroit commercial zone. 
The carrier in question had authority to 
serve Detroit as a terminal point. but 
had -no authority to operate between 
points in the commercial zone. It was 
held that it did not have authority to 
transport goods moving in foreign com- 
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merce solely between points in the com- 
mercial zone ... 

“|. Applicant for many years has 
handled shipments, many of which are 
small, and its personnel is experienced 
in handling them efficiently and expe- 
ditiously. Successful development of this 
method of transportation is dependent 
upon effective arrangements of through- 
movement of the traffic under single re- 
sponsibility and close coordination of all 
of the operational phases involved. Ap- 
plicant desires to continue its present 
coordinated operation, and to provide 
through bills of lading on shipments be- 
tween Seattle and Alaska. 

“We conclude that a grant of the 
authority sought herein will enable ap- 
plicant to provide a needed service con- 
sisting to a large extent of the continued 
transportation of traffic which it has 
been handling for some time, without 
any material detriment to any other car- 
rier. Following, however, our usual prac- 
tice the grant of authority to transport 
dangerous explosives will be limited in 
point of time, to a period expiring five 
years from the effective date thereof. 
Compare Riss & Company, Inc., Exten- 
sion—Explosives, 64 M.C.C. 299... .” 


Air Official Says Railroads 


Encourage Passenger Losses 


Passengers are leaving the railroads 
with the “full cooperation” of railroad 
managements, “who have been in such a 
hurry to abandon service that they al- 
most pull the train right out from un- 
derneath the traveler,” in the words of 
Stanley Gewirtz, vice-president of the 
Air Transportation Association of Amer- 
ica. 

Speaking May 13 to the Miami Traf- 
fic Club, Mr. Gewirtz said that the plea 
made recently before a Senate subcom- 
mittee by the railroads to correct the 
“deteriorating” railroad situation was 
coupled with suggestions which would 
“cripple the airlines and provide not 
one whit of constructive assistance to 
the railroads.” 

“Yet,” said Mr. Gewirtz, “the airlines, 
committed to close to $3 billion for new 
equipment to improve service to the 
public and faced by a cost squeeze, have 
not suggested that the solution to their 
problems is to impose greater legisla- 
tive and regulatory burdens on other 
forms of transportation.” 

He said that when the airlines took 
over first place in the common carrier 
domestic intercity market—in 1957—that 
the railroads said it was due to subsidies 
and direct or indirect government aid to 
the airlines. 

Mr Gerwirtz said the fuel taxes paid 
by the airlines constituted a fair share 
of the cost of operation of the airways 
and he mentioned that the airlines paid 
landing fees at airports and rentals for 
using airport facilities. 


$.W. Board Makes Plans 
For Meeting, May 20-22 


The Southwest Shippers Advisory 
Board has announced the program for 
its thirty-fifth annual and one hundred 
eighth regular meeting, May 20 through 
22 in the Caprock hotel, Lubbock, Tex. 

Committee meetings will take up the 
first two days and the general board 


meeting will be held the morning of the 
final day. 

Speakers at the general session will be 
Ralph E. Clark, manager of the closed 
car section in the car service division of 
the Association of American Railroads, 
who will report on the national trans- 
portation picture; C. P. Wasson, district 
manager at Dallas of that division of 
the A.A.R., who will discuss the regional 
rail transportation situation, and M. B. 
Houghton, district representative at 
Harlingen, Tex., of the Freight Loading 
and Container Bureau of the A.A.R., who 
will speak about freight claim activities. 

Chairmen of standing committees will 
make their reports, the forecast of 
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freight carloadings for the third quarter 
of this year will be presented, and offi- 
cers will be elected. 

At the general board luncheon May 
22, sponsored jointly with the Kiwanis 
Cluk, the board members will hear a 
talk on “The Economic Outlook for the 
Southwest” by Frank Langston, business 
news editor of the Dallas Times Herald. 

After the luncheon, grain and rail rep- 
resentatives will hold a special meeting 
to discuss plans for handling this sea- 
sSon’s winter wheat crop. 


General Praise for U.S. Highway Program 
Expressed at Biennial Meeting of N.H.U.C. 


However, Warnings Are Sounded About Such Things as Increased 
Taxes, ‘Raids’ on Highway Trust Fund, Anticipated Rise in 
Vehicle Registrations. ‘Milestone’ Award Made to North Dakota. 


Praise for the federal-state road 
program initiated by the federal-aid 
highway act of 1958, plus warnings 
that the program could suffer a set- 
back through an “overdose” of fed- 
eral taxes on highway users, was 
sounded numerous times in the 
course of the seventh biennial High- 
way Transportation Conference, 
which took place May 6, 7 and 8 
in the Hotel Mayflower, Washington, 
D.C. The sponsor was the National 
Highway Users Conference. 


The chairman of the N.H.U.C., Wil- 
liam S. Richardson, gave the keynote 
address and said that should taxes go 
higher they would act against the ad- 
vancement of highway transportation, 
pricing the new roads out of the market. 

He said the highway act did not make 
clear whether “advances” to the high- 
way trust fund from the general fund 
must be repaid with interest, and he 
added: 

“It is understandable that highway 
users should feel that additional funds 
should be an outright appropriation 
from the general fund. Highway users 
are still paying in millions to the gener- 
al fund, and the highway trust fund is 
made up entirely of highway use tax 
revenues. 

“Is there not something sadly amiss 
when a given class of taxpayers is 
called upon to pay interest on its own 
taxes?” 


Raid’s on Trust Fund 


Mr. Richardson warned users to be 
on the alert for attempts to “raid” the 
highway trust fund. He said that every 
cent in the fund would be needed for 
the highway program, and added: 


“But this fact has not deterred ef- 
forts on the part of various interests to 
get money out of the highway trust 
fund for various and sundry purposes 
other than the sole reason for the 
fund—that is, to build highways. On the 
contrary, such efforts have bloomed 
forth as they always do when there is 
any highway user money to nourish 
them.” 

After his remarks, there was a round- 


table discussion of responsibilities of 
highway officials, highway users, ve- 
hicle administrators and legislators in 
working for better roads and more ef- 
ficient highway transportation. 

The moderator was Ray L. Hulick, 
president of the Rural Letter Carriers’ 
Association. Panelists were A. E. John- 
son, executive secretary of the American 
Association of State Highway Officials; 
I. E. Solberg, chairman of the North 
Dakota Highway Users Conference; Paul 
Mason, president of the American Asso- 
ciation of Motor Vehicle Administrators, 
and John W. Lewis, Jr., majority leader 
of the House in the Illinois General As- 
sembly. 

William F. Hufstader, vice-president in 
charge of the distribution staff of the 
General Motors Corp., urged in a speech 
that there be an optimistic approach to 
the economic recession, saying that “we 
anticipate a growing public demand for 
cars, trucks and buses that will call for 
unprecedented production levels in the 
years immediately ahead.” 


“Nothing can impede our early re- 
covery and long-range progress but lack 
of confidence and lack of effort.” he 
said. 


Rep. Boggs Is Heard 

Another speaker was Representative 
Boggs, of Louisiana. Referring to the 
federal-aid highway act of 1958, which 
the President signed on April 16(T.W., 
April 19, p. 48), Mr. Boggs asserted that 
he would have preferred “more vigorous 
action” by Congress to utilize the high- 
way program as an anti-recession de- 
vice. 

“I am afraid,” he said, “that the pres- 
ent Administration has not yet adjusted 
itself to the economic necessity for tak- 
ing strong action to combat the present 
recession. 

“This is unfortunate because I believe 
that the highway program offers one of 
the most efficient devices for stepped-up 
public works to combat the current re- 
cession. Of all the programs which have 
sufficient magnitude to really help in 
combating the recession, only the high- 
way program is well enough developed 
to be of immediate benefit in providing 
jobs and preventing the loss of purchas- 
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ing power in the economy at the present 
time. 

“Incidentally, it is also my belief that 
the federal-aid highway act of 1958 has 
taken a step forward in providing for 
the suspension of the Senate amendment 
which required that the highway pro- 
gram must not only be a self-financing 
program over the period of its existence, 
but that expenditures and receipts must 
balance for each fiscal year. 

“This amendment provided for an un- 
realistic result because it did not také 
into account the fact that the develop- 
ment of the program will necessarily 
see in the middle years of its existence 
a time when expenditures exceed reve- 
nues, even though revenues will balance 
expenditures over the long period... .” 


Not a Recession ‘Tool’ 


A different view was expressed by 
Stanley C. Hope, president of the Esso 
Standard Oil Co., who said he was 
skeptical of the use of the highway 
program as a means of fighting the re- 
cession. 

“The most important reason,” Mr. 
Hope said, “is the matter of timing and 
careful planning. It takes a great deal 
of planning to spend so much money 
wisely. The new funds have to be care- 
fully integrated into the highway pro- 
gram in order not disrupt the program 
or distort its objectives. 

“The decisions to step up highway 
spending which have been made will 
probably have their major impact in 
1959; or even later. We may be out of 
the recession at that time. 


“T, for one, believe we will. The addi- 
tional funds for highways at that time 
will have a negligible effect on the econ- 
omy. Yet because of these funds, hit- 
and-miss measures may be adopted, and 
the carefully planned highway program 
discarded in the scramble to spend this 
money.” 

Mr. Hope also warned his audience 
that highways users must keep on guard 
against heavy taxation “which might tax 
highway transportation out of the 
market.” 


“In this country,” he said, “we do not 
want to keep highway transportation 
down. We want to keep on building it 
up and building up the rest of the econ- 
omy with it. Therefore, we must be 
alert not only to actual proposals for ad- 
ditional taxes, but to efforts which, either 
intentionally or mistakenly, will lead to 
unreasonable taxes in the future.” 


Increase in Usage Seen 

The subject of the predicted increase 
in highway usage in the years ahead 
was discussed by Herschel D. Newsom, 
master of the National Grange. Saying 
that it had been predicted that motor 
vehicle registrations would rise to 100 
million in the next two decades, Mr. 
Newsom said “we have no time to lose 
in getting our highway plant into shape 
to handle such volume.” 

“We must go forward, confidently and 
determinedly, in executing the program 
spelled out by Congress in the federal- 
aid highway and highway revenue acts 
of 1956,” he said. “We must eliminate 
any and all road-blocks as they occur. 
And we must continue to see to it that 
this is a well-balanced program, with 
sufficient attention to all categories of 
roads, even as we recognize the tran- 
scendent importance of interstate high- 





ways as the backbone of the whole Amer- 
ican road structure.” 

Mr. Newsom, a vice-chairman of the 
N.H.U.C., denounced what he said were 
attempts to “raid” highway revenues, 
which he declared, “simply cannot be 
tolerated, at either the federal or state 
level.” He said that the “twin enemies 
of sound highway progress — diversion 
and dispersion—must be quickly elimi- 
nated wherever they exist.” 


Importance to Nation 


The historical concept that nations 
had declined or risen in power and stat- 
ure in relation to the availability of 
good or bad transportation was brought 
up by Arthur S. Genet, president of the 
Greyhound Corp. 

He referred to the present troubles of 
the railroads and proposals to extend 
“artificial aids” to the rails only and he 
said that “transportation is no longer a 
one-purpose operation,” that “the age 
of specialization is here and like all 
changes it has its share of problems.” 

“As all of us know,” he said, “our 
transportation system is so intermingled 
that the effects on any one arm are 
felt throughout the entire industry. Any 
aid offered to one arm of transportation, 
and not to all others, will disturb the 
workings of nature itself and render 
untold hardships on the entire trans- 
portation industry ... 

“It is time for statesmanship on the 
part of all. 

“I am including those who regulate 
the industry; those who have the power 
to legislate it; but more importantly 
those in the industry itself. I care not 
whether it is the pipelines, the barge 
lines, the truck lines, the rail lines, the 
bus lines or the airlines. It is time to 
put aside our individual interests and 
look at the over-all problem .. . 

“We must earn our daily bread and 
this implies making a profit. I would 
not want to be associated with a com- 
pany that does not do so.” 

Two state governors appeared on the 
program and termed the 41,000-mile 
interstate highway system program one 
of the greatest projects in the country. 
They were Harold W. Handley, of In- 
diana, and Luther H. Hodges, of North 
Carolina. 

The state of North Dakota was an- 
nounced as the only recipient of the 
“Golden Milestone” award conferred 
every two years by the N.H.U.C. in rec- 
ognition of “meritorious highway re- 
ports to the public.” Mr. Richardson 
presented the award certificate to A. W. 
Wentz, North Dakota highway com- 
missioner. 


Rail Rate Analysts’ Meeting 


A group of New York railroad eco- 
nomic cost and rate analysts will have 
a luncheon meeting May 22 at the 
Seventy-first Regiment Armory and will 
hear a talk by Prof. Kent T. Healy, of 
Yale University, it has been announced 
by Herbert Whitten, of the Traffic Execu- 
tive Association—Eastern Railroads. 


‘Digest’ Booklet Errata 


Newton Morton, assistant professor of 
transportation in the marketing depart- 
ment of Kent State University, Kent, O., 
has called attention to two errors in 
“Digest of Selected Cases on Interstate 
Commerce Regulation,” a- booklet in 
which he has summarized significant 
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decisions of the Commission and the 
courts in transportation cases. 

On page 15 of the booklet, in note 3 
under the Pan-Atlantic case, the word 
“certification” should be changed to “op- 
eration”. On page 18, in note 1 under 
the Import Rate Case, the word “not” 
in lines 2 and 4 should be deleted. 


Communications, P.U.D., 
Small Shipments Handling 


Studied by A.T.A. Group 


Approximately 250 trucking indus- 
try executives who concluded a five- 
day workshop meeting of the Oper- 
ations Council of American Trucking 
Associations in New Orleans on May 
8 discussed several areas of motor 
carrier management. 


Major discussions centered about 
greater efficiency in handling small ship- 
ments, use of mobile radio, city pick-up 
and delivery, and interchange of infor- 
mation within the company. 

In the keynote address opening the 
formal sessions, John A. Patton, Chicago 
management consultant, told the opera- 
tions men that “intelligent selfishness” 
was the key to increased productivity. 

Patton said this meant the “achieve- 
ment of genuine happiness, contentment 
and success by making not ourselves, 
but others with whom we are associated, 
happy, content and successful.” 

He stressed that although this prin- 
ciple had a “potential that over-shadows 
the productivity increase achievable 
through industrial engineering techni- 
ques,” considerable increase could also 
be attained by direct incentives and 
other such management methods. 

At the first luncheon meeting May 5, 
Robert A. Ainsworth, of New Orleans, a 
member of the Louisiana senate, said 
much of the recent growth of the city 
could be attributed to the availability of 
all forms of transportation. 

He emphasized the importance of the 
trucking industry to the state’s economy, 
asserting that more than 35 per cent 
of the communities in Louisiana were ac- 
cessible only by common carrier truck. 


Officers Elected 


Saul Burten, director of safety and 
maintenance for Branch Motor Express 
Co., Allentown, Pa., was elected chair- 
man of the Operations Council. 

He succeeds G. H. Becker, vice-presi- 
dent—o perations—Murphy Motor 
Freight Lines, Inc., St. Paul, Minn. Mr. 
Burten was first vice-chairman of the 
council during the past year. 

The new first vice-chairman is C. H. 
Wells, vice-president—operations of Mc- 
Lean Trucking Co., Winston-Salem, 
N.C. M. S. Lee, vice-president of Lee 
Way Motor Freight, Inc., Oklahoma 
City, Okla., was elected second vice- 
chairman. 


G. G. Harney, general manager of the 
New England Transportation Co., Bos- 
ton, Mass., was named third vice-chair- 
man, and F. T. Stroud, vice-presi- 
dent—operations of Mercury Motor Ex- 
press, Jacksonville, Fla. was named 
treasurer. 


Directors-at-large elected by the Oper- 
ations-Council for the coming year were: 


John R. King, executive vice-president, 
Mason and Dixon Lines, Kingsport, 


Tenn.; Roy M. Wilkins, operations man- 
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ager, Super Service Motor Freight Co., 
Inc., Nashville, Tenn.; Roy Branden- 
berger, executive vice-president, Mer- 
chants Fast Motor Lines, Abilene, Tex.; 
Victor J. Palisano, president, Boss Linco 
Lines, Inc.; Buffalo, N.Y.; J. L. Stewart, 
superintendent of terminals, Suburban 
Motor Freight, Inc., Columbus, Ohio. 

E. W. Wright, vice-president—opera- 
tions, Great Southern Trucking Co., 
Jacksonville, Fla.; Dave Padgett, vice- 
president—operations, Yellow Transit 
Freight Lines, Inc., Kansas City, Mo.; 
J. Manlowe, president, United Truck 
Lines, Inc., Spokane, Wash.; J. Howard 
Lyons, superintendent of transportation, 
Akers Motor Lines, Inc., Gastonia, N.C.; 
J. M. Flake, vice-president—operations, 
Associated Truck Lines, Inc., Grand 
Rapids, Mich. 

Emerson W. Swan, vice-president— 
operations, Roadway Express, Inc., 
Akron, O.; Robert D. Beach, operations 
manager, All States Freight, Inc., Akron, 
O., C. E. Swett, vice-president and opera- 
tions manager, Shippers Dispatch, South 
Bend, Ind.; Henry Wynberg, vice-presi- 
dent, Chippewa Motor Freight, Inc., Chi- 
cago, Ill; Norman Forman, president, 
American Freightways Co., New York, 
N.Y.; William McElwee, operations man- 
ager, Darling Freight Lines, Grand 
Rapids, Mich. 

Donn McMorris, eastern regional man- 
ager, Denver Chicago Trucking Co., Den- 
ver, Colo.; Robert H. Stier, vice-presi- 
dent—operations, Transcon Lines, Los 
Angeles, Calif.; H. L. Johnson, superin- 
tendent of terminals, East Texas Motor 
Freight Co., Dallas, Tex.; and W. T. 
Fitzgerald, vice-president, Baltimore 
Transfer Co., Baltimore, Md. 


Small Shipments 


In a talk on small shipment handling, 
Burr W. Hupp of Drake, Startzman, 
Sheahan & Barclay, New York distri- 
bution and materials handling consult- 
ants, declared that “the essence of cost 
control is good engineering and good 
management.” He added: 

“You can’t control costs simply by 
putting up a new building or buying 
new equipment. These have their place 
in cost control, but they’re not the es- 
sence of it.” 

The four approaches to cost control 
in handling of small shipments he cited 
were better methods, such as direct 
loading; work measurement, or knowing 
productivity and using this information 
to plan and schedule operations; con- 
trol of workload by concentrating sales 
effort on the: most profitable traffic; 
and long-range planning of a handling 
system. 

At the second luncheon, Walter K. 
Cabot, general traffic manager of John- 
son & Johnson, New Brunswick, N.J., 
credited the nation’s motor carrier sys- 
tem with making available the great 
variety of goods on the markets and in 
the stores of the country today. He said: 

“Because of the truck’s speed and 
flexibility, the retailer, wholesaler, 
manufacturer and supplier found they 
could reduce their inventories. 


“These inventories can be reduced to 
the point necessary to meet the limita- 
tions of storage space and capital avail- 
able for investment in inventory.” 

This demand for variety had increased 
the volume of small shipments, Mr. 
Cabot said. He asserted that the small 
shipment had not had enough attention 
from motor carriers. 


Guy W. Rutland, Jr., president of 
American Trucking Associations, speak- 





ing at a luncheon on May 7, charged 
that the railroads were adulterating the 
strength of the nation’s transportation 
system by insisting upon unsound, con- 
troversial legislation rather than con- 
centrating upon “the concrete steps to 
aid railroads, trucks and other carriers 
which are now a matter of mutual 
agreement.” 

“They confuse the situation to the 
point where sound proposals are jeopard- 
ized,” Mr. Rutland, vice-president of 
The Motor Convoy, Inc., an Atlanta, 
Ga., automobile transporter, said. 

John C. McWilliams, a Washington, 
D.C. transportation consultant, opened 
discussion of operating problems in pick- 
up and delivery service at the final day 
of the meeting. 

Further economies in this type of 
operation were necessary, rather than 
increased rates, he said. 

The final luncheon speaker, E. H. 
Qualls, assistant director of the Bureau 
ot Motor Carriers of the Interstate Com- 
merce Commission, outlined problems of 
mutual interest to the trucking indus- 
try and to the I.C.C. 

Among those he cited were “quasi- 
private carriage” through illegal “buy 
and sell” and leasing arrangements; the 
exemption from regulation of products 
resulting from interpretations placed on 
the phrase of “agricultural commodities 
not including manufactured products 
thereof,” and highway safety. 

To obtain compliance with the ICC 
requirements in the safety area, “there 
must be a complete and understanding 
cooperation between the _ operating, 
maintenafce and safety departments, 
Mr. Qualls said. 


Air Traffic Increased 
14 Per Cent in 1957 


Chicago’s Midway airport in 1957 was 
again the busiest airport in the country 
with 408,059 landings and takeoffs for the 
year, according to the Civil Aeronautics 
Administration which reported that air 
traffic had reached new all-time “levels 
of activity” in 1957, increasing 14 per 
cent over 1956. 

Miami was second in terms of landings 
and takeoffs, with a total of 366,714; Los 
Angeles third, 319,590; Albuquerque 
fourth, 310,711; Dallas fifth, 306,935; New 
York’s LaGuardia airport sixth, 301,015; 
Phoenix seventh, 285,215; Denver eighth, 
280,174; Washington, D.C., ninth, 277,783, 
and Long Beach, Calif., tenth, 276,922. 

The figures were taken from the C.A.A. 
report, “Federal Airways Air Traffic Ac- 
tivity.” 

Aircraft operations at airports having 
C.A.A. traffic control towers numbered 
25,151,000 in 1957, an increase of 14 per 
cent over 22,046,000 landings and take- 
offs in 1956. 


United Air Lines to Build 


Training Center at Denver 


What is described as the “largest and 
most comprehensive airline training 
center of its kind in the world” will be 
operated in Denver by United Air Lines, 
beginning in 1961, T. Lee, Jr., vice- 
president, education and training, has 
announced. 


To be built on a seven-acre tract leased 


from the Colorado Women’s College 
Society, the center will provide facilities 
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to train new stewardesses and flight 
Officers, as well as already employed 
supervisory and management personnel. 
Cost of the installation is estimated at 
$1 million. 

Mr. Lee predicted that by 1965 United 
would be training 2,000 persons in Den- 
ver each year. This would include ap- 
proximately 680 stewardesses in five- 
week training periods, 60 flight officers 
in nine-week to 15-week periods, and 
1,260 supervisory and management em- 
ployes in one-week periods, he said. 


Chicago Exports of Grain 
Predicted at 80 to 110 
Million Bushels by 1960 


(From Chicago Bureau of Traffic World) 


A prediction that the Chicago area 
will have, commercially, an “era of 
unlimited opportunity” in the next 
10 years, even if only half the poten- 
tial of the St. Lawrence Seaway is 
realized, has been made by R. C. 
Liebenow, president of the Chicago 
Board of Trade. 


Mr. Liebenow made that assertion when 
he took part in a panel discussion of 
Traffic potentials of the Seaway, at the 
twenty-seventh annual luncheon of the 
Alliance of Business and Professional 
Women of Chicago, attended also by 
members of the Chicago Association of 
Commerce and Industry. Others on the 
panel were: Maxim M. Cohen, general 
manager of the Chicago Regional Port 
District; George H. Weiss, chairman of 
the Great Lakes Overseas Freight Con- 
ference, and William Norlag, Jr., general 
manager of the Central Motor Freight 
Association of Illinois. Thomas Coulter, 
— of the C.A.C.I. acted as moder- 
ator. 


Mr. Liebenow pictured the Chicago 
Board of Trade as a “most vital link in 
the marketing of agricultural food and 
fiber from farms to consumers,” and 
said that wheat moving from Chicago to 
Montreal or Buffalo in lake steamers, 
for transfer to ocean vessels or to rail- 
road cars and thence to an Atlantic port, 
had long been the top single export 
moving via the lakes, even with channel 
restrictions on vessel size. 


Seaway and Chicago Port Status 


“While most Great Lakes ports will 
gain volume of their grain traffic, with 
its strategic transportation position and 
favorable agricultural location, Chicago 
will gain more than others,” said Mr. 
Liebenow. “Our exports will probably 
range from 80 to 110 million bushels of 
grain by the mid-1960s; this volume 
would fill a string: of boxcars reaching 
from Chicago to Minneapolis. If that 
should be realized, Chicago may be- 
come the greatest grain exporting port 
in the United States. 

“Because of greater volume of com- 
modities, wheat particularly, that will 
move out over the Seaway, the trade ter- 
ritory of the Chicago market will be 
tremendously broadened. We expect to 
draw cash grain not only from the 
states immediately surrounding Chicago, 
but also from parts of Colorado, Ne- 
braska, Wyoming, Missouri, Oklahoma 
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and all of the great wheat state of 
Kansas. 

“Finally, for all of us, the develop- 
ment of the St. Lawrence Seaway 
seems a vital example of what can be 
accomplished through endeavor and 
vision. The old American frontiers may 
be gone, but our modern society still 
has challenges to be met and con- 
quered—if we have the imagination and 
enterprise to do so.” 


Travel Office Is Suggested 
To Promote World Travel 


A report on barriers to international 
travel and suggested ways of promoting 
and facilitating such travel was sub- 
mitted to Congress on May 12 by Presi- 
dent Eisenhower. . 

The report, prepared by Clarence B. 
Randall, special assistant to the Presi- 
dent for foreign economic affairs, rec- 
ommends that greater emphasis be given 
to the operations of the United States 
in the field of international travel and 
that there be established a separate 
travel office under the Assistant Secre- 
tary of Commerce for International Af- 
fairs. 

Mr. Randall also suggested that the 
present $60,000 budget item for the De- 
partment of Commerce for international 
travel functions be increased to $250,000. 
He said that the International Travel 
Office and other agencies of the govern- 
ment should cooperate vigorously in “all 
efforts to make 1960 an effective ‘Visit 
U.S:A. Year’ and another appropriate 
time an effective world-travel period.” 


1918 ‘Flying Jenny’ Flies 
Route on Mail Anniversary 


The dedication of a monument and a 
flight of a 1918 “Jenny” mail plane 
helped to commemorate, on May 15, the 
fortieth anniversary of the first regular 
air mail route to be established between 
Washington, Philadelphia and New York. 

The national capital’s newest monu- 
ment was unveiled at the old polo 
grounds near the carillon bells on Ohio 
Drive to mark the location of Washing- 
ton’s original “Air Mail Field.” It was 


sponsored by the Aero Club of Washing- 
ton. 


The dramatic aspect of the commemo- 
ration was scheduled at the National Air- 
port when Leon D. (Windy) Smith, one 
of the Post Office air mail pilots who 
had flown the air mail route in 1918, 
took off in a 1918 Standard J-1 plane, 
complete with Hispano-Suiza engine, 
carrying air mail marked by a special 
cachet for Philadelphia International 
Airport and Idlewild Airport, N.Y. 

Commemoration of the anniversary 
began with a reception by the National 
Aviation Club at the Carlton hotel, May 
14, for air mail pioneers. The follow- 
ing morning Edson O. Sessions, Deputy 
Postmaster General, took letters from 
Postmaster General Summerfield to the 
airport and spoke at ceremonies before 
the J-1 took off for scheduled cere- 
monies at Philadelphia and Idlewild 
(T.W., May 10, p. 42). 


Mr. Sessions praised Air Pioneers, Inc., 
and other organizations sponsoring com- 


memoration of the anniversary, and said 
that in the 40 years mail has been deliv- 
ered by air, volume had increased from 
20,640 ton miles in 1918-19 to more than 
84 million ton miles today. 

At a banquet, May 15, sponsored by the 
OX-5 Club at the Washington hotel, at 
which William P. MacCracken, First As- 
sistant Secretary of Commerce, presided, 
L. Rohe Walter, special assistant to the 
postmaster general, recalled the difficul- 
ties encountered in getting the first reg- 
ular flight of air mail off the ground. 

“Somebody forgot to gas the Wash- 
ington plane, while President Woodrow 
Wilson stood there waiting to send the 
first regular air mail letter,” he said. 
“And then somebody flew the first Wash- 
ington plane the wrong way, requiring us 
to send this mail the next day, May 16. 
And ... there was a little matter of a 
24-cent air mail stamp printed upside 
down. But the first flight came through 
from New York City, and one of the 


greatest sagas in the nation’s history had 
begun.” 


M.T.M.A. Plans Seminar 
On Military-Gov’t Traffic 


The western traffic region of the Mili- 
tary Traffic Management Agency has 
announced that on May 19 and 20 it will 
conduct a seminar at the Oakland 
(Calif.) Army Terminal on the relation- 
ship of national agencies to military 
traffic operations. 

Representatives of the M.T.M.A., the 
Interstate Commerce Commission, the 
Army Chief of Finance, the General Ac- 
counting Office and the Navy Regional 
Accounts Office will be on the program 
to explain their duties, procedures and 
missions having to do with transporta- 
tion. 

Lt. Col. S. W. Plate, of M.T.M.A. 
headquarters in Washington, D.C., will 
be chairman. The headquarters also will 
be represented by Col. J. W. Higgins, 
Capt. C. S. Sharrocks, John E.’ Roberts 
and G. B. Randolph. J. A. McDonnell 
and H. K. Wilson will represent the 
G.A.O. Charles V. Denney and J. R. 
Flowers will represent the Army Fi- 
nance Office. The representative of the 
Naval Regional Accounts Office will be 
Capt. J. T. Mathews. The I.C.C. spokes- 
man will be Robert Gaston, of Oakland, 
supervisor of district 16. 

The dozen major headquarters and 
activities of northern California have 
been invited to send representatives, 
according to Capt. Harry N. Leiser, chief 
of the western traffic region. 


Oil Industry at Crossroads, 


Says Executive of Sun Co. 


Oil as an industry is at a crossroads 
ready to move ahead or, failing that, to 
pass under a “suffocating mantle of gov- 
ernment regulation,” according to Frank 
R. Markley, vice-president in charge of 
transportation of the Sun Oil Co. 

Speaking May 12 at the convention in 
Bedford Springs, Pa., of the Pennsyl- 
vania Petroleum Association, Mr. Mark- 
ley said that the oil industry, with 800 
billion ton-miles of transportation in- 
volved yearly, had developed “an amaz- 
ingly efficient coordination” among tank- 
ships, . pipelines, railroads, trucks and 
coastal barges. 


“Had oil men not taken the initiative 
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to develop transportation conveyances 
suited to their industry” he said, “it is 
obvious that the element of transpor- 
tation cost in the price the consumer 
pays for petroleum products today would 
be much greater than it is.” 

Each method of transportation was 
used according to its ability to serve 
economically, Mr. Markley said. No form 
contends it “has an inherent right to 
equal footing,” but instead, there is an 
understanding that each form is superior 
in its own, particular field, according to 
the Sun Oil official. 

“We see a sharp contrast when we look 
at transportation from a national stand- 
point,” he said. “There, because of the 
tendency of regulation to equalize com- 
petitive advantage, the over-all develop- 
ment of an efficient national transporta- 
tion system along optimum economic 
lines is impossible. 

“Yet there are some who would apply 
this same ideology to oil transportation. 
You see it cropping up periodically in 
proposals that pipelines be divorced from 
integrated oil companies. 

“If the history of oil transportation 
teaches us anything it is the basic lesson 
that competitive enterprise produces the 
maximum of worthwhile results for peo- 
ple—when it is permitted to operate. 

“It shows that every interference with 
the dictum of economic law results in 
extra costs that must be paid for by 
someone, sometime. It demonstrates that 
reliance on government protection does 
not guarantee an enduring business, 
nor does it contribute to the public wel- 
fare. It helps to illustrate how govern- 
ment regulation, imposed as the protector 
of the consumer, tends to become in- 
stead an equalizer of competitive ability 
in which the consumer’s true interest is 
lost. 

“If we believe the competitive enter- 
prise system is good for the country, we 
need to believe it is good for us and we 
need to play it by the rules, no matter 
which way the chips fall. When we stop 
playing by the rules, there won’t be any 
competitive enterprise system left.” 


Fleet of Rail Car Lessor 


Grows Faster Than in ‘57 


Shippers Car Line Division of ACF 
Industries, Incorporated, reported on 
May 15 that in the first four months of 
this year the number of cars in its fleet— 
all under lease—increased 2.5 per cent. 
The increase for the same four months 
in 1957 was 2.1 per cent, it said. 


Describing itself as a major lessor of 
tank cars, covered-hopper cars and other 
special railroad equipment to industrial 
users, Shippers Car Line said that as of 
April 30, the close of the ACF fiscal year, 
the number of cars in its lease fleet num- 
bered 15,415, compared with 15,030 cars 
on January 1, and 14,467 cars on April 
30, 1957. 


H. J. Leddy, president of the ACF Divi- 
sion, said that this rate of growth might 
not be maintained indefinitely, but that 


he was confident the fleet would continue 
to expand. 


“Throughout our fiscal year up to and 
including April, renewals were obtained 
on the great majority of shippers cars 
whose leases expired, and the rest were 
placéd promptly in another lease serv- 
ice,” Mr. Leddy said. “Our percentage 
of renewals actually has been fraction- 
ally higher in 1958 than in the corre- 





WORLD May 17, 1958 


yances 
“it is 
nspor- 
sumer 
would 


| @ DIRECT SERVICE 


ght to 


22 Ale AND GO PLAN@® PRE- AUDITED 


ling to 


cat | a FREIGHT BILL te $5, 000, 000 


| apply 
‘tation. 


i | ame CARGO | INSURANCE fees NEW 


» lesson 


ao] Be EQUIPMENT @P EXPERIENCED 


ate. 
ce with 


a | 2 PERSONNEL @® EXPERT 
ive: r DRIVERS @@ TELETYPE BILLING 


; vA ae. + Pies we : pr 3 
; Vg ane F 2 Press ann 4 
» enter- 1 aye. = 3 


7 cs 
atry, we rd Mi ee ae Bs SF Sar 
and we 
| matter 


we stop whether you use an abacus or an electric brain... Ut 


otal all 
adds 

yr 

‘57 Up 


of ACF to 
rted on 
onths of 


ts fleet— fe ast, 


yer cent. 


ae friendly 


lessor of 


Service 
nd other 
ndustrial from 
1at as of 
scal year, 
eet num- 
030 cars 


on April MIDDLE? ATLANTIC 


.CF Divi- TRANSPORTATION ’ COMPANY INCORPORATED 
th might 


but that 
continue 


14 Terminals offering the 


finest service Between 
ip to and 
obtained 


New England and Middle Atlantic 
pers cars 


rest were 
a Central States and Southwest. 
fraction- 

he corre- 


States And points in 





58 


Transportation Week 


sponding four months at the start of 
1957.” 

Mr. Leddy attributed “stability” of 
Shippers Car Line to association with the 
chemical, petrochemical and food indus- 
tries. 

“Our equipment consists primarily of 
tank cars,” he stated. “Tank cars orig- 
inally moved petroleum products almost 
exclusively, but 20 years ago we started 
building cars for chemical and food 
products, anticipating the probability 
that petroleum would move increasingly 
by pipeline, ship and barge. 

“Today, with 75 per cent of shippers 
cars in chemical, petrochemical and food 
service, we benefit from the constant in- 
troduction of new products in these 
fields. Currently more than 200 types of 
products are carried in our cars and the 
list continues to grow.” 

In explanation of a possible reduction 
in the rate of growth of Shippers Car 
Line, as distinct from the gainful leasing 
of existing cars, Mr. Leddy stated that 
lease fleets grew by the addition of new 
cars at a faster rate than old equipment 
was retired. 

“Historically, the demand for new as 
opposed to existing lease cars drops off 
when industrial expansion is curtailed, 
as it has been recently,” he said. “This 
drop seems to lag behind general busi- 
ness conditions.” 

Mr. Leddy reported that 1,109 new cars 
were added to the Shippers Car Line 
fleet in fiscal year 1958, and said this was 
a figure greater than the fleet’s net gain. 
The difference was explained by the re- 
tirement of old equipment, he said. 

Shippers Car Line is one of seven op- 
erating divisions of diversified ACF In- 
dustries, Incorporated. The other six 
divisions fabricate aircraft and missile 
components, automotive fuel systems, 
electronic and electro-mechanical equip- 
ment and systems, missile and bomb 
handling equipment, nuclear reactors, 
ordnance, pressure vessels, transporta- 
tion equipment and valves and fittings. 


ANTC Head Stresses Ways 
For Greater Airway Safety 


Further protection in the airways re- 
quires prompt adaptation of improved 
procedures as rapidly as technological 
developments occur in the Air Naviga- 
tion and Traffic Control (ANTC) Sys- 
tem, according to Craig F. Timmerman, 
director of ANTC for the Air Transport 
Association of America. 

Speaking May 13 in Dayton O., at the 
National Conference on Aeronautical 
Electronics, Mr. Timmerman said that 
the capability of the federal ANTC sys- 
tem for achieving this had been improv- 
ing steadily. As examples he mentioned 
the rapid installation of direct con- 
troller-to-pilot communications facili- 
ties and long-range radar. 

“As this accelerated program increases 
the capacity,” he said, “we should insure 
that every potential that exists is im- 
mediately translated into greater pro- 
tection of the flying public and military 
personnel.” 

He proposed “establishing immediately 
a joint working group . . . composed of 
the Civil Aeronautics Administration, 
the military, the A.T.A. as well as any 
other group who would like to spend 
full time seeking and establishing spe- 


cific applications of traffic control pro- 
cedures wherever and whenever pos- 
sible.” 

He urged that the C.A.A. “immediately 
provide the leadership in such an 
effort.” 


Rail Business Women Will 
Meet in Dallas May 21-23 


The National Association of Railway 
Business Women will hold its fourteenth 
annual convention in Dallas, Tex., May 
21, 22 and 23. 

Miss Evenlyn Pierce, of Minneapolis, 
Minn., national president of the associ- 
ation, will preside. 

New officers will be elected on May 
22, and Miss Kathryn Whalen, of Buf- 
falo, past national president, will in- 
stall the officers at a banquet which 
will terminate the convention on May 
23. G. Alan MacNamara, of Minneapo- 
lis, president of the Soo Line Railroad, 
will speak at the banquet. 

A pre-convention tour of Texas, and 
a post-convention trip to Mexico City, 
will be made by many members of the 
association. 

The N.A.R.B.W. received its charter in 
1941 and now has a membership of more 
than 7,000 in 55 chapters throughout the 
country. Members include workers in 
many railroad departments and on 
many levels: Vice-presidents, attorneys, 
personnel experts, special pass repre- 
sentatives, draftsmen, traffic solicitors, 
agents, car distributors, and dispatchers. 


Annual J.C.L. Boat Ride Set 
Aboard ‘Hudson Belle’ 


The SS. “Hudson Belle,” with its ca- 
pacity to accommodate a holiday crowd 
of 3,000, has been selected to take the 
Jersey Central Line employes, their fami- 
lies and friends on their seventeenth an- 
nual J.C.L. employes’ boat ride outing 
May 24. The steamer will leave the dock 
adjacent to the railroad’s Jersey City 
ferry terminal at 10:20 a.m., sail up the 
Hudson to Playland amusement park at 
Rye, N.Y., and return about 7 p.m., A. L. 
Jenico, outing chairman, has announced. 
The outing, usually held the Sunday 
after Labor Day, was changed this year 
as an “experiment.” 

To accommodate the outing, three 
special trains will be operated by the 
Jersey Central in addition to the regular 
Saturday train service between Jersey 
City and on-line points, Mr. Jenico said. 
Tickets may be obtained on a “first-come, 
first served” basis from Jersey Central 
employes or from Mr. Jenico at room 
808, 143 Liberty street, New York City. 


Panagra Reports Cargo Rise 


Panagra (Pan American-Grace Air- 
ways), through Cyrus S. Collins, vice- 
president—sales and traffic, has an- 
nounced that in the first quarter of this 
year it had a 33 per cent increase over 
last year in revenue ton-miles in air 
cargo to South America. Mr. Collins said 
that the 1,267,062 revenue ton-miles 
flown this year exceeded the 1957 total 
by more than 300,000 miles and that air 
cargo revenue increased 31 per cent over 
that in the same quarter of 1957. 

He credited the rise to the all-cargo 
service Panagra began last summer to 
facilitate the shipment of bulk items, 
heavy industrial machinery and house- 
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hold goods. He said this had resulted 
in an over-all increase in cargo opera- 
tions over the entire South American 
route served by Panagra. 


United Air Lines Records 
Best April in Its History 


Passenger, mail and freight volumes 
of United Air Lines, Inc., in April were 
the highest for any April in the air- 
line’s history, according to estimated 
figures released by Robert E. Johnson, 
senior vice-president—sales and public 
relations. 

He said United flew 399,102,000 pas- 
senger miles in the month and 10,613,000 
revenue plane miles, up 10 and 4 per 
cent, respectively, over April of last 
year. Mail, including first class, totaled 
2,816,000 ton-miles, up 15 per cent over 
April, 1957, he said. Express totaled 
775,000 ton-miles, up 12 per cent, and 
freight totaled 4,669,000 ton-miles, up 
8 per cent. 


Davidson’s N.Y. Terminal 
Is First in Safety Contest 


The New York area terminal of the 
Davidson Transfer & Storage Co. won 
first place in the transfer and trucking 
group of the 1957 Inter-Fleet Accident 
Reduction contest of the Greater New 
York Safety Council commercial vehicle 
section, Davidson announced. 

Joseph P. Kelly, commissioner of motor 
vehicles of New York state, made the 
award to William A. Duffy, director of 
personnel and safety for Davidson, at 
the recent twenty-eighth annual conven- 
tion and exposition of the safety council 
at the Hotel Statler, Davidson said. 


Seafaring Fringe Benefits 


The Maritime Administration has an- 
nounced the publication by it of a study 
entitled “Seafaring Fringe Benefits.” The 
M.A. says the study examines the back- 
ground of negotiated welfare benefits 
and presents tabulations of employer con- 
tributions for seafaring pensions, welfare 
and unemployment. Copies, at 5 cents 
each, may be obtained from the Super- 
intendent of Documents, Government 
Printing Office, Washington 25, D.C. 


Booklet Asks Rail ‘Equality’ 


A booklet entitled “Ounce of Preven- 
tion,” which urges that the railroads 
be given “freedom to compete—under 
conditions of equality and justice to all,” 
has been published by the Association of 


American Railroads. Included are the 
recommendations made by the surface 
transportation subcommittee of the Sen- 
ate interstate and foreign commerce 
committee for helping the railroads 
(T.W., May 10, p. 21, and May 3, p. 19). 


I.C. ‘Dining Service’ Award 


The Illinois Central Railroad has an- 
nounced that it has been awarded a 
certificate of merit for dining car sanita- 
tion and design in 1957. The railroad 
said the award was made by Daniel W. 
Evans, regional engineer at Chicago for 
the U.S. Public Health Service. It was 
accepted by Otto H. Zimmerman, vice- 
president in charge of operations, and 
N. L. Patterson, general superintendent 
of dining ‘service. 
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Legislative News 


Commerce Dep't Officials Tell Congress 
Their Justifications for Budget Items 


House Subcommittee Hears From Air, Waterways, Maritime, Roads and 
Seaway Agencies. Testimony Brought Out as to Subsidy Requirements. 
C.A.B. Sees Fare Investigation Decision in First Quarter of Next Year. 


Printed testimony of the hearing 
on appropriations for 1959 for the 
Department of Commerce and re- 
lated agencies became available this 
week. The hearing ran from April 15 
through May 1 before the subcom- 
mittee on Department of Commerce 
and related agencies of the House 
appropriations committee. 


Testimony was heard on the Civil 
Aeronautics Administration, the Inland 
Waterways Corp., the Maritime Admin- 
istration, the Bureau of Public Roads, 
the Civil Aeronautics Board and the St. 
Lawrence Seaway Development Corp. 


Activities of C.A.A. 

For the C.A.A., James T. Pyle, Civil 
Aeronautics Administrator, told the sub- 
committee that the Bureau of the Budg- 
et’s allowance for the C.A.A. of $230 
million compared with the $254,448,000 
the administration had requested. The 
Department of Commerce, he said, had 
allowed the C.A.A. $252,683,500. 

The $230 million would be $48,252,200 
more than the C.A.A.’s actual appropri- 
ation of $181,747,800 for 1958. The antic- 
ipated increase in work on the agency, 
due to increasing use of the airways, was 
cited by Mr. Pyle as the need for the 
increase. 


Inland Waterways Corp. 

The following statement about the 
Inland Waterways Corp. was made by 
Louis S. Rothschild, Under Secretary 
of Commerce for Transportation: 

“Since the sale of the facilities and 
operating rights of the Inland Water- 
ways Corp. to private interests in 1953, 
the activities of the corporation have 
been limited to the liquidation of its 
financial affairs and the review of the 
purchasers’ operations to determine com- 
pliance with all provisions of the con- 
tract of sale. 

“Continuation of the existing author- 
ity to pay for expenses of administra- 
tion is being requested. For this year, 
$4,500 was authorized for this purpose. 
For 1959, $2,500 will be needed to cover 
legal expenses in the examination of 
claims and suits and in documentation 
of property sold, the cost of annual audit 
by the General Accounting Office, cost 
of travel incident to audits and inspec- 
tions of the operations of the purchaser 
and for communications and printing. 
This expense is met out of balances in 
the Inland Waterways Corp. fund of the 
Treasury.” 


Budget for M.A. 


The budget estimate for the Maritime 
Administration is $298,104,000, a total of 
$241,624,700 over the 1958 appropriation 
of $56,479,300. Clarence G. Morse, Mari- 


time Administrator and chairman of the 
Federal Maritime Board, said the 1959 
total broke down to $160 million for ship 
construction activities, $120 million for 
payment of operating subsidies, $15,050,- 
000 for administration of programs and 
maintenance of standby facilities, $2,- 
394,000 for training cadets to be officers 
in the merchant marine and $600,000 for 
aid to state maritime training academies. 

He said that the construction sum 
would provide $132 million for construc- 
tion-differential subsidies and defense 
features on 18 replacement ships, $20 
million for acquisition of obsolete ships 
to be traded in, $5 million for research 
activities “with emphasis on nuclear 
propulsion equipment” and $3 million for 
administrative costs incident to the total 
program. 

About operating-differential 
payments, Mr. Morse said: 

“The payment of $120 million during 
1958 includes about $90 million in cur- 
rent payments and about $30 million 
toward liquidation of payments due for 
prior years. 

“The estimate for 1959 includes cur- 
rent payments of about $95 million and 
backlog payments of $25 million, in- 
cluding complete liquidation of all years 
prior to 1954. Payment of this amount in 
fiscal 1959 will leave unpaid earned 
subsidy of about $103 million, of which 
approximately $26 million constitutes 
actual backlog. The remainder of $77 
million represents subsidy earned but 
not actually payable until a subsequent 
year. 

“Operations under the contracts now 
in effect result in subsidy payable at a 
rate of about $117 million per year. 
These estimates are all based on con- 
tinuation of the relatively high level of 
prosperity which existed in the shipping 
industry at the time this estimate was 
prepared. 


“Any significant decline in the level 
of profits in calendar 1958 or later years 
would reduce the amount of recapture 
with a corresponding increase in the 
amount payable... 

“The voyage limitation of 2,000 pro- 
posed in the appropriation language 
will permit only 80 additional, voyages 
and will limit increases in 1959 to rela- 
tively small adjustments in existing 
contracts or to approval of some of the 
new operators who operate relatively 
small fleets.” 

In response to a query by Representa- 
tive Shelley, of California, Mr. Morse 
said the M.A. allowed 2,100 voyages last 
year. The congressmen then said: 

“It seems to me that I recollect in the 
preliminary presentation made by Secre- 
tary Weeks and the presentation made 
by Mr. Rothschild ... that they em- 
phasized very strongly the other day 


subsidy 
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that they would be very content to have 
a lesser number than 2,100 set as 
the voyage limitation figure. Is my recol- 
lection right? And does this meet with 
your study and knowledge of the situg- 
tion?” 

“We requested in the neighborhood of 
2,600 voyages,” Mr. Morse said. 

“Do you and those that work with you 
in preparing these figures,” Representa- 
tive Shelley asked, “feel that 2,000 voy- 
ages will fill the needs of the American 
merchant marine for the next year if 
such a limitation is written in this bill?” 

“T feel,” Mr. Morse answered, “that we 
cannot live up to the board’s obligation 
under the 1936,act and stay within these 
voyages.” 

Questioned at another point by several 
congressmen on American-owned for- 
eign-flag ships, Mr. Morse said: 

“It is true that we have permitted 
transfer out of some of the older, less- 
desirable ships to the so-called flags of 
convenience conditioned on the trans- 
feree obligating himself to make the ship 
available to the United States in the 
event of emergency, but we have done 
so in the last three years or more only 
on condition that the person to whom 
the transfer-out approval is made build 
a better ship for operation under Amer- 
ican flag, so that I think that while that 
transfer-out program is subject to criti- 
cism from some sources, I think the 
principle is sound in that we do upgrade 
the American fleet.” 


Foreign-Aid Cargo 


Foreign-aid cargo also came in for 
discussion and again it was Representa- 
tive Shelley who questioned Mr. Morse: 

“A number of complaints have come 
to my desk from American operators 
that G.S.A. is boxing them out and that 
all sorts of subterfuges and sharp angle 
shading are being engaged in to give the 
Koreans and others the right to contract 
with foreign tramp operators, Panaman- 
ians or others where we have ships avail- 
able which can handle the lift, in three 
cases I know of, at $2.50 a ton less than 
the price for which it went. G.S.A. still 
insisted that it go in foreign ships.” 

Answering, as follows, was another 
member of the F.M.B., Ben H. Guill: 

“We have absolutely no control over 
what the various agencies give the tramp 
vessels, the liner vessels or the tankers. 
The complaint comes about GS.A. be- 
cause they say they interpret the act that 
we get at least 50 per cent on liner vessels, 
which means 50 per cent of a given por- 
tion. If they give 100,000 tons to American 
liners, they give 100,000 tons to foreign 
liners... . 

“I personally think it would be most 
important to put it in Maritime; that 
Agriculture and I.C.A. and G.S.A. can 
come to Maritime and ask for oral argu- 
ments, oral hearings and go on the rec- 
ord saying ‘If we do not have this stuff, 
we cannot move the commodities. We are 
paying completely out of proportion for 
freight.’ ” 


Bureau of Public Roads 


For the Bureau of Public Roads, the 
estimate for federal-aid highways is $2,- 
350,000,000, compared with $1,690,000,000 
in 1958. It was explained by Mr. Roths- 
child that the funds “are required to 
reimburse the states for the federal share 
of work performed on the national sys- 
tem of interstate and defense highways 
and the construction and improvement 
of primary secondary and urban roads” 
on the system. 

A report on the status and goals of the 
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A group of N&W Annual Better Service 
Conference delegates listens attentively as one 
of their fellow workers expresses his views on 
a traffic problem. 


Retiring N&W President R. H. Smith, left, 
addresses the opening session of the railroad’s 
thirty-third Annual Better Service Conference. 
At the speaker’s left is Stuart T. Saunders, Mr. 
Smith’s successor as N&W president. 


“BETTER SERVICE... a better railroad” 


During the Norfolk and Western’s re- 
cently held 1958 Annual Better Service 
Conference, more than 500 selected 
employee delegates, from every branch of 
railroading, gathered to talk, listen and 
think . . . to analyze mutual problems and 
experiences to improve their railroad. 

This close exchange of information 
enabled the men to return to their jobs 
equipped better than ever to provide 
Precision Transportation. 

The delegates to this 33rd annual 
meeting listened to specialists speak on 


operations, maintenance, careful car hand- 
ling, teamwork, safety and many other 
railroading subjects . . . and in committee 
meetings they expressed their own ideas for 
the improvement of N & W service. 

The Annual Better Service Conference 
is the big system-wide meeting of the year, 
but local and regional meetings are held at 
strategic points along the line by 21 Better 
Service Clubs. All meetings, however, are 
keyed to one goal—to provide N&W 
customers with superior rail transportation. 


onpoth... Weslocse. 


RAILWAY 


PRECISION TRANSPORTATION 
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road program was given the subcommit- 
tee by Bertram D. Tallamy, Federal 
Highway Administrator. 

“In 1956 we launched this terrifically 
important and expanded program,” Mr. 
Tallamy said, “and I am happy to say 
that we are also on schedule insofar as 
our total program to date is concerned. 

“Tt was necessary originally to develop 
a plan for the advancement of our pro- 
gram ... That plan developed goals for 
the various years. 

“For the period from July 1, 1956, to 
March 31 of this year our goal for the 
interstate system was $2.714 billion. For 
the ABC [urban, primary and secondary 
roads] program our goal was $1.444 bil- 
lion. We have actually accomplished 
$1.409 billion. In total therefore, our 
obligations are $4.123 billion against our 
total goal of $4.093 billion.” 

Next he mentioned the test road proj- 
ect, which will be located in Tlinois. It 
is to obtain data to help the bureau in 
a study of vehicle sizes and weights and 
their effects on various types of high- 
ways. 

“The test road project,” he said, “will 
be finished in August of this year and we 
will start rolling traffic over it at that 
time. We will continue doing so for a 
two-year period. After that the surviving 
section will be tested by military traffic 
so that we will have exceedingly heavy 
traffic rolling over it for further destruc- 
tion and information as to what our 
highways may be expected to be able 
to carry in the way of military traffic.” 


Civil Aeronautics Board 


It came out in the course of testimony 
on the Civil Aeronautics Board appro- 
priations that the board believed that 
the announcement of its decision in its 
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current general fare investigation would 


not be made before the - first -quarter- 


of 1959. This was said by the board 
chairman, James R. Durfee, and Irving 
Roth, associate director (domestic) of 
the board’s Bureau of Air Operations, in 
answer to Representative Flood, of Penn- 
sylvania. 

It was brought out that the 1959 bud- 
get estimate for the board is $46,850,000, 
as against $42,717,400 appropriated for 
1958. Part of the increase, Mr. Durfee 
said, would be in payments to carriers. 
Of the 1959 estimate for payments to 
air carriers he said: 

“This totals for fiscal year 1959 $40,- 
750,000, an increase of $3,522,000, com- 
pared to the 1958 appropriation of $37,- 
228,000. This difference is primarily 
attributable to the fact that the esti- 
mates of cash recovery in 1959 from 
carriers, specifically one carrier—North- 
west Airlines— which showed a balance 
on its trans-Pacific operations of $1,832,- 
000. That is our recovery for 1959, as 
contrasted to $4,526,000 which was re- 
covered during 1958, pursuant to orders 
which have been issued by the board and 
the money has actually been recovered. 

“Therefore, I think it is apparent that 
our actual subsidy request, if you off- 
set the recovery of $4,526,000 for 1958 
as compared to the recovery that we 
project next year of $1,832,000, reflects 
no change in the level of the subsidy. 
The total subsidy accruing for air carrier 
operations during fiscal year 1959 is esti- 
mated at $40,727,657, which is very slight- 
ly above the current estimate for 1958, 
or $40,611,740. 

“As this committee is aware, it is the 
subsidy accrual figures, relating as they 
do the subsidy to the year in which 
the service actually was rendered, which 
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provides the most accurate indicator of 
the level of subsidy.” 

Next he said it was possible that there 
would be an increase in the require- 
ments for local service carriers. 

“ . , For the local service carriers,” 
he said, “there is a distinct possibility 
of an increase in the subsidy require- 
ments for this group of carriers occurring 
in 1959. 

“Tf the local service carriers are author- | 
ized to provide additional services to ad- |] 
ditional points, new routes and exten- 
sion of service to points on existing 
routes, as a result of the area route pro- 
ceedings now in progress, additional sub- 
sidy—and I might say substantial sub- 
sidy—may be required.” 


Seaway Development Corp. 


The proposed appropriation for the St. 
Lawrence Seaway Development Corp. is 
$40,000 more than the $400,000 appropri- 
ated for 1958. Lewis G. Castle, adminis- 
trator, told the subcommittee this about 
progress on toll studies: 


“One of the principal policy decision 
this corporation will make is the estab- 
lishment of tolls and rates. The rates are 
expected to be established at a level that 
will encourage use of the seaway facilities 
and at the same time recover the costs of 
the entire project. : 


“During fiscal year 1958 the corpora- 
tion held public conferences in Washing- 
ton, D.C., and Chicago to permit in- 
terested organizations, operators, individ- 
uals and potential users of the Seaway 
to submit their ideas on rules for mea- 
surement of vessels and on adequate and 
effective methods of assessing and col- 
lecting tolls. 


“These conferences were well attended 
and were widely publicized. The answers 








PUBLIC WAREHOUSING AND 
YOUR MARKETING PATTERN 


Let’s face it 


Traffic can and does help Sales. 


especially in the matter of supplying distributors, of select- 
ing the public warehouse facilities that are located right 
and the services that keep distributors supplied with mer- 


chandise when it is needed . . 
substantial quantity of goods in nearby storage helps a 
potential distributor make up his mind that a company is 
ready to help him sell. 
housing Corporation, located in the geographical center of 
New York State on the main line of the New York Cen- 
tral is ideally equipped to service your distributors in the 






rich Northeast. 


CHICAGO: 

Henry H. Becker 
53 West Jackson Bivd. 
Tel. HArrison 7-3688 


LITTLE FALLS, 


. and don’t forget that a 


You'll find that Miller Ware- 
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“LOS ANGELES: 
C. E. Jacobson 
4419 W. Peco Blvd. 
Tel. WEbster 3-8507 


(22 miles from Utica) 


NEW YORK: 
John W. Terreforte 
250 Park Avenue 
Tel. Plaza 3-1234 
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copies of 


This booklet has been prepared by National Van Lines 
and is available without charge to all Traffic Managers 
and employees of their companies. It deals frankly with 
problems that are often soft-pedalled in moving pro- 
posals, estimates and plans. 

Whether your problem is moving transferred executives 
and employees or handling large-scale moves of conven- 
tion exhibits and business equipment, you'll find this 





this unusual new booklet! 


booklet frank and revealing. Personnel being moved will 
be particularly interested in such facts as: How the gap 
between promise and performance can compound the 
difficulties of a move . . . How “extras” can boost the 
mover's original estimate . . . How insurance fails to cover 
many damage losses . . . How delays multiply out-of- 
pocket costs and the difficulties of adjusting to a new job 
. . . How faulty packing causes damage .. . 


For free copies of this outspoken booklet, call your National Van Lines Affiliate 
listed under “Movers” in the yellow pages, or write Dept. E, National Van Lines, Inc., 
World Headquarters, National Plaza, Broadview, Illinois (In Chicagoland). 





Everywhere in the U.S.A. 









le 
NATIONAL VAN LINES : 


America’s Pioneer 





Anywhere in the world! 





Nationwide Moving Company 





Transportation and Traffic Management 


How Correspondence Courses Can 
Improve Your Chances For Job 
Advancement and a Better Salary 


EXPERIENCE is essential to success in any field. 
Next comes education, and correspondence courses provide 
a rare opportunity to combine the values of on-the-job 
experience with those of specialized education and training. 
Correspondence courses enable you to work at your own rate, 
on your own time, at lunch time, after work or late at night; 
your job, your income and your seniority are protected. 
Every day, you are gaining knowledge and skills that relate 
directly to your job. Every day, you are preparing yourself 
to do more important work, to take on added responsibilities. 
And your employers will look with favor on your interest in 
your job and your willingness to spend your free time in 
study and self-improvement. 


CORRESPONDENCE courses in transportation and 
traffic management offered by the College of Advanced 
Traffic have been developed over many years of intensive 
research and analysis. They use the nationally recognized 
text materials developed by the College and used by more than 
180 colleges, universities and study groups for actual class- 
room instruction. They include written examinations on 
theory and practice, analyzed, corrected, graded and com- 
mented on by a staff of competent and experienced traffic 
men. These are not easy courses, but they are useful and 
practical, designed to help ambitious men and 
women get ahead and stay ahead. 


YOUR INQUIRY WILL RECEIVE PROMPT AND COURTEOUS ATTENTION, 
AND NO SALESMEN WILL CALL. 


COLLEGE OF ADVANCED TRAFFIC 


Mr. A. E. Berendt, Assistant Dean 
College of Advanced Traffic 

22 West Madison St. 

Chicago 2, Illinois 


Please send me full details of your correspondence courses in transportation and traffic 
management. | understand that this request places me under no obligation and that 
no salesmen will call. 


Name 
Address 


GO encctnctncnn neitinmmntiieentiiniipitinntimapitapiacng ae State 


(0 Check here if you are a veteran entitled to educational benefits under P.L. 550, 
82nd Congress. 2 
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to the questionnaire submitted to the 
potential users provided valuable infor- 
mation for consideration by the respec- 
tive toll committtees of the United States 
and Canadian Seaway entities. 

“The toll committees of the respective 
Seaway entities are meeting frequently 
and are completing their studies and re- 
ports. They expect to recommend toll 
rates within 30 days [this testimony was 
given April 29]. Following the announce- 
ment, public hearings will be held after 
30 days’ notice in accordance with our 
basic enabling act.” 


House Subcommittee Hears 
Testimony on Bills to Let 


Some Firms Own Barges 


Several southern congressmen and 
representatives of a foreign company 
and a U.S. company largely owned 
by foreign citizens appeared May 7 
before the subcommittee on mer- 
chant marine of the House merchant 
marine and fisheries committee to 
support proposed legislation to per- 
mit American subsidiaries of foreign- 
owned companies to haul their own 
products in their own barges on the 
inland domestic ‘water routes. 


The subcommittee also said it had 
received communications from the De- 
partment of the Treasury and the Pacific 
American Steamship Association regis- 
tering their opposition to the bills, H.R 
9709 and 9833. 

Under terms of these measures, the 
restrictions in section 27 of the merchant 
marine act of 1920 would not apply to 
the transportation of merchandise by 
water between points in this country in 
barges and towing vessels built in and 
documented under U.S. laws and owned 
by any corporation organized under US. 
laws or chartered by such corporation 
to or from persons otherwise qualified to 
own or operate such ships if: 

(1) A majority of the officers and di- 
rectors of the corporation are citizens 
and residents of the U.S. 

(2) Ninety per cent of the employes 
are citizens and residents of the USS. 


10 per cent of the total value of its as- 
sets. 

(4) Substantially all raw materials 
used in its operations are purchased in 
the US. 

Denis W. Timmis, first vice-president 
of the Bowaters Southern Paper Co, 


Bowaters of London. He told the sub- 
committee that the cost of shipping his 
company’s products by common carrie 
“is very much greater than what Bowa- 
ters could do the job for if it owned its 
transportation equipment.” 

-William F. Kenney, vice-president and 
general counsel of the Shell Oil Co., said 
he supported the principle of the bills 
He said Shell was incorporated in Del 
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aware, that all its officers were USS. 
citizens, that 13 of its 15 directors were 
US. citizens, that more than 98 per 
cent of its employes were US. citizens 
and that all its business was conducted 
in this country. 

“And yet,” he said, “under the US. 
shipping laws Shell Oil is a non-citizen 
because over 25 per cent of its stock 
is indirectly controlled by non-citizens. 
We are not in the least interested in en- 
gaging in shipping for hire in competi- 
tion with U.S. shipping interests.” 

The congressmen supporting the legis- 
lation were headed by Representative 
Rivers, of South Carolina, the author of 
H.R. 9833. He introduced several other 
congressmen from surrounding states 
who said they favored the bills. 


Hearing on Smathers Bill 


Set by Senate Committee 


The Senate interstate and foreign 
commerce committee, meeting May 14 in 
executive session, agreed to hold a brief 
hearing on S. 3778, the omnibus trans- 
portation bill introduced by Senator 
Smathers, of Florida, before taking final 
action on the measure. The committee 
scheduled a hearing for May 20 and 21 
to consider specifically a provision to 
change rules for competitive rate making. 

The committee chairman, Senator 
Magnuson, of Washington, said the 
committee was “pretty much in agree- 
ment” on all but the rate-making pro- 
vision, which would give the Interstate 
Commerce Commission greater flexibility 
in determining rates (T.W., May 3, p. 19). 

He said that trucking spokesmen and 


others opposed to this provision would be 
heard at the hearing. He added that the 
committee would meet later to consider 
this and any other suggested changes 
in the bill. 


Senate Committee Reports 


Airport Act Extension Bill 


A bill (S. 3502) to extend the federal 
airport act for four years, from its cur- 
rent expiration date of June 30, 1959, 
to June 30, 1963, and to increase the 
authorized federal matching funds from 
$63 million to $100 million annually, be- 
ginning with fiscal year 1959, has been 
reported favorably to the Senate by the 
interstate and foreign commerce com- 
mittee. The committee said its report 
(S. Rep. 1556) was unanimous. 


The measure also would authorize a 
separate “emergency” fund of $75 mil- 
lion for allocation at the discretion of 
the Secretary of Commerce in fiscal 1959 
only for development of essential air- 
port projects. The committee said that 
Senator Cotton, of New Hampshire, re- 
served the right to oppose this section 
on the Senate floor. 

The bill would amend the act to ex- 
clude the use of federal matching funds 
for construction in airport administra- 
tion buildings of parking lots, bars, 
cocktail lounges, night clubs, theaters, 
private clubs, garages, hotel rooms, com- 
mercial offices or game rooms. 

Numerous witnesses appeared at a 
recent hearing on the bill to urge its 
enactment. 

The Civil Aeronautics Board, in a 
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letter to the committee, said it favored 
such legislation to provide for an ex- 
panded airport program. However, the 
Administration, through the testimony 
of Louis S. Rothschild, Under Secretary 
of Commerce for Transportation, said it 
did not favor S. 3502. Secretary Roths- 
child said he believed the users of the 
airports should pay for the _ services 
provided them, rather than having them 
provided entirely by the government 
(T.W., April 26, p. 58, and April 19, 
p. 48). 


End of Declaration Asked 
On Puerto Rico Shipments 


Marine Exchange, Inc., of San Fran- 
cisco, has sent to Congress a resolution 
asking for the elimination of the re- 
quirement for filing export declarations 
on cargo routed to Puerto Rico. 

The resolution says that such declara- 
tions need no longer be prepared for 
shipments to Hawaii and Alaska and 
that trade with Puerto Rico “is similarly 
domestic commerce and should be ac- 
corded like treatment.” 


Amendment of Labor Act 


Two bills have been introduced by Sen- 
ator Thurmond, of South Carolina, 
which would amend the labor-manage- 
ment relations act with a view to allow- 
ing employes suffering losses by reason 
of the commission of unfair labor prac- 
tices by labor organizations to bring suit 
to recover such losses and to grant to 
employes the right to sue for loss of 
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Brace-Fast is flexible—conforms Brace-Fast is resilient—absorbs 
to irregularities due to odd-sized impact shocks, yet remains firm 
packages and uneven stacking. to keep cargo in position. 


by H " 


Brace-Fast is self-adjusting — Brace-Fast is economical—can 
keeps lading firmly ‘in place be used over and over again. 
despite compression or settling Deflated bags can be readily 
occurring in transit. returned to shipper. 


What’s more, Brace-Fast cushions can be 
deflated rapidly at destination, permitting 
prompt unloading of shipments. If you’re a 
shipper, you save by avoiding demurrage 
charges; if you’re a carrier, you save on 
equipment that can be released promptly for 
other assignments. 






















Tests have proved that Brace-Fast pneu- 
matic cushions hold lading tight in transit, 
absorb impact shocks on stops and starts, and 
save money all around. 
















One man can place 
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Space between lading is Brace-Fast cushions go Brace-Fast cushions are 
measured to determine’ in position faster and then placed in position 
correct number of easier if they are par- and inflated to full 
Brace-Fast cushions. tially inflated first. recommended pressure. 









Find out more about #a4ce-Fasr7 inflatable NEW YORK RUBBER CORPORATION, 


cargo protection! Mail coupon today. 100 Park Ave., New York 17, New York, Dept. TW-1 


Gentlemen: 
Please send me more information about BRACE- 
FAST Dunnage Bags. 


NEW YORK RUBBER CER 


CORPORATION Company. 

Established 1851 
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100 PARK AVENUE . NEW YORK 17, NEW YORK 


... IN *SERVICE AVAILABLE FOR YOUR 
SHIPPING NEEDS BETWEEN 


U.S. GULF PORTS 


AND THE WORLD 


*A Lykes ship sails from 
a U.S. Gulf Port on 
the average of every 

27 hours! 
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American Flag 
Trade Routes: 


U. K. LINE 
CONTINENT LINE 
MEDITERRANEAN LINE 
AFRICA LINE 
ORIENT LINE 
CARIBBEAN LINE 
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Lykes Bros. Steamship Co., Inc. 
Offices at: NEW ORLEANS * HOUSTON + GALVESTON 
NEW YORK + Beaumont * Brownsville « Chicago * Corpus 


Christi * Dallas * Kansas City * Lake Charles + Memphis 
Mobile + Port Arthur * St. Lovis * Tampa * Washington, D.C. 


OFFICES AND AGENTS IN PRINCIPAL WORLD PORTS 
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Atlanta 
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Baton Rouge 
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Birmingham 
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Denver 
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Mobile 
New Orleans 
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Portland 
Richmond 
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Spokane 
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Washington 


No special wiring required. 


Plugs into a standard 
15-ampere, 60-cycle, 115 v 
convenience outlet. 


@ Long, trouble-free life. 
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Silicon Chargers 
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Convection cooled, requires 
no maintenance. 


No aging adjustments 
required. 


Can be wall or battery 
mounted. 


@ Fully automatic; portable. 


@ For all 12-volt hand 
motorized lift truck 
batteries, up to 660 A.H. 


*Trademark 


Write for complete details 
in Bulletin AR-100. 


Manufacturers of S/yver-C/ad® Industrial Batteries. PlastiCal® and 
PlastiCel/ Batteries for Communications, Control and Auxiliary Power 
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wages or compensation resulting from 
unfair labor practices. The bills are 
S. 3773 and 3774. 


Rep. Byrne Introduces Bill 
Like That of Sen. Smathers; 


Tax Repeal Sentiment Grows 


An omnibus transportation “help” 
bill identical to that put forward 
earlier in the Senate by Senator 
Smathers, of Florida, has now been 
introduced in the House. Its intro- 
duction, plus a number of state- 
ments on the railroad situation and 
the exicise taxes on transportation 
during the last week by other con- 
gressmen and senators, reflected the 
continuing interest in Congress in 
the over-all transportation field. 


The bill (H.R. 12488) introduced by 
Representative Byrne, of Illinois, would 
make various changes in the interstate 
commerce act in an effort, as Senator 
Smathers said when he introduced his 
bill, “to head off a catastrophe in the 
transportation system” (T.W., May 3, 
p. 19). 


Taxes Called ‘Onerous’ 


In a statement in the Congressional 
Record of May 13, entitled “The Shackled 
Railroads,” Representative Byrne had 
this to say: 


“It is time that we recall the brilliant 
and inestimable contribution the rail- 
roads have made to America. Every pos- 
sible endeavor must be made to put into 
effect fair policies needed for the rail- 
roads to continue to play the important 
role they have long had in our nation’s 
history. 

“Today I am introducing a bill which 
I believe is a big step in an effort to 
give this industry help.” 

The matter of the repeal of the trans- 
portation excise taxes was taken up by 
Representative Saylor, of Pennsylvania, 
and three senators—Magnuson, of 
Washington; Barrett, of Wyoming, and 
Butler, of Maryland. All called for re- 
peal. 

Meantime, President Eisenhower said 
at his weekly press conference May 14 
that the Administration would have to 
decide “soon” on whether to advocate 
a tax cut. However, he said he saw noth- 
ing to change his position of the last 
few months, which was that no hasty 
cuts of any taxes should be made with- 
out intensive study. 


‘Hades in a Handcar’ 

Terming the excise taxes “onerous,” 
Representative Saylor told the House on 
May 8: 

“Unfortunately, the work of the rail- 
roads and their employes in those times 
of greatest need have all too quickly been 
forgotton by responsible government of- 
ficials. Strapped by a complexity of un- 
realistic regulatory policies, our railroads 
will be allowed to go to Hades in a hand- 
car unless quick action is forthcoming 
on the part of the Eighty-fifth Congress. 
The very survival of this vital industry 
is at stake.” 

Senator Magnuson, in a speech pre- 
pared for delivery May 14 at the awards 
luncheon of the Automotive Council of 
Los Angeles, said the excise taxes were 
“regressive” and “sales taxes by another 
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AMERICA ALWAYS OUTPERFORMS ITS PROMISES 


We grow so fast our goals are exceeded soon after they are set! 


7 BIG REASONS FOR CONFIDENCE IN AMERICA’S FUTURE 


1. More People —Four million babies yearly. U. S. popula- 
tion has doubled in last 50 years! And our prosperity curve 
has always followed our population curve. 


2. More Jobs—Though employment in some areas has fallen 
off, there are 15 million more jobs than in 1939—and there 
will be 22 million more in 1975 than today. 

3. More Income—Family income after taxes is at an all-time 
high of $5300—is expected to pass $7000 by 1975. 

4. More Production—U.S. production doubles every 20 
years. We will require millions more people to make, sell and 
distribute our products. 

5. More Savings—Individual savings are at highest level 
ever—$340 billion—a record amount available for spending. 


6. More Research — $10 billion spent each year wil! pay off 
in more jobs, better living, whole new industries. 


7. More Needs—In the next few years we will need more 
than $500 billion worth of schools, highways, homes, dura- 


ble equipment. Meeting these needs will create new oppor- 
tunities for everyone. 


Add them up and you have the makings of an- 
8 other big upswing. Wise planners, builders and 
buyers will act now to get ready for it. 


FREE! Send for this new 24-page illustrated ~~ 
booklet, ‘““Your Great Future in a Growing ee 
America.” Every American should know these a 
facts. Drop a post card today to: THE ADVER- Growing America 
TISING COUNCIL, Box 10, Midtown Station, 

New York 18, N. Y. 
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HANDY HELPER 
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P. O. BOX 269 HERRIN, ILLINOIS 


e 
Please Send Me a FREE COPY of “Your Handy Helper” | 


ae eee 


‘ 





TRAFFIC Wor 


name because they automatically in- 
crease the actual sales price of every 
item to which they are applied.” The 
talk was read at the meeting by Neil 
Curry, chairman pro tem of the execu- 
tive committee of the American Truck- 
ing Associations, Inc. 


Senator Barrett, in a newsletter to con- 
stituents, praised the report of the sur- 
face transportation subcommittee of the 
Senate interstate and foreign commerce 
committee, the recommendations of 
which were embodied in the Smathers 
bill, and the Wyoming legislator said he 
hoped the proposals would be enacted. 


Senator Butler said that delay by Con- 
gress in making known its intentions on 
reduction or repeal of various excise 
taxes “is inimical to business and retards 
an economic comeback.” 


“We can aid the economic plight of 
these two major industries—automobiles 
and railroads by calling up for immediate 
consideration proposals to cut auto and 
transportation excise taxes,” he said, 
“This will enable persons everywhere to 
know the intent of Congress.” 


Standards Would Be Set 
For C.A.B. Court Actions 


Bills have been introduced by the 
chairmen of the Senate and House in- 
terstate and foreign commerce commit- 
tees to amend section 1006 of the civil 
aeronautics act of 1938, as amended to 
“(1) assure for the Civil Aeronautics 
Board independent participation and rep- 
resentation in court proceedings; (2) pro- 
vide for review of nonhearing board de- 
terminations in the courts of appeals, 
and (3) clarify present provisions con- 
cerning the time for seeking judicial re- 
view.” 

The change had been requested by 
the C.A.B. (T.W., May 10, p. 50). The bills 
(S. 3782 and H.R. 12461) were introduced, 
respectively, by Senator Magnuson, of 
Washington, and Representative Harris, 
of Arkansas. 


Aircraft Dispatchers Week 


Representative Broyhill, of Virginia, 
has introduced a resolution (H.J. Res. 
601) which would authorize the Presi- 
dent to designate a “National Aircraft 
Dispatchers Week” some time in cal- 
endar 1958, the year marking the twen- 
tieth anniversary of the civil aeronau- 
tics act of 1938. 


Further Rail Hearings Set 


A hearing with particular reference to 
railroad service abandonments, a con- 
struction reserve fund and competitive 
and intrastate rates will be held May 
19 and 20 by the transportation and 
communications subcommittee of the 
House interstate and foreign commerce 
committee. 


Rail Motor Car Safety Hearing 

A hearing on S. 1729, a bill to amend 
the interstate commerce act by repeal- 
ing section 27 and adding a new sec- 
tion 27 to provide for the protection of 
railroad employes by regulating the use 
of track motor cars, has been set for 
May 25 by the surface transportation 
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leader in design of modern 
railway equipment since 1915 


For over 40 years, railroads and shippers 
have looked to Evans Products Company 
for new and better ways to protect freight 
in transit. 


More than 100,000 cars have been 
equipped by Evans to handle a wide 
variety of general lading. In addition, 
Evans has developed several types of 
special cars, commonly identified as XAP 
cars, to meet unusual shipping needs. 


Progressive railroads are using more 


The “‘Kid Glove Treatment’ ™ that locks in lading . . . eliminates damage and dunnage 


and more Evans-equipped cars to cut 
damage claims . . . increase revenue... 
insure customer satisfaction. 


Evans’ long experience in solving ship- 
ping problems is available to all railroads 
and shippers. For information or for on- 
the-job consultation by Evans loading 
engineers, write Evans Products Com- 
pany, Dept. G-5, Plymouth, Michigan. 
(Canadian representatives, International 
Equipment Company, Montreal) — 


nee oa EVANS PRODUCTS COMPANY ALSO PRODUCES: 
otection off truck and bus heaters; bicycles and velocipedes; ‘‘Evaneer’’® fir 
ng the use§ Plywood; fir lumber; ‘‘Evanite”® battery separators; ‘“Evanite’® 


en set for§ hardboard; Haskelite building panels, Plymetl, and doors. 
nsportation 





For shipping fruits 


or parachutes 


The better way 
is Santa Fe 


Chicago, Arizona, Califor- 


nia! Chicago . . . Texas! 

ONE railroad all the way! 

Call the nearest Santa Fe 

Traffic Office and have the 

longest railroad in the 

United States go to work 
for you. 


subcommittee of the Senate interstate 
and foreign commerce committee. 


Senate Committee Approves 


Renomination of Stakem 


The nomination of Thomas E. Stakem 
for reappointment as a member of the 
Federal Maritime Board was approved 
on May 14 by the Senate interstate and 
foreign commerce committee after hold- 
ing a brief hearing at which Mr. Stakem 
appeared. The renomination thus goes 
to the Senate for confirmation. 

Mr. Stakem was appointed to the 
board on April 10, 1956, by President 
Eisenhower. The appointment was con- 
firmed on May 24 of that year by the 
Senate. 

He formerly was a special agent for 
the Federal Bureau of Investigation, 
was a special agent in charge of vari- 
ous regional offices of the division of 
investigations of the Federal Works 
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Agency and the Public Works Admin- 
istration, was director of investigation 
of the Maritime Commission and War 
Shipping Administration and was deputy 
maritime administrator in the Maritime 
Administration. He held the latter posi- 
tion when he was appointed to the 
board. 


Senate, House Vote Funds 
For Rail Adjustment Board 


The Senate and House on May 13 
passed and sent to the White House a 
bill (H.R. 12326) making “urgent defi- 
ciency appropriations” for fiscal 1958. 

Included in the bill is a provision for 
transfer of $20,000 to the National 
Mediation Board which would be added 
to the $155,000 provided for referees of 
the National Railroad Adjustment Board 
for compensation and expenses, bring- 
ing the total appropriation to $175,000 
(T.W., May 10, p. 53). 


Labor News 


C.P.R. Firemen Win Change 
But Accept Over-All Plan 
Dropping Them From Diesels 


(Special Correspondence to Traffic World) 


A strike called the early morning 
of May 11 by the Canadian Brother- 
hood of Locomotive Firemen and 
Enginemen on the Canadian Pacific 
Railway in protest over a plan of the 
railroad to remove firemen from 
diesel locomotives in yard and freight 
services ended at.11:59 p.m., May 13, 
after the union accepted the plan 
with one change protecting the 
status of firemen hired between 
March 1, 1953, and April 1, 1956. 


The change meant that about 477 
firemen, who would have been removed 
under the original plan from their jobs 
as firemen but offered other employ- 
ment as trainmen or yardmen to the 
extent that such work was available, re- 
tained their seniority, as did all firemen 
hired prior to March 31, 1953. 


Members of the other operating and 
non-operating railroad brotherhoods 
continue at their jobs. They made no 
statement of their position, but had let 
it be known that the firemen would be 
“on their own” if the strike ‘was ac- 
tually called. 


A Canadian commentator said that 
the resentment Canadians feel in other 
areas about what they call “dominance” 
of the United States over Canadian in- 
terests probably had a part in the de- 
cision of the other railroad brotherhoods 
not to go along with the strike, since the 
B.LF.E. in the United States actively 
supported the Canadian firemen, and 
it was felt that the issue, important 
to the brotherhood in the US., was 
being “tried out” in Canada. 


The C.P.R. announced in April that 


on May 11 it would begin removal of 
firemen from the disels in yard and 
freight services pursuant to a report of 
a special Royal Commission which had 
found no need for the firemen on those 
engines (T.W., Feb. 15, p. 47, April 12, 
p. 46). 


Early May 14, N. R. Crump, president 
of the Canadian Pacific, stated that both 
parties had agreed to the principles of 
the Royal Commission’s report. He 
added: 


“The only variation in the report—the 
principle variation—is the protection of 
firemen hired between March 1, 1953, and 
April 1, 1956, who are now moved into 
category 1, which means that all fire- 
men with seniority dates up to and in- 
cluding March 31, 1956, will continue to 
work in exactly the same manner as in 
the past with all their rights and 
seniority protected.” 


The strike lasted about 65 hours. 


The government made an attempt on 
May 10 and 11 to settle the strike when 
Canadian Labor Minister Michael Starr 
met in Montreal with Mr. Crump; 
Claude Jodoin, president of the Cana- 
dian Labor Congress, and representa- 
tives of the brotherhood. 


The Canadian: Cabinet held an emer- 
gency meeting on Sunday, May 11, 
after which Prime Minister Diefenbaker 
issued the following statement: 


“Tt is naturally a matter’ of regret 
that negotiations failed to achieve a set- 
tlement between the Canadian Pacific 
and the Brotherhood of Locomotive Fire- 
men and Enginemen and that the strike 
has been called. 


“The area of difference between the 
railway and its employes on the diesel 
issue has been substantially reduced dur- 
ing the course of discussions held in the 
last few days at the instance of the 
government. In the hope that further 
progress can be made toward a settle- 
ment, I have asked the Minister of La- 
bor to continue his efforts to bring the 
parties together. To this end, Mr. Start 
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- ry ocean to land carrier. Transportation 
n Pacific by lightering is not required. Foreign 
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lines and experienced foreign trade 
‘ween the service from 8 banks and 23 foreign 
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has, at my suggestion, convened a meet- 
ae | e ing at Montreal tonight.” 

when it’s time to For the second time in 16 months, the 
Canadian Parliament opened with its 
largest transportation system in a labor 
dispute. In January, 1957, Parliament 
opened while a nine-day strike was in 
progress on the issue of the need for 
firemen on diesel locomotives. The men 
went back to work while a Royal Com- 
mission studied the matter and con- 
cluded that firemen were not necessary 
on diesels in yard and freight services 
(T.W., Feb. 15, p. 47, April 12, p. 46, May 
10, p. 42). The commission said in its 
report that, had it made recommenda- 
tions for the employment of the firemen 
to be displaced—about 2,400, of whom all 
but about 75 will be placed in other jobs 
on the C.P.R.—it would not have been as 
generous as the railroad. 


Restraining Order Halting 
Overseas Cargo Tieup at 
Lake Ports Is Extended 


An order temporarily restraining 
the International Order of Masters, 
Mates and Pilots and the Interna- 


= tional Brotherhood of Longshoremen 

from acts which would tie up over- 
CALL THE seas shipping at Great Lakes ports 
has been extended by Judge Philip 


MAN FROM L. Sullivan, of the federal district 


court at Chicago, until the court 
hands down its decision on a petition 


for a permanent injunction against 
the unions, filed by the National La- 
bor Relations Board. 

The N.L.R.B. had asked for the injunc- 


tion on May 2, acting on charges by 
firms at Chicago that a strike by the 
pilots had prevented them from carry- 
ing on business and that the I.B.L., by 
refusing to unload cargo, was bringing 
pressure on steamship companies to as- 
; sign unnecessary work to the pilots 
Find Us Fast (T.W., May 10, p. 103). 

In The A Burnham move is good busi- Judge Sullivan on May 9 heard argu- 


‘ ’ ’ . ment on a motion to dismiss the peti- 
Yellow Pages ness. Burnham’s tariff may save i: os. & cues Geneon.” a 


you money; Burnham’s one May 12 he stated that the court would 
central dispatch office assures take the case under advisement, and ex- 
on-time service; Burnham’s tended the temporary restraining order. 


* The longshoremen and the N.LBB. 
complete service creates good agreed to a stipulation that the long- 


employee relations. One call to shoremen would regard the terms of the 
your Burnham agent does it all. May 2 restraining order as effective until 
the N.L.R.B. renders its decision with 
reference to alleged violation by the 
longshoremen of their contractual agree- 
= ment, by their failure to go through 
a U R By HA ie ’ § picket lines established by the pilots. 
VAN SERVICE op This has been interpreted by shipping 
MOVERS OF FINE FURNITURE ade a g interests at Chicago to mean that not- 
1 withstanding future action by the pilots, 
the longshoremen would “render full 
service.” 
The pilots’ motion to dismiss the in- 
junction petition was denied, but the 
temporary restraining order was modi- 
fied so as to apply only at U.S. Great Jetstream is 
Lakes ports. 
The N.L.R.B. is to submit its brief in 
the case to Judge Sullivan on May 16 
Counsel for the pilots is to submit 4 
reply brief not later than May 21. Re- 
portedly there will be no formal argu- , 
PRINCIPAL CITIES ment. before the court on the inunction a aaen 
plea. It was indicated that a decision 
would not be forthcoming for three o 
Home Office: Columbus, Georgia more weeks after May 16. 
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SHIP YOUR AIR FREIGHT ON TWA JETSTREAM* 
AND SUPER CONSTELLATION FLIGHTS...FOR FAST, < 
ON-SCHEDULE DELIVERY THROUGHOUT THE U.S. AND OVERSEAS / 
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for the asking 


Read Harbor Highlights, the Port’s 
quarterly news magazine. Fill in 
below and mail to Port of Long 
Beach, 1333-N El Embarcadero, 
Long Beach 2, California. 
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Company 


Address 


| ee | 


does T. P. & W. pro- 
vide freedom of rout- 
ing and diversion? By 
connecting directly with 
16 railroads in 239 
miles. 


URAC 
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Statistics 


Shipper Boards Estimated 
Fourth-Quarter Carloadings 
11.4% Over Actual Figure 


The national forecast of carload- 
ings for the fourth quarter of 1957 
made by the 13 regional shipper ad- 
visory boards exceeded actual load- 
ings for that period by 11.4 per cent, 
according to a statement issued by 
Arthur H. Gass, Chairman of the car 
service division of the Association of 
American Railroads. 


Actual loadings, he said, totaled 6,604,- 
948 cars. The total forecast by the 13 
regional boards was 17,450,997 cars. Only 
one board, the Trans-Missouri-Kansas 
Shippers Board, made an underestimate. 
For the 32 commodity groups, there were 
over-all overestimates in 29 groups, he 
said. 

Following is a breakdown by region, the 
first figure being the actual carloadings, 
the second the estimate: 


Central Western Shippers Advisory 
Board—276,016; 277,685; overestimated by 
0.6 per cent. 


Pacific Coast Shippers Advisory Board 
—369,474; 388,701; overestimated by 4.9 
per cent. 

Pacific Northwest Advisory Board— 
233,052; 252,025; overestimated by 17.5 
per cent. 

Great Lakes Regional Advisory Board 
—445,945; 516,998; overestimated by 13.7 
per cent. 


Ohio Valley Transportation Advisory 
Board—968,901; 1,092,765; overestimated 
by 113 per cent. 

Midwest Shippers Advisory Board— 
796,651; 862,617; overestimated by 1.7 
per cent. 


Northwest Shippers Advisory Board— 
419,070; 553,226; overestimated by 243 
per cent. 


Trans-Missouri-Kansas—338,404; 330,- 
954; underestimated by 2.3 per cent. 

Southeast Shippers Advisory Board— 
806,420; 905,572; overestimated by 10.9 
per cent. 

Southwest Shippers Advisory Board— 
468,817; 525,333; overestimated by 108 
per cent. 


New England Shippers Advisory Board 
—98,759; 112,008; overestimated by 11.38 
per cent. 

Atlantic States Shippers Advisory 
Board—658,789; 764,889; overestimated by 
13.9 per cent. 


Allegheny Regional Advisory Board— 
724,650; 868,024; overestimated by 16.5 
per cent. 


The five commodity groups overesti- 
mated the most were hay, straw and al- 
falfa, the 6,341 actual loadings falling 53 
per cent below the 13,494 estimated; ore 
and concentrates, the 532,049 actual 
loadings being 24.9 per cent below the 
estimated 707,959; cotton seed, soybean- 
vegetable cake and meal, excluding oil, 
the 16,184 actual loadings falling 21.5 per 
cent under the 20,610 which were esti- 
mated; poultry and dairy products, esti- 
mated at 14,937 and actually totaling 
11,875, or 20.5 per cent, and iron and 


steel, the 405,573 loadings being 19.5 per 
cent below the 503,859 estimated. 
Underestimated were potatoes, the 
actual loadings of 42,741 being 22.7 per 
cent under the 34,823 estimated; other 
fresh vegetables, the 48,777 loadings go- 
ing 2.6 per cent under the estimated 47,- 
533, and grain, the 407,996 cars being 
1.4 per cent below the 402,275 estimated. 


Cars Unloaded at U.S. Ports 
In April 24% Below 1957 


Cars of export and coastal freight, 
except coal and coke, unloaded at At- 
lantic, Gulf, Pacific and Great Lakes 
ports in April totaled 177,833, a decrease 
of 24,665, or 24 per cent, from the 102,- 
488 cars unloaded in April of last year, 
according to a compilation issued by 
E. P. Miller, manager of port traffic of 
the car service division of the Association 
of American Railroads. 

Export grain accounted for 23,836 of 
the cars unloaded this April. This was 
a decline of 4,663 cars, or-16 per cent, 
from the 28,499 of last April. 


Cars of export freight other than grain 
aggregated 45,932 this year, compared 
with 64,839 in April of 1957, a decrease 
of 18,907 cars, or 29 per cent. 


Coastal freight amounted to 8,065 cars, 
a drop of 1,095, or 12 per cent, from the 
9,160 cars in April, 1957. 


The compilation showed that at Great 
Lakes ports this April, cars of export 
freight (no figures given for grain) 
totaled 799, the coastal trade amounted 
to 534 and export freight other than 
grain was 265. No comparative figures 
with last April were given. 


Rail Employment 


Employes of Class I steam railways, 
exclusive of switching and terminal 
companies totaled 828,819 at the middle 
of April, 1958, a decrease of 16.4 per cent 
from the figure for April, 1957, and a 
decrease of 1.37 per cent under March, 
1958, according to a rail employment 
compilation prepared by the Commis- 
sion’s Bureau of Transport Economics 
and Statistics. The April, 1958, employ- 
ment was reported as follows: 

Executives, officials, and staff assist- 
ants, 15,895; professional, clerical, and 
general, 173,345; maintenance of way 
and structures, 131,362; maintenance of 
equipment and stores, 194,409; transpor- 
tation (other than train, engine, and 
yard), 100,869; transportation (yard- 
masters, switch tenders, and hostlers), 
12,730, and transportation (train and 
engine service), 200,209. 


Rail Financial Data 


At the end of February, 1958, Class I 
railroads, exclusive of switching and ter- 
minal companies, had total current as- 
sets of $2,821,174.972, including $475,- 
558,216 in cash and $804,615,527 in tem- 
porary cash investments, as compared 
with $3,405,084,900, including cash of 
$712,494.721 and $978,126,360 in tempo- 
rary cash investments at the end of 
February, 1957, according to statement 
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M-125, selected income and balance 
sheet items of those roads, prepared by 
the Commission’s Bureau of Transport 
Economics and Statistics. 

























































































e The statement showed that $397,017,961 
of funded debt would mature within 
) per one year from the end of February, 1958, 
as against funded debt of $394,206,342 
the matured in the one-year period from the 
| per end of February, 1957. 
other Total current liabilities stood at 
S go- $1,776,475,414 at the end of February, 
i 47,- 1958, as against $2,115,943,745 at the end 
being § of February, 1957. Included in the cur- 
lated. rent liabilities was accrued tax liability 
of $558,298,645 at the end of February, 
1958, as compared with $686,751,193 in 
rt February, 1957. U.S. Government taxes 
ors accounted for $372,507,833 of the accrued 
7 tax liability at the end of February, 
1958 as compared with $513,123,951 in 
eight, § February, 1957. 
it At- 
Lakes 2 x 
wae Carloadings in Canada Lag 
ae More Than 8% Behind ‘57 
ffic of Cars of revenue freight loaded on Ca- 
ciation nadian railroads from January 1 through 
April of this year totaled 1,121,116, a de- 
836 of § cline of 8.2 per cent from the 1,220,827 
is was — cars loaded in the same four months of 
r cent, last year, according to the Dominion 
Bureau of Statistics, Ottawa, Canada. 
n grain In the final nine-day period of April 
npared the number of cars loaded declined 6.4 
ecrease per cent, to 99,605, from the 106,405 loaded 
in the same period of 1957, the bureau 
said. 
65 cars, Commodities requiring fewer cars in 
om the § the nine-day period included iron ore, 
1,140 cars (as against 2,056 in 1957); 
t Great § copper ores and concentrates, copper- 
export § nickel ores and concentrates, aluminum 
grain) § ore and concentrates and nonferrous ores 
nounted § and concentrates, N.O.S., 3,663 (4,886); 
ar than § manufactured iron and steel products, 
figures § 1,859 (2,712); crude gypsum and “other” 
mine products non-metallic, 2,898 (4,790) ; 
newsprint paper, 3,334 (3,956); automo- 
biles, auto trucks and parts, 2,198 (3,128), 
and merchandise, L.C.L., 17,160 (19,911). 
Commodities moved in greater volume 
‘ailways, § included wheat and other grain, 11,178 
terminal § (9,944); coal, 6,101 (4,955); lumber, tim- 
> middle § ber and plywood, 5,596 (4,604), scrap and 
per cent § waste metals, chemicals and acids, N.OS., 
], and &§ and miscellaneous carload commodities, 
+ March, § 9064 (8,210). Cars received from con- 
sloyment § nections totaled 35,139, down 16 per cent 
Commis-§ from the 1956 figure of 41,810. 
conomics Loadings in the eastern division fell 
employ-§ 68 per cent, from 68,730 to 64,046, and 
decreased 5.6 per cent in the west, from 
ff assist-§ 37,675 to 35,559. Receipts from connec- 
ical, and§™ tions declined 17.8 per cent in the east, 
of way from 36,657 to 30,134, and fell 29 per 
nance of§ cent in the west, from 5,153 to 5,005. 
transpor- For the year through April cars re- 
sine, and§ ceived from connections totaled 492,570. 
1 (yard-§ In the same four months of last year 
hostlers),§ the total was 567,092. 
rain and 
Data on Freight Car Supply 
U.S. railroads reported an average 
8. Class I daily surplus of 134,581 freight cars and 
oy d ter- an average daily shortage of 25 freight 
gy an cars for the week ended May 3, com- 






urrent as- 


$475,- pared with a surplus of 129,836 cars 


7 in tem- and a shortage of 36 cars on an average 

oaall daily basis, for the week ended April 

— off according to the car service division 

yo _}o% the Association of American Rail- 
PO*T roads. 


_— 2 Making up the surplus in the latest 





















period were 42,500 plain box, 517 auto 
box, 26,678 gondola, 4,865 hopper (in- 
cludes 2,393 covered), 7,574 stock, 2,043 
flat, 8,585 refrigerator and 1,819 mis- 
cellaneous cars. The shortage was com- 
posed of 11 plain box, 5 flat and 9 mis- 
cellaneous cars. 


Ton-Mile Traffic, Revenues 
Of Rails Down in February 


Ton-miles of revenue freight handled 
by Class I steam railways, exclusive of 
switching and terminal companies, to- 
taled 40,066,795,000 in February, 1958, as 
compared with 48,044,422,000 in February, 
1957, and amounted to 85,040,816,000 for 
the two months ended with February, 


ie TR 
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1958, a compared with 97,965,823,000 for 
the two months ended with February, 
1957, according to a compilation by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics of revenue traffic 
statistics of those roads statement M-220. 

Revenue tons carried in February, 1958, 
amounted to 152,511,235, as against 192,- 
282,317 in February, 1957 and 327,152,264 
for the first two months of 1958 as com- 
pared with 397,651,983 for the first two 
months of 1957. Freight revenue totaled 
$589,887,502 in February, 1958, as com- 
pared with $696,270,396 in February, 1957, 
and $1,251,053,906 in the first two months 
ended with February 1958, as against 
$1,421,702,310 in the two months ended 
with February, 1957. 


Revenue passengers carried totaled 30,- 
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964,690 and passenger revenue amounted 
to $48,681,642 in February, 1958, as com- 
pared to 32,737,184 revenue passengers 
and $57,641,615 in passenger revenues in 
February, 1957. For the two months 
ended with February, 1958, revenue pas- 
sengers carried totaled 64,929,569 and 
passenger revenues amounted to $106,- 
398,057, as compared with 69,717,206 rev- 
enue passengers carried and $123,425,019 
in passenger revenue in the first two 
months of 1957. 

Freight traffic averages for February, 


Services 


TRAFFIC Wort 


1958, compared with February, 1957, re- 
spectively, were reported as follows: 

Miles a revenue ton a road, 262.7 and 
249.9; revenue a ton-mile, 1.472 cents and 
1.449 cents; and revenue a ton a road 
$3.87 and $3.62. 

For the two months ended with Febru- 
ary, 1958, compared with the like 1957 
period, freight traffic averages were, re- 
spectively: 

Miles a revenue to a road, 209.3 and 
198.1; revenue a ton-mile, 1.525 cents and 
1.508 cents; and revenue a ton a road 
$3.19 and $2.99. 


and Products 


Crane Reaches Into Box Car, Speeds Loading, Unloading 


By use of the new Young Jib Crane, shown in the photograph, box car loading or unloading time car 
be reduced as much as 60 per cent, according to the manufacturer, Young Iron Works, of Seattle 
The crane is mounted on a leg at the side of the warehouse doorway. A swinging boom, which car 
be raised or lowered by electric controls, reaches through the door of the car to command the 
entire interior of the car as well as a wide area in the warehouse. A swivel fairlead permits direc 
tional loading, with controlled lateral movement of the load inside or outside the car, the man 
facturer says. It claims that the Young Jib Crane eliminates jump boards and is unaffected by 
differences in car height. 


travelers as inducements to ride thes# 
trains following the railroad’s with 
drawal of its application to the Tex 
Railroad Commission for authority 
discontinue service by its day trains, tht 
Valley Eagles, between Kingsville an 
Brownsville.” 


‘Mo-Pac’ Dining Service ' 


The Missouri Pacific Lines announced 
that on May 9 it began a low-cost dining 
service on the Valley Eagle trains be- 
tween Houston and Brownsville, Tex., 
breakfast being 75 cents and lunch and 
dinner $1 at tables in the grill cars. 

“These hot meals are being introduced 
as another innovation for passengers on 
these trains who are already enjoying 
reductions of almost 50 per cent in coach 
and Pullman fares, put into effect May 
1,” the railroad said. “The new fares 
and low-cost food are being offered to 


New Hartford Co. Terminal 


Hartford Transportation Co., In 
NeWington, Conn., has announced thi 
on June 1 it will open a new termi 
in Indian Orchard (Springfield), Ma 
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to serve central Massachusetts and north 
central Connecticut. The building, 120 
feet long by 80 feet wide, will serve 16 
units simultaneously and will accom- 
modate 30 additional trailers, according 
to Mrs. R. A. O’Neil, president. 


Firm Says Its New Carton 


Is Crushproof in Mails 


New corrugated mailing cartons which 
the manufacturer says are designed to 
be crushproof in the mails have been 
developed by the Mack-Chicago Corp., 
Chicago. 

The company says double and triple- 


thick construction at sides and ends, 
plus special “tuck-lock” features pro- 
vide strength needed for protection of 
numerous articles. The company says the 
cartons are constructed so a man can 
stand on them without danger of their 
collapse. 

“They were developed,” Mack-Chicago 
said, “for companies shipping parts, 
small instruments and articles of a 
fragile nature, of glass, metal or plastic. 
The cartons are stored flat and can be 
set up in 5 seconds and sealed with only 
one piece of gummed tape for parcel post 
mailing.” 

The company says it has 40 sizes, 
ranging from 2 by 2 by 2 inches up to 
13% by 3% by 3% inches. It says cus- 
tom-made cartons can be produced. 


Todd Builds Huge Barge 


What is described by the builder as 
the biggest combination barge in the 
world was christened recently at the 
Seattle division of the Todd Shipyards 
Corp., the builder. 

Built for the Upper Columbia River 
Towing Co., of Vancouver, Wash., the 
all-welded steel barge is 299 feet long 
with a total cargo tank capacity of 3,075,- 
000 gallons, according to Todd. The 
company said the cargo house could 
handle 170,000 cubic feet of dry cargo 
and that a cargo of 5 million board feet 
of lumber could be carried in ocean 
service. 


New Atlantic Tugboat 


The tugboat “Savannah” was com- 
missioned May 10 by the Atlantic Tow- 
ing Co. in a dockside ceremony at New 
Orleans. 

The tug, designed and built by the 
Equitable Equipment Co., is called “one 
of the most powerful in its class in the 
world and the largest ever built in the 
Louisiana area.” 

The Atlantic Towing Co. said that the 
2,400-horsepower tugboat would operate 
in Savannah Harbor and along the At- 





lantic coast. The company said the tug- 
boat could carry 42,000 gallons of fuel 
oil, 4,500 gallons of fresh water and 400 
gallons of lube oil. 


New Terminal in Lake Charles 


T.S.C. Motor Freight Lines, Inc., of 
Houston, has begun construction of a 
$92,000 terminal at Lake Charles, La., 
which the company expects to occupy in 
August, according to Cabell Cornish, vice- 
president and general manager. He said 
the structure would house sleeping quar- 
ters for seven road drivers and would 
have weather protection for loading from 
a 14-foot roof overage along the 120-foot 
dock. T.S.C. is a member of the common 
carrier division of Ryder System, Inc. 


Milestone for Slumbercoach 


The number of passengers traveling 
via Slumbercoach on the Burlington 
Railroad’s Vista-Dome Denver Zephyrs 
between Chicago, Denver and Colorado 
Springs reached and exceeded 50,000 on 
May 9, it was announced by J. J. Alms, 
general passenger traffic manager. He 
said that since the Slumbercoaches were 
put in regular service on October 28, 1956, 
they had run more than 44 million pas- 
senger miles. 


Hudson River Sailings 


The Hudson River Day Line announced 
it would open another steamboat sea- 
son on the Hudson River May 18 with 
resumption of daily sailings between New 
York and Poughkeepsie. 


Additional 
Transport 
Items 


Capital Planes Win Award 


For Sanitary Construction 


Capital Airlines, Inc., has announced 
that its Viscount airplanes have become 
the first commercial airliners to be 
awarded a certificate by the Public 
Health Service of the Department of 
Health, Education and Welfare for “ex- 
cellency in sanitary construction of an 
aircraft.” 

Capital said the certificate was pre- 
sented May 12 in ceremonies at its of- 
fices at National Airport, Washington, 
D.C. H. Engler, chief sanitary consultant 
for the interstate commerce section of 
the Public Health Service, presented the 
award to Mrs. Althea G. O’Hanlon, di- 
rector of passenger service for Capital. 


Empire Highway Outing 


The all-day annual outing of the Em- 
pire State Highway Transportation As- 
sociation, Inc., of New York, will take 
place June 19 at the Travers Island Club- 
house of the New York Athletic Club. A 
feature will be a softball game between 
“operators” and “peddlers,” according to 
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the co-chairman of the outing committee, 
George T. McGovern and Harry Craig. 


Cooke Speaks on Warehousing 


J. Leo Cooke, president of the J. Leo 
Cooke Warehouse Corp., Jersey City and 


Trenton, NJ., was the guest lecturer 
May 6 and 8 at the school of marketing 
at Pace College, New York City. Mr. 
Cooke, a former president of the Amer- 
ican Warehousemen’s Association, spoke 
on “The Dynamic Role of Public Ware- 
housing and Its Part in Physical Distri- 
bution.” 


Personal News 


Alexander Hunter, who has served 
since 1937 in the traffic department of 
the American Smelting and Refining Co. 
and most recently 
has been supervisor 
of the rates and 
routing section, has 
been appointed 
eastern district 
traffic manager to 
succeed Charles J. 
Baker, who retired 
April 30. Mr. Baker 
served with Ameri- 
can Smelting 41 
years. He is one of 
the founders and a 
past president of 
the Metropolitan 
Traffic Association of New York and is 
an active member of the Traffic Club of 
New York. Since being graduated from 
the American Commerce Association as 
an accredited traffic manager in 1917, 
Mr. Baker held numerous posts in Amer- 
ican Smelting’s traffic department. Mr. 
Hunter attended the Academy of Ad- 
vanced Traffic, New York University and 
LaSalle Extension University. 


S. C. Knight, general traffic manager 
of the Kaiser Steel Corp., has announced 
the appointment of B. F. Maddux as 
trafic manager, 
with headquarters 
at Fontana, Calif. 
Mr. Maddux, who 
joined Kaiser as as- 
sistant traffic man- 
ager in 1948, was 
assistant general 
traffic manager at 
the Oakland, Calif., 
facilities until his 
recent appointment. 
He is a member of 
the Association of 
Interstate Com- 
merce Commission 
Practitioners and the Pacific Coast Ship- 
pers Advisory Board and, while in Oak- 
land, was a member of the Pacific Trans- 
portation Association and the San 
Francisco Industrial Traffic Association. 
Before his association with Kaiser Mr. 
Maddux was division freight agent for 
the Burlington Railroad and traffic man- 
ager for Pep Boys Auto Supply Stores. 


CARRIERS 


Rail—— 


Robert L. Hawkins has been appointed 
district freight agent for the Louisville 
& Nashville Railroad Co. at Dallas to 
succeed Samuel W. Ferrell who retired 


Alexander Hunter 


B. F. Maddux 


April 30 after 48 years with the com- 
pany. Edwin S. Middleton has been 
promoted to passenger traffic repre- 
sentative at New Orleans to succeed the 
late C. L. Shumaker, and Jules A. La- 
garde has been named city passenger 
agent at New Orleans to succeed Mr. 
Middleton. 


Donald E. Richardson was recently 
appointed foreign freight agent at Chi- 
cago by the Missouri Pacific Railroad 
Co. to succeeed Raymond J. Nowacki, 
promoted. The company also announced 
the retirement, effective April 30, of 
D. M. Camp, assistant general freight 
agent at Houston, after more than 41 
years of railroad service. 


N. A, Bloxsom, assistant treasurer since 
1952, has been elected treasurer of the 
Norfolk Southern Railway Co., effective 
June 1, to succeed J. F. George, who is 
retiring on that date after serving as 
treasurer for 37 years. Mr. George joined 
the railway in 1907. The company has 
also announced the retirement on June 1 
of C. C. Spencer as assistant comptroller, 
a position he had held since 1956. Mr. 
Spencer’s railroad career began with the 
Seaboard Air Line Railroad in 1910. He 
joined the N.S. 10 years later. Mr. Blox- 
som joined the company in 1917. 


F. R. Tivnan has been appointed 
commercial agent with headquarters at 
Framingham, Mass., by the Central of 
Georgia Railway Co., effective May 1. 


The Minneapolis, Northfield & South- 
ern Railway has announced, effective 
May 1, that J. A. Schroder, assistant 
traffic manager, and R. Gordon Miller, 
general agent, at Chicago, who have 
jointly represented the company and the 
Missouri-Illinois Railroad for the last 
several years, will represent the M. N. & 
S. exclusively. 


The board of directors of the Great 
Northern Railway has promoted Clyde 
A. Pearson, of St. Paul, from assistant to 
the president for personnel to vice-presi- 
dent in charge of personnel. Prior to 
joining the Great Northern in 1942, Mr. 
Pearson was engaged in accounting and 
employe relations work for other rail- 
roads. 


Several personnel appointments and 
retirements on its system and off line 
have been announced by the Chesapeake 
& Ohio Railway. John M. O’Connor, who 
joined the C. & O. in 1940 and was 
formerly general agent at Boston, has 
been appointed assistant general freight 
agent at Chicago to succeed L, J. Hurckes. 
Mr. Hurckes, who became general. agent 
at Chicago in 1947 and assistant general 
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freight agent in 1955, has retired after 
38 years with the company. Kenneth C, 
Hoffman, who was associated with the. 
Missouri Pacific Railroad until 1947 when 
he joined the C.&O.’s New York sales 
force, has been appointed to succeed Mr, 
o’Connor as general agent at Boston. 
Mr. Hoffman was formerly general agent 
at New Orleans. Wilson M. Reid, until 
recently commercial agent in Pittsburgh, 
has been appointed general agent at New 
Orleans. Edgar A. Long, who joined the 
company’s advertising department in 1941 
and was appointed commercial agent in 
Chicago in 1952, has been appointed gen- 
eral agent at Minneapolis. He succeeds 
C. A. Carlson, who has retired after 41 
years in the railroad’s traffic department. 
The railroad also announced the retire- 
ment of J. P. Kelley, general freight traf- 
fic manager at Richmond, Va., after 48 
years with the C. &O., and the appoint- 
ment of T. Jefferson, Jr., as supervisor of 
the Richmond rate and divisions office. 
The office held by Mr. Kelley has been 
discontinued. 


The promotions of five officials and 
the retirements of two others have been 
announced by the Seaboard Air Line 
Railroad. The changes, announced May 
6 and 7 are: J. R. Thorne, assistant to 
the president since 1952, appointed execu- 
tive vice-president; L. L. Knight, comp- 
troller since 1946, appointed vice-presi- 
dent in charge of finance and accounting, 
succeeding R. Parke Jones, who is retir- 
ing after 48 years with the company; 
J. N. Broetzman, assistant vice-president 
in the operating department since 1952, 
appointed general manager, to succeed 
C. H. Sauls, who is retiring as vice- 
president in charge of operations after 
47 years with the line; W. V. Lawrence, 
assistant comptroller since 1951, appoint- 
ed comptroller to succeed Mr. Knight, 
and Raymond E. Moore, assistant to 
the vice-president of finance and ac- 
counting since 1951, appointed assistant 
vice-president. Mr. Thorne, who started 
with the Seaboard in 1926, became 
assistant general manager in 1947 and 
assistant vice-president for operations 
in 1950. Since 1952 he has been assistant 
to the president. Mr. Knight has been 
associated with the finance and account- 
ing operations since he joined the com- 
pany in 1918, following nine years of 
service with the line’s subsidiary com- 
panies. He was chief of the research, 
planning and budgetary control de- 
partment from 1943 until 1946, when he 
became comptroller. Mr. Broetzman be- 
gan with the Seaboard in 1923 and has 
been associated entirely with the operat- 
ing department. He was assistant 
general manager of the line, with head- 
quarters in Savannah, Ga., from 1948 
through 1950 and for one year after- 
ward was general superintendent. He 
became assistant vice-president in 1952. 
Mr. Lawrence has been with S.A.L. since 
1916 and has spent his career in finance 
and accounting. He was named assistant 
comptroller in 1951. Mr. Moore began 
with the Seaboard in 1925. He became 
assistant general bookkeeper in 1937 and 
was made assistant to the chief account- 
ing officer in 1943. He was named 
assistant to the comptroller in 1946, and 
promoted in 1951 to assistant to the 
vice-president for finance and account- 
ing. 


Arthur L. Hanson has been named as- 
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sistant manager of mail, baggage and 
express traffic for the Burlington Rail- 
road at Omaha, succeeding Robert O. 
Wise, who has retired after more than 
46 years with the company. In Chicago, 
Robert V. Jabens has succeeded Mr. 
Hanson as general agent of mail, bag- 
gage and express traffic, and William M. 
Musselman, city passenger agent at St. 
Louis since 1954, has replaced Mr. Jabens 
as traveling mail, baggage and express 
agent. 


The board of directors of the Chicago, 
Milwaukee, St. Paul & Pacific Railroad 
Co., at a meeting on May 13 in Chicago, 
elected F. G. Mc- 
Ginn, an employe 
of the company for 
28 years, as vice- 
president — opera- 
tions, to succeed 
William J. Whalen, 
vice-president since 
1954, who is retir- 
ing under provi- 
sions of the rail- 
road’s pension plan 
after 52 years of 
service. Mr. Mc- 
Ginn has been gen- 
eral manager, lines 
east, with headquarters in Chicago 
since October, 1957. Previously, he 
was general manager, lines west, with 
headquarters in Seattle. He began 
his career with the Milwaukee Road 
as a telegraph operator. Mr. Whalen 
started with the railroad as a water 
boy with his father’s “extra gang.” 
Before his election to the vice-presidency, 
he was assistant vice-president in charge 
of operations at Chicago. He is a mem- 
ber of the general committee of the 
Association of American Railroads. 


F. G. McGinn 


E. Earl Marshall, superintendent of the 
Indiana-Central Illinois division of the 
Railway Express Agency, Inc., with his 
headquarters at Indianapolis, retired 
May 7 after 48 years of service. Joseph J. 
Donovan has been appointed to succeed 
him. Mr. Marshall started in the express 
business as a telephone clerk with the 
American Express Co. at Toledo, O., in 
1910. He was presented a certificate of 
service in recognition of his career at a 
party held at the state fairgrounds at 
Indianapolis. 


The promotions of three Omaha men 
in the Union Pacific Railroad’s traffic 
department have been announced by 
A. B. Taylor, traffic manager. Ralph A. 
Foral has been named general traffic 
agent, Robert S. Farley has been made 
district traffic agent and Arthur C. 
Rinschen has been appointed traffic 
agent. Mr. Foral who joined the rail- 
road in 1922, worked in the accounting, 
operating and claim departments until 
1945, when he transferred to the traffic 
department. He has been general agent, 
freight department, since 1949. Mr. Far- 
ley, who joined the accounting depart- 
ment in 1930, transferred to the traffic 
department in 1936. He became traveling 
passenger agent in 1943 and has been 
city passenger agent since 1949. Mr. 
Rinschen started with the railroad in 
1937 in the accounting department. He 
transferred to the traffic department in 
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1939 and was military clerk at the time 
of his present appointment. 


Motor—— 


Paul J. Smith, president of Republic 
Van & Storage Co., of Los Angeles, has 
announced the appointment of James E. 
Sanders as general sales manager to di- 
rect sales operations in the company’s 
19 district offices in this country as well 
as offices in Europe, the Pacific and Far 
East. Mr. Sanders was formerly vice- 
president of Bekins Van & Storage, with 
which he had been associated the last 
20 years. 


Robert E. Gifford, formerly assistant 
to the traffic manager of Chevrolet motor 
division of the General Motors Corp., at 
Toledo, O., has been appointed assistant 
general traffic manager of Dixie Ohio 
Express, Inc., of Akron, O. Mr. Gifford 
is a member of the Association of 
Interstate Commerce Commission Prac- 
titioners. 


Federal Express, Inc., of Indianapolis, 
has appointed Rodric R. Tippett as gen- 
eral sales manager and Don R. McKay 
as national accounts sales manager. Mr. 
Tippett who was president (1957-58) of 
Brada Cartage Co., of Detroit, was pre- 
viously vice-president—sales and traflic 


R. R. Tippett D. R. McKay 

for Knaus Truck Lines, of Kansas City, 
Mo. Mr. McKay has been associated 
with Federal Express for the last eight 
years and will be in charge of national 
accounts and sales in the central and 
southern states. 


Hartman’s Chicago Motor Transport 
Guide, Ltd., of Chicago, has announced 
that J. A. Heitzinger, president of the 
Midwest Freight Traffic Service Bureau, 
has become president and manager of 
the publication. The guide has been 
published annually since 1940, listing 
motor common carriers serving points 
throughout the United States. 


Richard W. Bromley, formerly associ- 
ated with Merchants Motor Freight and 
the Consolidated Freight Co., has been 
appointed sales representative in the 
Detroit area for Denver Chicago Truck- 
ing Co., Inc. 


Eazor Express, Inc., has , appointed 
John Ortyl as district sales manager for 
the metropolitan area of Chicago and 
has named Leonard Werne and Robert 
Kroll as sales representatives in the met- 
ropolitan New York area. 


Southern-Plaza Express, Inc., has ap- 
pointed Glenn P. Winbigler as sales rep- 
resentative at its Kansas City terminal! 
Previously, Mr. Winbigler was associated 
with Tobin Packing and Horman Meat 
Co., the Perma-Weld Engineering Co. 
and-the Shulze & Burch Biscuit Co. The 
company has also announced the ap- 
pointment of John L. LeFrancois as traf- 
fic representative at San Antonio, Tex. 
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Mr. LeFrancois, a native of LeHavre, 
France, has been in sales work the past 
five years. 


Water—— 


The board of directors of the Pacific 
Far East Line, Inc., has announced the 
promotions of four top officials. T. E. 
Cuffe, president, has been elected to the 
additional position of chairman of the 
board. Others receiving promotions were 
John R. Wagner, formerly vice-president 
and general manager, to executive vice- 
president; R. J. Pries, formerly vice- 


T.E. Cuffe J. R. Wagner 


president and assistant general manager, 
to vice-president and general manager, 
and G. J. Gmelch, formerly general 
traffic manager, to  vice-president— 
traffic. Messrs. Cuffe and Wagner be- 
gan their shipping careers with the old 
Dollar Line, later the American Presi- 
dent Lines. Mr. Cuffe resigned as vice- 
president in charge of the American 
President Line’s U.S. eastern territory in 
1946 to start P.F.E.L. Mr. Wagner, who 
spent 20 years with Dollar and its suc- 
cessor, served in World War II in charge 
of the traffic division at the San Fran- 
cisco Port of Embarkation for the War 
Department. He was a lieutenant col- 
onel and was later drafted by the War 
Shipping Administration, with which he 
was assistant to the director of traffic 
in charge of the Pacific ocean area. In 
1946, when P.F.E.L. was incorporated, he 
joined it as traffic manager. He became 
vice-president and traffic manager a year 
later. Mr. Price began his business career 
with the American-Hawaiian Steamship 
Co, in 1924. He was district freight agent 
for that company in 1942 when he be- 
came director of the traffic branch, San 
Francisco Port of Embarkation, for the 


R. J. Pries G. J. Gmelch 


Army, later transferring to the W.S.A. as 
traffic manager of the west coast re- 
gional office. When P.F.E.L. was organ- 
izd he was named assistant traffic 
Manager. In 1951 he was made vice- 
president and assistant general manager. 
Mr. Gmelch began his career with the 
Department of State in its shipping divi- 
Sion, known as the US. Despatch 
Agency. He served on the east coast, in 
New Orleans and Los Angeles. He was 
with the Armed Transportation Corps as 


a lieutenant in World War II, and after- 
ward joined the Transmarine Navigation 
Corp. as its freight traffic manager. He 
became freight traffic manager of East 
Asiatic Co., Inc., in 1950, and in 1954 was 
named traffic manager of P.F.E.L. 


The Matson Navigation Co. has ap- 
pointed Robert D. Hudson, who began 
his steamship career as an ordinary sea- 
man on the company’s S.S. “Lurline” in 
1935, as regional freight sales manager 
for the Los Angeles region, Neil S: Laid- 
law, vice-president—freight traffic, has 
announced. After Navy service as a 
lieutenant commander in World War II, 
Mr. Hudson worked for the Pacific Trans- 
port Line as a freight salesman. He 
rejoined Matson in 1956 as senior as- 
sistant purser and became chief purser 
in 1957, serving in that capacity until his 
recent appointment. 


William T. Moore, president of Moore- 
McCormack Lines, Inc., has announced 
the promotion of four members of the 
traffic department staff. Joseph C. 
Beatty has been promoted to inward 
traffic manager for the American Re- 
publics Line service; James Fee, inward 
traffic manager for the Robin Line Serv- 
ice; Earl N. Hollis, inward traffic man- 
ager for the American Scantic Line 
service, and Robert A. Molloy has been 
promoted to chartering manager. Mr. 
Beatty, formerly northbound freight 
agent for the company, has been with 
Moore-McCormack since 1939. He began 
in the purser’s office on the SS. “Uru- 
guay”. He later served in the Baltimore 
and Portland, Ore., offices and in Sao 
Paulo, Santos, Rio de Janeiro, Salvador 
and Belam. Mr. Fee joined the Robin 
line in 1955. When Moore-McCormack 
acquired it in May of 1957, Mr. Fee was 
made inward freight agent. Mr. Hollis 
went to work for Moore-McCormack in 
1930 in the office in Copenhagen, Den- 
mark. He entered the Army in 1942 and 
on his discharge in 1945 he returned 
to Copenhagen as an assistant manager 
in that office. He was called back to 
New York in 1946 as westbound 
Scandinavian freight agent, a position 
he filled until his promotion. Mr. Molloy 
began with Moore-McCormack in 1941. 
as an assistant purser on the “Uruguay.” 
He served in the Marines from 1942 until 
1945, being discharged as a captain, and 
resumed his work with the company in 
1946 as an assistant to the chartering 
manager. 


The West Coast Terminals Co. of Cali- 
fornia has announced the appointment 
as president of J. C. Gallagher, who has 
been with the company since its incep- 
tion in 1945. He succeeds W. J. Bush, 
who has been made chairman of the 
board. The company maintains steve- 
doring offices and piers in San Fran- 
cisco and Los Angeles. The company’s 
new president began his waterfront ca- 
reer with the old Pacific Mail Steamship 


‘Co. in 1921. 


Air—— 


Gordon M. Bain, vice-president of 
sales for Northwest Orient Airlines, 
Inc., has announced the following execu- 
tive sales personnel changes: Robert J. 
Wright, Detroit district sales manager 
since 1950, has been named Minneapolis- 
St. Paul district sales manager; Percy 
F. Foucard, assistant Detroit district 
sales manager since 1954, has been pro- 
moted to district sales manager there, 
and Clifford F. Tillander, Minneapolis- 
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St. Paul district sales manager since 
1953, has been named to the new posi- 
tion of St. Paul city sales manager. 


John S. Thurman, formerly sales 
manager in India for the British Over- 
seas Airways Corp., has been appointed 
B.O.A.C.’s sales manager for Canada, it 
was announced in London. Mr. Thur- 
man has been with the company and its 
predecessor, Imperial Airways, for 30 
years, and, after World War II, served 
the airline in New York in connection 
with International Air Transport Asso- 
ciation matters. His new headquarters 
will be in Montreal. 


KLM Royal Dutch Airlines has pro- 
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moted Mahlon R, Friot from its New 
York City cargo sales department to dis- 
trict cargo sales representative for the 
upstate New York industrial area with 
headquarters in Syracuse. 
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OBITUARIES 


Oliver Megs Hepler, 72, retired comp- 
troller of the Chesapeake & Ohio Rail- 
way, died May 10 in Richmond, Va. Mr, 
Hepler began his service with the C. & O, 
as a stenographer in 1907 and became 
comptroller in 1947. He retired in 1952 
after 45 years with the railroad. 


Traffic Clubs 


Percy Pruett of the Phillips & Buttorff Corp., was installed as president of the Nashville (Tenn.) 
Traffic and Transportation Club at a meeting April 24 to succeed Charles M. Cox, of the Louisville 
& Nashville Railroad. Messrs. Pruett and Cox are shown with other new officers and directors. From 
left to right, front row, are: Raymond Hessey, of the Hessey Printing Co., director; Mr. Cox; Amos 
Hilliard, of the Tennessee Central Railroad, secretary-treasurer; Robert Phelan, of the Victor Chemical 
Co., second vice-president; Clyde Sipe, of White Motor Express, first vice-president, and Mr. Pruett. 
Second row (all directors): Carl Duncan, of the Illinois Central Railroad; Sam Walsh, of the Ford 
Glass plant; Charles Connors, of Service Lines, Inc.; William Cook, of the Philco-Avec Manufacturing 
Co.; Ray Jones, of the Tennessee Tufting Co.; Frank Towle, of the Chicago & Eastern Illinois Railroad, 
and Jim Delbridge, of Super Service Motor Lines. 


The Bridgeport (Conn.) Traffic Asso- 
ciation will hold its annual “Past Presi- 
dents Night” May 19 at Eichners restau- 
rant. In conjunction with a program 
dedicated to its past presidents, the 
membership will honor Edward Minick, 
immediate past president, who has been 
promoted to vice-president of Spector- 
Mid States and transferred to Chicago. 


The Traffic Club of Baltimore has 
cited Miss Helen Delich, maritime editor 
of the Baltimore Sun, for “meritorious 
service to the marine and transportation 
industries in Baltimore.” Miss Delich 
will be honored at the club’s annual 
forum dinner May 19 in the Lord Balti- 
more hotel. She is the producer of what 
is said by the club to be the country’s 


only maritime telecast, “The Port That 
Built a City and State,” which is enter- 
ing its eighth year over WMAR-TV in 
Baltimore and its third year over WTTG- 
TV in Washington, D.C. 


Members of the Little Egypt Transpor- 
tation Club, organized May 1 by a group 
of transportation men in the Herrin, Ill, 
area, elected Wally Hamilton, of Ozark 
Air Lines, Inc., as president at the club’s 
first meeting. Other officers elected were 
Winton E. Walkup, of the Illinois Cen- 
tral Railroad, Carbondale, Ill., vice-pres- 
ident; Al Lukens, of Bonifield Bros. Inc. 
West. Frankfort, Ill., secretary, and 
Frank Thompson, of the Viking Freight 
Co., Ordill, Ill, treasurer. Elected 
the board of directors were: Peter Vin- 
savage, traffic manager of the Norge di- 
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vision of the Borg-Warner Corp., Herrin; 
C. V. Curran, sales manager of the Good 
Luck Glove Co., Carbondale; William 
Coracy, traffic manager of Allen Indus- 
tries, Inc., Herrin; Clell L. Hindman, 
president of Egyptian Lines, Inc., Her- 
rin; William Young, district sales man- 
ager of Bonifield Bros., West Frankfort, 
and Don O’Neal, sales manager of Egyp- 
tian Lines. Albert L. Peterson, chairman 
of the membership committee of the As- 
sociated Traffic Clubs of America, at- 
tended the first meeting. 


With the Cincinnati Women’s Traffic 
Club as host, the Central States Wo- 
men’s Traffic Conference, at its recent 
third annual meet- 
ing, reelected Mrs. 
Venita Dabney of 
the Elreco Corp., of 
Cincinnati, as pres- 
ident for 1958-59. 
Chicago was chosen 
as the site for the 
fourth annual 
meeting in June, 
1959. Other officers 
reelected were Mrs. 
Marion Smiley, of 
Hancock Trucking 
Co., Evansville, 
Ind.,  vice-presi- 
dent; Mrs. Clara Louise Ziegler, of the 
Service Lines Department, St. Louis, sec- 
retary, and Mrs. Sue Adkins, of Wen- 
ham Transportation, Inc., Cleveland, 
treasurer. R. A. Ellison, education chair- 
man of the Associated Traffic Clubs of 
America, spoke in behalf of the com- 
mittee on education and research. He 
stressed the importance of encouraging 
growth of the traffic profession through 
expanded education. 


Mrs. Venita Dabney 


The Traffic Club of the Woonsocket 
(R.I.) Chamber of Commerce held its 
annual spring dinner May 15 at the 
Beverly Club, Bellingham, Mass. 


The Women’s Traffic Club of New 
York, at a dinner meeting May 13, at the 
Park Sheraton hotel, elected Miss Eve- 
lyn Tiepner, traffic 
manager of the 
Nutley, NJ., plant 
of L. Sonneborn 
Sons, Inc., as its 
president for 1958- 
59. Miss Tiepner, 
who lives in Clifton, 
N.J., has been traf- 
fic manager of the 
Sonneborn Co., a 
petroleum refiner 
and manufacturing 
chemist company, 
since January of 
1957. A graduate of 
the Academy of Advanced Traffic in 
New York and a member of the National 
Industrial Traffic League in Washington, 
Miss Tiepner joined Sonneborn 16 years 
ago as secretary to the traffic manager 
and was later appointed assistant man- 
ager. She will be installed as club pres- 
ident June 10. 


Miss Evelyn Tiepner 


“Industry Ladies’ Night” was observed 
May 8 by the Transportation Club of 
Santa Clara County, Calif., at Hawaiian 
Gardens, San Jose, Calif. 


The Transportation CluB of Atlanta 
observed “Industrial Day” at a luncheon 
May 12 at the Dinkler-Plaza hotel and 
heard John W. Dent, president of the 
Georgia Marble Co., Atlanta, and chair- 
man of the board of the Nelson & Al- 
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The facts prove it! Since 1923, 
more tonnage has been shipped 
through the Port of Los An- 
geles, than any other Pacific 
Coast Port...a whopping 25.,- 


000,000 tons last year. 

Year-around fine climate, 26 
modern terminals, 150 acres of 
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space are reasons you should 
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bemarle Railway Co., speak on “Produc- 
ing America’s Hidden Treasure,” the 
story of the production of marble. A 
film on the subject was shown by Mr. 
Dent, who is chairman of the marble 
research committee of the National As- 
sociation of Marble Producers. 


The Chicago Transportation Club will 
hold its first golf outing of the 1958 
season May 29 at the Cog-Hill Country 
Club. 


The Women’s Traffic Club of Detroit 
will install its mew officers for 1958-59 
at a dinner June 12 in the Coach Barn at 
Botsford Inn, Farmington, Mich., fol- 
lowing a reception. 


The Norfolk-Portsmouth (Va.) Traffic 
Club will hold its annual golf outing May 
21 at the Cavalier Golf Club and follow 
it with dinner at the American Legion 
Club. 

The Green Bay (Wis.) Traffic Club 
observed “Ladies’ Night” with a dinner 
and dance May 13 in the Beaumont hotel. 


In lieu of its regular monthly meeting, 





the Metropolitan Traffic Association of 
New York, Inc., will hold “Ladies’ Night” 
May 23 in the Hotel Commodore. A 
“Metropolitan Fishing Party” aboard 
the S.S. “Catherine” has been an- 
nounced for June 26. 


The Clearning-Cicero Traffic Confer- 
ence, of Chicago, will hold a golf outing 
June 10 at the Najaho Hills Country 
Club. Gus Johnson, traffic manager of 
the H. P. Smith Paper Co., is in charge 
of arrangements. 


J. W. O’Neill, of Gary, Ind., general 
superintendent of transportation for the 
Elgin, Joliet & Eastern Railroad, will be 
guest speaker at the Will County Trans- 
portation Club meeting in Joliet, IIl., 
May 20. He will also show a film en- 
titled “The Evolution of the Iron Horse.” 


The Worcester (Mass.) Traffic Associa- 
tion has announced that the closing date 
for applications for association scholar- 
ships for 1958 will be August 1. The 
scholarship plan was formed in March, 
1957, and the group’s special educational 


classified advertising 


When answering ads please address as follows: Box —— Traffic World, 815 Washington 
Building, Washington 5, D.C. Rates: reader ads, $1.00 a line (approximately 5 words), 


minimum three lines. 


Display ads, $15.00 a column inch. 
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Situations Wanted 


TRAFFIC MANAGER or ASSISTANT. De- 
gree, I.C.C. Practitioner, 2 yrs. Carrier, 9 
yrs. Industrial multi-plant experience; broad 
traffic knowledge, rate background. Will re- 
locate. Write Box 1197. 


TRAFFIC COUNSELOR—Rail rate Officer, 
approaching retirement will represent lim- 
ited number shippers. Wide experience rate 
making and Commission practice. Licensed. 
Central Mississippi Valley location. Write 
Box 1198. 


Young man, 33, married, desires position in 
traffic management with industrial concern 
or truck line in southern Conn. Traffic 
school grad. ICC practitioner, 10 years car- 
rier and industrial experience. Write Box 
1199. 


REVISION CLERK for large car loading 
Assistant to V.P. of large car 
loading co. Experience in rate revision 
and route clerk. Write Box 1200. 

















For Sale 


10,000 gal. tank mounted on 42’ gondola car. 
Suitable for storage and intraplant movement 
of liquids such as fuel oil. Write Box 1195. 











For Rent 


AVAILABLE JUNE Ist, in the city of Boston 
in most advantageous location, terminal fa- 


and small office with adequate parking for 
minimum 12 to 14 vehicles. Write Box 1196. 


Educational Courses 
NINE TRAFFIC, TRANSPORTATION AND 
MANAGEMENT HOME STUDY COURSES. 
Write for free information. Transportation 
Institute, Lewis & Clark College, Portland 


Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes ight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


Educational Books and Courses 


LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS—$8.00. This widely acclaimed com- 
pletely new, concise and accurate guide is 
designed to help the “Industrial Traffic 
Manager” determine carrier liability ... to 
help the “Carrier Claim Adjuster’ deter- 
mine the extent of legal liability—This new 
reliable guide is for those who have any- 
thing to do with ey. in transportation. 
It is written by John . Miller, Attorney 
and Secretary A.T.A. Freight Claim Council. 
The author, a recognized authority in this 
specialized field, has examined and carefully 
reviewed over twenty thousand claims filed 
with carriers and each of these claims was 
in controversy. This experience has enabled 
him to select material for this volume 
which will unquestionably provide assistance 
in handling the vast majority of transpor- 
tation claims. This beautifully cloth bound 
book contains 632 pages. Order your copy 
today on 15 days’ approval. If not com- 
pletely satisfied your 00 refunded. Wm. 
C. Brown Company, Publishers, 915 Main 
Street, Dubuque, Iowa. 


WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transpor- 
tation. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 


completely satisfied your $6.50 refunded. 
Wm. C. Brown Company, 
Main Street, Dubuque, Iowa. 


publishers, 915 





AIR FREIGHT TRANSPORTATION by G. 
LLOYD WILSON, 50 CENTS 


This booklet describes the devalopments 
and problems of air freight from its be- 
ginnings. The Traffic Service Corp., 815 
Washington Bidg., Washington 5, D. C. 
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committee is authorized to grant up to 
five $100 scholarships a year. 


The Traffic Club of Houston will hold 
its forty-third annual banquet and in- 
augural ball May 31 at the Shamrock- 
Hilton hotel. 


The Fort Wayne (Ind.) Transporta- 
tion Club, Inc., has set May 22 as the 
date of its next regular meeting, with 
golf as special entertainment, at the 
Orchard Ridge Country Club. 


The Traffic & Transportation Asso- 
ciation of Pittsburgh, an organization 
of 2,000 members in transportation in 
the Pittsburgh area, held its sixteenth 
annual graduation dinner May 15 at 
the Pick-Roosevelt hotel. Francis P. 
Ryan, assistant general traffic manager 
of Eastman Kodak, New York, was the 
speaker, Frank J. Ryan, vice-president 
of sales for Helms Express, Inc., Pitts- 
burgh, and former national president of 
the Delta Nu Alpha Transportation 
Fraternity, Inc., was toastmaster. 


The Motor City Traffic Club of Detroit 
has announced its “Family Day Outing” 
this year for June 28 at the John F. 
Ivory polo field near Commerce, Mich. 


“Ladies’ Night” will be observed May 
23 by the South Bend (Ind.) Transporta- 
tion Club, Inc., at the Erskine Park 
Country Club. 


“Space-Age Competition with Today’s 
Transportation” was the topic discussed 
by George B. Gose, president of the Los 
Angeles Chamber of Commerce, who was 
guest speaker before the Los Angeles 
Transportation Club at its meeting, May 
13, at the Biltmore hotel. Mr. Gose is 
executive vice-president of the Pacific 
Mutual Life Insurance Co. The meeting 
_ = salute to National Transportation 

eek. 


The Transportation Club of St. Paul 
held its annual spring dinner-dance 
May 14. 


The Corpus Christi (Tex.) Traffic As- 
sociation held its annual golf outing 
April 23 at the Corpus Christi Country 
Club with 60 golfers participating. War- 
ren J. Banes, club champion of 1957, 
repeated with a low gross of 83. A third 
victory in 1959 would give him perma- 
nent possession of the championship 
trophy. The low net score of the tourna- 
ment was turned in by Bob Cass. 


John W. Smith, president of the Sea- 
board Air Line Railroad, will speak May 
19 at the annual “Railroad Night” din- 
ner meeting of the Richmond (Va.) 
Traffic Club in the John Marshall hotel. 
The club says that Mr. Smith has now 
moved to Richmond and that his staff 
members will move their offices from 
Norfolk in August to a new headquarters 
on West Broad Street in Richmond. The 
club also says that the presidents and 
certain other executives of railroads op- 
erating in Virginia are scheduled to at- 
tend the dinner. 


E. E. Schnellbacher, of Washington, 
D.C., director of the office of trade 
promotion of the Bureau of Foreign 
Commerce in the Department of Com- 
merce, was the principal speaker at the 
eighth annual import-export meeting of 
the-Appalachian Traffic Club, held May 
13 at Ridgefields Country Club, Kings- 
port, Tenn. Mr. Schnellbacher spoke on 
“Foreign Trade Is Your Business.” 
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Delta Nu Alpha 


New Delta Nu Alpha Group Receives Charter 





Officers of the newly-organized University of Buffalo Beta Chapter No. 148 of the Delta Nu Alpha 
Transportation Fraternity, Inc., are shown receiving the chapter’s charter from Harold Moore, regional 


vice-president of the national fraternity. 


From left, they are: John R. Lydon, assistant traffic man- 


ager of the Colorado Fuel & Iron Co. Wickwire Spencer Steel division, secretary; Mr. Moore; Louis 
J. Neeld, office manager of Red Star Express Lines, second vice-president; John J. Fell, traffic super- 
visor of the Union Carbide Corp., Niagara Falls, N.Y., president; Jacob D. Amwake, superintendent 
of transportation, Colorado Fuel & Iron Co., Wickwire Spencer steel division, treasurer, and Robert 


Geiger, of the traffic department of General Mills, Inc., first vice-president. 


The charter was presented 


at a meeting of the chapter on April 29, which featured talks by Mr. Moore; Harold Wright, traffic 
manager of Spencer Kellogg, Inc.; Willard Dixson, instructor of transportation at the University of 
Buffalo, and Max Rein, former regional secretary of Delta Nu Alpha. 


Members of the Louisville (Ky.) Chap- 
ter No. 112 of the Deita Nu Alpha Trans- 
portation Fraternity, Inc., heard a panel 
discussion of the methods, achievements 
and goals of types of “piggyback” trans- 
portation at the April 22 meeting at the 
offices of the Louisville Chamber of Com- 
merce. Panelists were E. S. Bowman, as- 
sistant to the general traffic manager of 
the Louisville & Nashville Railroad, and 
W. W. Coolman, supervisor of “Truc- 
Train” service for the Pennsylvania Rail- 
road. Other views on “piggyback” op- 
erations were given by W. E. Stacey, of 
the Frisco Lines; J. P. Roth, of the New 
York Central Railroad; R. E. Brandt, of 
the Chicago & Eastern Illinois Railroad, 
_ G. L. Richens, of the Rock Island 

es, 


Warren Ross, general traffic manager 
of the Geigy Chemical Co., New York, 
spoke May 13 at a meeting of the Bronx 
Chapter No. 64 of the Delta Nu Alpha 
Transportation Fraternity, Inc., on 
“Transportation Opportunities.” The 


chapter announced that its annual dinner - 


and installation of officers for 1958-59 
would be held May 27 at the Schnorer 
Club. The principal speaker will be 
Daniel S. Sundel, of Piggy-Back, Inc., 
whose subject will be “Piggyback, an 
Economic Necessity.” 


Prosper C. Cormer, of Thayer, Inc., 
Gardner, Mass., wes elected president of 
the Watatic Chapter No. 67 of the Delta 
Nu Alpha Transportation Fraternity, 
Inc., at a dinner meeting May 6 in 
Gardner. Other officers elected for 1958- 


59 were: Robert F. Powell, of the United 
Transportation Co., Leominster, Mass., 
first vice-president; Charles H. Caterino, 
of Bohman Industrial Traffic Consult- 
ants, Gardner, second vice-president and 
secretary; Raynard F. Bohman, Jr., of 
Bohman Industrial Traffic Consultants, 
treasurer, and Emil A. Wirkkala, of the 
Temple Stuart Co., Baldwinville, Mass., 
director for three years. The chapter’s 
first meeting of the 1958-59 fiscal year 
is scheduled for June 10. 


Claims Prevention was the principal 
topic of discussion at a meeting of the 
Connecticut Alpha Chapter No. 56 of the 
Delta Nu Alpha Transportation Frater- 
nity, Inc., as part of the chapter’s ob- 
servance of “Perfect Shipping Month.” 
James Hopkins, general claims agent of 
Aker’s Motor Lines, Inc., was the princi- 
pal speaker. 


James R. Browder, assistant traffic 
manager of Super Service Motor Freight 
Co., Inc., was elected president of the 
Volunteer Chapter No. 135 of the Delta 
Nu Alpha Transportation Fraternity, 
Inc., at the chapter’s regular meeting 
May 6 in Nashville, Tenn. Other officers 
elected were: James O. Smith, of the 
Southern Railway System, first vice- 
president; Don D. Clayton, of the Ford 
Motor Co., second vice-president; Rob- 
ert F. Malone, of Ford Motor Co., secre- 
tary-treasurer, and W. F. Drischel, Jr., 
of the Southern Railway System, and 
Paul L. Thomas, of Pillsbury Mills, Inc., 
directors. 
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25 Years 


Ago — 


From TRAFFIC WORLD, 
May 20, 1933 


A proclamation calling on the 
country to observe May 22 as 
“National Maritime Day” was 
issued by President Roosevelt. 

* 

The President’s national indus- 
trial recovery bill was introduced 
in the Senate by Senator Wagner, 
of New York. The bill called for 
an appropriation of $3.3 billion 
for numerous items, among them 
being construction of highways, 
river and harbor improvements, 
and federal aid in the “financing 
of such railroad maintenance and 
equipment as may be approved 
by the Interstate Commerce Com- 
mission as desirable for the im- 
provement of transportation facil- 
ities.” 

* 

The Frisco Railway submitted 
a debtor’s petition in the federal 
district court in St. Louis, saying 
it was unable to meet its current 
and maturing obligations and ask- 
ing permission to offer a reorgan- 
ization plan. The company went 
into receivership the previous No- 


vember. 
* 
The National Industrial Traffic 


League said the railroads did not 
intend to docket proposed reduc- 
tions in rates or classifications to 
meet motor truck or water com- 
petition. 

* 


Representative Bowman, of 
West Virginia, was reported to 
have called on President Hoover 
to protest against circumstances 
which “enabled railroads and 
other coal purchasers to dictate 
the prices they would pay for 
coal.” 

* 

The Aeronautical Chamber of 
Commerce of America elected 
Thomas A. Morgan, president of 
Curtiss-Wright and North 
American Aviation, Inc., as pres- 

ident, succeeding Charles L. 
~ Lawrence, inventor of the radial 
air-cooled aircraft engine. 
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save you dollars! 


Consolidated Freightways’ fast service keeps 
your company’s inventories at an absolute min- 
imum... frees valuable space for more profitable 
use... Saves you time... and saves you dollars! 
Just phone CF and your ready-to-ship freight 
moves out—fast! Prompt local pick-up takes 
your shipments to mechanized terminals . . . then 
quickly on to modern, reliable, over-the-highway 
equipment ... for fast delivery to destination. 


Besides fast, safe, dependable service, CF offers 
such advantages as single-carrier responsibility, 
immediate tracing of shipments through teletype 
service and the very best in modern equipment 
and expertly trained drivers. Whether LTL or TL 
you can save time and money by (1) calling CF 
and (2) by putting some of your inventory on 
wheels. You’ll like CF’s prompt service... and 
you'll like the way CF does business. 


The fastest route between two points— REX7saver \) 
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P. O. Box 3618, Portland, Oregon 





Touring P-I-E ...No.18 ina series.. 


TANKERS 


ransportation [jews 


Volume 6 


. Scotty visits St. Louts District 


“STL’- Industrial Jack-of-all-Trades 


It is doubtful whether Pierre Laclede would 
recognize the place. For what Pierre founded, 
back in 1764, was a fur trading post called St. 
Louis. Yet today, St. Louis (STL in P-I-E’s 
teletype code) is a highly diversified industrial 
center with 350 out of a possible 500 classes of 
manufacturing represented within its metropol- 
itan boundaries. 


This “Shoe Capital of the World,” located at the 
crossroads of the nation, has two million popula- 
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tion and is one of the country’s most important 
transportation centers. In fact, St. Louis is the 
second-busiest trucking center in America. 
From this hub radiate spokes along which car- 
goes move to the East, North, West, and South 
by highway, air, rail, and inland waterway. 


As Greater St. Louis has grown and diversified, 
so has P-I-E’s service to the area expanded, pro- 
viding flexible common carrier motor freight 
service to and from all the West. 
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Commission News 


Several Truck Lines Combine to Serve 
Chrysler Under Its New Traffic Policy 


Failure to Approve Applications Filed by Auto Haulers After Chrysler 
Changed Method of Distributing Vehicles, 1.C.C. Says in Report, Would 
Force Carriers Out of Business by Inability to Participate in Traffic. 


Automobile hauling parties in four 
motor carrier finance applications 
have received authority from the 
Commission, division 4, to consum- 
mate proposed transactions involving 
either merger, or the sale of oper- 
ating rights. The applications were 
filed after Chrysler Corp., changed 
its method of distributing its vehi- 
cles and “deliberately quit using the 
service of approximately 50 car- 
riers.” 


“The business of transporting auto- 
mobiles, trucks, bodies, cabs, chassis, etc., 
is such that it is very difficult for a car- 
rier, if hauling for one car manufacturer, 
to obtain any appreciable amount of 
traffic from another car manufacturer,” 
said the division in a report and order in 
MC-F-6669, Commercial Carriers, Inc.— 
Control and Merger—Auto Express, Inc., 
and embraced cases. “The failure to ap- 
prove the instant applications would 
force several of the vendees out of busi- 
ness entirely due to their inability to 
participate in any more Chrysler traffic. 

“There is no evidence or showing on 
this record that any competing carrier 
will be hurt by the approval of the instant 
applications. All of the employes which 
would be affected by these transactions 
have been offered employment.” 

In addition to the application in the 
title proceeding, the division also ap- 
proved the applications in the following 
embraced cases: MC-F-6674, United 
Transports, Inc.—Purchase (Portion— 
Mills King, MC-F-6681, Southern Trans- 
port, Inc—Purchase—Dixie Transport 
Co. et al. and MC-F-6684, Car Carrier 
Co.—Purchase—Autocar Carriers, Inc.) 

The division said that the four appli- 
cations were jointly heard on a consol- 
idated record. The Eastern Territory 
railroads opposed the application in MC- 
F-6669, but at the end of applicants’ 
testimony withdrew their protest, the 
division said, adding that F. J. Boutell 
Driveaway Co., Inc., Motorcar Transport 
Co., and Howard Sober, Inc., opposed 
the application in MC-F-6681 but limited 
their participation to the cross-examina- 
tion of applicant’s witnesses. 

The division also said that temporary 
authority was granted in connection with 
all of these applications for a period 
of 60 days on September 26, 1957, which 
was extended for an additional period 
of 120 days on September 26, 1957, and 


further extended on February 28, until 
the final determination of the applica- 
tions. 


Chrysler’s Distribution Change 


With respect to the change in the 
distribution of Chrysler vehicles, the 
division said: 

“All of these proceedings arose because 
the Chrysler Corp., hereinafter called 
Chrysler, changed the method of distrib- 
uting its vehicles. Chrysler prior to May 
17, 1957, was served by 79 carriers. On 
that date, it had a meeting with the 
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representatives of those carriers at which 
time the carriers were advised that 
Chrysler had formulated a new traffic 
policy and was dividing the United States 
into six geographical areas to be served 
by approximately 20 truckaway carriers 
with no more than four carriers serving 
each territory. 

“The carriers were told that they would 
participate in this new program on the 
basis of their past performance, facili- 
ties and equipment, financial stability, 
and operating authority and were in- 
vited to submit in writing the perform- 
ance which they had previously offered 
Chrysler and what they intended to offer 
in the future. The carriers which were 
retained were called to another meeting 
by Chrysler on July 17, 1957, where 
Chrysler’s new traffic policy was again 
reviewed. 

“It was suggested to some of the non- 
retained carriers that they should com- 
bine with other non-retained carriers in 
order to form a single organization and 
that their failure to submit an acceptable 
proposal to Chrysler, within a stated per- 
iod of time, would result in their being 
dropped along with the other non-re- 
tained carriers as of August 31, 1957. 

“The fact that Chrysler deliberately 
quit using the service of approximately 
50 carriers, which had previously been 
serving it, is a clear indication that that 
company has appraised its future trans- 
portation needs and realizes that it will 
have no need for additional motor car- 
rier service in the future.” 

Disposition of the applications was 
made as follows: 


In MC-F-6669, acquisition by Com- 
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mercial Carriers, Inc., of Detroit, Mich, 
of control of Auto Express, Inc., of 
Dinsmore, Fla., through purchase of 
capital stock, merger into the former 
of the operating rights and property 
of the latter for ownership, manage- 
ment and operation and acquisition by 
American Commercial Barge Line Co., 
of control of the operating rights and 
property, through the control and merg- 
er, approved and authorized. 


MC-F-6674, purchase by United 
Transports, Inc., of Oklahoma City, 
Okla., of certain operating rights and 
property of Mills King, doing business 
as King Transport, of San Antonio, 
Tex., and acquisition by Roy G. Woods 
of control of the operating rights and 
property through the purchase, approved 
and authorized. 


MC-F-6681, purchase by Southern 
Transport, Inc., of Jacksonville, Fla., of 
the operating rights of Dixie Transport 
Co., of Whitley City, Ky., Propst Trans- 
port, Inc., of Concord, N.C., Carolina 
Car Carrier, Inc., of Concord, and 
Crawford Transport Co., Inc., of Iron- 
ton, O., of a portion of the operating 
rights of McDowall Transport, Inc., of 
Orlando, Fla., and of a portion of the 
operating rights and property of Case 
Driveaway, Inc., of Huntington, W.Va., 
and control of Southern Transport by 
these companies through the acquisi- 
tion of capital stock, and in turn, by 
Ruth B. Betts, James A. McDowall, 
J. W. Propst, Jr., Carl A. Propst, F. §. 
Crawford and S. F. Crawford, Jr, 
through such acquisition by the five 
companies, approved and authorized. 


MC-F-6684, purchase by Car Carrier 
Co., Clinton, O., of the operating rights 
and certain property of Autocar Car- 
riers, Inc., Coldwater, Mich., and acquisi- 
tion by George W. Pillers, Jr., and Robert 
E. Pillers of control of the operating 
rights and property through the pur- 
chase, approved and authorized. 


The Commission said that, on consum- 
mation of the transactions, (1) Com- 
mercial would be entitled to operate un- 
der the operating rights granted to Auto 
Express, under MC-107477; (2) United 
would be entitled to operate under 4 
portion of the operating rights granted 
Mills King, doing business as King 
Transport, under MC-101317 (Sub. Nos. 
1 and 8), subject to the restrictions; (3) 
Southern would be entitled to operate 
under the operating rights granted Dixie 
under MC-88300 and sub. Nos. 8, 9, 10, 
and 14, Propst under MC-47603, Carolina 
under MC-2030, and Crawford under No. 
MC-106241 and sub. Nos. 3, 6, 7, and 13, 
McDowall, Inc., under MC-93890 and sub. 
Nos. 4 and 6, and a portion of the operat- 
ing rights granted Case under MC-17002, 
subject to the cancellation and amend- 
ment; and (4) Carrier would be entitled 
to operate under the operating rights 
granted Autocar under MC-37763, which 
rights are herein authorized to be unified 
with rights otherwise confirmed in the 
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respective vendees, and to be embraced 
in a certificate to be issued in their 
names, with duplications eliminated. 


Government Wins Decision 
In Rate Case Referred to 
1.C.C. by Court of Claims 


The Commission, division 2, by a 
report and order in No. 32137, United 
States of America v. Baltimore & 
Ohio Railroad Co., has found, in ac- 
cordance with contentions of the 
government, that rates and charges 
assessed by the defendant on ship- 
ments of bituminous coal, in car- 
loads, from Slab York, Stephenson 
and Alpoca, W.Va., to St. Elizabeth’s 
Hospital in Washington, D.C., in 1942 
and 1943, were inapplicable on one 
shipment and unjust and unreason- 
able on all shipments. It determined 
the lawful rates and discontinued 
the proceeding. 


The proceeding was instituted by a 
petition filed on March 20, 1957, on be- 
half of the complaint pursuant to a re- 
ferral order of the U.S. Court of Claims, 
entered for the purpose of obtaining a 
determination by the I.C.C. of “the 
proper charges to be applied to the 
shipments” of bituminous coal, in car- 
loads, from the origin points to St. 
Elizabeth’s Hospital, Anacostia (former- 
ly Uniontown), D.C., which were the 
subject of a suit pending in that court 
brought by the Baltimore & Ohio Rail- 
road Co. 

The division said that St. Elizabeth’s 
Hospital was on the Shepherd branch 
of the defendant in southeast Washing- 
ton D.C., 3.5 miles South of Benning, 
D.C. The shipments moved under 
government bills of lading from the 
West Virginia origins on The Virginian 
Railway Co., to Alta Vista, Va., the 
Southern Railway Co., to Potomac Yard, 
Va., thence the B. & O. 


Rates Assailed and Sought 


“Freight charges were collected on the 
basis of a combination rate of $3.94 (a 
gross ton of 2,240 pounds), composed of 
arate of $2.95 from the points of origin 
to Potomac Yard and a rate of 93 cents 
thence to Anacostia, plus a general in- 
crease of six cents per gross ton au- 
thorized in Ex Parte No. 148,” the di- 
vision said. “The last shipment moved 
from Alpoca on June 9, 1943, after the 
six-cent increase had been suspended on 
May 15, 1943. Thus, the applicable rate 
on that shipment was $3.88 instead of 
$3.94. The complainant contended that 
@ just and reasonable rate was $3.24, 
= the six-cent increase where applic- 
able.” 


The division said that payment of 


charges for the described transporta--* 


tion totaling $20,562.78 was made prior 
to auditing by the General Accounting 
Office. Following the post audit, the 
Office declined to approve the payments 
and deducted from freight bills for sub- 
sequent services sums totaling $3,329.61, 
Which represented the difference be- 
tween the charges based on the combina- 
tion rate of $3.88 and the rate of $3.24, 
Plus the six cents. 


In alleging that the rate charged was 
unlawful, the division said, the com- 


plainant, as did the General Account- 
ing Office, relied on R. Robinson, Inc. v. 
Baltimore & O. R. Co., 269 I.C.C. 566, 
(1947) and F. L. Watkins Co., Inc., v. 
Baltimore & O. R. Co., 274 I.C.C. 275 
(1949). 

The division said that the long-stand- 
ing competition between northern and 
southern coal in the Washington area 
market was demonstrated in the com- 
prehensive consideration of coal rates 
to Washington in Potomac Electric 
Power Co. v. Chesapeake & O. Ry., Co., 
142 L.C.C, 236 and 152 I.C.C. 641. As a 
result of these two decisions, a rate of 
$3.13 was established to all points in 
the District of Columbia, except those 
on the Shepherd branch. This rate 
subsequently became the rate of $3.24 
subject to the increase of six cents a 
gross ton authorized in Ex Parte No. 
148, which the complainant contended 
was just and reasonable for deliveries 
also on the Shepherd branch. 


Rate Parity for D.C. 


“While rates from the Southern dis- 
tricts to points on the Shepherd 
branch were not mentioned in either 
of the reports in the Potomac Power 
case, and higher rates applied thereto 
until after the decision in the Robin- 
son case,” the division said, “it is clear 
from the report on further hearing in 
the former, in which the phrase ‘to all 
destinations in the Washington district’ 
recurs, that in 1929 the Commission in- 
tended that all points in the District of 
Columbia should be, and understood by 
the proposed schedules therein con- 
sidered, that they would be placed on 
a rate parity from the Southern dis- 
tricts. 

“That this was the intended result 
is supported by the reports in the 
Robinson and Watkins cases. In the lat- 
ter, decided in 1949, reparation was 
awarded from a date in July, 1945.” 


The division said that St. Elizabeth’s 
Hospital was 3.5 miles south of Benning. 
Compared with the distances from Ben- 
ning to the other points on the B. & O., 
considered in the Robinson case, it was 
clear that the respondent performed 
greater service in making deliveries of 
southern coal to all of those points, and 
considerably greater service to points on 
its Georgetown branch, than it per- 
formed at the higher rates charged to 
St. Elizabeth’s Hospital, the division 
said. It added: 


“In determining the transportation 
charges on the shipments referred to in 
the order of the Court of Claims, we find 
that the applicable rate on all of the 
shipments, except the shipment moved 
from Alpoca on June 9, 1943, was $3.94, 
and that on the latter shipment the ap- 
plicable rate was $3.88; that the rates 
charged on ail of the shipments except 
the latter shipment were unjust and un- 
reasonable to the extent that they ex- 
ceeded $3.30, and that on the specified 
shipment from Alpoca the rate charged 
was unjust and unreasonable to the ex- 
tent that it exceeded $3.24. 


“An order will be entered discontin- 
uing the proceeding.” 


Block Signal Removal 


By a report and order in No. 28000, Sub. 
158, Application for Approval of Pro- 
posed Modifications of Systems or De- 
vices Under Paragraph (b), Section 25, 
of the Interstate Commerce Act, as 
Amended—New York Central Railroad 
Co., the Commission, division 3, has ap- 
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proved the Bureau of Service applica- 
tion No. 14067 of the New York Central 
Railroad Co., authorizing, conditionally, 
the discontinuance of manual block sys- 
tem and removal of manual block sta- 
tions at North Adams Junction and 
Adams and North Adams, Mass. 


Right to Serve New Origin 
Of Traffic Now Handled by 
Applicant Denied by I.C.C. 


The Commission, division 1, has 
denied an application of Schirmer 
Transportation Co., Inc., seeking 
authority to serve an origin point at 
which it expects the origination in 
the future of traffic it is now han- 
dling from another origin point. The 
carrier contended that its failure to 
continue to participate in the traffic 
from the new origin would adversely 
affect its financial condition and 
over-all service. 


By a report and order in MC-103654, 
Sub. 40, Schirmer Transportation Co., 
Inc., Extension—Superior, Wis., the di- 
vision, with Commissioner Hutchinson 
dissenting, denied Schirmer’s application 
for authority to operate as a common 
carrier in the transportation of petro- 
leum products, in bulk, in tank vehicles, 
from the site of the Lake Superior Re- 
fining Co.’s refinery in Superior, Wis., to 
points in Cook, Lake, St. Louis, Kooch- 
iching, Itasca, Aitkin and Carlton coun- 
ties, Minn. 

The application was opposed by Hvid- 
sten Transport Co., Ruan Transport 
Corp., Indianhead Truck Line and 
Dahlen Transport, Inc. 

The division said that a joint board 
had recommended that the application 
be granted. On exceptions, it said, Ruan 
and Indianhead contended: 

“(1) That the board erred in its find- 
ings, (2) that applicant has failed to 
establish that the quantum and quality 
of service offered by existing carriers 
were either inadequate or materially un- 
satisfactory for shippers’ reasonable 
transportation requirements; (3) that 
the board’s findings are contrary to the 
criteria in Smith & Solomon Trucking 
Co., Extension—Camden, N.J., 61 M.C.C. 
748, hereinafter called the Smith and 
Solomon case; (4) that the board’s rec- 
ommendation would protect applicant 
against loss of revenue incidental to 
shippers’ relocations which is a normal 
business risk; (5) that the effect of a 
denial of the application would not be 
as disruptive of applicant’s business as 
would be the adverse effect of a grant 
upon existing carriers faced with addi- 
tional competition, not only for the traf- 
fic which applicant specifically seeks 
under its proposal but for all traffic to 
move from and to the considered points; 
(6) that shippers merely prefer rather 
than need the proposed service; and (7) 
that existing carriers should have an 
opportunity to provide the service re- 
quired before authorizing an additional 
competitive service.” 

Ruan and Indianhead requested, there- 


fore, that the application be denied, the ; 


division said. 
In reply, the division continued, ap- 
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plicant argued that the proposed ex- 
pansion of shipper’s plant at Superior 
was so substantial as to constitute a 
new origin; that shippers need service 
additional to that offered by existing car- 
riers; that denial of the application 
would result in material inconvenience 
to shippers and that the doctrine of the 
Smith & Solomon case was inapplicable. 


Proposed Service 


“During the last three months of 1956 
and the first nine months of 1957,” the 
division said, “applicant derived about 
$100,099 from the transportation of about 
6,125,000 gallons of petroleum products 
from the Minneapolis-St. Paul, Minn., 
area and Alexandria and Wrenshall, 
Minn., to about 62 points in the seven 
counties. Most of this traffic was trans- 
ported on behalf of Shell Oil Co., here- 
inafter called Shell. Applicant expects 
that the traffic now originating at those 
points will be supplanted by that origi- 
nating at Refinery’s expanded plant and 
that the loss of such traffic would require 
such contractions in its operations as to 
affect adversely its ability to continue 
the over-all service offered under its pres- 
ent authority. It would limit its service 
to Refienry’s plant as the origin in order 
to follow the ‘flow of traffic which it is 
now handling and participate in the ex- 
panded production expected at that ori- 
gin’, and to prevent its participation in 
traffic from other known origins of 
similar traffic in the Superior area.” 


The division said that the applicant 
proposed to establish a terminal at Su- 
perior if the authority sought was 
granted. It served many consignees on 
a “key-stop” basis, and where such serv- 
ice was provided, it was the only carrier 
entrusted with keys, the division added. 
In its discussions and conclusions, the 
division said: 

“Although Refinery’s expanded produc- 
tion will be substantially greater than 
heretofore, its own requirements for for- 
hire motor service to the seven counties, 
in addition to that presently utilized, will 
be for the transportation only of the 
quantity heretofore handled in private 
carriage and any additional volume 
which would be developed through its 
sales efforts. Both Ruan and Indian- 
head operate large fleets of equipment 
and in our opinion they have demon- 
strated a capacity to meet the contem- 
plated increased demands for service. 
Accordingly, they should be afforded the 
opportunity of handling this traffic be- 
fore an additional carrier is permitted 
to enter the field in competition with 
them. 


“Although certain incidents of incon- 
venience and dissatisfaction were cited 
by shippers in condemnation of the 
existing service, we are not persuaded 
that they are of sufficient magnitude to 
warrant a conclusion that such service is 
not reasonably adequate to their needs. 
Shippers’ support of the application in 
other respects is based on (1) the desire 
for continuance of “key-stop” service and 
(2) a desire to protect applicant against 
loss of traffic and revenue which they 
believe would adversely affect the con- 
tinuance of satisfactory service by ap- 
plicant between other points. 


Personalized Service 


“The provision of key-stop service is a 
personal service incidental to, but not 


strictly a part of, a transportation serv- 
ice. Although we may consider such in- 
cidental service in determining whether 
public convenience and necesity require 
the proposed operation to which it is an 
adjunct, it is not controlling where other 
responsible carriers hold out to provide 
and do provide that service. Compare 
Types Contract Carrier Application, 9 
M.C.C, 699. Since existing carriers ofter 
and provide to others key-stop service 
from Superior, shippers’ desire for ap- 
plicant’s service on this basis alone is 
insufficient to justify a grant of the 
authority sought. 

“The contention that applicant should 
be permitted to continue its participa- 
tion in Shell’s traffic from the proposed 
origin on the grounds that loss of that 
traffic would adversely affect its fi- 
nancial condition and overall service, 
is in our opinion without merit. While 
applicant anticipates a loss in gross 
revenue of about $100,000, the amount 
of its loss of net operating profit based 
upon its operating ratio of 92.5 would 
be only about $7,500 or about 7.5 per 
cent of its expected loss in gross revenue 


1.C.C. Report Shows Efforts 
To Integrate Two Railroads 


Have ‘Reached an Impasse’ 


In the report in which it dismissed 
a supplemental application by the 
Chicago & North Western Railway 
for I.C.C. action to resolve a con- 
troversy between the North Western 
and rail operating employe unions 
over a plan of organizational revi- 
sions involving the Omaha and the 
North Western (T.W., May 10, p. 18), 
the Commission noted a statement 
by the C. & N. W. that the supple- 
mental application had been filed 
because efforts to integrate those 
two railroads had reached an im- 
passe. 


In essence, the Commission’s position 
with respect to the supplemental appli- 
cation of the North Western, in Finance 
No. 19432, Chicago, St. Paul, Minneapolis 
& Omaha Railway Company Lease, was 


Editorial and Subscription Mail 


Address all editorial and subscription 
mail to Traffic World, 815 Washington 
Building, Washington 5, D.C. Sub- 
scribers—when notifying publisher of 
change of address, should give old as 
well as new address; please include 
city postal delivery zone. 


Copyright 1958 by The Law Service Cor- 


poration. Name _ registe U.S. Patent 
Office. No part may be reproduced without 
written permission. Subscription rate: $24 
a@ year. Single copies 50 cents. Entered as 
Second Class Matter January 1, 1913 at the 
Post Office at Washin , D.C., Under the 
. Act of March 3, 1879. 


TRAFFIC Wor. 


and less than 5.5 per cent of its net 
operating profit for the first nine 
months of 1957. We are not convinced 
that loss of such revenue, should it oc- 
cur, would be so disruptive of its financi- 
al position as to affect materially its 
service between other points. Clearly 
the criteria established in the Smith 
and Solomon case, supra, are applicable 
here, as stated, we believe the service 
available at Superior is adequate to 
meet the increased demand. 

“Applicant has the affirmative burden 
of estimating that there is a need for 
its proposed service which existing car- 
riers are either unable or unwilling to 
provide. It has failed to sustain that 
burden. At best the evidence demon- 
strates shippers’ preference for appli- 
cant’s service, which is insufficient to 
justify a grant of the authority sought. 
We conclude therefore that the appli- 
cation should be denied. 

“We find that applicant has failed to 
establish that the present or future pub- 
lic convenience and necessity require 
the proposed operation, and that the ap- 
plication should be denied.” 





set forth in the following paragraph of 
its report: 

“Under section 5(2)(f) of the [inter- 
state commerce] act, we are required to 
impose upon the carriers in each ap- 
proved transaction, conditions for the 
protection of railroad employes involved. 
But this section only authorizes the im- 
position of duties upon the carrier. It 
does not authorize us to direct the em- 
ployes or organizations of employes to 
do anything. Thus, North Western’s re- 
quest that we order such parties to nego- 
tiate and report back to us must be 
denied.” 


Proposed Changes Outlined 


Having observed that the North West- 
ern had leased, effective January 1, 1957, 
all the lines and properties of the Omaha 
pursuant to authority granted by the 
Commission’s order of December 28, 1956, 
in Finance No. 19432, and that the North 
Western immediately thereafter had ini- 
tiated efforts toward an integrated and 
unified operation, the Commission said: 


“In the absence of the prescription 
by us of specific procedures, the North 
Western attempted to confer with the 
labor organizations concerning certain 
changes in operation. These proposed 
charges primarily involve a system-wide 
revision and integration of road crew as- 
signments, the integration of caboose 
runs on through trains, and the integra- 
tion and unification of yard and termin- 
al operations, particularly at common 
points served by both carriers prior to 
the lease. 


“Under operating contracts, existing 
at the commencement of the lease, 
former employes of the Omaha were 
given seniority rights and the right to 
perform work by seniority districts 
over all of that company’s properties. 
Under North Western’s seniority ar- 
rangements, its employes were given the 
exclusive right to perform work by sen- 
iority districts on North Western’s prop- 
erties. It is proposed to consolidate cer- 
tain of the separate seniority districts 
on the two roads and to revise other 
seniority districts. Train seniority dis- 
tricts over the entire system including 
the Omaha would be reduced from 24 
to eight. Many of the districts involved 
are far removed from the Omaha, and 
changes relating thereto would not 
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seem necessarily related to accomplish- 
ment of unification between North 
Western and Omaha. 


Agreement With ‘Non-Ops’ 


“The North Western has successfully 
concluded agreements with the non- 
operating labor organizations providing 
for rearrangement of seniority districts 
and other measures permitting the in- 
tegration of the railroads insofar as 
those organizations are concerned. How- 
ever, no progress has been made in the 
case of proposed changes involving the 
so-called operating brotherhoods. (These 
include the Brotherhood of Locomotive 
Engineers, the Brotherhood of Locomo- 
tive Firemen and Enginemen, the Order 
of Railway Conductors and Brakemen, 
and the Brotherhood of Railroad Train- 
 < 


After stating that the North Western 
had filed the supplemental application 
under section 5(9) of the act, invoking 
sections 5(2)(b) and 5(11) as the basic 
sources of I.C.C. jurisdiction for the re- 
lief sought, the Commission quoted perti- 
nent parts of those sections, and added: 


“North Western states that it requests 
us neither to interpret or enforce exist- 
ing contracts, nor to determine what 
specific employes will be affected by the 
proposed operational revisions. It as- 
serts, however, that under section 5(2) 
(b) we have the power which may be 
exercised in appropriate circumstances 
to conditions our approval of proposed 
unifications on the accomplishment of 
specified opertional revisions which may 
be deemed necessary to assure realiza- 
tion of the greater operating efficiencies 
and economies in contemplation. On this 
basic premise, it requests that we exer- 
cise authority under section 5(2)(b) to 
prescribe procedures under which, with 
reference to the authority granted under 
the order of December 28, 1956, the North 
Western and the interested labor organi- 
zations must by conference and negotia- 
tion concur in a plan of operational re- 
visions. 


“Predicated upon the contention that 
the divergent purposes served by the 
railway labor act, on the one hand, and 
section 5 of the interstate commerce 
act, on the other, render the procedures 
of the former a positive barrier to the 
achievement of the purpose of the lat- 
ter, North Western requests that ex- 
press relief be granted from the re- 
straints, limitations, and prohibitions of 
the railway labor act.” 


Court Ruling in C.A.B. Case 


The Commission said the North West- 
ern relied on a decision of the US. 
Court of Appeals for the Second Circuit 
in Kent v. Civil Aeronautics Board, 204 
F2d 263 (1953), in which, dealing with 
integration of flight engineers of Ameri- 
can Overseas Airlines and Pan American 
World Airways after acquisition of the 


former by the latter, in which the court 
Said: 


“. . . The public interest in maintain-° 


ing peaceful labor relations so as to ef- 
fect an orderly continuation of opera- 
tions is not always satisfied merely by 
conditioning approval of the merger on 
financial protection to the employees. 
Industrial strife may arise by reason 
of a dispute between the two or more 
employe groups as to how a unified sen- 
lority list should be drawn. And when 
such a dispute develops, it is within the 
power of the [Civil Aeronautics] Board 
to order the carrier to follow whatever 
course is necessary and appropriate .. .” 


Commenting on the instant applica- 
tion in the light of that decision of the 
court, the Commission said: 

“It is important to note that the de- 
cision in the Kent case holds that the 
power of the Board is to direct the 
carrier. No requirement was made upon 
the employes. Likewise under section 5 
of the act we merely authorize or per- 
mit the applicant carriers to enter into 
a@ proposed transaction. We may not 
even compel the carriers to consum- 
mate an authorized transaction. See 
Valdosta S. R. Purchase, 282 I.C.C. 705, 
711; Coordinated—Purchase—Merrilatt, 
56 M.C.C. 635 .. .” 


Control of St. J. & L. 
Given to Salzberg Group 


The Commission, division 4, by a re- 
port and order in Finance No. 19453, St. 
Johnsbury & Lamoille County Railroad 
Control, has authorized control of the 
St. J. & L. through ownership of capital 
stock by Murray M. Salzberg, Meyer P. 
Gross and Morris H. Snerson. The di- 
vision attached certain conditions to 
which Commissioner McPherson ob- 
jected. 

The division also denied, without preju- 
dice, an application of the Maine Cen- 
tral Railroad Co. for authority to ac- 
quire control of the St. J. & L. 

The conditions, indeterminately im- 
posed by the division, were that the 
Salzberg group must give the Maine 
Central an option to buy the St. J. & 
L. stock if the Salzberg group later pro- 
posed to abandon the line. 

In his partial dissent, Commissioner 
McPherson said he was not convinced 
that the Commission had the authority 
to restrict or that “we should restrict 
by such a condition the right to sell the 
stock of this corporation in any one or 
more transactions where approval of this 
Commission is not required.” He added 
that there was no evidence in the record 
on which to base the terms of such an 
option, “unlimited in time as it is.” 

He also said there was no evidence 
to show that the Salzberg group had any 
right to a premium of 20 per cent. The 
majority of the division provided that, 
under the option, Maine Central would 
have to pay 20 per cent more than the 
cost of the stock to the Salzberg or “such 
greater price as may be approved by 
this Commission as fair and equitable 
under the circumstances then existing.” 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 


Ferro Chrome 


No. 32233, Pittsburgh Metallurgical 
Co., Inc. v. American Barge Line Co. 
et al. By division 3. Modified procedure 
followed. Complaint dismissed on find- 
ing not shown unjust, unreasonable or 
otherwise unlawful a rate of $3.87 a net 
ton, minimum 500 net tons, on ferro 
chrome, maintained from Calvert, Ky., 
to Chicago, Ill. The division said com- 
plainant alleged that the rate was un- 
just and unreasonable to the extent that 
it exceeded a rate of $3.06 and that the 
defendants, other than John I. Hay Co., 
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by maintaining a rate of $2.37, mini- 
mum 500 net tons, on ferro chrome from 
Keokuk, Ia., to Chicago, subjected the 
complainant to undue prejudice and 
discrimination. Complainant requested 
the Commission to prescribe a rate of 
$3.06, minimum 500 net tons, as the 
reasonable maximum rate on _ ferro 
chrome from Calvert to Chicago, or, 
in the alternative, to require the rate 
from Keokuk to be increased so as to 
return the same earnings per ton-mile 
as the assailed rate from Calvert. The 
division said the Keokuk rate was de- 
pressed which was not a proper stand- 
ard for measuring the reasonableness 
of other rates. It added that it was not 
understood how the barge rate from 
Keokuk could have any bearing on the 
complainant’s competitive position in 
Chicago. 


Electric Motors 


IT. and S. No. 6846, Electric Motors— 
Dayton, O., to New York, N.Y. By divi- 
sion 3. Modified procedure followed. 
Schedules ordered canceled on or before 
June 12, on not less than a day’s notice, 
on finding not shown just and reasonable 
a reduced freight forwarder rate on elec- 
tric motors from Dayton, O., to New 
York, N.Y., proposed by Acme Fast 
Freight, Inc., and ABC Freight Forward- 
ing Corp. Schedules were filed to become 
effective December 4 and were suspended 
to and including July 3 on protest of 
the Eastern Central Motor Carriers As- 
sociation, Inc. The division said re- 
spondents’ present rate in less-carload 
quantities was $2.94 and the proposed 
rate was $2.54. The association’s mem- 
bers maintain a less-truckload rate of 
$2.84 which has been approved by the 
association’s general committee for an 
increase to $2.95. The division said that 
the proposed rate was published under 
the erroneous impression that it was 
the same as the less-truckload rate, and 
that the other evidence of record failed 
to show that it would be reasonably 
compensatory or that it would not con- 
stitute a destructive competitive prac- 
tice. 


Cement and Clay Products 


I. and S. M-9958, Cement and Clay 
Products—Rapid City to Montana. By 
division 2. Modified procedure followed. 
Proceeding discontinued on finding just 
and reasonable proposed truckload rates 
on cement and clay products from Rapid 
City, S.D., to certain points in Montana. 
The rates were published to become ef- 
fective July 15 by Albert J. Bone and 
were suspended to February 15 on pro- 
tests of railroads, when they became ef- 
fective. The decision showed, as an ex- 
ample, the prior rates, new rates, both 
minimum 30,000 pounds, and the rail 
rates on cement, minimum 50,000 pounds, 
respectively, from Rapid City to the fol- 
lowing cities: Bainville, 63 cents a 100 
pounds, 60 cents and 75 cents; Medicine 
Lake, 64 cents, 60 cents and 76 cents, 
and Whitetail, 67, 65 and 76 cents. The 
division said that the minimum earnings 
compared favorably with the average 
system operating expenses of the re- 
spondent. Because the respondent was 
primarily a carrier of cement, this aver- 
age expense was entitled to considerable. 
weight in judging the compensativeness 
of these rates, the division said, adding 
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that the proposed rates appeared to be 
reasonably compensatory. 


Tote Boxes 


t. and S. M-10543, Tote Boxes—La 
Porte, Ind., to Chicago, Ill. By division 
3. Modified procedure followed. Pro- 
ceeding discontinued on finding just and 
reasonable a proposed less-truckload 
commodity rate on sheet iron tote boxes, 
nested, from La Porte, Ind., to Chicago, 
Tll., of 36 cents, a 100 pounds, minimum 
5,000 pounds. The division said that the 
rate was contained in schedules filed to 
become effective December 4, 1957, by 
Lay Trucking Co., Inc., a party to tariffs 
of the Central States Motor Freight Bu- 
reau, to apply in lieu of the less-truck- 
load Class 70 rate of 90 cents, same 
minimum. On protest of the bureau, op- 
eration of the schedules was suspended 
to and including July 3. The suspension 
order was vacated and set aside, effec- 
tive June 16. The division said that the 
proposed rate was subject to a more 
restrictive tariff limitation than was re- 
quired in Pallets, Platforms or Skids, 
Central Territory, 52 M.C.C. 282, and Pal- 
lets From New York to New York and 
New Jersey, 301 I.C.C. 9, and that the 
level of the proposed rate compared 
favorably with that approved in the first 
cited proceeding. 


Sugar 


I. and S. M-10378, Sugar—Baltimore 
to Cleveland. By division 2. Modified 
procedure followed. Proposed reduced 
motor-carrier rate on sugar from Balti- 
more, Md., to Cleveland, O., found just 
and reasonable for certain respondents 
and not for one respondent. To the ex- 
tent the schedules were found not 
shown to be lawful, they were required 
to be canceled on or before June 16, 
on not less than a days notice. By 
schedules filed to become effective Oc- 
tober 18, parties to a tariff of the East- 
ern Central Motor Carriers Association 
and Wilson Freight Forwarding Co., 
proposed to establish a rate of 62 cents 
a 100 pounds, minimum 30,000 pounds, 
in lieu of a rate of 65 cents, same mini- 
mum. On protest of The Emery Trans- 
portation Co., operation of the pro- 
posed schedules was suspended to and 
including May 17, the division said, 
adding that on its own motion, it su- 
spended the operation of a like pro- 
posed rate published to become effec- 
tive November 29, on the same commod- 
ity from Baltimore to Cleveland, in 
schedules of Continental Transporta- 
tion Lines, Inc. Continental’s schedules 
were canceled by special permission, the 
division said, adding that no evidence 
was submitted by Wilson Freight For- 
warding Co. and those schedules would 
be ordered canceled. It said that the 
Suspended rate of the association ap- 
peared to be reasonably compensatory 
and that there was no indication that 
the establishment of the proposed rate 
would constitute an unfair or destruc- 
tive competitive practice. 


Coloring Syrup 


No. 32112, Pepsi-Cola Co. et al. v. At- 
chison, Topeka & Santa Fe Railway Co. 
et al. By division 3. Modified procedure 
followed. Rates on nine tank-car loads 
of caramel coloring syrup moved on and 


between December 16, 1955, and No- 
vember 30, 1956, from Keokuk, Ia., to 
Oakland, Calif., found not unduly prej- 
udicial or preferential, but unjust and 
unreasonable to the extent they ex- 
ceeded, exceed or may exceed rates ap- 
plicable on the same commodities when 
shipped in containers in box cars, mini- 
mum 60,000 pounds. Reparation awarded, 
including shipments moved pendente 
lite. The rates charged ranged from 
193 cents per 100 pounds, minimum ca- 
pacity of tank car, on December 16, 
1955, to 215 cents, including an Ex Parte 
No. 206 interim increase of 5 per cent, 
charged on December 28, 1956, and later. 
Corresponding rates for the considered 
commodity, in barrels, in box cars, 
minimum 60,000 pounds, were shown to 
have ranged from 149 cents to 163 cents, 
and from 178 cents to 193 cents at a 
minimum of 40,000 pounds. The divi- 
sion said, as to the allegations of undue 
prejudice and preference, that the evi- 
dence did not support the former, and 
that “any preference shown for shippers 
using box cars would inure to the bene- 
fit of the complainants as much as their 
competitors. .. .” The division said that 
in Western Condensing Co. v. Missouri- 


K.-T. R. Co., 279 I.C.C. 438, it had pre- ° 


scribed a rate on tank-car movements 
which was identical to that for con- 
tainers-in-box-cars, on the basis that the 
cost to the carrier of returning empty 
tank cars was offset by the benefits 
to it resulting from the heavier loading 
of liquids in tank cars than when in 
barrels. The defendants were ordered 
to cease and desist on or before August 
8 from publishing, demanding or collect- 
ing the unlawful rates, and to establish 
the rates found lawful on or before 
August 8 on not less than 30 days’ notice. 


Tables and Chairs 


No. 31968, Ideal Furniture Manufac- 
turing Co. v. Chicago, Rock Island & 
Pacific Railroad Co., et al. By division 2, 
on reconsideration. Reparation of $142.80 
awarded in lieu of $460.88 found due in 
prior report, 301 I.C.C. 759. Findings in 
prior report modified in part. Involved 
were two shipments of chairs, iron or 
steel, chrome-plated, upholstered seats 
and backs, and tables, iron or steel, 
chrome-plated, and wood, knocked down, 
moved from Chicago to Portland, Ore. 
The division said that, in the prior re- 
port, it found the applicable rate to be 
432.2 cents on the chairs, and 295.55 
cents, minimum 24,000, on the tables, 
in lieu of the rate of 423.2 on both the 
tables and chairs as charged, the de- 
termination having been made by the 
use of certain mixing provisions. In the 
instant report on reconsideration the 
division said that because the weight of 
the chairs and tables were almost evenly 
divided, mixed rates under items 4800 
and 4825 of Agent Kipp’s tariff I.C.C. 
No. 1551 were not applicable because the 
furniture items mixed with tablés might 
not exceed one-third of the total weight. 
The division found the rates applicable 
to be those under item 90(2)(c) of the 
tariff which provided charges for mix- 
ture of articles named in different rate 
items at the highest applicable rate and 
minimum, subject to a constructive car- 
load provision when it resulted in lower 
charges. Thus, the-division found, on the 
shipment of 38,340 pounds lower charges 
were produced by use of the highest 
applicable rate and minimum, and on 
the shipment of 39,900 pounds, by the 
use of the constructive carload provision. 
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The charges of $1,622.55 on the 38,340- 
pound shipment (tables 16,500 and 
chairs 21,840 pounds) were figured on 
the rate of 423.2 cents per 100 pounds. 
On the shipment of 39,900 pounds, the 
tables, 20,135 pounds, were charged as 
24,000 pounds at a rate of 295.5 cents 
per 100 pounds, and the chairs, 19,765 
pounds, at the 423.2-cent rate, or $709.32 
and $836.45, respectively, for a _ total 
of $1,545.77 on that shipment, making 
total charges on the two shipments 
$3,168.32, against $3,311.12 total charges 
collected on the basis of the rate of 
423.2 cents on both the tables and 
chairs. 


Latex Impregnated Paper 


I. and S. M-10313, Paper—North 
Brunswick, NJ., to Decatur, Ill. By 
division 3. Modified procedure followed. 
Proceeding discontinued on finding just 
and reasonable a new commodity rate 
of $142 a 100 pounds, minimum 30,000 
pounds, on paper, latex impregnated, 
from North Brunswick, N.J., to Decatur, 
Til. The rate was published to become 
effective October 4, 1957, by the Eastern 
Central Motor Carriers Association, Inc., 
at the request of Spector Freight Sys- 
tem, Inc., but would apply for the ac- 
count of other motor carriers parties to 
the tariff, the division said. On protest 
of the association and Truck Line Terri- 
tory railroads, operation of the sched- 
ules was suspended to and including 
May 3 and thereafter postponed to 
July 3. The division said that the 
respondent’s present rate on the con- 
sidered commodity, was $1.72, mini- 
mum 20,000 pounds. It said that the 
railroads were neither participating in 
this traffic, nor so far as appeared, were 
they competing for it. The rail rate is 
$1.84, minimum 36,000 pounds. The divi- 
sion said the proposed rate appeared to 
be reasonably compensatory and would 
not constitute a destructive competitive 
practice. 


Boots and Shoes 


I. and S. M-10420, Boots and Shoes— 
Boston, Mass., to Philadelphia, Pa. By 
division 3. Modified procedure followed. 
Schedules ordered canceled on or before 
June 19, on one day’s notice, on finding 
not shown just and reasonable reduced 
commodity rate of 170 cents, on boots 
or shoes, N.O.I.,'in less truck-truckloads, 
from Boston, Mass., to Philadelphia, Pa. 
The rate was filed to become effective 
November .4, 1957, by parties to a tariff 
of the Middle Atlantic Conference. On 
protest of the Conference, operation of 
the schedules was suspended to and in- 
cluding June 3. The division said that 
at present a commodity rate of 177 
cents applied on this traffic when 
moving in less-truckloads. From the 
evidence, the division said that it was 
not convinced that the proposed rate 
would be reasonably compensatory or 
that adequate justification had been 
shown for disrupting the present adjust- 
ment from New England. 


Petroleum and Machinery 


I. and S. M-0352, Petroleum and Ma- 
chinery—Ill., Mich., Pa., O. By division 3. 
Modified procedure followed. Order of 
suspension vacated and proceeding dis- 
continued on finding not shown unlaw- 
ful—proposed new motor contract car- 
rier minimum rates on petroleum prod- 
ucts, washing laundry machines, and 
farm machinery, from and to certain 
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points in Illinois, Michigan, Pennsylva- 
nia and Ohio. The rates were filed to 
become effective October 13, 1957, by 
Subler Transfer, Inc. On protest .of 
the Central States Motor Freight Bu- 
reau, operation of the schedules was 
suspended to and including May 12. As 
representative of the proposed rates, the 
division showed that on petroleum prod- 
ucts, from Butler, Pa., to Detroit and 
Grand Rapids, Mich., Chicago, Ill., and 
Lima, O., they were 55 cents a 100 
pounds, 60, 65 and 51.5 cents, respec- 
tively, minimum 32,000 pounds, as com- 
pared with the bureau’s rates of 79, 88, 97 
and 64 cents, respectively, minimum 20,- 
000 pounds. The division said that the 
respondent did not have the burden of 
proving initial rates to be just and rea- 
sonable. Moreover, it added, a contract- 
carrier minimum rate was not unlawful 
merely because it might be lower than 
comparable rates published by competing 
common carriers. 


Freight, All Kinds 


I. and S. M-10307, Freight, all Kinds 
—Chicago, Ill., to South Bend, Ind. By 
division 2. Modified procedure followed. 
Schedules ordered canceled on or before 
June 19, on one day’s notice, on finding 
not shown just and reasonable a rate of 
50 cents a 100 pounds, a minimum 20,000 
pounds, on freight, all kinds, from Chi- 
cago, Ill., to South Bend, Ind. The di- 
vision said that the rate was filed to be- 
come effective October 4, 1957, by Tucker 
Freight Lines, Inc., and was joined in 
by 14 other carriers for competitive rea- 
sons. On protest of the bureau, it said, 
the effectiveness of the schedules was 
suspended to and including May 3. The 
record did not disclose the nature of the 
traffic which would move under the pro- 
posed rate, nor the classification ratings 
thereof, the division said, adding that 
the respondent was presently moving 
truckloads of mixed freight under rates 
provided by the use of a mixed-truck- 
load provision in the governing tariff. 
The division said that the rate formula 
prescribed in Merchandise in Mixed 
Truckloads—East, 63 M.C.C. 453, had 
been observed as a standard of minimum 
reasonableness for rates on freight, all 
kinds, in a number of proceedings 
wherein rates proposed below that level 
were found not shown to be just and 
reasonable and that a like finding was 
warranted in the instant proceeding. 


* * * 


I. and S. M-10502, Freight, All Kinds— 
Central Territory points. By division 2. 
Modified procedure followed. Schedules 
ordered canceled on or before June 19, 
on one day’s notice, on finding not 
shown just and reasonable reduced rates 
of 46 cents and 42 cents a 100 pounds, 
on tea and dry yeast, minima 20,000 
and 30,000 pounds, respectively, from 
Chicago, Ill., to Indianapolis, Ind., sub- 
ject to a mixing rule, and reduced rates 
on freight all kinds, with specified ex- 
ceptions, between Louisville, Ky., and 
Indianapolis, of 46 cents and 51 cents, 
minimum 20,000 pounds, with the higher 
Tate applying in instances where the 
carrier loads and unloads the shipments. 
The rates were filed to become effective 
on November 22, 1957, and later, by Den- 
his Truck Line, Inc., but on protest of 
the Central States Motor Freight Bu- 
reau, operation of the schedules was 
suspended to and including June 21. The 
present tea and yeast rates are 81 cents 
and 73 cents, minima 20,000 pounds, re- 


spectively, and 65 cents when in mixed 
truckloads and the present all freight 
rates are class rates. The division said 
that no cost data were in evidence. 


RAILROAD ABANDONMENTS 


Sacramento Northern 


The Commission, division 4, by a re- 
port, certificate and order in Finance No. 
19932, Sacramento Northern Railway 
Abandonment, Etc., has granted Author- 
ity to the S.N. to abandon a line of rail- 
road extending from milepost 119.11 at 
East Nicolaus, to milepost 129.51, at Reed 
Junction, about 10.4 miles, in Sutter and 
Yuba counties, Calif. The division also 
approved and authorized the acquisition 
by S.N. of trackage rights over a paral- 
leling line of railroad of the Western 
Pacific Railroad Co. between Sankey and 
Cleveland, about 23.13 miles, also in 
Sutter and Yuba counties. The same 
conditions for employe protection as set 
forth in Oklahoma Ry. Co. Trustee 
Abandonment, 257 I.C.C. 177, were pre- 
scribed in connection with both trans- 
actions. The S.N., controlled through 
stock ownership by the W-P., sought the 
abandonment to avoid rebuilding cer- 
tain bridges between the considered 
points, the division said. The acquisition 
was proposed to enable the S.N. to oper- 
ate over the parallel W. P. line between 
Cleveland and an existing connection 
between the two at sankey, it said. The 
division stated that under the circum- 
stances, and in view of the continuing 
maintenance costs that the S.N. would 
incur if service to Arboga, one of two 
stations on the line to be abandoned, 
were continued, further operation of the 
line -would impose an undue and un- 
necessary burden on the applicant and 
on interstate commerce. The acquisition 
would not result in any increase in total 
fixed charges nor the guaranty or as- 
sumption of dividends or fixed charges, 
and adequate transportation service to 
the public would be provided, the divi- 
sion added. Two cars had been handled 
to and from Arboga since January 1, 
1955, the division said. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 


* MC-28439, Sub. 80, Daily Motor Ex- 
press, Inc., Carlisle, Pa., Extension— 
Pressurized Tanks. Certificate granted. 
Over irregular routes, pressurized tanks, 
and parts and attachments for such 
tanks when shipped in connection there- 
with, from Downingtown, Pa., to points 
in 19 states and the same commodities 
when damaged or defective, on return. 

MC-29886, Sub. 98, Dallas & Mavis 
Forwarding Co., Inc., South Bend, Ind., 
Extension—Toledo, O., to Nebraska and 
New Mexico, and New Mexico, embrac- 
ing MC-43038, Sub. 402, Commercial 
Carriers, Inc., Extension—Same. Certifi- 
cates denied. Motor vehicles, in initial 
movements, truckaway, from Toledo to 
points in Neb., and N.M., over irregular 
routes. 

*MC-50132, Sub. 28, Central and 
Southern Truck Lines, Inc., Caseyville, 
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Ill, Extension—Iowa. Interim permit 
granted and barring further proceeding, 
appropriate permanent authority will be 
issued on determination of applicant’s 
status. Under a continuing contract or 
contracts with Brooks Foods, Inc., Col- 
linsville, Ill., catsup, chili sauce and 
other specified commodities, from Col- 
linsville, Ill., to points in Fla., Ga., N.C., 
S.C., Va., and Neb. 

MC-78400, Sub. 10, Beaufort Transfer 
Co., Gerald, Mo., Extension—Alton Tl. 
Certificate denied. General commodities, 
with exceptions, between Alton, Ill., and 
St. Louis, Mo., over a regular route. 

* MC-95540, Sub. 287, Watkins Motor 
Lines, Inc., Thomasville, Ga., Extension— 
Frozen Foods from Fairmont, Minn. 
Certificate denied. Frozen feeds, from 
Fairmont and Winnebago, Minn., to 
points in Ala., Ga., Fla., and S.C., over 
irregular routes. 

* MC-103993, Sub. 95, Morgan Drive- 
Away, Inc., Elkhart, Ind., Extension— 
Pendleton, embracing MC-106398, Sub. 
87, National Trailer Convoy, Inc., Ex- 
tension—Pendleton. Certificates granted. 
In both proceedings, house trailers from 
Pendleton, Ore., to points in Colo., Mont., 
N.D., and Wyo., over irregular routes. 

* MC-116008, Sub. 5, Archie’s Motor 
Freight, Inc., Richmond, Va., Extension 
—Maryland. Certificate granted. Such 
commodities as are used or sold by deal- 
ers in so-called 5-and-10-cent-store mer- 
chandise, from the site of the G. C. 
Murphy Co., warehouse at McKeesport, 
Pa., to points in Ala., Fla., Ga., Md., 
N.C., S.C., and Va. with exceptions. 

MC-116417, Sub. 1, Bernard Klein and 
Emanuel Klein, dba Bernard’s Trucking 
Co., Long Island City, N.Y., Contract 
Carrier. Permit denied. Over irregular 
routes, toilet tissue, facial tissue, paper 
napkins and paper towels in packages 
from Bernard’s Warehouse, Inc., in Long 
Island City, N.Y., to points in Nassau 
and Suffolk counties, N.Y., with restric- 
tion. 

* MC-116524, Sub. 2, Austin R. Thomp- 
son, Mount Vision, N.Y., Contract Car- 
rier. Permit granted. Under a continuing 
contract with Pierson Lumber Co., of 
Cooperstown, N.Y., and A. B. Dorfler, of 
Laurence, N.Y., rough lumber, over ir- 
regular routes, from points in specified 
counties in New York to described points 
or areas in N.Y., Conn., Mass., N.H., NWJ., 
Pa., and Va. 

* MC-116794, C. E. Rhodes, dba C. E. 
Rhodes Truck Line, Kountze, Tex., 
Common carrier. Certificate granted. 
Lumber, from points in La. and N.M. to 
points in Texas, and from points in La. 
and Tex. to points in N.M., Okla., and 
La. with exceptions over irregular 
routes. Commissioner Walrath did not 
participate in the disposition of the 
proceeding. 

* MC-109451, Sub. 78, Ecoff Trucking, 
Inc., Fortville, Ind., Extension—Ironton, 
O., embracing MC-107403, Sub. 235, E. 
Brooke Matlack, Inc., Philadelphia, Pa., 
Same, and MC-110525, Sub. 335, Chemi- 
cal Tank Lines, Inc., Downingtown, Pa., 
Same. Interim permit granted in title 
case, and certificates granted in em- 
braced cases. In the title case, over ir- 
regular routes, in bulk, in tank vehicles, 
(1) liquid chemicals, (a) from South 
Point, O., to Atlanta, Ga., and points in 
Mo. and Wis., and (b) from Ironton, O., 
and Ashland, Ky., to Atlanta and points 
in Ill., Ind., Mich., Pa., Mo., Wis., and 
Tenn., except Kingsport and Elizabeth- 
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ton, Tenn; (2) the same commodities as 
in (1) except petrochemicals from Ash- 
land, to points in Ohio, and from Iron- 
ton to points in Kentucky; (3) the same 
commodities as in (1) except nitrogen 
fertilizer solutions and fertilizer ammo- 
niating solutions, from South Point to 
points in Ill., Ind., Mich., Pa., and Tenn.., 
except Kingsport and Elizabethton, and 
(4) the same commodities as in (1) ex- 
cept derivatives of coal tar, from Iron- 
ton and South Point to points in Ken- 
tucky, restricted against shipments 
destined to points in Canada and against 
the “tacking” of any other authority for 
the purpose of providing through service, 
with conditions, under a continuing con- 
tract or contracts with Allied Chemical 
& Dye Corp., of New York, N.Y. In the 
embraced cases, over irregular routes, 
in bulk, in tank vehicles, (1) liquid 
chemicals, from South Point and Iron- 
ton to points in Ill., Ind., Mich, Mo., 
Wis., Pa., and Tenn., with exceptions; 
(2) the same commodities as in (1), ex- 
cept derivatives of coal tar, from South 
Point and Ironton to points in Ken- 
tucky; (3) the same commodities as in 
(1), from Ashland to points in IIl., Ind., 
Mich., Mo. Wis., Pa., and Tenn., with 
exceptions, and (4) the same commodi- 
ties as in (1), except petrochemicals, 
from Ashland to points in Ohio,- and 
from Ironton to points in Kentucky, 
with “no-tacking” restrictions and, in 
MC-107403, Sub. 235, conditioned on the 
cancellation of other authority already 
held. Commissioner Walrath, with re- 
spect to the title case, dissented in part. 
MC-110841, Sub. 7, Port Norris Ex- 
press Co., Inc., Fort Norris, N.J., Exten- 
sion—Soda Ash. Certificate granted. 
Zinc oxide, in bulk, in covered hoppered- 
like trucks, from Palmerton, Pa., to Mill- 
ville, N.J. over irregular routes. Com- 


missioner Walrath did not participate in 
disposition of the proceeding. 
* MC-112148, Sub. 10, James H. Powers, 


Melbourne, La., Extension—Minnesota. 
Certificate granted. Canned goods and 
frozen foods, from Benton Harbor, De- 
catur, Lawton, and Mattawan, Mich., to 
points in Minnesota, with exceptions, 
over irregular routes. Commissioner 
Walrath did not participate in disposi- 
tion of the proceeding. 

* MC-114045, Sub. 37, R. L. Moore and 
James T. Moore, dba Trans-Cold Ex- 
press, Dallas, Tex., Extension—New Eng- 
land. Certificate granted. Frozen waf- 
fies and frozen cakes, from Brockport, 
N.Y.; frozen poultry, including boned or 
boned and stuffed poultry, from Pom- 
fret Center, Conn.; frozen seafood and 
frozen seafood products, from New 
York, N.Y.; frozen meats from Philadel- 
phia, Pa., and frozen dessert and bakery 
topping from Chadds Ford, Pa., all to 
points in O., Ind., Ill., Mich., Ky., Mo., 
Kan., Colo., and N.M., over irregular 
routes. Commissioner Walrath dissent- 
ing, said that he would deny the appli- 
cation as the extent the proposed serv- 
ice would fill a public need could not be 
determined on the record. 

* MC-115162, Sub. 21, Walter Poole, dba 
Poole Truck Line, Evergreen, Ala., Exten- 
sion—Cement. Certificate granted. Ce- 
ment, in bags, from Mobile, Ala., to Port 
Walton and Crestview, Fla., and points 
in Florida within 25 miles of each, ex- 
cept the U.S. Naval base near Pensacola, 
Fla. and Elgin Air Force base, over irreg- 
ular routes. 

MC-115955, Sub. 2, Harry J. Scari, dba 


Scari’s Delivery Service, Wilmington, 
Del., Extension—Airports. Subject to a 
condition, certificate granted as to trans- 
portation of general commodities, with 
exceptions, over irregular routes, between 
specified points and airports, restricted 
to shipments having a prior or subse- 
quent movement by aircraft. Application 
dismissed to extent proposed operation 
would be confined to shipments received 
from, or delivered to, an air carrier un- 
der a through air bill of lading as part 
of a continuous movement (a) between 
Philadelphia International Airport and 
North Philadelphia Airport, Philadelphia, 
Pa., and (b) between Wilmington, Del., 
and New Castle County Airport, near 
Wilmington, on finding that such trans- 
portation is incidental to transportation 
by aircraft and within partial exemption 
provided in section 203(b)(7a) of inter- 
state commerce act. Specifically, the cer- 
tificate granted covers service (a) be- 
tween the Philadelphia International 
Airport and the North Philadelphia Air- 
port, on the one hand, and, on the other, 
the New Castle County Airport, and the 
Dover Air Force Base, Dover, Del., and 
(b) between Wilmington on the one hand 
and, on the other, the Philadelphia In- 
ternational Airport, the North Philadel- 
phia Airport and the Dover Air Force 
Base at Dover. The condition to which 
issuance of the certificate was subjected 
was that the applicant request, in writ- 
ing, the coincidental cancellation of his 
permit in MC-109907. 

* MC-116084, Sub. 3, Capitol Tank Line, 
Inc., Bell, Calif.. Common Carrier, Cer- 
tificate denied. Chemicals, liquids, and 
commodities in semi-liquid form, with 
exceptions, in bulk, in tank vehicles, be- 
tween points in California and points 
in Okla. and Tex., over irregular routes. 

MC-116236, Maloney and O’Connor 
Transportation Co., Inc., Niagara Falls, 
N.Y., Common Carrier. Certificate 
granted. Passengers and their baggage, 
in special operations, limited to not more 
than seven passengers in any one vehicle 
but not including the driver nor children 
under 10 not occupying a seat or seats, 
between points in Niagara County, N.Y.., 
and ports of entry on the U.S.-Canada 
border at Buffalo, Niagara Falls and 
Lewiston, N.Y., over irregular routes. 

* MC-116467, Moffatt Trucking Limited, 
(London, Ontario, Canada.) Common 
Carrier. Certificate granted, on recon- 
sideration. Wood barrel staves and head- 
ings, from the Perry & Megler Co. mills 
about seven miles from Kittanning and 
Butler, Pa., to the U.S.-Canada border at 
Buffalo, N.Y., restricted to traffic destined 
to Waterloo and London, Ontario, 
Canada, over irregular routes. 

*MC-116544, Sub. 1, Wilson Brothers 
Truck Line, Inc., Carthage, Mo., Exten- 
sion—Florida. Certificate grainted, with 
authority for dual operations. Flour, 
other than in bulk, from points in Kan- 
sas and St. Joseph and Kansas City, Mo., 
and Alva, Okla., to points in Florida, 
over irregular routes. 5 

MC-109907, Sub. 4, Harry J. Scari, dba 
Scari’s Delivery Service, Extension— 
Newark, Del. Permit denied. Toilet prepa- 
rations, premiums, and sales-aid articles, 
from Newark, Del., to Wilmington, Del., 
over irregular routes. 

MC-107002, Sub. 108, W. M. Chambers 
Truck Line, Inc., New Orleans, La., Ex- 
tension—New Iberia. Certificate de- 
nied. Over irregular routes, anhydrous 
ammonia, in bulk, in tank vehicles, from 
the Mid South Chemical Corp. plant 
about six miles from New Iberia, La., 
to all points in Mississippi. Commission- 
er Walrath did not participate. 
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MC-106282, Sub. 6, Speedway Trans- 
ports, Inc., St. Louis, Mo., Extension— 
Secondary Authority. Certificate grant- 
ed. By truckaway, in secondary move- 
ments, new foreign-made automobiles, 
over irregular routes, from Kenosha, 
Wis., to points in Mo. and specified 
parts of Ill, Ky. and Ark. 

* MC-104960, Sub. 23, Motor Fuel Car- 
riers, Inc., Panama City, Fla., Exten- 
sion—Petroleum Naphtha. Certificate 
granted. Over irregular routes, petro- 
leum nophtha, in bulk, in tank vehicles, 
from Jacksonvill, Fla., to points in 
Georgia, with exceptions. Commissioner 
Walrath did not participate. 

* MC-102567, Sub. 58, Earl Clarence 
Gibbon, dba Earl Gibbon Petroleum 
Transport, Bossier City, La., Extension 
—Florida and Tennessee. Certificate 
granted. Petroleum products, in bulk, in 
tank vehicles, except liquefied petro- 
leum gas, anhydrous ammonia and as- 
phalt, from El Dorado, Ark., Cotton 
Valley, La., and Waskom and Mt. Pleas- 
ant, Tex., to points in Fla. and Tenr., 
except in Shelby County, Tenn. over 
irregular routes. 

* MC-47336, Sub. 9, Eclipse Motor 
Lines, Inc., Bridgeport, O., Extension— 
Ferro-Alloys. Certificate granted. Over 
irregular routes, ferro-alloys, from the 
Powhatan plant of the Ohio Ferro- 
Alloys Co., on Ohio Highway 7 about 
three miles south of Pyramid, O., to 
points in Del., Ill., Ind., Ky., Md., Mich., 
Mo., N.J., N.Y., Pa. and W.Va., and 
empty containers on return. Commis- 
sioner Walrath did not participate. 

* MC-42405, Sub. 7, Mistletoe Express 
Service, Oklahoma City, Okla., Exten- 
sion—Fort Smith, Ark. Certificate 
granted. General commodities, with ex- 
ceptions, between Fort Smith and other 
specified points in Ark. and Okla., over 
regular, specified routes, serving all in- 
termediate points and Muskogee, Tulsa 
and: Wilburton, Okla., as points of 
joinder, and between Tulsa and the 
junction of U.S. Highways 62 and 64 
near Yahola, Okla., over the latter, serv- 
ing no intermediate points, as an alter- 
nate route for operating convenience 
only. 

MC-10761, Sub. 65, Transamerican 
Freight Lines, Inc., Detroit, Mich., Ex- 
tension—Alternate Route—Between 
Terre Haute, Ind., and Junction US. 
Highways 52 and 41. Certificate denied. 
General commodities, with exceptions; 
between Terre Haute, Ind. and the 
junction of U.S. Highways 52 and 41 
near Earl Park, Ind., over the latter, 
serving no intermediate points, as an 
alternate route for operating convenience 
only in connection with authorized 
regular-route operations between De- 
troit, Mich., and St. Louis, Mo., and 
between Dayton, O., and Chicago, Il. 


* MC-116721, Big T Trucking Corp., 
Brooklyn, N.Y., Contract Carrier. Permit 
granted. Sewer pipe and sewer pipe fit- 
tings, from Liverpool, Palmyra and 
Uhrichsville, O., to New York, N.Y., and 
damaged and defective shipments on re- 
turn, over irregular routes, limited to 
service under a continuing contract or 
contracts with the Lehman Sewer Pipe 
Co., Inc., of New York, N.Y. 

* MC-116702, Sub. 2, Thaddeus A. Gor- 
ski, Detroit, Mich., Contract Carrier. Per- 
mit granted. Crude ammonia liquor, in 
bulk, in tank vehicles, (1) from the 
Semet-Solvay Division plant of the Al- 
lied-Chemical and Dye Corp. at or near 
Buffalo (Harriet), N.Y., to the port of 
entry on the U.S.-Canada border at or 
near Buffalo, and (2) from Cleveland, O., 
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to the port of entry on the US.-Canada 
porder at or near Detroit, Mich., over 
irregular routes, under a continuing con- 
tract with Brunner Mond Canada, Lim- 
ited, of Amherstburg, Ontario, Canada. 
Commissioner Walrath, necessarily ab- 
sent, did not participate in the disposi- 
tion of the proceeding. 


MC-113434, Sub. 3, GRA-Bell Truck 
Line, Inc., Holland, Mich., Extension— 
Mineral Feeds & Pickles. Certificate de- 
nied. Over irregular routes, (1) pickles 
and pickle products, from Benthiem, 
Mich., to points in Wis., Ill., Ind., O., 
W.Va., Pa., Ky., and Mo., and (2) min- 
eral feeds, from the Smith Agricultural 
Chemical Co. plant about four miles 
north of Carey, O., to Saginaw and Hol- 
land, Mich. Commissioner Walrath, nec- 
essarily absent, did not participate. 

* MC-113265, Sub. 2, Atlanta-Asheville 
Motor Express, Inc., Atlanta, Ga., Ex- 
tension—Georgia. Certificate granted. 
General commodities, with exceptions, 
between Hollywood and Toccoa, Ga., 
over Georgia Highway 17, serving all 
intermediate points, restricted against 
shipments moving between Toccoa and 
Atlanta, or points beyond Atlanta. Com- 
missioner Walrath, necessarily absent, 
did not participate. 


* MC-105461, Sub. 7, Benjamin H. Herr, 
Quarryville, Pa., Extension— Lumber 
From Two States. Certificate granted, 
with authority for dual operations. Over 
irregular routes, lumber, from points 
in Vt. and N.H., except Rochester and 
Dover, N.H., to points in specified coun- 
ties in N.J. and Pa. 

* MC-78400, Sub. 9, Beaufort Transfer 
Co. Gerald, Mo., Extension — Kansas 
City, Mo. Certificate granted. Charcoal, 
in containers, (1) from the Hickory 
Charcoal, Inc., plant about five miles 
northwest of Owensville, Mo., to Owens- 
ville, over a specified route, and (2) from 
junction Missouri Highway 28 and US. 
Highway 50 north of Owensville to Kan- 
sas City, Mo., over US. Highway 50, and 
empty containers and equipments, ma- 
terials and supplies used in the produc- 
tion of charcoal on return, serving no 
intermediate points, but, in the latter 
case, serving the junction of Missouri 
Highway 28 and U.S. Highway 50 near 
Rosebud, Mo., for purposes of joinder. 
Commissioner Walrath, necessarily ab- 
sent, did not participate. 

MC-7746, Sub. 86, United Truck Lines,, 
Inc, Spokane, Wash., Extension—Alter- 
nate Route—Caldwell, Idaho. Certificate 
granted. General commodities, with ex- 
ceptions, between the junction of US. 
Highways 95 and 30 near Fruitland, 
Idaho, and Pasco, Wash., over a specified 
route, serving no intermediate points, 
and the junction of U.S. Highways $5 
and 30 for joinder only, as an alternate 
route for operating convenience only in 
connection with authorized regular-route 
operations between Boise, Idaho, and 
Seattle, Wash., with restrictions and 
conditions. Commissioner Walrath, dis- 
Senting in part, said that he did not 



























































































limiting use of an alternate route to 
Seattle-Boise traffic, but would impose 
restrictions recommended by a _ joint 
board in the case. 


*MC-531, Sub. 85, Younger Brothers, 
Inc., Houston, Tex., Extension—Lubricat- 
ing Oil. Certificate granted. Over ir- 
regular routes, in bulk, in tank vehicles, 
(1) petroleum oils, from Gretna, La., to 
Points in Ga., Mo., N.C., and S.C., and 
(2) lubricating oils, (a) from points in 
Jefferson Parish, La., to points in Ark. 
and Fla.; (b) from Good Hope, La., to 


















agree with the imposition of a restriction 


points in Ga. and (c) from Lake Charles, 
La., to points in Ala., Ga., Mo., Okla., 
and N.M., with a “no-tacking’” re- 
striction. 

* MC-30657, Sub. 10, Dixie Hauling Co., 
Atlanta, Ga., Extension—Lebanon, Ind. 
Permit granted. Over irregular routes, 
garbage cans, tubs, pails, oil containers, 
galvanized and ironing tables, (1) from 
Lebanon, Ind., to points in 22 eastern 
and midwestern states and the District 
of Columbia, and (2) between Lebanon, 
Ind., and Atlanta, Ga., over irregular 
routes, under a continuing contract with 
or contracts only with the Jones and 
Laughlin Steel Corp., Pittsburgh, Pa. 

* MC-113779, Sub. 42, York Interstate 
Trucking, Inc., Houston, Tex., Extension 
—Vegetable and Animal Oils, embracing 
MC-112020, Sub. 25, Commercial Oil 
Transport, Extension—18 States. Cer- 
tificates granted. In the title case, over 
irregular routes, (1) vegetable and ani- 
mal fats and oils, from points in 12 
midwestern states to Sherman, Tex., 
and the site of the Anderson-Clayton 
and Co., plant near Jacksonville, Iil., 
and (2) processed, refined and blended 
vegetable and animal fats and oils from 
Sherman, Tex., and the plant site to the 
origin points in (1). In the embraced 
case, (1) animal fats, in bulk, in tank 
vehicles, (2) lard, (3) vegetable oils and 
blends of vegetable oils and fats, and 
(4) vegetable oils, from and to points 
in, or specified points in 17 states. 

* MC-113639, Sub. 3, Carbon Motor- 
way, Inc., Salt Lake City, Utah, Exten- 
sion—Cortez. Certificate denied. General 
commodities, with exceptions, between 
Crescent Junction, Utah, and Cortez, 
Colo., over a regular route. 

* MC-96098, Sub. 17, H. H. Follmer 
Centract Hauling, Inc., Milton, Pa, Ex- 
tension—Salt. Interim permit granted, 
and barring further proceedings, perma- 
nent ‘authority will be issued on deter- 
mination of applicant’s status. Salt, from 
Silver Springs, N.Y., to points in 20 
Pennsylvania counties, over irregular 
routes, under a continuing contract or 
contracts with Morton Salt Co., Silver 
Springs. 


UNCONTESTED FINANCE CASES 





Order approved in F.D. No. 20176, Southern 
Pacific Co., Equipment Trust Certificates, 
authorizing the Southern Pacific to assume 
obligation and liability in respect of not 
exceeding $8,200,000 of Southern Pacific Co., 
equipment-trust Certificates, Series No. 2, 
bearing dividends at the rate of 31%4_ per 
cent per annum, to be issued by The First 
Pennsylvania Banking and Trust Co., as 
trustee, and sold at 98.51 per cent of prin- 
cipal and accrued dividends in connection 
with the procurement of certain new equip- 
ment. 

& a te 

Report and order approved in F.D. No. 
20157, Chicago, Burlington & Quincy Rail- 
road Co. Bonds, authorizing the Chicago, 
Burlington & Quincy Railroad Co. to procure 
the authentication and delivery of not ex- 
ceeding $19,729,000, principal amount, of first 
and refunding mortgage 4 per cent bonds, 
Series of 1998, due February 1, 1998, in ex- 
change for, and upon the surrender and 
cancellation of, $7,282,000, principal amount, 
of its general-mortgage 4 per cent bonds, 
due March 1, 1958, and $12,447,100, principal 
amount, of its first and refunding mortgage 
414 per cent bonds, Series B, due February 
1, 1977, now held in its treasury, the pro- 
posed bonds to be held in applicant’s treas- 
ury subject to further order of the com- 
mission. 

* x as 

Report and order approved in F.D. No. 
20162, Virginian Railway Co. Bonds, grant- 
ing authority to issue not exceeding $12,- 
000,000, principal amount, of first lien and 
refunding mortgage bonds, Series F, 4 per 
cent, due May 1, 1983, upon the surrender 
and cancellation of an equal total principal 
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amount of applicant’s first lien and refund- 
ing mortgage bonds, Series C, D, and E, 
now held in its treasury; said Series F bonds 
to be sold through competitive bidding at 
99.277 per cent of principal and accrued 
interest, and the proceeds to be used for 
the purposes set forth in the report. 


| MOTOR FINANCE CASES | 


MC-F-6830, Automobile Transport, Inc. 
of Delaware—Purchase—Pontiac Auto Trans- 
port Co., and Walsh Auto Transportation, 
Inc. Purchase by Automobile Transport, Inc. 
of Delaware, Wayne, Mich., of the operating 
rights and certain properties of Pontiac 
Auto Transport Co., Buffalo, N.Y., and of 
Walsh Auto Transportation, Inc., Cleveland, 
O., and acquisition by Donald L. Wartena, 
Carsten Tiedeman and J. A. Harrington of 
control of the operating rights and prop- 
erties through the purchase, approved and 
authorized. 

oF AE x 


MC-F-6481, Delta Motor Line, Inc.—Con- 
trol and Merger—Kimbel Lines, Inc., em- 
bracing Finance No. 19686, Delta Motor Line, 
Inc., Securities and Assumption of Obliga- 
tions. Acquisition by Delta Motor Line, Inc., 
of Jackson, Miss., of control of Kimbel Lines, 
Inc., of Cape Girardeau, Mo., through the 
purchase of capital stock; the merger into 
the former of the operating rights and prop- 
erty of the latter for ownership, manage- 
ment and operation; the purchase by Delta 
of certain property of George Kimbel, also of 
Cape Girardeau, and the acquisition by John 
L. and G. O. Kerr, Jr., both of Jackson, of 
control of the operating rights and property 
through the transaction, approved and au- 
thorized, with conditions. In the embraced 
case, Delta was authorized to issue secured 
promissory notes in an aggregate principal 
amount of $1,176,266, and to assume obli- 
gation and liability of outstanding securi- 
ties of Kimbel Lines and George Kimbel, 
| aggregate principal amount of $841,- 


ck * 


MC-F-6205, The Youngstown Cartage Co. 
—Control and Merger—Ohio Northern Truck 
Line, Inc. By division 4. On further hear- 
ing, acquisition by Youngstown Cartage 
Co., of Detroit, Mich., on control of Ohio 
Northern Truck Line, Inc., of Youngstwn, O., 
through purchase of capital stock; concur- 
rent merger of the operating rights and 
property of the latter into the former for 
ownership, management and operation, and 
acquisition by William F. Wolff, of Youngs- 
town, of control of the operating rights and 
property through the control and merger, 
approved and authorized, with conditions. 

ae - cs 


MC-F-6886, E. Brooke Matlack, Inc.—Con- 
trol—Reader Bros., Inc. Application of E. 
Brooke Matlack, Inc., of Philadelphia, Pa., 
for temporary control, through management, 
of the motor carrier rights and properties 


= oe Bros., Inc., of Philadelphia, de- 
nied. 


a oa te 

MC-F-6528, Burlington Truck Lines, Inc. 
—Purchase—W. B. Love. Purchase by Bur- 
lington Truck Lines, Inc., of Chicago, 
Ill., of the operating rights and property 
of W. B. Love, doing business as Love 
Transfer, of Weston, Mo., approved and au- 
thorized, subject to conditions providing 
among other things, for the cancellation 
of Love’s regular-route authority for the 
transportation of livestock, and the can- 
cellation of most of Love's irregular-route 
rights, and providing for operation of 
vendor’s rights by Burlington in service 
auxiliary to, or supplemental of train service 
of the Chicago, Burlington & Quincy Rail- 
road, except to and from the intermediate 
points of Rushville Mo., and off-route points 
within five miles thereof, Weston, Mo., and 
off-route points within 10 miles thereof, 
Beverly Station, East Leavenworth, Farley, 
Waldron, and Parkville, Mo. - 

* * cs 


MC-F-6241, The Short Line, Inc.—Pur- 
chase (Portion)—New England Transporta- 
tion Co. Application of The Short Line, 
Inc., of Newport, R.I., for temporary opera- 
tion of a portion of the motor carrier rights 
and properties of New England Transporta- 
tion Company, of Boston, Mass., granted, 
with conditions. 

= cs * 

MC-F-6880, Consolidated Freightways, Inc. 
—Control—Inland Transportation Corp. Ap- 
plication of Consolidated Freightways, Inc., 
of Portland, Ore., for temporary control 
through management of Inland Transporta- 
tion Corp., of Orange, Calif., granted, with 
conditions. 
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ORDERS 


Argument on Legal Aspects of Section 4 
Plea, Under Revised Law, Set for May 27 


Relief Relating to Rail Commodity Rates East of Rocky Mountains 
Denied by Fourth Section Board and Division 2, on Appeal, Will Be 
Discussed in Light of Amended Law. N.I.T. League Supports Rails. 


The Commission, division 2, by an 
order in fourth section application 
No. 33656, Commodity Rates East of 
the Rocky Mountains, has granted a 
petition of the railroads for recon- 
sideration and oral argument in con- 
nection with an earlier denial by the 
Commission’s Fourth Section Board, 
and by the division on appeal, of an 
application in which the railroads 
sought to establish in advance of 
publication commodity rates con- 
structed by using short-line distance 
scales applicable from and to all 
points east of the Rocky Mountains 
under section 4 of the interstate 
commerce act, as amended. 


Oral argument on the legal aspects of 
the petition will be heard by the divi- 
sion on May 27 in Washington. 

Earlier denial of the fourth-section 
application was by fourth section or- 
der No. 18820, and the railroads then 
filed their petition for reconsideration 
and oral argument. 

The application was filed on behalf of 
railroads operating in so-called No. 28300 
territory. It seeks broad fourth section 
relief permitting the establishment, in 
advance of publication, of commodity 
rates based on mileage scales between 
points in the territory. In its order 
setting the argument date, the division 
stated that arguments offered by the 
parties involved would include, but not 
be restricted to, four points, pertaining 
to the legality of the application, as fol- 
lows: 

“(1) The legal interpretation and prac- 
tical application of section 4 of the in- 
terstate commerce act, as amended July 
11, 1957. 

“(2) The extent to which, or in what 
instances, the indicated revision of sec- 
tion 4 of the act has relieved the carriers 
from obtaining Commission approval of 
proposed schedules prior to their indi- 
cated effective date. 

“(3) Whether the relief sought in this 
application, as amended, falls within 
the prohibitions, in letter or spirit, of 
the long-and-short haul provisions of 
section 4, as amended. 

“(4) Whether the ‘special case limi- 
tation in section 4 precludes the grant- 
ing of this application seeking broad, 
general relief.” 

The National Industrial Traffic League 
was granted leave to intervene in the 
case in support of the rail applicants. 
This action was by an order by Com- 
missioner Winchell in which he said 
that the League would be treated as a 
party to the proceeding for the purpose 
of ‘participating in the oral argument 


and in all further proceedings therein. 

The July 11, 1957 amendment to the 
act referred to by the division was by 
Public Law 85-99 signed by President 
Eisenhower on July 11, 1957. It elimi- 
nated the requirement that the Com- 
mission gave advance approval to pub- 
lication of circuitous-route rates com- 
petitive with direct-route rates  be- 
tween the same rail or water points 
(T.W., July 13, 1957, p. 20). 

Earlier in the case, the Fourth Sec- 
tion Board of the Commission denied 
the application of the railroads, as 
amended, following which the rail ap- 
plicants filed a petition for reconsidera- 
tion of the board’s action, which in turn 
was denied by division 2. In that peti- 
tion the railroads stated that in their 
original application they sought authori- 
ty to “establish and maintain commodi- 
ty rates established by means of short 
line distance scales applicable from all 
points within territories as defined in 
tariffs hereunder, solely reason of 
grouping, provision of customary arbi- 
traries for certain carriers, or the fact 
that the short line route may not be a 
tariff route, a departure from the long- 
and-short-haul provisions of section 4 
(of the interstate commerce act) may 
result.” 

They added that they were not aware 
of any limitation on the Commission’s 
authority which would make the relief 
sought beyond the power of the Com- 
mission to grant, and that the action 
of the fourth section board in denying 
their application was “not in harmony 
with the expressed desire of the Com- 
mission in its statements to Congress 
to make the fourth section self-operat- 
ing so far as possible. 

“Petitioners have fully pointed out in 
the fourth section application that the 
relief sought is of exactly the same type 
as granted them under fourth section 
order 17212 as to class rates and excep- 
tions ratings and under fourth section 
order 18025 as to commodity rate adjust- 
ments which do not contain departures 
that would exceed the differences in the 
class rates to or from higher rated inter- 
mediate points,” the railroads continued. 

“Many of these commodity rate scale 
adjustments do, in fact, fall Within the 
limits of the relief granted in fourth 
section order 18025 but to determine 
that there is no departure over a direct 
tariff route in some obscure situation 
that might exceed the class rate per- 
centage refiected in a rate to a beyond 
point requires a time-consuming and ex- 
haustive process of searching that is 
wholly unjustified when it is considered 
that all intermediate territory is spe- 
cifically accorded the rate to which it 
is entitled based upon short line dis- 
tances and the Commission, without ex- 
ception, grants the relief necessary upon 
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presentation of a fourth section appli- 
cation conforming to the Commission’s 
rules.” 

They added that “comprehensive com- 
modity ‘rate scale adjustments may in- 
volve the separate consideration of five 
or more railroad rate jurisdictions and, 
if the matter is at all urgent, which it 
usually is, publication is made by stages 
as the different traffic associations com- 
plete their consideration.” 


Burden on Carriers 


“While the Fourth Section Board is 
most cooperative in granting necessary 
relief as each of the tariffs is filed,” they 
continued, “it nevertheless imposes a 
great burden upon the carriers and much 
duplication of work to prepare separate 
fourth section applications for each suc- 
cessively-filed tariff, all of which are part 
of a single general adjustment. 

“Once the initial publication is made, 
there is usually great pressure from ship- 
pers in other territories to have their 
rates made available on the same effec- 
tive date or as near thereafter as prac- 
ticable, and when a number of these 
adjustments are in process at the same 
time, it is humanly impossible to give all 
of the required fourth section applica- 
tions preferred and expedited handling. 

“The Fourth Section Board will not 
accept amendments to the first applica- 
tion filed in connection with any one 
adjustment, but requires a separate ap- 
plication for each subsequently-filed 
tariff, and although the level of the rates 
is exactly the same, a different set of 
possible departures has to be checked out 
for each application. 

“This precedure has the practical ef- 
fect of denying the carriers their right 
under section 6 of making publication 
upon less than statutory notice where 
good cause is present, as short notice 
may not be sought in the absence of 
available fourth section relief and, once 
the tariff and accompanying fourth sec- 
tion application are filed as provided in 
the 1940 amendment of the act, the 
Commission is then understandably re- 
luctant to permit carriers to advance 
effective dates, which action might de- 
prive interested parties of their privi- 
lege of registering protest not later than 
12 days before the original effective 
date.” 

The railroads contended that it was 
fully within the Commission’s power 
to grant the relief sought, “and that to 
do so is greatly in the public interest 
and a vital necessity to petitioners whose 
rate structure, under the impact of 
rapidly-changing economic conditions, 
is in a most chaotic state.” 

“The impact of competition and re 
peated percentage increases in the 
class rates are forcing the railroads t 
turn more and more to the establish- 
ment of commodity scales for general 
application, and the need for the relief 
sought is daily becoming more urgent, 
they stated. 

“In its consideration of fourth section 
application 14219 (209 I.C.C. 1775), the 
Commission gave its blessings to a num: 
ber of operating practices which might 
be literally construed as fourth section 
violations, pointing to the absurdity 
a too-narrow construction of section ! 
(1), pointing out that the prohibition 
was designed to reach that class of dis 
criminations whereby the more distal 
point was accorded a greater service ant 
benefit at a lesser charge than is ac 
corded his geographically intermediat 
competitor. 


“Certainly these distance scales whic 
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give each point its geographical rela- 
tionship fully conform with the spirit 
of section 4(1). It its broad outlook, the 
Commission tends to regulate the rail- 
roads as a single unit and it is pointed 
out that were the carriers in each area 
a single operating company, departures 
of the kind involved in this proceeding 
would virtually disappear and the move- 
ment would involve merely operating 
practices of the type blessed by the 
Commission in 209 I.C.C. 775. ... 

“Presumably, the board considers it- 
self bound by the most narrow and re- 
strictive interpretations of the fourth 
section ever made by the Commission in 
the distant past. Such attitude is com- 
pletely at variance with the spirit of 
the Commission’s report by Division 2 
in fourth section application 28580, de- 
cided April 26, 1955, in which the Com- 
mission recognized the existence of the 
far-reaching economic and competitive 
changes that have virtually revolution- 
ized the transportation business since 
the 1910 amendment of section 4, and 
stated it to be the Commission’s purpose, 
within legal limits, to authorize long- 
and-short-haul relief without unduly re- 
strictive limitations. 

Congress Aware of Changes 

“Congress, too, has not been unmind- 
ful of the changed conditions and in- 
creased problems affecting the railroads. 
Not only did the Congress enact the 
recommendation of the Commission to 
eliminate indirect routes from the pro- 
vision of section 4(1), which became law 
on July 11, 1957, but as far back as 1940 
attempted to lighten the procedural 
burden upon the railroads of complying 
with the fourth section by striking the 
equi-distant clause and providing that 
fourth section applications might ac- 
company tariffs filed on statutory notice. 

“No clearer expression of the Con- 
gressional intent to simplify and speed 
up the procedure under section 4 could 
have been given than the 1940 amend- 
ment. That change in the law has had 
the practical but unintentional effect 
of placing the fourth section board in 
a@ position where it could well engage 
in petty harassment of petitioners by 
requiring all manner of trivial amend- 
ments, submission of additional data 
contributing nothing to the Commission’s 
already broad understanding of the is- 
sues involved, requiring amendments and 
revisions of applications in a slavish 
adherence to the letter of the rules of 
practice in disregard of rule 2, providing 
that the rules shall be liberally construed 
to secure just, speedy, and inexpensive 
determination of the issues presented, to 
all of which petitioners would perforce 
have to acquiesce without appeal if 
they are not to sacrifice their sole ob- 
jective of getting their rate adjustments 
in effect without postponement.” 


N.LT.L. Petition 

The N.I.T.L., in its petition for leave 
to intervene, stated that it was inter- 
ested in the “establishment, application 
and observance of sound principles in 
the administration of section 4 of the 
act (as well as other sections),” and was 
“particularly concerned with any de- 
cisions of the Commission or the fourth- 
Section board which may tend to nar- 
rowly restrict the circumstances under 
which carriers subject to that section 
May obtain relief from its provisions.” 

“A strict interpretation of section 4 
requiring individual applications on 
Separate commodities in each rate juris- 
diction, is not only a heavy burden to 


the carriers, but is in many ways, de- 
trimental to shippers generally,” it 
added. 


It said that it had from time to time 
been permitted to intervene in cases of 
particular interest or importance in- 
volving fourth section applications, and 
cited as an example fourth section ap- 
plication No. 26770, Class Rates in the 
United States, 294 I.C.C. 662. It did not 
ask to intervene in the instant case at 
an earlier date because the League said, 
it believed that the board and subse- 
quently division 2 would follow the 
Commission’s decision in application No. 
26770 and grant the relief sought in the 
instant case. Such had not been the 
case, however, it noted. 


“The League’s already keen interest in 
this proceeding,” it said, “is intensified 
by the announcement that the division 
will hear argument on the legal inter- 
pretation and practical application of 
the recently amended section 4. For 
many years the League, through its 
rate construction and tariffs committee, 
has worked diligently with the Commis- 
sion and the carriers in an effort to 
simplify and expedite the practical ad- 
ministration of the fourth section and 
in that connection has had a continuing 
interest in Commission and staff deci- 
sions interpreting the legal requirements 
thereof... . 


“The League regards the decision in 
fourth section application No. 26770 as 
sound, and strongly suggests that it 
should serve as a standard in the de- 
termination of this and future fourth 
section applications; the denial herein 
represents a serious departure from the 
spirit and intent of that decision. Of 
even greater interest to the League is 
the fact that this case contemplates 
argument on the legal and practical ef- 
fect -of section 4, as recently amended.” 


‘Unnecessary’ Part of D-C 
Financing Order Withdrawn 


By an order which, it indicated, was 
issued in view of a statement by the ap- 
plicant that it was unnecessary to exer- 
cise the interim financing authority pre- 
viously granted, the Commission, di- 
vision 4, set aside that part of an order 
of May 24, 1956, which pertained to in- 
terim financing of the cost of construc- 
tion, at Denver, of a terminal of Denver 
Chicago Trucking Co. 

The Commission, division 4, by. the 
second supplemental order in Finance 
No. 19335, Denver Chicago Trucking Co., 
Inc., Notes, granted a petition of the 
applicant (Denver Chicago) and vacated 
and set aside that part of the Commis- 
sion’s order of May 24, 1956, in that pro- 
ceeding which, in items (1) and (2) of 
the first paragraph, authorized “said in- 
terim financing.” As modified by a sup- 
plemental order dated January 18, 1957, 
the division said, the original order in 
Finance No. 19335 -authorized Denver 
Chicago to issue a “short-term covering 
secured promissory note” in a principal 
amount of not more than $780,000 pay- 
able to the International Trust Co., Den- 
ver, to provide interim financing of the 
terminal construction cost, and, as funds 
were borrowed in the construction period, 
to issue short-term notes under the cov- 
ering note in varying amounts not ex- 
ceeding a total of $780,000. Those were the 
provisions of that part of the original 
order, as modified, which was vacated 
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and set aside by the instant order. The 
original order as modified also gave 
Denver-Chicago authority to issue a 15- 
year secured promissory note in a prin- 
cipal amount not exceeding $780,000, 
payable to the order of Western Securi- 
ties Co., Omaha, Neb., and bearing in- 
terest at a rate not exceeding 5% per 
cent per annum. 


Emergency Rate Hike Plea 
Of Central States Truckers 
Not Granted; Probe Ordered 


Action on a request of the Central 
States Motor Freight Bureau, Inc., 
for emergency increases of 5 per cent 
in commodity rates and 7 per cent in 
class and exceptions rates, which 
supplemented an earlier request for 
a general investigation into the 
motor carrier rate levels in Central 
Territory, has been delayed by the 
Commission pending the outcome of 
the investigation. 


The Commission, by an order in No. 
32385, Increased Rates—Central States 
Territory—1958, and in No. 32385, Sub. 1, 
Emergency Increased Rates, Central 
States Territory made public May 13, 
instituted and investigation” into and 
concerning the reasonableness and law- 
fulness otherwise of the class rates, com- 
modity rates, classification of property 
and the rules and regulations and 
practices relating thereto,” with excep- 
tions, as sought by the bureau. 

With respect to the bureau’s request 
for an emergency increase, the Com- 
mission said that the petition would be 
held in abeyance pending the submission 
of all evidence and the conclusion of 
hearings in these proceedings (T.W., 
April 12, p. 79 and March 1, p. 63). 


The Commission excepted from its in- 
vestigation iron and steel articles, house- 
hold goods, livestock, lumber, commodi- 
ties in bulk, transported in dump trucks, 
coal, liquid milk products in tank trucks, 
and glass ware; viz, bottles (not syphon 
bottles), jars and packing glasses, com- 
mon, exceeding five gallons in capacity 
with or without their equipment of 
caps, covers, tops or stoppers. 


The rates and charges brought under 
investigation are those maintained by 
motor common carriers for the transpor- 
tation of property between points in 
Central Territory as defined in Surcharge 
on Small Shipments Within Central 
States, 63 M.C.C. 157. The Commission 
ordered the investigation “with a view 
to making such findings and entering 
such order or orders, and taking such 
other action as the facts and circum- 
stances shall appear to warrant.” 


Proposed Safety Requirement 


The Commission, by an order in Ex 
Parte MC-40, Qualifications and Maxi- 
mum Hours of Service of Employes of 
Motor Carriers and Safety of Operation 
and Equipment, has given “notice of 
proposed rule making” with respect to 
amendment of its motor carrier safety 
regulations pertaining to the required 
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and prohibited use of directional signals 
and the use of emergency signals. 


The Commission said that continuing 
study and investigation had established 
facts warranting the addition of sub- 
section 192.15 and amendment of sub- 
section 192.22 and 192.23 of its regula- 
tions relating to required and prohibited 
use of directional signals and the use of 
emergency signals. 


Proposed Report Eliminated 


In Petroleum Rate Cases 


A proposed report in the reopened 
“Friendship petroleum rate cases” will 
not be issued, but there will be a report 
by the entire Commission, according to 
an order issued by the Commission in 
I. and S. No. 6318, Gasoline and Fuel 
Oil—Friendship, N.C., to Va. and W.Va., 
and embraced cases. 


The embraced cases are I. and S. M- 
6937, Petroleum Products — Friendship, 
N.C. to Va. No. 31396, Petroleum Prod- 
ucts—Friendship, N.C., to Va. and W.Va., 
and MC-C-1591, Petroleum Products— 
Friendship, N.C. to Va. and W.Va. 


In the instant order, the Commission 
granted a petition of the respondent 
railroads to the extent it sought omis- 
sion of a proposed report and the is- 
suance of a report by the entire Com- 
mission, but it denied a request for oral 
argument for the reason it said, that 
the matters involved were sufficiently 
presented in the record and that oral 
argument before the entire Commission 
in addition thereto was not necessary. 


In a report and order, the Commis- 
sion, division 3, fixed railroad rates on 
petroleum and _ petroleum products 
traffic from Friendship, N.C., to points 
in Virginia and West Virginia, at one 
cent per 100 pounds under motor car- 
rier rates for distances of more than 
75 miles (T.W., Feb. 2, 1957, p. 50). How- 
ever, by a later order, the entire Com- 
mission reopened the proceedings for 
reconsideration of all issues and assigned 
the cases for hearing (T.W., Dec. 7, 
1957, p. 16). 


In the instant order, the Commission 
said that the rail respondents’ rate 
schedules which were suspended in I. 
and S. No. 6623, Petroleum Products— 
Friendship, N.C., to Va. and W.Va., were 
scheduled. to become effective May 31 
and that all of the proceedings except 
the latter had been reopened for fur- 
ther hearing. The Commission said that 
all of the proceedings were heard on 
a consolidated record and “that due 
and timely execution of our functions 
under section 15(7) of the interstate 
commerce act imperatively requires that 
no proposed report be issued in the... 
proceedings and that such proceedings 
will be disposed of in a report by the 
entire Commission.” 


Safety Rules Changes 


By an order in Ex Parte MC-40, Quali- 
fications and Maximum Hours of Service 
of employers of Motor Carriers and 
Safety of Operation and Equipment, the 
Commission has given notice of proposed 
rule making with respect to motor car- 
riers safety regulations relating to 


brakes, fuel systems, coupling devices, 
and towing methods, miscellaneous 
parts and accessories and emergency 
equiment. Interested persons may sub- 
mit written statements containing data, 
views or arguments, on or before July 1. 


Rocky Mountain Motor 
Carriers’ ‘5a’ Pact, 


As Amended, Approved 


An admendment to the Reed-Bul- 
winkle agreement before the Com- 
mission in section 5a application 
No. 60, Rocky Mountain Carriers— 
Agreement, as filed by the appli- 
cants, is in substantial conformity; 
with the conclusion expressed by the 
Commission, division 2, in a report in 
the proceeding, says the division in 
an order approving the agreement 
effective June 30. 


In its report, the division conditionally 
approved the agreement of members 
and non-members of the Rocky Mountain 
Motor Tariff Bureau, Inc., of Denver, be- 
tween and among themselves, relating 
to procedures for the joint considera- 
tion, initiation or establishment of rates, 
exceptions to classification ratings and 
rules, regulations and practices appli- 
cable to the transportation of property 
between points in a described area com- 
prising all or portions of Colorado, Ne- 
vada, Oregon, Idaho, Montana, South 
Dakota, Nebraska, Utah and Wyoming; 
between points in that area and points in 
California, and transcontinentally be- 
tween points in the United States east 
of U.S. Highway 85 and points on and 
west of that highway. 


Approval of the agreement was sought 
under section 5a of the interstate com- 
merce act. Under this section, the so- 
called Reed-Bulwinke section, carriers 
are relieved from the provisions of the 
anti-trust laws with respect to agree- 
ment among themselves for making rates 
and related matters when such agree- 
ments have Commission approval. 


The approval was on condition that 
the bureau’s by-laws be amended to in- 
dicate which column or columns of the 
schedules of charges for publishing car- 
riers’ tariffs was to be applied when a 
carrier participates in local as well as 
joint rates in the same tariffs (T.W., 
Jan. 25, p. 51). 


Later, the applicants submitted an 
amendment in which they said that the 
sixth paragraph of. section 2 of Article 
XI of the by-laws had been amended 
to read as follows: 


“A charge per tariff for each member 
carrier shall be determined by use of 
the following schedule depending upon 
whether the carrier participates in rates 
in that tariff which are applicable locally 
between points on such carrier’s own 
line or in joint line rates only. When 
the carrier participates in both local 
and joint rates in the same tariff, only 
the charge shown in the local column 
of the schedule will apply” (T.W., April 
12, p. 80). 


In the instant order, the division said 
that the applicant had submitted an 
amendment to the agreement which 
was in substantial conformity with the 
conclusions expressed in the report and 
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that no objection to the agreement, as 
now revised, had been filed by any party. 


Forwarder Minimum Charge 


Increase Case Discontinued 


Noting that the Commission had va- 
cated the order of suspension in I. and §, 
No. 6875, Forwarder Increases—Package 
—Rates—Minimum Charges, Etc., insofar 
as it had suspended proposed increased 
minimum charges other than to and 
from Transcontinental Territory, and 
that the respondents had canceled, un- 
der special permission, the remaining 
schedules under suspension, the Com- 
mission, Board of Suspension, has en- 
tered an order discontinuing the pro- 
ceeding. 

By its order of suspension, the Commis- 
sion, on protest of the National Indus- 
trial Traffic League and the American 
Retail Federation, suspended from Feb- 
ruary 3 to and including September 2, 
schedules of certain forwarders propos- 
ing increases in package rates and class 
rates from and to off-line points, also 
increased minimum charges as per ship- 
ment (T.W., Feb. 8, p. 59, Feb. 1, pp. 50 
and 52, and Jan. 25, p. 17). 


The suspended schedules, proposed in 
a freight forwarder master tariff, pro- 
vided for a new scale of rates involving 
increases of 10 cents and 40 cents per 
100 pounds, and for increases in mini- 
mum charges. 


By order of March 20, division 2 of 
the Commission vacated a prior order 
in the proceeding insofar as it suspended 
increased minimum charges other than 
to and from Transcontinental Territory 
(T.W., April 5, p. 82). 

In the instant order, the board said 
that the respondents, under special per- 
mission, had filed schedules canceling 
the remaining schedules under suspen- 
sion, and that the proceeding was “here- 
by discontinued.” 


1.C.C. Rejects Plea on P.R.R. 


Passenger Train Changes 


The Commission has again refused to 
institute an investigation and issue an 
order restraining the Pennsylvania Rail- 
road from effecting a proposed discon- 
tinuance and curtailment of certain 
passenger train operations between 
Philadelphia, Pittsburgh and New York 
City, on the one hand, and principal 
cities, on the other. 


Earlier, by an order of February 14, the 
Commission dismissed a petition filed 
by the City of Philadelphia, which was 
joined by the City of New York and 
also a petition filed by the City of Pitts- 
burgh, seeking such an investigation. By 
its latest action, it has issued an order 
denying a petition of the City of Phila- 
delphia for reconsideration of the prior 
order (T.W., Feb. 22, p. 48). 

The order was issued in No. 32366, 
entitled “Petitions of the Cities of Phila- 
delphia and Pittsburgh, Pa., Opposing 
Discontinuance of Certain Passenger 
Trains and Schedule Changes by the 
Pennsylvania Railroad Co.” 

As stated in the order of February 14, 
the Commission said, these petitions al- 
leged violation of no provision of the in- 
terstate commerce act and the matter of 
curtailment of passenger train opera- 
tions as proposed by the Pennsylvania 
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Railroad was not within the jurisdiction 
of the Commission. 


The Commission said that the petition 
for reconsideration was denied “for the 
reasons that the discontinuance and cur- 
tailment of passenger train operations to 
which the petition refers have not been 
shown to be in violation of any provision 
of the interstate commerce act and the 
Interstate Commerce Commission is 
without jurisdiction to issue the orders 
requested in the petition.” 


Rights Transfer Rules 


The Commission has postponed from 
May 15 to July 1 the effective date of 
its order of April 1 amending rules and 
regulations governing transfers of rights 
to operate as a motor carrier in inter- 
state or foreign commerce. The action 
was by an order by Chairman Freas in 
No. 32339, Amendment of Rules and 
Regulations Governing Transfers of 
Rights to Operate as a Motor Carrier in 
Interstate or Foreign Commerce (49 
C.F.R. 179). 

The amendment, which is in the form 
of a new subsection 179.2(f), affords 
interested persons notice and oppor- 
tunity to “object and seek reconsidera- 
tion before the order approving a trans- 
fer is effective” (T.W., April 12, p. 16). 





SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 
sion orders contain many scheduies not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 
Unless otherwise noted, these tariffs have 
been suspended by the Commission, 
Board of Suspension. 





I. and S. No. 6924, Cancellation of 
Special Freight Service—Pacific Electric 
Ry., from May 9 to and including De- 
cember 8, schedules published in item 
260-B on second revised page 15 of tariff 
L.C.C. No. 110 of Pacific Electric Railway 
Co., (SP Lines), proposing to cancel a 
terminal provision for special locomotive 
service at points on the Pacific Electric 
Railway in California, resulting in in- 
creases. 

I. and S. No. 6925, Lake Cargo Coal 
From C. & E. I. RR Mines in Indiana 
and Illinois, from May 12 to and includ- 
ing December 11, schedules published in 
supplement 1 to I.C.C. No. 11 of Gartland 
Steamship Co., of Chicago, Ill., propos- 
ing to establish new rail-water propor- 
tidnal rates on coal from points on the 
Chicago & Eastern Illinois Railroad in 
Indiana and Illinois, via Chicago thence 
the Gartland Steamship line to upper 
lake ports on Lake Michigan and Lake 
Superior in Minnesota, Wisconsin, and 
Michigan (upper Peninsula.) 

I. and S. No. 6926, Batteries, Storage— 
Owosso, Mich., to Toledo, O., from May 
11 to and including December 10, sched- 


ules published in supplement 16 to I.C.C. : 


A-1164 of the Ann Arbor Railroad Co., 
proposing a reduced rail commodity rate, 
minimum 30,000 pounds, on batteries, 
storage, dry or wet, from Owosso, Mich.., 
to Toledo, O. 

I. and S. M-11217, Metals—Chicago to 
Indianapolis, Ind., and Middletown, 0O., 
from May 11 to and including December 
10, schedules published on fourth revised 
page 50 to MF-I.C.C. No. 31 of Sims 
Motor Transport Lines, Inc., Riverdale, 
Ill, proposing reducer motor common 


carrier commodity rates on various 
metals, minimum 30,000 pounds, from 
Chicago, Ill., to Indianapolis, Ind., on 
ex-barge traffic originating in Arizona, 
Texas or Mexico; and on terne metal, 
minimum 30,000 pounds, from Chicago 
to Middletown. 

I. and S. M-11218, Vegetable Oils— 
Philadelphia to Pittsburgh, from May 12 
to and including December 11, schedules 
published in supplement No. 121 to MF- 
I.C.C. No. A-760 of Middle Atlantic Con- 
ference, agent, Washington, D.C., propos- 
ing a new motor common carrier com- 
modity rate on edible vegetable oils, 
minimum 30,000 pounds, from Philadel- 
phia to Pittsburgh, Pa. 

I. and S, M-11219, Aluminum—Motor- 
Water—Los Angeles and Northwest, from 
May 12 to and including December 11, 
schedules published on second revised 
page 14-A to MF-I.C.C. No. 29 of C. R. 
Nickerson, agent, proposing a reduced 
motor-water rate on aluminum billets, 
etc., minimum 120,000 pounds, between 
Los Angeles Group points and Troutdale, 
Ore., and Vancouver, Wash. 

I. and S. M-11220, Calcium Carbide— 
Keokuk, Ia., to Chicago, Ill., from May 
11 to and including December 10, 
schedules published in supplement No. 9 
to tariff MF-I.C.C. No. 17 of Meinhardt 
Cartage Co., Quincy, Ill., proposing a re- 
duced motor common carrier commodity 
rate on calcium carbide, minimum 40,000 
pounds, from Keokuk, Ia., to Chicago, 
Til. 

I. and S, M-11221, Intermediate Stop- 
Off and Split Delivery Rules—King 
Kong, from May 10, and later, to and in- 
cluding December 8, schedules published 
in tariffs MF-I.C.C. Nos. 1 and 2 of 
James Baima, doing business as King 
Kong Truck Line, Inc., Benld, Il., pro- 
posing new intermediate, split deliveries, 
and/or stopping-in-transit rules. 

I. and S. M-11222, Malt Liquors and 
Containers—Trunk Line and New Eng- 
land, from May 12 to and including De- 
cember 11, schedules published in 
supplement No. 21 to tariff MF-I.C.C. No. 
10 of Union Cartage Co., Worcester, 
Mass., proposing reduced motor common 
carrier commodity rates on empty bever- 
age containers, minimum 25,000 pounds, 
and malt beverages, including ale, beer, 
etc., minimum 29,000, 30,000, 35,000 and 
36,000 pounds, in Trunk Line and New 
England Territories. 

I. and S. M-11223, Meats, Packing- 
house Products, Austin and Fremont to 
East, from May 12 to and including De- 
cember 7, schedules published in tariff 
MF-I.C.C. No. 14 of Midwest Coast 
Transport, Inc., Sioux Falls, S.D., pro- 
posing new motor common carrier com- 
modity rates on meats and packing- 
house products from Austin, Minn., and 
Fremont, Neb., to points in the New 
England states, New Jersey, New York 
and Pennsylvania. 

I. and S. M-11224, Cement—Maryneal, 
Tex., to New Mexico, from May 12 to 
and including December 11, schedules 
published in Supplement No. 1 to MF- 
I.C.C. No. 1 of Cement Transports, Inc., 
Dallas, Tex., proposing to reduce the 
minimum weight from 45,000 pounds to 
37,000 pounds, but not to exceed the 
legal maximum weight that may be 
transported under state laws, on cement 
from Maryneal, Tex., to 23 points in New 
Mexico, in motor contract carrier serv- 
ice. 

I. and S. M-11225, Resins—Between 
Fords, N.J., and New York, N.Y., from 
May 10 to and including December 9, 
schedules published in supplement No. 3 
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to MF-I.C.C. No. 2 of Nathan Marcus 
and David Marcus, doing business as 
Marcus Transportation, New York, N.Y., 
proposing reduced motor contract car- 
rier minimum rates on synthetic resins 
and materials and supplies incidental to, 
or used in, the manufacture of synthetic 
resin products for less-truckload ship- 
ments, between Fords, N.J.,; and New 
York, N.Y. 

I. and S. M-11226, Paper Articles— 
Metuchen, N.J., to New York Area, from 
May 12 to and including December 11, 
schedules published in supplement No. 
8 to MF-I.C.C. No. A-888, Middle At- 
lantic Conference, agent, Washington, 
D.C., proposing reduced motor common 
carrier less-truckload commodity rates, 
varying minima, to apply on paper ar- 
ticles, from Metuchen, NJ. to New 
York, N.Y. 

I. and S. M-11227, Raw Sugar—From 
Richmond, Va., to Louisville, Ky., from 
May 12 to and including December 11, 
schedules published in MF-I.C.C. No. 14 
of The Transport Corp., Richmond, Va., 
proposing to establish a new motor com- 
mon carrier commodity rate, minimum 
30,000 pounds, on sugar, beet or cane, 
raw, in packages, applicable only on im- 
port traffic, from Richmond, Va., to 
Louisville, Ky. 

I. and S. M-11228, Various Commodi- 
ties—From California to Utah, from 
May 12 to and including December 11, 
schedules published on twentieth revised 
page 11-B and fourteenth revised page 
11-C to MF-I.C.C. No. 15 (filed in the 
series of R.N.B. Converse, doing busi- 
ness as Converse Trucking Service) of 
Converse Trucking Service, Berkeley, 
Calif., proposing various commodities 
that may be included, not to exceed 5 
per cent of the gross weight, with ship- 
ments of paint and related articles, min- 
imum 40,000 pounds, and made subject to 
a 103-cent motor common carrier truck- 
load commodity rate, from San Fran- 
cisco and Oakland, Calif., to Ogden and 
Salt Lake City, Utah. 

I. and S. M-11229, Cancellation of 
Arbitraries to and From New York from 
May 12, and later, to and including De- 
cember 11, schedules published in sup- 
plements Nos. 15 and 17 to MF-I.C.C. 
No. A-832 of Middle Atlantic Confer- 
ence, Agent, proposing the cancellation 
of motor common carrier class-rate arbi- 
traries to and from points in New York 
Adirondack area, on local hauls for the 
account of New York & Albany Des- 
patch Co., Inc., and Marcell’s Motor 
Express, Inc. 

I. and S. M-11230, Distribution Rates— 
Peoria, Ill., to Ill., from May 12, to and 
including December 11, schedules pub- 
lished in tariff MF-I.C.C. No. 2 of Chip- 
per Cartage Drive and Chipper Cartage 
Co., Peoria, Ill., proposing commodity 
rates for distribution of anti-freeze, bat- 
teries, petroleum products and tires and 
tubes, less-truckloads and minimum 
5,000 pounds, from Peoria, Ill., to points 
in Illinois. 

I. and S. M-11231, Matches—Cloquet, 
Minn., to St. Louis, Mo., from May 15 
to and including December 14, sched- 
ules published in supplement No. 124 
to MF-I.C.C. No. 274 of Middlewest 
Motor Freight Bureau, Kansas City, Mo., 
proposing to establish a new motor 
commodity rate on matches, minimum 
30,000 pounds, from Cloquet, Minn., to 
St. Louis, Mo. 

I. and S. M-11232, Concrete Mix and 
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Tractor Engines—Central Territory, from 
May 14 to and including December 13, 
schedules published on fourth revised 
page 32 and third and fourth revised 
pages 48 to MF-L.C.C. No. 31 of Sims 
Motor Transport Lines, Inc., Riverdale, 
Ill., proposing to establish new and or 
reduced motor common carrier commod- 
ity rates on concrete mix, minima 25,000, 
32,000 and 40,000 pounds, from Cin- 
cinnati, O., to Indianapolis, Ind.; and on 
tractor or traction engines, or parts 


thereof, minimum 24,000 pounds, from 
to Evansville, Ind., 


Chicago, IIl., and 
Louisville, Ky. 

I. and S. M-11233, Distribution Rates 
—North Bergen, N.J., to New Jersey, 
from May 15 to and including December 
14, schedules published in supplement 
No. 2 to MF-I.C.C. No. 23 of Red Star 
Express Lines, Auburn, N.Y., proposing 
to establish new motor common carrier 
less-truckload distribution commodity 
rates on electrical appliances from North 
Bergen, N.J., to points in New Jersey. 

I. and 8S. M-11234, Fares — Thunder- 
bird Transportation Co., Inc., from May 
14 to and including December 13, sched- 
ules published in tariff MP-I.C.C. No. 
5 .of Thunderbird Transportation Co., 
Inc., Kansas City, Kan., proposing re- 
duced motor common carrier one-way 
and round-trip fares between points in 
Nebraska and points in Kansas, also 
Kansas City, Mo. 

I. and S. M-11235, Insecticides—At- 
lanta to Savannah, from May 14 to and 
including December 13, schedules pub- 
lished in supplement 14 to MF-I.C.C. No. 
937 of Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga., pro- 
posing a reduced motor common carrier 
incentive rate on weight in excess of 
40,000 pounds on insecticides or fungi- 
cides, export, from Atlanta to Savannah, 
Ga. 


I. & S. M. 11236, Sugar—Wilmington, 
N.C., to Winston-Salem, N.C., from May 
14, to and including December 13, sched- 
ules published in supplement 14 to MF- 
I.C.C. 937 of Southern Motor Carriers 
Rate Conference, agent, Atlanta, Ga., 
and in supplement 30 to MF-I.C.C. 473 
of Motor Carriers Traffic Association, 
Inc., agent, Greensboro, N.C., propos- 
ing reduced motor common carrier im- 
port commodity rates on sugar, beet or 
cane, minimum 30,000 pounds, from Wil- 
mington, N.C., to Winston-Salem, N.C. 

I. and S. M-11237, Scrap Metals—Con- 
necticut to Philadelphia, Pa. and New 
Jersey, from May 14 to and including 
December 13, schedules published in 
MF-I.C.C. No. 2 of Carey Express Co., 
West Haven, Conn., proposing to estab- 
lish new motor common carrier commod- 
ity rates on scrap metals having value 
for reclamation purposes only, minimum 
28,000 pounds, from 18 points in Con- 
necticut to Philadelphia, Pa., Trenton, 
Camden and Monmouth Junction, N.J. 

I, and S. M-11238, Assembling Rates— 
Burnside Motor Freight Lines, Inc., 
from May 14 to and including December 
13, schedules published in tariff MF- 
I.C.C. No. 8 of Burnside Motor Freight 
Lines, Inc., Urbana, O., proposing motor 
common carrier local asembling class 
rates on less-truckload traffic trans- 
ported for a freight forwarder or freight 
consolidator, from points in Indiana and 
Ohio to Berwyn,'Chicago and Cicero, Il. 

I. and S. M-11239, Estimated Weights 
—Petroleum Products, from May 14 to 
and including December 13, schedules 


published on eight revised page 67 of 
MF-IC.C. No. 59 of Pacific Inland Tariff 
Bureau, Inc., agent, Portland, Ore., pro- 
posing a reduced estimated weight per 
gallon, on diesel, drip, furnace or stove 
oil for application in connection with 
motor common carrier rates on traffic 
between points in Oregon, Washington, 
Idaho and Montana. 

I. and 8S. M-11240, Aluminum Foil— 
Newport, Ark., to Ft. Calhoun, Neb., 
from May 15 to and including December 
14, schedules published in supplement 
152 to Middlewest Motor Freight Bur- 
eau, agent tariff MF-I.C.C. 278, propos- 
ing to establish a reduced motor common 
carrier commodity rate, minimum 32,000 
pounds, on aluminum foil without paper 
back, from Newport, Ark., to Fort Cal- 
houn, Neb. 

I. and S. M-11241, Beer and Empty 
Containers—St. Louis to N.D. and Minn., 
from May 15 to and including Decem- 
ber 14, schedules published in MF-I.C.C. 
No. 1 of Dwyer Transport Co., Moor- 
head, Minn., proposing to establish new 
motor common-carrier commodity rates 
on beer, minimum 34,000 pounds, from 
St. Louis, Mo., to Fargo and Portland, 
N.D., and Moorhead, Minn., and empty 
containers of beer, damaged or refused 
shipments of beer, minimum 18,000 
pounds, from Fargo and Portland, N.D., 
and Moorhead, Minn., to St. Louis, Mo. 

I. and S. M-11242, Sugar—Baltimore, 
Md., to Harrisburg and York, Pa., from 
May 15 to and including December 14, 
schedules published in supplement No. 
11 to MF-I.C.C. No. 4 of Roy A: Leip- 
hart Trucking, Inc., Columbia, Pa., pro- 
posing to establish reduced motor com- 
mon carrier commodity rates, minimum 
30,000 pounds, On sugar from Baltimore, 
Md., to Harrisburg and York, Pa. 

I. and S. M-11243, Rice—Arkansas to 
Florida, from May 15 to and including 
December 14, schedules published in 
schedule MF-I.C.C. No. 3 of Arkansas- 
Florida Freight Line, Brinkley, Ark., pro- 
posing reduced motor contract carrier 
commodity rates on rice and rice by- 
products, minimum 30,000 pounds, from 
points in Arkansas to points in Florida. 

I. and S. M-11244, Exceptions Rating 
—Buffing or Polishing Compound, from 
May 15 to and including December 14, 
schedules published in supplement No. 
44 to MF-I.C.C. No. 29 of G. F. Morgan, 
Sr., agent, Washington, D.C., proposing 
a new motor common carrier exceptions 
rating on buffing or polishing compound, 
including boat, floor, furniture or vehicle 
polish or wax, minimum 25,000 pounds, 
that would apply in lieu of a higher clas- 
sification rating, subject to a minimum 
of 23,000 pounds, on traffic between 
points in Middle Atlantic Territory, and 
between Middle Atlantic and New Eng- 
land territories 

I. and S. M-11245, Fibreboard or Pulp- 
board—Trenton, N.J., to N.J., and N.Y., 
from May 15 to and including December 
14, schedules published in supplement 
No. 1 to Schedule MF-I.C.C. No. 26 of 
Cardinale Trucking Corp, Whippany, 
N.J., proposing new motor contract car- 
rier commodity actual rates or charges 
on fibreboard and pulpboard, minimum 
36,000 pounds, from Trenton, N.J., to 
ca in New Jersey and New York, 

I. and S. M-11246, Meats and P.H.P.— 
Chicago to Omaha, from May 15 to and 
including December 14, schedules pub- 
lished in supplement No. 40 to tariff 
MF-I.C.C. No. B-14 of A. R. Fowler, 
agent, St. Paul, Minn., proposing new 
‘motor common carrier commodity rates 
on fresh or salted meats and packing- 
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house products, minima 25,000 and 30,- 
000 pounds, from Chicago, Ill., to Omaha, 
Neb. 

I. and S. M-11247, Paper—Between 
Bristol, Pa., and New York, N.Y., from 
May 15 to and including December 14, 
schedules published in supplement No. 6 
to tariff MF-I.C.C. No. 6 of Capitol 
Trucking Corp., Brooklyn, N.Y., propos- 
ing to establish new motor common car- 
rier commodity rates on various papers 
and paper articles in less-truckload and 
truckload quantities, minimum weight 
23,000 pounds, between Bristol, Pa., and 
New York, N.Y. 

I. and S. M-11248, Tobacco—N.C, to 
Central Territory, from May 15 to and 
including December 14, schedules pub- 
lished in supplements Nos. 54 and 56 to 
MF-I.C.C. No. 174 issued by Central and 
Southern Motor Freight Tariff Associa- 
tion, Inc., agent, Louisville, Ky., and 
supplement No. 3 to MF-I.C.C. No. 13 
issued by Bell Lines, Inc., Charleston, 
W.Va., proposing to establish on certain 
tobacco and tobacco products, including 
cigarettes, smoking and chewing tobacco, 
new, reduced incentive volume commod- 
ity rates, minimum weight 52,000 pounds, 
to alternate with presently effective rates, 
minimum weight 21,000 pounds, and to 
apply from Durham, Greensboro, Reids- 
ville and Winston-Salem, N.C., to desti- 
nations in Ohio, Michigan, Illinois, In- 
diana, Wisconsin and Missouri. 

I. and S. M-11249, Zinc or Alloy In- 
gots—Cleveland to Michigan, from May 
16 to and including December 15, sched- 
ules published in supplement No. 83 to 
MF-I.C.C. No. 865 of Central States 
Motor Freight Bureau, Inc., agent, Chi- 
cago, Ill., proposing a new motor com- 
mon carrier commodity rate on zinc or 
alloy ingots, minimum 40,000 pounds, 
from Cleveland, O., to Ann Arbor and 
Detroit, Mich., in lieu of a higher class 
rate. 

I. and S. M-11250, Overflow in Volume 
Shipments—Steel Carriers Ass’n., from 
May 16 to and including December 15, 
schedules published in supplement No. 
63 to MF-I.C.C. No. A-1 (J. J. Kuhner, 
agent, series) issued by Steel Carriers’ 
Association, Inc., agent, Cleveland, O., 
proposing to establish, as an exceptions 
to Rule 13 of the National Motor Freight 
Classification, a rule to cover handling 
of overflow in connection with volume 
shipments of iron or steel articles for 
account of Lattavo Brothers, Inc., for 
application between points in Central 
Territory. 

I. and S. M-11251, Freight, All Kinds, 
—Bernard Baron, Inc., from May 16 to 
and including December 15, schedules 
published in tariff MF-I.C.C. No. 100 
of Bernard Baron, Inc., Newark, NJ, 
proposing to establish new less-than- 
truckload and truckload commodity rates 
on export and import shipments of 
freight, all kinds, moving on vehicles 
equipped with demountable trailer bodies 
owned by shipper, between points in New 
Jersey and New York and : steamship 
piers at Port Newark, NWJ. 


I. and S. M-11252, Iron or Steel Stamp- 
ings or Shapes—N.Y. to Ohio, from May 
16 to and including December 15, sched- 
ules published on sixteenth revised page 
90-L of MF-I.C.C. No. A-94 of The East- 
ern Central Motor Carriers Association, 
Inc., agent, Akron, O., proposing to €S- 
tablish a reduced motor common carrier 
commodity rate on blanks, stampings, oF 
unfinished shapes, N.O.1., from plate 
sheet or strip iron or steel in one piece, 
minimum 30,000 pounds, from Utica, 
N.Y., to Ashtabula, O. 

I. and S. M-11253, Grouping—Louis- 
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yille, Ky., With Jeffersonville, Ky., from 
May 16, to and including December 15, 
schedules published in supplement No. 
146 to MF-I.C.C. No. 26 (Aetna Freight 
Lines, Inc., series) of Aetna Freight 
Lines, Inc., Warren, O., proposing to es- 
tablish on motor common carrier traffic, 
Louisville, Ky., and being subject to 
Jeffersonville, Ind., basis. 

I. and S. M-11254, Aluminum Cast- 
ings—Fort Wayne, Ind., to Flint, Mich., 
from May 16 to and including December 
15, schedules published in supplement 
1 to MF-I.C.C. No. 885 of Central States 
Motor Freight Bureau, Inc., agent, Chi- 
cago, Ill., proposing new motor common 
carrier commodity rates on aluminum 
piston castings, less-truckload minimum 
5,000 pounds, and truckload minimum 
12,000 pounds, from Fort Wayne, Ind., 
to Flint, Mich. 

I. and S. M-11255, Paste Cements—St. 
Louis to Memphis, from May 17 to and 
including December 16, schedules pub- 
lished in supplement No. 17 to MF-I.C.C. 
No. 179 of Central & Southern Motor 
Freight Tariff Association, Inc., agent, 
Louisville, Ky., proposing to establish 
new motor common carrier commodity 
rates on paste and adhesive cements, 
minimum 30,000 pounds, with incentive 
rate to apply on the balance of ship- 
ments, from St. Louis, Mo., to Memphis, 
Tenn. 


TARIFFS NOT SUSPENDED: 
APPELLATE ACTION 


Reproduced below are notices issued by 
the Commission of decisions by its divi- 
sion 2, acting as an appellate division, not 
to suspend the tariffs indicated. Such 
notices are issued by the Commission’s 
Secretary when the disposition of protests 
is appealed from the Commission’s Board 
of Suspension to the division. 


The Commission, division 2, acting as 
an appellate division, voted May 9 not 
to suspend portested schedules naming 
reduced rail commodity rates on grain, 
minimum capacity of car, and on grain 
products, minimum 60,000 pounds, from 
points in Idaho, Oregon and Washington, 
to Portland and Astoria, Ore., and Ev- 
erett, Longview, Seattle, Tacoma and 
Vancouver, Wash., as set forth in supple- 
ment 57 to I.C.C. 475 of North Pacific 
Coast Freight Bureau, agent, to become 
effective May 12. 


Division 2, acting an an appellee di- 
vision, voted May 9 not to suspend pro- 
tested schedules naming reduced rail 
classification exceptions ratings on ex- 
plosives, minima 20,000, 30,000 and 40,000 
pounds, and weight in excess of 40,000 
pounds, applicable between points in 
Southern Territory, as set forth in sup- 
plement 34 to I.C.C. 1613 of Southern 
Freight Association, agent to become ef- 
fective May 10. 


Division 2, acting as an appellate di- 
vision, voted May 9 not to suspend pro- 
tested schedules naming motor common 


carrier rates on soda ash, from Barber-. 


ton and Painesville, O., to points in 
Pennsylvania, minimum 34,000 pounds, 
and to points in Michigan, minimum 46,- 
000 pounds, as set forth in MF-I.C.C. 
No. 2 of Charles H. McCreary, to be- 
come effective May 11. 


The Commission, division 2, acting as 
an appellate division, voted May 14 not 
to suspended protested schedules naming 
reduced rail commodity rates on house- 
hold laundry machines, minimum 16,000 
pounds, from Glencliff and Nashville, 


Tenn., to points in the south, as set 
forth in supplement 100 to I.C.C. 1548 
of Southern Freight Association, agent, 
to become effective May 15. 


COMMISSION ORDERS 


No. 32366, Petitions of the cities of Phil- 
adelphia, and Pittsuurgn, Pa. opposing dis- 
continuance of certain passenger trains 
and schedule changes by the Pennsylvania 
R.R. Co. Petition of the City of Philadelphia 
for reconsideration of order of Feb. 14, 
denied. 

* . * 

I. & S. 6898, Cigars—Jacksonville, Fla. to 
Kansas City, Mo.; I. & S. M-11015, Cigars 
to Kansas City from Jacksonville, Fla. Order 
of Apr. 8 directing modified procedure, 
vacated. Proceedings assigned for hearing 
on June 26, at Washington, D.C., before 
Examiner Otto A. Hanson. 

s ~ - 

MC-29130, Sub. 85, Rock Island Motor 

Transit Co.; MC-99257, Sub. 1, Gulf-Gate- 


ways Express, Inc. Applications dismissed at 
applicants’ requests. 
z 


e * 


MC-35320, Sub. 51, T.I.M.E. Inc., Extension 
—Tucson. Authority to recommend an ap- 
propriate order and make a report in this 
matter, conferred on Joint Board No. 129 by 
order of Jan. 17, vacated. Matter referred 
to Examiner Frank R. Saltzman for rec- 
ommendation of an appropriate order there- 
on, accompanied by reasons therefor. 

* . fo 


MC-76177, Sub. 262, Baggett Transporta- 
tion Co.—Alternate Route—Atlanta; MC- 
76177, Sub. 263, Same—Alternate Route— 
Phenix City. Reports and orders entered in 
these proceedings on Feb. 13, (which orders 
on Mar. 5 became effective by operation 
of law as the orders of the Commission), 
modified so as to approve dual operations. 

t * * 


MC-111008, Sub. 9, Jesse Kirk, Jr. Truck 
Line. Application seeking issuance of a cer- 
tificate in lieu of permit or permits present- 
ly held by applicant in MC-111008 and Subs. 
3, 4, 5, and 8, dismissed. Order of Feb. 7, 
instituting a proceeding under section 212(c) 
of the Interstate Commerce Act, vacated and 
set aside as of June 16. 

a - * 

MC-115523, Sub. 21 TA, Clark Tank Lines 
Co. Application dismissed at applicant’s re- 
quest. 

: . > 

MC-115782, Sub. 2, Van Meter Trucking 
Co. Application seeking issuance of a cer- 
tificate in lieu of permit or permits present- 
ly held by applicant in MC-115782, dismissed. 
Order of Dec. 6, 1957, instituting a proceed- 
ing under section 212(c) of the Interstate 
Commerce Act, vacated and set aside as of 
June 16. 

7 + * 

I. & S. M-10952, Petroleum—Calif. to Nev. 
Petition of Western Motor Tariff Bureau, 
Inc. for vacation of suspension order, denied. 

» * ~ 


I. & S. M-10954, Formaldehyde—Newark, 
N.J. to N.Y. and New England. Petition of 
T. I. McCormack Trucking Co., Inc., for 
vacation of suspension order, denied. 

* * * 


I. & S. M-11018, Fresh Meats—Ill. and 
Ind. to N.Y. and Pa. Petition of Emery 
Transportation Co. for partial vacation of 
suspension order, denied. 

- = + 


No protests having been filed to order 
adopting pipeline valuation, the Commission 
has issued a notice that its valuation in 
Valuation 1292, Ohio River Pipe Line Co., 
has been adopted. 

= * * 

MC-35380, Sub. 1, Stanley W. Belnap, Ex- 
tension—Las Vegas, Nev. Proceeding re- 
opened for reconsideration on present rec- 
ord. 

+ * a 


Sub. 41, Central & Southern 
Truck Lines, Inc.; MC-116995, Pacific Hop- 
per Service. Applications dismissed at ap- 
Pplicants’ requests. 

“ + * 


MC-110021, Sub. 6, George Clegg and Sons, 
Inc., Conversion Application. Effective date 
of recommended order stayed pending fur- 
ther order of the Commission. 

> > 

MC-110603, Sub. 8, Hi-Way Dispatch, Inc., 
Conversion Application. Effective date of 
recommended order stayed pending further 
order of the Commission. 

* * x 


MC-114411, Sub. 1, North Creek Trucking, 
Inc., Conversion Application. Effective date 


MC-50132, 
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of recommended order stayed pending fur- 
ther order of the Commission. 
* * cd 
MC-C-2178, Frontier Delivery, Inc. v. Tioga 
Transport, Inc. Motion of Tioga Transport, 
Inc. to dismiss complaint, overruled. 
7 


I. & S. M-10877, Motor Water Rates Be- 
tween Calif., Ore., & Wash. Suspension or- 
ders of Feb. 19, and Mar. 5, vacated and 
set aside and proceeding discontinued as of 
May 15. 

* * * 

I. & S. M-10977, Textiles, Yarn—Points in 
Ga. to New England. Petition of Harper 
Motor Lines, Inc., for vacation of suspen- 
sion order, denied. 

*” « 

I. & S. M-10978, Candy & Pipe from and 
to Ala., Ga., and Pa. Petition of Malone 
Freight Lines, Inc., for vacation of suspen- 
sion order, denied. 

* - = 

I. & S. M-11029, Automobile Parts to and 
from Detroit, Mich. Suspension order of 
March 21, vacated and set aside and pro- 
ceeding discontinued as of May 15, insofar 
as that order suspended the rates from De- 
troit to Cleveland. ; 

« ~ ~*~ 

No protests having been filed to orders 
adopting pipe line valuations, the Commis- 
sion has issued notices that its valuations 
in the following proceedings have been 
adopted: 

Valuation 1302, Service Pipe Line Co. 

Valuation 1329, Sinclair Pipe Line Co. 

* * * 


No. 31583, Fannin’s Gas & Equipment Co. 
v. A. T. & S. F., et al. Defendants directed 
to pay reparation to complainant on or 
before June 20 

* * 

No. 32370, Harden Farms of California, 
et al. v. A. C. & Y., et al. Motion and 
amended motion to dismiss complaint as to 
defendant Great Northern Ry. Co. or in 
alternative, issue an order requiring com- 
plainant to more fully inform said defend- 
ant of facts upon which cause of action 
is based, and amended motion to dismiss 
as to said defendant, overruled, without 
prejudice to said defendant’s right to refile 
such motion at conclusion of hearing, for 
reasons that the matters submitted in sup- 
port thereof do not present sufficient 
grounds to warrant sustaining the motion 
at this stage of the proceeding. 

cs ~ * 


I. & S. 6902, Lumber—Calif., Ore., and 
Wash. to Calif. Suspension order of Mar. 
26, vacated and set aside and proceeding 
discontinued as of May 15. 

ok * * 


I. & S. 6873, Razors—Boston to Chicago 
and St. Louis. Proceeding discontinued be- 
cause respondents under special permission 
filed schedules effective on or before Apr. 
— canceling the schedules under suspen- 
sion. 

- * * 

MC-76052, Sub. 13 TA, Montezuma Truck 
Line. Order of Mar. 25 conditionally ap- 
proving application, reinstated as of May 8. 

*” * * 


Pending completion of a proposed survey 
in accordance with Public Law 85-163 rede- 
fining contract carriers, an “interim per- 
mit” has been issued in MC-105572, Sub. 18, 
St. Louis Freight Lines, St. Louis, Mich. 

*” * Oo 


MC-109533, Sub. 10 TA, Overnite Transpor- 
tation Co. Applicant’s petition for recon- 
sideration of order of Feb. 26, denying tem- 
porary authority, denied. 

* ” ~ 


MC-116076 R-1, Rountree Trucking Co. 
Letter petition of Harvin Truck Lines and 
Sanders Truck Transportation Co. for recon- 
sideration of order of Apr. 14, granting cer- 
tain emergency authority, denied. 

* * * 

MC-116145, Sub. 1 G. G. Parsons, Extension 
—Toledo, O. Area; MC-116145, Sub. 2, G. G. 
Parsons, Extension — Dehydrated Alfalfa 
Meal; MC-116145, G. G. Parsons, Contract 
Carrier Application. Action taken by the 
Commission, Division 1, on April 28, inso- 
far as it refers to and reopens for further 
consideration, MC-116145, and insofar as it 
vacates and sets aside order of Aug. 26, 1957, 
in MC-116145, vacated and set aside, effec- 
tive June 9. 

7. * * 

MC-117186, Sub 2 TA, Bodnar Trucking 
Co. Order of Mar. 24 conditionally approv- 
ing application, reinstated as of May 8. 

7 * *- 

MOC-117347 R, Bill Stewart. Applicant’s pe- 
tition for reconsideration of order of Apr. 
22, denying 30 days emergency temporary 
authority, denied. 
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MC-C-1835, Whitehouse Trucking, Inc. v. 
Pre-Fab Transit Co. Date on or before which 
Pre-Fab Transit Co. shall comply with re- 
quirements to cease and desist from per- 
forming all operations, further postponed 
pending a final determination of the three- 
judge court action No. 2394, in the United 
States District Court for the Southern Dis- 
trict of Illinois, southern Division. 


* o cS 


I. & S. M-9511, Pre-Fab Transit Co.— 
Building Materials. Date on or before which 
Pre-Fab Transit Co. shall comply with re- 
quirements to cancel rates, charges, rules, 
regulations and practices stated in certain 
schedules, as more particularly specified in 
Commission’s report and order of Mar. 7, 
further postponed pending a final deter- 
mination of the three-judge court action 
No. 2394, in United States District Court for 
the Southern District of Illinois, Southern 
Division. 


* * * 


I. & S. M-10916, Tire Fabrics—Thomaston, 
Ga. to Okla. Suspension order of Feb. 26, 
vacated and set aside and proceeding dis- 
continued as of May 15. 

* 7 * 


MC-F-6029, Barber Transportation Co.— 
Purchase—Clarence Booth. Period within 
which authority granted by order of Dec. 
5, 1956, may be exercised, and temporary 
authority may be continued, further ex- 
tended to expire Sept. 15, 


a * * 


MC-F-6696, John Vogel, Inc.—Control and 
Merger—Mayberry Motor Freight, Inc., and 
Brown’s Express, Inc. Petition of American 
Freightways Co., Inc., et al. for waiver of 
Section 1.101(e) of General Rules of Practice, 
denied, and tendered petition accepted as a 
protest against continuance of authority un- 
der section 9(b) of Administrative Procedure 
Act, and request for hearing, denied. Tem- 
porary authority to remain in full force and 
effect until permanent authority applica- 
tion is finally determined. 


ca * * 


MC-F-6833, Atlas Van Lines, Inc.—Pooling. 
Proceeding assigned for hearing on June 23, 
at U.S. Custom House, Chicago, Ill., before 
Examiner Elden J. Miller. Applicants shall 
make available at the hearing a competent 
witness or witnesses for examination on all 
material and relevant facts recited in the 
application. 


* * * 


MC-F-6854, Germann Bros. Motor Trans- 
portation, Inc.—Purchase—Jack D. Ross. Or- 
der of Mar. 27, 1957, modified to authorize 
Germann Bros. to lease motor-carrier prop- 
erties of Jack D. Ross, including operating 
rights covered by certificate issued Nov. 5, 
1952, in MC-98378, Sub. 1, and if said lease 
is consummated, and during period the lease 
is effective, to conduct operations in inter- 
state or foreign commerce lawfully conducted 
by Jack D. Ross under the partial exemp- 
tion of the second proviso of section 206(a) 
(1) of the Interstate Commerce Act, as de- 
scribed in statement on Form BMC 75, filed 
in MC-98378, for a period not exceeding 180 
days, from Mar. 27, at a rental of $1 per 
month, and upon terms and conditions 
otherwise as provided in the lease agree- 
ment filed with applicant’s petition. 


* * * 


No. 31888, Washington Potato and Onion 
Shippers Association, Inc. v. U.P., et al. 
Time for filing petitions for reconsidera- 
_ of order of Feb. 28, extended to June 
16. 


* +. e 


No. 32198, Marine Engineering and Supply 
Co., et al. v. St.L. S.W., et al. Complain- 
ant’s petition for reconsideration of order 
of Oct. 2, 1957, denied. 


~ = * 


No. 32258, Petition of Union Tank Car 
Co. for Reconsideration of Denial Order 
of Jan. 29. Order of Jan. 29, denying said 
petition of Union Tank Car Co. for modifica- 
tion of orders of Mar. 13, 1911, Dec. 11, 
1943 and May 16, 1946, vacated and set 
aside. Petition filed Mar. 10, insofar as it 
seeks oral hearing, granted and matter as- 
signed for hearing at a time and place to 
be designated. 


we * * 


Applications having not been the subject 
of formal hearing and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing 
the applications in the following: 

MC-1882, Sub. 14, Wells Truckways, Ltd. 

MC-67646, Sub. 44, Hall’s Motor Transit Co. 


MC-106095, 


Inc. 
MC-115135, 
MC-115162, 
MC-117047, 

Service. 


Sub. 5, Dan’s Motor Lines, 


Sub. 2, Chemical Express. 
Sub. 32, Poole Truck Line. 
Rite Way Garage & Towing 


MC-F-6723, Southwest Freight Lines, Inc. 
— Purchase (Portion) — The Pittsburgh 
Transfer and Storage Co. 

* > * 


MC-104347, Sub. 127, Leaman Transporta- 
tion Corp. Requests of Coastal Tank Lines, 
Inc., et al., for oral hearing, denied. 
Protestants permitted to file verified state- 
ments in opposition to application on or 
before June 13, and applicant permitted to 
file verified statements in rebuttal on or 
before June 23. 


* > . 


Pending completion of a proposed survey 
in accordance with Public Law 85-163 re- 
defining contract carriers, an “interim per- 
mit’? has been issued in MC-111472, Sub. 37, 
Diamond Transportation System, Inc., 
Racine, Wis. 


* * - 


MC-117304 TA, Paffile Truck Lines. Date 
for filing rate publications in accordance 
with the terms of order of Apr. 9, extended 
to May 23. 


* . . 


I. & S. M-10951, Iron and Steel—Pa. to 
Ill. and O. Petition of Hancock Trucking, 
Inc., for vacation in part, of suspension 
order, denied. 

ae * cs 


No. 31964, Indiana Intrastate Bituminous 
Coal Rates and Charges. Motion of Public 
Service Commission of Indiana requesting 
that the petitioning railroads be required 
to specify the facts they seek to establish 
and that the assigned further hearing be 
postponed, overruled. 

a ~ * 


No protests having been filed to orders 
adopting pipe line valuations, the Com- 
mission has issued notices that its valua- 
tions in the following proceedings have been 
adopted: 

Valuation 
Co. 

Valuation 1377, Wolverine Pipe Line Co. 


7 > * 


MC-29130, Sub. 84, Rock Island Motor 
Transit Co.—Extension—Area in Ia. Effec- 
tive date of recommended order postponed 
to May 19. 


1312, Cities Service Pipe Line 


ms ~ me 


MC-116200, Sub. 1, United Parcel Service otf 
New York, Inc. Application dismissed at 
applicant’s request. 

a a ca 


MC-C-1942, Crucible Steel Co. of America 
v. Long Transportation Co. Proceeding re- 
opened to permit complainant to adduce 
evidence as to routes of movement and as 
to the identity of delivering carrier. Pro- 
ceeding to be handled under modified pro- 
cedure. 

* * * 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has 
issued an ordér requiring respondents on or 
before forty days from May 5, to cancel 
the suspended schedules on not less than 
one day’s notice, and discontinuing the pro- 
ceedings in the following: 

I. & S. M-10621, Granite—To and From Vt. 

I. & S. M-10819, Tin and Terne Plate— 
Eastern & Central Territory. 

I. & S. M-10823, Fertilizer—Sioux Falls, 
S.D. to N.D. & Ia. 

I. & S. M-10824, Ore—Within Allegheny 
County, Pa. 

I. & S. M-10830, Assembling Rates—Dolls— 
Trenton, N.J. to New York, N.Y. 

I. & S. M-10859, Flavoring Syrup—Los 
Angeles To Ariz. 

I. & S. M-10861, Lumber—Points in 58.C. 
t 


oO Fla. 
I. & S. M-10862, Iron or Steel Articles— 
Between Points in Central Territory. 

. & S. M-10864, Paper Articles’ Between 
New York, N.Y. & NJ. Points. 


* * * 


I. & S. M-10808, Paper, Wrapping, Etc.— 
Fla. to Atlanta, Ga. Order of Feb. 19, direct- 


ing modified procedure, vacated and set 
aside. Proceeding assigned for hearing on 
July 1, at 680 West Peachtree St., N.W., At- 
lanta, Ga., before Examiner Victor C. Swear- 
ingen. 

- om co 


MC-F-5816, H. D. Gorman—Control; Chi- 
cago Express, Inc.—Purchase (Portion)— 
Whippet Motor Lines Corp.; MC-FC-31294, 
Chicago Express, Inc.—Lease (Portion)— 
Whippet Motor Lines Corp. Authority for 
lease by Chicago Express, Inc., of the portion 
of operating rights of Whippet Motor Lines, 
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Corp., to remain in full force and effect, on 

same terms and conditions, until final de- 

termination of application in MC-F-5816. 
* * * 


MC-FC-61133, Singer Interstate Carriers, 
Transferee and Singer Trucking, Transferor, 
Transfer to transferee of specified operating 
rights authorized subject to conditions. 


MC-FC-61150, Petroleum Transit Corpora- 
tion of Va., Transferee, and Petroleum Tran- 
sit Co., Inc., Transferor. Application on 
Form BMC 76 to transfer to Petroleum Tran- 
sit Corp. of Va., a portion of operating rights 
in MC-113336, and the entire operating rights 
in MC-113336, Sub. 10, issued by Commission 
Aug. 2, 1955 and Feb. 12, 1958, respectively, 
in name of transferor, dismissed. 

a” * * 


MC-FC-61174, United Haulage Co., Inc. 
Transferee and C.M.R. & Co., Transferor, 
Transfer to transferee of certain operating 
rights authorized subject to conditions. 


MODIFIED PROCEDURE CASES 


Published under this heading are 
digests of Commission orders assigning 
cases for handling under modified pro- 
cedure. Each listing shows one date. 
That is the date on or before which 
complainants (in complaint cases) or re- 
spondents (in investigation and suspen- 
sion cases) must file statements of facts 
and arguments. Under the Commission's 
rules of practice, statements by defend- 
ants (in complaint cases) or protestants 
(in investigation and suspension cases) 
are due 30 days from the date shown, 
after which 10 days are allowed for the 
filing of replies by complainants or re- 
spondents. 


June 16—I. & S. M-11111—Aluminum Bil- 
lets, Pigs—Long Beach to Pueblo. 

June 16—I. & S. M-11112, Assembling Rates— 
LaPorte, Ind. to Chicago, Ill. 
June 16—I. & S. M-11113, Commodities— 
Pride Transportation Co. 
June 16—I. & S. M-11114, 
Chicago to Hamilton, O. 
June 16—I. & S. M-11115, Confectionary— 
Des Moines to Denver. 

June 16—I. & S. M-11116, Wax—Chicago, Ill 
to Manning, Ia. 

June 16—I. & S. M-11117, Foodstuffs, Wash 
Ore., & Ida. to Calif. 

June 16—I. & S. M-11118, Assembling and 
Distribution—Pa. and N.J. 

June 16—I. & S. M-11120, Can Ends—Chicago 
to Cleveland. 

June 16—I. & S. M-11121, Auto Parts, Springs 
—Lackawanna, N.Y. to Detroit. 

June 16—I. & S. M-11123, Wire and Cable— 
So. Brunswick, N.J. to Baltimore, Md. 

June 16—I. & S. M-11125, Laundry, Sour 
N.O.I., New York, N.Y. to Baltimore, Md 

June 16—I. & S. M-11126, Tables & Benches 
—Livonia, Mich, to Chicago, Ill. 

June 16—I. & S. M-11128, Tile—Brooklyn, 
N.Y. to Norfolk, Va. 


June 16—I. & S. M-11130—Boxes—From Pier- 
mont, N.Y., to Philadelphia, Pa. 


June 16—I. & S. M-11131, Carpet Cushioning 
& Paint—Blue Comet Express. 


June 16—I. & S. M-11133, Pulpboard, Box- 
board, Mich. to Chicago, Ill. 


June 16—I. & S. M-11134, Caprolactum— 
Hopewell, Va. to Pottstown, Pa. 

June 16—I. & S. M-11135, Gelatine—Chicago, 
Ill. to Kansas City, Mo. 

June 18—I. & S. 6909, Package Freight— 
Chain Deliveries Express, Inc. 


June 18—I. & S. 6911—Cracking Stock—Cody, 
Wyo., to Billings and Laurel, Mont. 


June 20—Section 5a Application No. 4, In- 
dependent Movers’ & Warehousemen’s As- 
sociation, Inc.—Agreement. 


June 23—MC-C-1942, Crucible Steel Co. of 
America v. Long Transportation Co. 


June 27—I. & S. M-1137, Electric Equipment 
and Parts—Morris H. Applebaum. 


June 27—I. & S. M-11142, Freight, All Kinds 
—Buffalo to Detroit. 


June 27—I. & S. M-11145, Iron & Steel—Mo. 
to Oklahoma City, Okla. 


June 27—I1. & S. M-11146, Dies, Automobile 
Body—Bet. O., Ind., Mich., Ill., Pa. 


June 27—I. & S. M-11147, Charcoal Briquettes 
—Navasota, Tex. to Ill. & Mo. 


June 27—I. & S. M-11148, Alcoholic Liquors 
—Conn. to N.Y. 


June 27—I. & S. M-11149, Edible Flour— 
Salina, Kan. to Chicago, Ill. 


June 27—I. & S. M-11150, Malt Liquors— 
Newark, N.J. to Points in N.Y. 
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APPLICATIONS 
AND PETITIONS 


eevee eeeeeeeeeeeeeeeeeeeeeee 


Increased Terminal Charges 
On Small Shipments by Rail 
Opposed by Shipper Groups 


The National Industrial Traffic 
League and several southern ship- 
per groups have filed protests with 
the Commission asking suspension 
and investigation of proposed in- 
creased rail destination terminal 
rates and charges on less-carload 
and any-quantity freight moving 
under order bills of lading, published 
to become effective May 20. 


They have thus joined with other 
shipper organizations, who filed protests 
earlier, in registering opposition to a 
proposed additional charge of 300 cents 
per shipment on shipments moving 
under order bills of lading at L.C.L. or 
A.Q. ratings, not subject to item X-206-C 
nor item X-212-A but in addition to all 
other lawful charges, including mini- 
mum charges (T.W., May 10, p. 86 and 
May 3, p. 93). The protests are directed 
against Rule 56 in supplement No. 12 
to Uniform Freight Classification 4 and 
Rule 56 in supplement No. 22 to Con- 
solidated Freight Classification 4 pub- 
lished in tariffs of the four general 
regional railroad organizations. 


The N.I.T.L. asserted that the proposal 
“is new and novel and would impose 
for the first time an additional charge 
for any shipment moving under an order 
bill of lading at an L.C.L. or A.Q. rating 
or rate.” The N.I.T.L. added that the 
charge “is and will be unjust, unreason- 
able and extortionate in that it is im- 
posed for on additional service.” 


“Section 20 (11) of the (interstate 
commerce) act imposes on common car- 
riers the duty to issue a bill of lading 
and the performance of that duty does 
not constitute a service to the shipper for 
which a charge may be imposed,” the 
NIT.L. said. “Rather, it constitutes a 
compliance with a requirement of law, 
analogous to the filing of reports, the 
observance of safety requirements, etc. 
The mere issuance of an order notify bill 
of lading adds nothing unless an addi- 
tional service is also performed. 


“The charge will, by its terms, apply 
whether or not the order bill of lading 
is surrendered at destination prior to 
arrival of the shipment, although in such 
cases the service performed by the car- 
tier is identical with that performed un- 
der the uniform straight bill of lading. 
The proposed charge is therefor unduly 
discriminatory in violation of section 2. 


“A previous proposal of the railroads 
for such extra charge was condemned 
by the Commission in Emergency Freight 
Charges, 1935, 208 I.C.C. 4. And, in I. and 
8. M-3751, Order Notify Shipments, Cen- 
tral Territory, 53 M.C.C. 827, the Com- 
mission suspended, investigated and or- 
dered the permanent cancellation of a 
Similar plus charge for order bills of 
lading of motor common carriers. Other 
attempts were suspended and _ subse- 
quently withdrawn in I. and S. M-2697, 
Extra Charge—Shipments on Order Bills 


of Lading, and I. and S. M-3645, Order 
Notify Shipments—Riss & Co.” 

The Southern Traffic League, Inc., and 
the Chattanooga Manufacturers Asso- 
ciation, in a joint petition for suspen- 
sion and investigation, said that the 
proposed rules would result in “unrea- 
sonable and discriminatory charges and 
place an undue burden on the shipper as 
well as an undue penalty no consignee 
as respects collect shipments.” 

The joint petitioners added that order 
bills of lading had been issued by the 
rail carriers on less-carload and any- 
quantity shipments for “35 or 40 years, 
and this is the first time it has been 
indicated that this service should be 
penalized by having a service charge of 
$3 placed thereon.” Railroads do not 
incur any more expenses in handling 
straight bills of lading than the “order” 
type, they said. 

The Atlanta Freight Bureau said that 
a terminal charge of 300 cents per ship- 
ment on shipments moving under order 
bills of lading would be unreasonable 
and unlawful, and also would unjustly 
discriminate and place undue prejudice 
between shipments made on uniform 
straight bills of lading and order bills 
of lading. 

“The rail carriers do not perform any 
service in connection with shipments 
made on order bills of lading different 
from the service performed on ship- 
ments transported on uniform straight 
bills of lading,” the bureau said. “The 
proposed charge of 300 cents would be 
simply and solely a penalty against the 
order bills of lading. 

“The Commission investigated a pro- 
posed charge on order bills of lading in 
Emergency Freight Charges, 1935, 208 
I.C.C. 4, and at page 49, et seq., the 
Commission disapproved the proposal, 
stating that order bills of lading are 
regarded as an ordinary adjunct of 
transportation rather than a special or 
unusual service, and that it is not de- 
Sirable to reflect small or uncertain 
differences in costs in special charges. 


“The Commission in Southeast Ship- 
pers Association v. Associated Transport, 
Inc., et al., 61 M.C.C. 645, ordered the 
motor carriers to cancel charges for the 
issuance of the order bills of lading 
which had been published in motor 
carrier tariffs. The Commission found 
that the rules of the motor carriers stat- 
ing rates or charges for the issuance 
of order bills of lading were unlawful.” 


Puget Sound Lines Rights 


Puget Sound Freight Lines, of Seattle, 
Wash., has applied to the Commission 
for authority to augment its existing 
operations as a common carrier by self- 
propelled vessels by the addition of au- 
thority to operate by non-self-propelled 
vessels with the use of separate towing 
vessels, in the transportation of com- 
modities generally between all ports and 
points in Washington on Puget Sound 


. and other specified waterways. 


In its application, docketed as W-505, 
Sub, 1, the carrier stated that its smaller 
vessels had: become obsolete, and that 
the propelling machinery had been re- 
moved from one of them, making it a 
non-self-propelled vessel. It further stat- 
ed that that vessel, with the use of a 
small tug “with a much smaller crew 
than the vessel’s former navigating 
crew,” could be towed from port to port 
more economically than it could former- 
ly be run under its own power. 
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MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, including deviation 
route proposals, as made public by the 
Commission, appears below. Protests to 
granting of an application must be filed 
within 30 days from the date shown, 
preceding the applications listed. In 
cases where hearing has been assigned, 
notice of intention to oppose an applica- 
tion at such hearing must be served on 
the applicant or its representative at least 
10 days prior to date of hearing. Applica- 
tions for authority to purchase operating 
rights, merge properties or franchises, 
acquire control, lease, or to operate tem- 
porarily are digested elsewhere under the 
caption “Finance Applications.” 


MAY 14 


MC-426, Sub. 7, G. M. Bradsher, dba 
Bradsher Truck Service, Rector, Ark. Com- 
mon carrier, transporting general commodi- 
ties, with exceptions, serving the Chrysler 
Corp. plant near Valley Park, Mo., as an 
off-route point in connection with author- 
ized regular route operations. 

MC-2401, Sub. 18, Motor Freight Corp., 
Terre Haute, Ind. Common carrier, over 
regular routes, transporting general com- 
modities, with exceptions, serving the Chrys- 
ler Corp. plant near Valley Park, Mo., as 
an off-route point in connection with au- 
thorized regular route operations. 

MC-11220, Sub. 64, Gordons Transports, 
Inc., Memphis, Tenn. Common carrier, over 
regular routes, transporting general com- 
modities, with exceptions, serving the 
Amoco Chemical Corp. plant (Olin-Mathie- 
son Chemical Co.), about 10 miles southwest 
of Joliet, Ill., on U.S. Highway 6, as an 
off-route point in connection with author- 
ized regular route operations. 

MC-29654, Sub. 32, Furniture Express, Inc., 
Jamestown, N.Y. Common carrier, over ir- 
regular routes, transporting veneer and pine 
blocks (rough), from points in Mich., O., 


Ind., Ky., Ill., W.Va., Va., Md., NJ., and 
Mass., to points in Chautauqua County, 
N.Y 


MC-29654, Sub. 33, Furniture Express, Inc., 
Jamestown, N.Y. Common carrier, over 
irregular routes, transporting new furniture, 
from Hagerstown, Md., and Martinsburg, 
W.Va., to points in Pa., N.Y. and NJ. 


MC-30962, Sub. 5, Huyck Trucking Co., 
Inc., Ilion, N.Y. Contract carrier, over ir- 
regular routes, transporting wood shelving, 
uncrated, and parts therefor, crated and un- 
crated, when moving in mixed shipments 
with wood shelving, between Utica, N.Y., on 
the one hand, and, on the other, Erie, Pa.; 
Baltimore, Md.; Cleveland, O.; Washington, 
D.C.; New York, N.Y.; points in Conn., 
Mass., and N.H., and points in described 
areas of Vt., and N.J. Note: Applicant is 
authorized to transport office furniture and 
equipment between Ilion (which includes 
Herkimer, N.Y.) and points in the above- 
described destination territory; applicant’s 
shipper is eliminating the manufacture of 
wood shelving at Ilion and will manufac- 
ture it at a new plant at Utica. 


MC-36739, Sub. 2, A. O. Feidelson, Inc., 
New York, N.Y. Contract carrier, over ir- 
regular routes, transporting refrigerators, 
freezers, electric ranges, air conditioners, 
radios, television sets, laundry equipment 
and household appliances, from the ware- 
house of the Philco Corp. at Elizabeth, N.J., 
to the warehouse of A. O. Feidelson at New 
York, N.Y. 


MC-37716, Sub. 18, C & D Motor Delivery 
Co., Cincinnati, O. Common carrier, trans- 
porting general commodities, with excep- 
tions, serving the Chrysler Corp. plant near 
Valley Park, Mo., as an off-route point in 
connection with authorized regular route 
operations. 


MC-40007, Sub. 57, Reliable Transporta- 
tion Co., Los Angeles, Calif. Common car- 
rier, over irregular routes, transporting tal- 
low and tallow greases, in bulk, in tank 
vehicles, from Sacramento, Calif., and points 
within 15 miles thereof, to Alameda, Oak- 
land, Redwood City, Richmond, San Fran- 
cisco and Stockton, Calif., for export in 
foreign commerce, and, on return, empty 
containers or other such incidental facilities 
=e in transporting the specified commodi- 
ties. 


MC-48213, Sub. 13, C. E. Lizza, Inc., Lat- 
robe, Pa. Contract carrier, over irregular 


routes, transporting safety fuses and cordeau 
detonant, from Simsbury, Conn., to plants 
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and magazines of the American Cyanamid 
Co., near Latrobe, Pottsville and New Cas- 
tle, Pa. 

MC-49304, Sub. 4, James Leonard Bow- 
man, dba James L. Bowman, Stephens City, 
Va. Common carrier, over irregular routes, 
transporting lime and limestone, ground or 
crushed, in bags or in bulk, from Middle- 
town, Va., and points within six miles 
thereof, to points in Md., and D.C., and in 
15 counties of Pennsylvania and 18 counties 
of West Virginia. 

MC-50069, Sub. 196, Refiners Transport & 
Terminal Corp., Detroit, Mich. Common 
carrier, over irregular routes, transporting 
petroleum products, in bulk, in tank vehi- 
cles, from East Liverpool, O., to points in 
Md., Pa., Va., W.Va., and D.C., and in de- 
scribed areas of Mich., and N.Y. 

MC-50307, Sub. 23, Interstate Dress Car- 
riers, Inc., New York, N.Y. Common car- 
rier, over irregular routes, transporting 
wearing apparel and materials and supplies 
used in the manufacture thereof, between 
New York, N.Y., and points in N.Y., and 
N.J., within 20 miles thereof, on the one 
hand, and, on the other, Martinsburg, W.Va., 
and points in a described area of Virginia. 

MC-52709, Sub. 83, Ringsby Truck Lines, 
Inc., Denver, Colo. Common carrier, over 
irregular routes, transporting alcoholic liq- 
uors, wine and ingredients used in making 
alcoholic liquors and wine, in bulk, in spe- 
cial containers, between points in Cali- 
fornia, on the one hand, and, on the other, 
Denver, Colo.; Kansas City and St. Louis, 
Mo., and Chicago, Ill. 

MC-56082, Sub. 24, Davis & Randall, Inc., 
Fredonia, N.Y. Common carrier, over ir- 
regular routes, transporting malt beverages, 
(1) from New York, N.Y., and Newark, N.J., 
to points in Pa., and Del., and (2) from 
New York, to points in New Jersey, and, 
on return, empty containers or other such 
incidental facilities (not specified) used in 
transporting malt beverages. 

MC-59292, Sub. 12, Maryland Transporta- 
tion Co., Baltimore, Md. Common carrier, 
over irregular routes, transporting iron and 
steel articles, firebrick, high-temperature 
bonding mortar, refractory products, petro- 
leum oil, zinc oxide, pigs, slabs and pneu- 
matic tires and tubes, between Baltimore, 
Md., and mumerous specified cities in 
Pennsylvania. Note: Applicant says it holds 
no authority to serve the indicated points 
and no new authority is sought; the ap- 
plication is filed for the purpose of moving 
the present gateway of Frederick, Md., to 
Baltimore for service to the indicated points. 

MC-59728, Sub. 5, Morrison Motor Freight, 
Inc., Akron, O. Common carrier, over regu- 
lar routes, transporting general commodities, 
with exceptions, serving the Chrysler Corp. 
plant near Valley Park, Mo., as an off-route 
point in connection with authorized regular 
route operations. 

MC-64932, Sub. 240, Rogers Cartage Co., 
Chicago, Ill. Common carrier, over irregu- 
lar routes, transporting petroleum and petro- 
leum products, in bulk, in tank vehicles, 
from Schneider, Ind., and points within 
five miles thereof, to points in Ill., Mich., 
and Wis. 

MC-64932, Sub. 241, Rogers Cartage Co., 
Chicago, Ill. Common carrier, over irregu- 
lar routes, transporting vegetable oils, in 
bulk, in tank vehicles, from Decatur, IIl., 
to points in Illinois. 

MC-77424, Sub. 10, Wenham Transporta- 
tion, Inc., Cleveland, O. Common carrier, 
over irregular routes, transporting general 
commodities, with exceptions, between Val- 
ley Park and St. Louis, Mo. 

MC-78712, Sub. 6 (correction), Miller 
Transportation, Inc., Kokomo, Ind. Com- 
mon carrier, over irregular routes, trans- 
porting general commodities, with excep- 
tions, between the Chrysler Corp. plant at 
Valley Park, Mo., and St. Louis, Mo., and, 
on return, damaged or rejected shipments. 
Note: Applicant’s attorney advises that the 
Chrysler Corp. plant may not be located at 
Valley Park; the application is to designate 
at or near Valley Park. 


MC-99577, Sub. 1 (amendment), Henry G. 
Frear, dba Superior Transfer, Superior, Neb. 
Common carrier, over regular routes, trans- 
porting general commodities, with excep- 
tions, between numerous specified points 
in Nebraska. Note: The application is filed 
to obtain a certificate in lieu of filing of 
intrastate certificate with the I.C.C. under 
— 206(a)(1) of the interstate commerce 
act. 


MC-101458, Sub. 22, National Cartage Co., 
Chicago, Ill. Common carrier, over irregular 
routes, transporting (1) muriatic acid, in 
bulk, in tank vehicles, from Chicago and 
Stickney, Ill., to Niles, Mich., and Indianap- 
Olis, Ind., and, on return, empty containers 
or other such incidental facilities used in 


transporting muriatic acid, and (2) spent 
muriatic acid, from Indianapolis, to Chicago 
and Stickney. 

MC-104654, Sub. 112, Commercial Trans- 
port, Inc., Belleville, Ill. Common carrier, 
over irregular routes, transporting liquefied 
petroleum gas, in bulk, in tank vehicles, 
from Ficklin and Kankakee, Ill., and points 
within five miles of each, to points in Ind., 
Ky., O., and Mo. 

MC-106647, Sub. 33, Clark Transport Co., 
Chicago Heights, Ill. Common carrier, over 
irregular routes, transporting motor vehi- 
cles, except trailers, in initial movements, 
truckaway and driveaway, from the Chrysler 
Corp. plant in St. Louis County, Mo., to 
points in Md., Pa., O., Ind., Ill., Ia., Minn., 
N.D., and D.C., and points in described 
areas of Neb., Mont., and Va., and, on re- 
turn, damaged and rejected shipments of 
the specified commodities. 

MC-106943, Sub. 64, Eastern Express, Inc., 
Terre Haute, Ind. Common carrier, over 
regular routes, transporting general com- 
modities, with exceptions, serving the 
Amoco Chemicals Corp. plant west of Joliet, 
Ill., as an off-route point in connection 
with authorized regular route operations. 

MC-107336, Sub. 10, Car Carrier Co., Clin- 
ton, Ia. Common carrier, over irregular 
routes, transporting motor vehicles, from 
points in St. Louis County, Mo., to points 
in Ia., S.D., Mont., Ida., Wash., and Ore., 
and, on return, damaged and rejected ship- 
ments of automobiles. 

MC-107460, Sub. 13, William Z. Getz, Lan- 
caster, Pa. Contract carrier, over irregular 
routes, transporting (1) metal roofing and 
siding and fabricated metal products, from 
the Quaker State Metals Co. plant in Man- 
heim township, Lancaster County, Pa., to 

oints in Ill. (except Chicago), Wis., Mo., 

a., S.C., Ga. (except Atlanta), Fla., Ala., 
Minn., Tenn. (except Memphis), Miss., Ark., 
and La., and, on return, skids, and (2) 
aluminum, in coils and sheets, plain or 
painted, from Camden, N.J.; McCook, IIl.; 
Listerwood, Ala.; Davenport, Ia.; Baltimore, 
Md.; Ravenwood, W.Va., and Jackson, Tenn., 
to the Quaker plant in Lancaster County, 


Pa. 

MC-107496, Sub. 106, Ruan Transport 
Corp., Des Moines, Ia. Common carrier, 
over irregular routes, transporting liquefied 
petroleum gas, propane and butane, in bulk, 
in tank vehicles, from points in the com- 
mercial zone of Chicago, Ill., and from 
Lemont and Lockport, Ill., to points in Wis- 
consin. Note: Applicant requests that all 
duplicating authority be eliminated. 

MC-109060, Sub. 57, Julia L. Hagan, dba 
Hagan Truck Line, South Norfolk, Va. Com- 
mon carrier, over irregular routes, transport- 
ing (1) creosoted or otherwise chemically 
preserved poles, piling, lumber and cross 
and switch ties, from Norfolk, Va., and 
points within 25 miles thereof, to points in 
Conn., N.Y., and W.Va., and, on return, 
empty containers or other such incidental 
facilities (mot specified) used in transport- 
ing the specified commodities; and (2) 
dredging pipe, shore pipe, pontoons and 
other related dredging equipment and sup- 
plies, between points in Del., Fla., Ga., Md.; 
N.J., N.C., Pa., S.C., and Va. 

MC-109266, Sub. 10, Contract Service, Inc., 
Souderton, Pa. Contract carrier, over ir- 
regular routes, transporting gypsum prod- 
ucts and accessories, such as plaster retarder, 
plaster accelerator, plasterboard joint sys- 
tem, tape, wallboard, joining or reinforcing, 
from Caledonia, N.Y., to points in New Jer- 
sey and those in Pennsylvania on and east 
of U.S. Highway 15, and, on return, empty 
containers or other such incidental facilities 
(not specified) used in transporting the 
specified commodities. Note: A proceeding 
has been instituted to determine carrier's 
status. 

MC-109677, Sub. 16, Fort Edward Express 
Co., Inc., Fort Edward, N.Y. Common car- 
rier, over irregular routes, transporting 
lignin liquor, in bulk, in tank vehicles, (1) 
from Corinth, N.Y., to points in NJ., Md., 
and Pa., and (2) from Corinth, to points 
in a described area of New York, for sub- 
sequent movement by water. Note: Appli- 
cant says it is authorized to transport 
lignin liquor from Corinth to certain spec- 
fied points, among others, in N.J., Pa., and 
Md., and that it will be willing to cancel all 
duplicating authority should this applica- 
tion be granted. 

MC-110083, Sub. 2, Bush Trucking Co., 
St. Louis, Mo. Common carrier, transport- 
ing general commodities, with exceptions, 
serving the Chrysler Corp. plant near Valley 
Park, Mo., as an off-route point in con- 
nection with authorized regular route op- 
erations. 


MC-110686, Sub. 8, McCormick Drayline, 
Inc., Avis, Pa. Common carrier, over ir- 
regular routes, transporting fire brick, fire 
clay, fire brick tile, clay and clay products 
from Orviston, Pa., to New York, N.Y., and 
points-in NJ., and N.Y., within 15 miles 
thereof, and, on return, empty containers 
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or other such incidental facilities used in 
transporting the specified commodities. 

MC-110686, Sub. 9, McCormick Drayline, 
Inc., Avis, Pa. Common carrier, over ir- 
regular routes, transporting (1) trucks and 
trailers, equipped with mechanical loading 
or unloading devices for handling bulk 
materials, ne and driveaway, and (2) 
truck and trailer bodies, similarly equipped, 
from Muncy, Pa., to points in the U.S., and, 
on return empty containers or other such 
incidental facilities used in transporting 
the specified commodities, 

MC-110686, Sub. 10, McCormick Drayline, 
Inc., Avis, Pa. Common carrier, over ir- 
regular routes, transporting machinery and 
machinery parts, from Muncy, Pa., to points 
in Ky., Va., and W.Va., and, on return, 
empty containers or other such incidental 
facilities used in transporting the specified 
commodities. 

MC-112541, Sub. 4, Leroy B. Krause, New 
Tripoli, Pa. Common carrier, over irregular 
routes, transporting coal, from points in 
Schuylkill County, Pa., and points in Carbon 
and Luzerne counties, Pa., within 10 miles 
of the Schuylkill border, to points in War- 
ren, Hunterdon, Middlesex, Morris, Somerset, 
Mercer, Monmouth and Bergen counties, 
N.J. Note: Applicant requests that duplica- 
tion with present authority be eliminated. 

MC-112713, Sub. 75, Yellow Transit Freight 
Lines, Inc., Kansas City, Mo. Common car- 
rier, transporting general commodities, with 
exceptions, serving the Amoco Chemical Co. 
in Will County, Ill., as an off-route point 
in connection with authorized regular route 
operations. 

MC-112729, Sub. 4, Walter Malczynski and 
James Malczynski, dba Anker Transporta- 
tion Co., Brooklyn, N.Y. Contract carrier, 
over irregular routes, transporting granite 
and limestone, loose, from points in the 
commercial zone of New York, N.Y., to points 
in Del., Md., N.Y., Conn., Pa., NJ., and 
D.C., and, on return, dunnage and returned, 
refused and rejected shipments. Note: 
Duplication with present authority to be 
eliminated. 

MC-113979, Sub. 3, Miner Trucking, Inc., 
North Creek, N.Y. Common or contract car- 
rier, over irregular routes, transporting 
lumber and empty containers or other such 
incidental facilities (not specified) used in 
transporting lumber, between points in Clin- 
ton, Essex, Franklin, Fulton, Hamilton, 
Herkimer, Warren and Washington counties, 
N.Y., on the one hand, and, on the other, 
points in Conn., Del., Md., Mass., N.H., N.J., 
N.Y., Pa., Vt., and D.C. Note: Applicant says 
no duplicating authority is sought. An ap- 
plication has been filed to determine appli- 
cant’s status. 

MC-114822, Sub. 3, Rudolph Paffrath, Wil- 
liam Paffrath and Thomas Paffrath, dba Paff- 
rath Bros., Linden, N.J. Common carrier, 
over irregular routes, transporting scrap 
a, from New York, N.Y., to Phillipsburg, 


J. 

MC-115268, Sub. 2, Dayton Transport Corp., 
Dayton, Va. Common carrier, over irregular 
routes, transporting various specified iron 


and steel articles, from Roanoke, Va., to 
points in N.C., S.C., W.Va., Md., and Tenn., 
and points in a described area of Kentucky. 
Note: Duplicating authority should be elimi- 
nated. 

MC-115651, Sub. 3, Kaney Transportation, 
Inc., Freeport, Ill. Common carrier, over 
irregular routes, transporting core compound, 
in bulk, in tank vehicles, from Rockford, 
Ill., to points in described areas of Ind., 
Mich., O., Mo., and Ky., and, on return, re- 
turned or rejected shipments of the speci- 
fied commodities. 

MC-116038, Sub. 2, Northern Motor Car- 
riers, Inc., Fort Edward, N.Y. Common car- 
rier, over irregular routes, transporting (1) 
silos and materials and supplies used in the 
erection thereof when moved in connection 
therewith, and (2) prefabricated barns, 
knocked down, in sections from South Glens 
Falls, N.Y., to ints in Conn., Mass., N.H., 
N.J., R.I., Vt., Me., and Pa. 

MC-117315, Louis Fargelli, dba North Shore 
Delivery Service, Flushing, N.Y., Contract 
carrier, Over irregular routes, transporting 
wallpaper, wall coverings, coated papers and 
materials for coating wallpaper and wall 
coverings, (a) between New York, N.Y., on 
the one hand, and, on the other, points in 
numerous specified counties of N.Y., and 
N.J., and (b) between New York, and points 
in specified counties of N.Y., Conn., and 
N.J., on the one hand, and, on the other, 
points in N.Y., and NJ. 

MC-117321, Malcolm W. Baldwin, Wood- 
bridge, Conn. Contract carrier, over ir- 
regular routes, transporting raw chocolate, 
cocoanut and other materials used in the 
manufacture of candy and the finished 
candy products, (1) from Mt. Joy, Hershey, 
Lititz and Elizabethtown, Pa., to Philadel- 
phia, Pa., and (2) between Naugatuck, Conn., 
on the one hand, and, on the other, Phila- 
delphia, Hershey, Mt. Joy, Lititz and Eliza- 
bethtown, Pa., and Mansfield, Mass. 
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MC-117334, Frank Morgan, Ronceverte, 
Greenbrier County, W.Va. Common car- 
rier, over irregular routes, transporting 
agricultural fertilizer, from Baltimore, Md., 
and Alexandria, Va., to points in Green- 
prier, Monroe, Nicholas, Fayette and Sum- 
mers counties, W.Va., and livestock, on re- 
turn. 


MC-117344, Sub. 1, The Maxwell Co., Inc., 

Cincinnati, O. Common or contract car- 
rier, over irregular routes, transporting 
petroleum and petroleum products, in bulk, 
in tank vehicles, from Redlion, O., and 
points within three miles thereof, to points 
in Ind., and Ky., and empty containers or 
other such incidental facilities (nat speci- 
fied), on return. Note: A proceeding has been 
instituted under section 212(c) in MC-50404, 
Sub. 55, to determine whether applicant’s 
status is that of a common or contract car- 
ier. 
. MC-117352, Howard Schafer, dba Holmes 
Transportation, Buffalo, N.Y. Common car- 
rier, over irregular routes, transporting 
meats, dairy products, packing-house prod- 
ucts and canned goods, from Buffalo, N.Y., 
to points in Pa,, Md., and W.Va., and unde- 
livered, refused or returned shipments on 
return. Note: Applicant states he proposes 
to serve the points of destination now au- 
thorized in contract carrier permit MC-61602. 
In a letter transmitting the application it 
is stated this is a request to change from 
a contract carrier permit to a certificate. 
Applicant holds a permit in MC-61602, and 
dual operations may be involved. 

MC-117364, Arthur W. Schroeder, dba 
Schroeder Cartage Co., Dundee, Ill. Con- 
tract carrier, over irregular routes, trans- 
porting bulk cement, from Buffington, Ind., 
to points in St. Charles township, Ill., and 
empty containers on return. Note: Applicant 
states the proposed routes would lie in 
Lake County, Ind., and Cook and Kane 
counties, Ill. 

MC-2998, Sub. 20, Wolverine Express, Inc., 
Muskegon, Mich. Common carrier, over reg- 
ular routes, transporting general commodi- 
ties, with exceptions, serving the site of the 
Ford Motor Co. plant in Lorain County, O., 
as an off-route point in connection with 
authorized regular route authority. (Han- 
dling without oral hearing requested.) 

MC-66562, Sub. 1417, Railway Express 
Agency, Inc., New York, N.Y. Common 
carrier, over regular route, transporting 
general commodities, including Class A and 
B explosives, moving in express service, be- 
tween Johnson City and Erwin, Tenn., 
over U.S. Highway 19-W-23, and return, 
serving no intermediate point, with the 
restriction that the service be limited to 
that auxiliary to or supplemental of express 
service. Shipments proposed to be trans- 
ported by applicant will be limited to those 
moving on a through bill of lading or ex- 
press receipt covering, in addition to the 
motor carrier movement by applicant, an 
immediately prior or immediately subse- 
quent movement by air or rail. (Handling 
without oral hearing requested.) 

MC-66562, Sub. 1418, Railway Express 
Agency, Inc., New York, N.Y. Common car- 
rier, over a regular route, transporting gen- 
eral commodities, including Class A and B 
explosives, moving in express service, between 
Asheville and Spruce Pine, N.C., over a de- 
scribed route, and return, serving the inter- 
mediate point of Burnsville, N.C., with the 
restriction that the service be limited to 
that auxiliary to or supplemental of express 
service. Shipments will be limited to those 
moving on a through bill of lading or ex- 
press receipts covering, in addition to motor 
carrier movement by applicant, an immedi- 
ately prior or immediately subsequent move- 
ment by rail or air. (Handling without oral 
hearing requested.) 

MC-107403, Sub. 259, E. Brooke Matlack, 
Inc., Philadelphia, Pa. Common carrier, over 
irregular routes, transporting cutting liquid, 
in bulk, in tank vehicles, from Cincinnati, 
O., to Flint, Mich. (Handling without oral 
hearing requested.) 

MC-107576, Sub. 15, Sites Silver Wheel 
Freightlines, Inc., Portland, Ore. Common 
carrier, transporting general commodities, 
with exceptions, serving points within 15 
miles of Toledo, Ore., as intermediate or off- 
route points in connection with applicant's 
authorized regular route operations to and 
from Toledo. (Handling without oral hear- 
ing requested.) 

MC-109637, Sub. 79, Gasoline Transport 
Co., Louisville, Ky. Common carrier, over 
irregular routes, transporting petroleum 
products, in bulk, in tank vehicles, from In- 
dianapolis, Ind., and points within five miles 
thereof, to points in Boyd and Jefferson 
counties, Ky. (Handling without oral hear- 
ing requested.) 

MC-114194, Sub. 9,‘ Kreider Truck Service, 
Inc., East St. Louis, Ill. Common carrier, 
over irregular routes, transporting liquid 
additive used in bottle washing compounds 
(Aquaid), in bulk, in tank vehicles, from 
Granite City, Ill., to points in Mo., IIl., Ind., 


O., Pa., Mich., Wis., Minn., Ky., Tenn., Ark., 
La., Okla., Tex., Colo., Kan., Neb., and Ia., 
and refused or rejected shipments, on re- 
turn. (Handling without oral hearing re- 
quested.) 


MC-115179, Sub. 4, Glacken Transporta- 
tion, Inc., Decatur, Ill. Common carrier, 
over irregular routes, transporting resin 
plasticizer, in bulk, in tank vehicles, from 
Decatur, Ill., to points in Ind., Ky., Mich., 
Mo., O., Wis., and Pa. Note: Joseph E. 
Glacken and Charles E. Glacken, who own 
controlling interest in applicant, are author- 
ized to conduct operations as a partnership, 
dba Glacken Bros., as a contract carrier in 
MC-114803, Sub. 1, to transport non-poison- 
ous compressed gasses from the National 
Petro Chemical Co. plant at or near Ficklin, 
Ill., to points in Indiana, and empty ship- 
per-owned tube trailers on return. Note: 
Dual operations or common control may be 
involved. (Handling without oral hearing 
requested.) 

MC-115570, Sub. 1, Walter A. Junge, Inc., 
Antioch, Calif. Contract carrier, over irregu- 
lar routes, transporting materials, supplies 
and equipment used in the manufacturing 
of the plants of the Fibreboard Paper Prod- 
ucts Corp., located in Ore., and Wash., and 
the products of the plants, (1) between the 
plants of the corporation located in Oregon, 
on the one hand, and, on the other, points 
in Washington, and (2) between the plants 
of the corporation located in Washington, on 
the one hand, and, on the other, points in 
Oregon. Note: Applicant says it does not 
seek duplicating authority. (Handling with- 
out oral hearing requested.) 

MC-28961, Sub. 16, McDuffee Motor Freight, 
Inc., Lebanon, Ky. Common carrier, over 
regular routes, transporting general com- 
modities, between Springfield and Louisville, 
Ky., over a described route, and return, 
serving intermediate points and points with- 
in five miles of that segment of the route 
between Springfield and Bardstown. Note: 
This proceeding is related directly to MC- 
F-6894, in which McDuffee seeks authority to 
purchase the operating rights and certain 
property of Cleo Coyle, Elmer Coyle, Garnet 
Coyle and L. F. Drury, dba C. & C. Trans- 
fer Co., Springfield, Ky., and for acquisition 
by W. C. McDuffee, of Lebanon, Ky., of 
control of such rights and property through 
the purchase. 


Deviation Route Proposals 


Summarized below are notices of pro- 
posals filed with the I.C.C. by motor car- 
riers of property to operate over devia- 
tion routes. Protests, if any, must be 
filed within 30 days from May 14. 


MC-2002 (deviation No. 1), Philipp Transit 
Lines, Inc., Washington, Mo. Common car- 
rier, transporting general commodities, with 
exceptions, over a deviation route, between 
Kansas City and Union, Mo., as follows: 
From Kansas City over U.S. Highway 50 to 
Union, and return, for operating conveni- 
ence only, serving no intermediate points. 


MC-32562 (deviation No. 1), Point Express, 
Inc., Charleston, W.Va. Common carrier, 
transporting general commodities, with ex- 
ceptions, over a deviation route, between 
Charleston and Princeton, W. Va., via Beck- 
ley, W.Va., as follows: From Charleston over 
the West Virginia turnpike and access 
routes to Princeton, and return, for operat- 
ing convenience only, serving no intermed- 
iate points. 


MC-107558 (deviation No. 2), Arrow Trans- 
portation Co., Inc., Providence, R.I. Com- 
mon carrier, transporting general commodi- 
ties, with exceptions, over a deviation route, 
between the eastern terminus of the Mas- 
sachusetts turnpike at or near Weston, 
Mass., (Interchange No. 14) and Interchange 
No. 4 of the turnpike in Chicopee, Mass., as 
follows: From the eastern terminus of the 
turnpike over the turnpike and access routes 
to Interchange No. 4 of the turnpike, and 
return, for operating convenience only, serv- 
ing no intermediate points. 


FINANCE APPLICATIONS 





Finance No. 20162, 
ginia Railway Co. records the acceptance 
of a bid by Halsey, Stuart & Co., Inc., with 
respect to its Series F bonds in the princi- 


(supplemental), Vir- 


pal amount of $12,000,000. The successful 

bid was 99.277 of the principal at an inter- 

est rate of 4 per cent. 
* ~ * 

Finance No. 20187, Alleghany Corp., of New 
York, N.Y., asks authority to issue 12,500 
shares of common stock for distribution un- 
der and pursuant to a stock option plan to 
its vice-president, Thomas J. Deegan, Jr., 
at $4.375 per share. 


ICC News 


Finance No. 20188, Greyhound Corp., of 
Chicago, Ill., asks authority to issue an in- 
stallment promissory note in an amount of 
$506,000 in connection with financing in 
part the purchase of land and construction 
of a bus terminal at San Jose, Calif. 

* : * 


MC-F-6897, The Maryland Transportation 
Co., Baltimore, Md., and Ray North Trans- 
fer, Inc., Verona, Pa., jointly ask authority 
for the former to purchase the outstanding 
stock of the latter, and for the merger of 
the operations of the latter into the former. 

* * * - 


MC-F-6898, E. Brooke Matlack, Inc., of 
Philadelphia, Pa., asks authority to purchase 
certain operating rights of Aero Motor 
Line, Inc., of Waterbury, Conn. 

~ ~ * 


MC-F-6899, Miller Transporters, Ltd., of 
Jackson, Miss., asks authority to acquire 
control of L. P. Gas Motor Carrier, Inc., of 
Mobile, Ala. 

at & * 

MC-F-6900, Burlington Truck Lines, Inc., 
of Chicago, Ill., asks authority to acquire 
all regular-route operating rights of Valen- 
tine Transfer and Storage Co., Inc., of 
Aurora, Ill, 

oa * * 

MC-F-6901, Advance Transportation Co., 
of Milwaukee, Wis., and Service Transport 
Co., Of Racine, Wis., asks authority to 


merge the latter into the former through 
stock acquisition. 





PETITIONS FOR REHEARING, ETC. 


MC-116268, Fortco, Inc., Contract Carrier 
Application. Applicant asks reconsideration 
by full Commission. 

™ + * 

MC-117136, Subs. 4 and 5, and MC-35624, 
Subs. 13 and 14, Caveman Transport, Inc., 
Ext. (Substituted for Dean S. Axtell, Ext.); 
MC-116562 and Sub. 1, Arthur W. Coulter, 
Ext.; MC-116589 and Sub. 1, Lemire and 
Winchester, Ext. Oregon-Nevada California 
Fast Freight, Inc.; et al. ask reconsideration. 

7 * x 


MC-6992, Sub. 1, American Red Ball 
Transit Co., Inc., Extension—Western States. 
Applicant asks reopening and reconsidera- 
tion. Protestants ask reconsideration by 
entire Commission, stay of effective date 
of order, and for reopening and further 
hearing. 

= * * 

MC-34977, Sub. 4, Domenick Volpe and 
Roberta Volpe, Extension—Oaks, Pa. Joint 
Northeastern Motor Carrier Association, 
Inc., asKs reconsideration by full Commis- 
sion. 

* x * 

MC-75320, Sub. 81, Campbell Sixty-Six Ex- 
press, Inc., Extension—Alternate Route. Ap- 
Pplicant requests permission to submit 
clarifying information. 

*~ <= « 

MC-107149, Wardlow Transfer Co., Inc.; 
MC-64994, Hennis Freight Lines, Inc. A. B. 
& C. Motor Freight Line, et al. asks investi- 
gation of control. 

* . = 

I. & S. M-11152, Department Stores Sup- 
plies, New York, N.Y. zone 1 to points in 
New York State. Oneida Motor Freight, 
Inc. asks vacation of suspension order. 

~ 7 t 


I. & S. M-11197, Blume Motor Transpor- 
— Inc. Respondent asks reconsidera- 
on. 
« * . 


MC-F-6243, McFaddin Express, Inc.—Pur- 
chase (Portion)—Bay State Motor Express 
Co. (Sidney J. Kagan, Receiver); MC-F- 
6244, St. Johnsbury Trucking Co., Inc.— 
Purchase (Portion)—Same. Blake Motor 
Lines, Inc., et al. ask reconsideration and 
reopening. 

nt * * 

No. 29354, Corporation Commission, State 
of Oklahoma, et al. v. M.P., et al. De- 
fendant rail carriers ask modification of 
orders of Mar. 3, 1947 and May 25, 1948, 
to permit publication of rates and_provi- 
sions. 

w ” * 

MC-3009, Sub. 23, West Brothers, Inc., Ex- 
tension—Alternate Routes—U.S. Highways 11 
and 80. Campbell Sixty Six Express, Inc., 
et al. ask to stay and held in abeyance 
report and order served Apr. 14, pending 
final determination of proceedings in MC- 
16949, Sub. 7, MC-3009, Sub. 25, MC-C- 
2118, MC-3009, Sub. 21 and MC-3009, Sub. 
22, now pending before Commission, and 
request extension of time for filing excep- 
tions. 
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ICC News 


MC-C-2171, Wilson Sugar, Oil & Elevator 
Co., et al.—Investigation of Operations. 
Bureau of Inquiry and Compliance, Inter- 
state Commerce Commission asks issuance 
of subpoena duces tecum. 

. 


MC-116565 and Sub. 1, Orville Stevenson, 
Grants Pass—Ore. Applicant asks further 
hearing. 

~ * * 

I. & S. M-11128, Miller Motor Express’ pro- 
posed Reduced Rates on Tile Moving be- 
tween Brooklyn, N.Y., and Norfolk, Va. 
Respondent asks vacation of suspension or- 
der and other related action. 

7 > 7 


Finance 19677, Illinois Central R.R. Co., 
and Alabama and Vicksburg Ry. Co. for au- 
thority to Merge the Latter into the Former, 
Etc.; Finance 19678, Illinois Central R.R. Co. 
and Vicksburg, Chreveport & Pacific Ry. 
Co. for Authority to Merge the Latter into 
the Former, Etc. Irving D. Friedman asks 


reconsideration. . 
> 
Finance 16575, Lackawanna and Wyoming 
Valley R.R. Co. Reorganization. Norman 


Harris and E. M. Watters, Jr. ask further 
amendment of order of Apr. 5, 1950, for pur- 
pose of adjusting the maximum limit al- 
lowed by said order to include compensa- 
tion of $15,000. 


MC-116412, Southwest Bulk Handlers, Inc., 
Common Carrier Application. Protesting 
railroad carriers ask reconsideration. 

* * ~ 

MC-F-6243, McFaddin Express, Inc.—Pur- 
chase (Portion)—Bay State Motor Express 
Co. (Sidmey J. Kagan, Receiver); MC-F- 
6244, St. Johnsbury Trucking Co., Inc.— 
Purchase (Portion)—Bay State Motor Ex- 
press Co. (Sidney J. Kagan, Receiver). M 
& M Transportation Co., et al. ask recon- 


sideration. 
* * * 


Finance 18698, Southern Railway System 
—Acquisition—Atlantic & East Carolina Rail- 
way Co. Railway Labor Executives’ Associa- 
tion asks further hearing, reconsideration 
and issuance of a supplemental order im- 
posing the so-called Oklahoma Conditions 
in place of the C&NW Conditions. 

~ ~ ” 


MC-104893, Sub. 5, H. Gordon Trueman. 
Applicant asks reconsideration. 
7 on * 


MC-F-6243, McFaddin Express, Inc.—Pur- 
chase (Portion)—Bay State Motor Express 
Co. (Sidney J. Kagan’ Receiver); MC-F- 
6244, St. Johnsbury Trucking Co., Inc.—Pur- 
chase (Portion)—Bay State Motor Express 
Co. (Sidney J. Kagan, Receiver). Appli- 
cants’ ask reconsideration and possible fur- 
ther hearing. 


COMPLAINTS 


No. 32424, Vegetables—Ala., Fla., Ga., to 
Iil., Ind., and Wis. 

Investigation instituted by the Com- 
mission, division 2, acting as an ap- 
pellate division, into and concerning the 
lawfulness of rates and charges on vege- 
tables from points in Alabama, Florida 
and Georgia to points in Illinois, Indi- 
ana and Wisconsin set forth in items 
20301.18 through 20312.83-A on page 
3 in supplement No. 51 to I.C.C. No. 1277 
(Spaninger series) of the Southern 
Freight Association, in items 51768 
through 67504 on pages 3 through 5 in 
supplement No. 3 to I.C.C. 1629 (Span- 
inger series) of the Southern Freight 
Association. 


No. 32427, Iron and Steel Articles—Chi- 
cago and Joliet to Iowa. 

Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on iron 
and steel articles as set forth in MF- 
I.C.C. No. 13 of Nelson Trucking Service, 
Inc. (Harry Nelson and Lawrence Nelson, 
doing business as Nelson Trucking Serv- 
ice.) 





No. 32428, Iron and Steel Articles Be- 
tween Pittsburgh and Chicago. 
Investigation instituted by the Com- 
mission, division 2, acting as an appellate 
division, into and concerning the law- 
fulness of rates and charges on iron and 
steel articles between Pittsburgh, Pa., 
and Chicago, Ill, and points grouped 
therewith, as set forth in item No. 347 
on first revised page No. 28% in MF-I.C.C. 
No. 10 of American Transit Lines, Inc.; 
item No. 5 on page 7 in MF-I.C.C. No. 
26 of Long Transportation Co., and in 
item No. 1425-B on page 12 in supple- 
ment No. 84 to I.C.C. FF 205 of Universal 
Carloading & Distributing Co., Inc. 


MC-C-2208, Assa Motor Freight, Inc.— 
Revocation of Certificate; MC-C- 
2210, Harvey C. Estes, Same; MC-C- 
2211, Fraley Bus Lines, Inc., Same; 
MC-C-2213, Ralph W. Smith, Same; 
MC-C-2214, Harold L. Tahue, Same; 
MC-C-2215, Bill K. and Finnie Belle 
Barb, dba B. K. Barb Trucking Co., 
Same; MC-C-2216, John Charles- 
worth, Robert A. Mucker, admin- 
istrator, dba Charlesworth Truck 
Line, Same; MC-C-2217, Eugene and 
Theresa Menard, dba Menard Cart- 
age, Same; MC-C-2218, Jacob Rood- 
burg, Same; MC-C-2219, Union 
Storage & Warehouse Co. 

Respondents ordered by the Commis- 

sion, Temporary Authorities Board, to 
show cause why they should not be 
required to comply with section 215 of 
the interstate commerce act and the 
Commission’s rules and _ regulations 
thereunder providing for filing and ap- 
proval of evidence of insurance or other 
security for the protection of the pub- 
lic, or indicate that they desire an oral 
hearing, failure to ‘comply with which 
to result in construing show-cause or- 
der as institution of a proceeding to 
determine if authority should be sus- 
pended or revoked. 

MC-C-2244, W. N. Morehouse—Investi- 
gation and Revocation of Certificate. 

Investigation instituted by the Com- 
mission, division 1, to determine if the 
respondent, W. N. Morehouse, of Omaha, 

Neb., is conducting operations not au- 

thorized in his certificate, in violation 

of section 206(a) (1). 


PROPOSED 
REPORTS 


Examiner Sees No Purpose 
In Revocation of Unused 
Fruits-Vegetables Rights 


It would serve no useful purpose 
for the Commission to revoke that 
part of Yale Transport Corps cer- 
tificate authorizing the transporta- 
tion of fresh fruits and vegetables 
from points in Florida to New York 
City although the carrier is not pro- 
viding and does not intend to provide 
such service under its certificate, in 
the opinion of Hearing Examiner 
H. L. Hanback. 

In a recommended report in MC-C- 


2162, Alterman Transport Lines, Inc., et 
al. v. Yale Transport Corp., Examiner 
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Hanback said that the defendant was 
not obligated to provide any service un- 
der that portion of its certificate and 
that revocation of that part of the cer- 
tificate would serve no useful purpose 
for the reason that the traffic could be 
handled as exempt freight under the 


provisions of section 203(b) (6) 
interstate commerce act. 

The examiner also recommended that 
the Commission find that the defendant 
is performing reasonably continuous and 
adequate service under its certificate in 
the movement of specified commodities 
from New York to points in Florida. 

Examiner Hanback said that the com- 
plainants alleged that Yale had per- 
formed no service under that portion of 
its certificate in MC-17778 which author- 
ized the transporaion (1) of meats, meat 
products, meat by-products and dairy 
products and fresh fruits and vegetables, 
from New York, N.Y., to points in Flor- 
ida, and (2) of fresh fruits and vegeta- 
bles from points in Florida to New 
York, N.Y. 

He said defendant admitted that it 
had not transported any property prior 
to February 11, between the points in- 
volved, but stated that lawful tariff was 
on file with the Commission covering 
the transportation of the involved traf- 
fic, that it was ready, willing and able 
to transport such property on tender of 
the same by the public and that it was 
arranging for active operations and would 
advise the Commission on the establish- 
ment of such operations. 


Defendant’s Authority 


“About September 1, 1954,” Examiner 
Hanback said, defendant purchased 
the certificate rights of another motor 
common carrier. It holds certificate 
MC-17778 authorizing, so far as here per- 
tinent, the transpotration (1) of general 
and special commodities between points 
in the eastern states north of Virginia, 
over regular and irregular routes in- 
cluding a regular route extending from 
Washington, D.C., to Boston, Mass., via 
New York City, and (2) of the traffic 
here involved, from New York City to 
Florida points, and fresh fruits and vege- 
tables in the reverse direction, over ir- 
regular routes. It maintains terminals 
at several points north of Washington, 
including New York City, and owns 
and operates a substantial number of 
tractors, and trailers other than trailers 
equipped with mechanical refrigeration 
units. It had an operating revenue of 
$8,855,226 in 1957, and an operating ratio 
of 93.7 in 1956 and 1957. 

“Defendant asserts that the operating 
rights in (2) above are not for sale. It 
admits that no service was rendered 
under these rights prior to 1958; how- 
ever, its operating rights on the south- 
bound traffic have been activated and 
defendant is making a diligent effort to 
provide reasonably continuous and ade- 
quate service on southbound shipments 
of the described traffic. The northbound 
authority here involved is limited to the 
transportation of fresh commodities now 
classified as exempt freight. 


“The record establishes that about 
February 1, 1958, defendant set up a 
separate division including separate per- 
sonnel for the purpose of soliciting 
shippers of the southbound traffic and 
the hauling of such traffic in refrigerated 
trailers leased under long-term arrange- 
ments, that at the time of hearing it 
was_using some of the leased equipment, 
and it will lease additional refrigerated 
equipment when needed, that call sta- 


of the 








May 17, 





tions ha 
and Tar 
with the 
Florida 
Commis: 
the lice 
compliec 
tions 21) 
that it 
other re 
commiss 
thereuns 

After | 
the defe 
aminer ; 
provide 
the des 
call-on- 
indicate 
vegetabl 
reverse | 


“Base 
need nc 
back sai 
the def 
perform 
adequat 
portion 
transpo: 
from N 
that de 
stitute 
the por 
thorizes 
fruits 
Florida 
ocation 
useful | 
defendé 
northbc 
that th 

“The 
perforn 
adequa’ 
portion 
authori 
fied co 
to poin 

“The 
fendan 
obligat 
that p 
ing th 
and vi 
to Nev 
the de 
would 
reason 
now be 
the pi 
the ac 


“The 
compl: 


Moto 


Exal 
omme! 
Trans! 
trol—" 
bracin 
Trans: 
has p 
prove 
Smith 
of col 
Co., tl 
stock, 
Harri: 
and g 
six in 
aggre; 








Wor.tp 


nt was 
ice un- 
te and 
ne cer- 
urpose 
uld be 
er the 
of the 


2d that 
endant 
lus and 
cate in 
nodities 
ida. 

16 com- 
d per- 
‘tion of 
author- 
S, meat 
i dairy 
etables, 
in Flor- 
vegeta- 
to New 


that it 
ty prior 
ints in- 
riff was 
covering 
ed traf- 
nd able 
ender of 
t it was 
id would 
stablish- 


xaminer 
urchased 
r motor 
ertificate 
1ere per- 
' general 
n points 
Virginia, 
utes in- 
ing from 
[ass., via 
ie traffic 
. City to 
ind vege- 
over ir- 
terminals 
shington, 
nd owns 
umber of 
n trailers 
"igeration 
venue of 
ting ratio 


operating 
r sale. It 
rendered 
58; how- 
he south- 
ated and 
; effort to 
and ade- 
shipments 
irthbound 
ted to the 
dities now 


1at about 
set up a 
arate per- 
soliciting 
raffic and 
sfrigerated 
 arrange- 
hearing it 
aquipment, 
efrigerated 
t call sta- 





May 17, 1958 


tions have been established at Miami 
and Tampa, Fla., that it has complied 
with the rules and regulations of the 
Florida Railroad and Public Utilities 
Commission in respect of insurance and 
the licensing of vehicles, that it has 
complied with the requirements of sec- 
tions 215, 217, and 218 of the act, and 
that it is willing to comply with any 
other requirements of the act and the 
commission’s rules and regulations 
thereunder.” 


After describing efforts on the part of 
the defendant to solicit traffic, the ex- 
aminer said that Yale was holding out to 
provide service daily for any shipper of 
the described southbound traffic on a 
call-on-demand basis, and the record 
indicated that the exempt fruits and 
vegetables would be transported in the 
reverse direction. 


Examiner’s Conclusions 

“Based on the foregoing, facts, which 
need not be restated,” Examiner Han- 
back said, “the examiner concludes that 
the defendant is presently offering and 
performing reasonably continuous and 
adequate service in conformity with the 
portion of its certificate authorizing the 
transportation of southbound traffic 
from New York City to Florida points, 
that defendant does not propose to in- 
stitute and provide any service under 
the portion of its certificate which au- 
thorizes the transportation of fresh 
fruits and vegetables from points in 
Florida to New York City and that rev- 
ocation of such authority would serve no 
useful purpose for the reason that de- 
defendant is now able to transport the 
northbound traffic as exempt freight, and 
that the complaint should be dismissed. 

“The examiner finds that defendant is 
performing reasonable continuous and 
adequate service in conformity with the 
portion of its certificate MC-17778 which 
authorizes the transportation of speci- 
fied commodities from New York, N.Y., 
to points in Florida. 

“The examiner further finds that de- 
fendant is not providing, and is not 
obligated to provide any service under 
that portion of its certificate authoriz- 
ing the transportation of fresh fruits 
and vegetables from points in Florida 
to New York, N.Y., and revocation of 
the described portion of the certificate 
would serve no useful purpose, for the 
reason that the northbound traffic can 
now be handled as exempt freight under 
the provisions of section 203(b) (6) of 
the act. 


“The examiner further finds that the 
complaint should be dismissed.” 


Motor Finance Proposal 


Examiner Bruce W. Card, by a rec- 
ommended report in MC-F-6665, Smith’s 
Transfer Corp., of Staunton, Va.—Con- 
trol—The H. T. Smith Express Co., em- 
bracing Finance No. 19916, Smith's 
Transfer Corp. of Stauton, Va.—Notes, 
has proposed that the Commission ap- 
prove and authorize the acquisition by 
Smith’s Transfer Corp. of Stauton, Va., 
of control of the H. T. Smith Express 
Co., through the purchase of its capital 
stock, and by R. R. Smith and R. P. 
Harrison through acquisition of control, 
and grant authority to Smith’s to issue 
six installment promissory notes, in the 
aggregate principal amount not to ex- 


ceed $420,000, payable in 40 equal 
quarterly installments, with interest at 
5 per cent. 


Board Proposes Authority 
For 23 Truck Lines to Serve 
New Caterpillar Plant 


A joint board has recommended 
that the Commission grant 23 motor 
carrier applications for authority to 
serve a new Caterpillar Tractor Co. 
plant due for completion in 1958, 
located on Illinois Highway 29 about 
five miles south of Chillicothe, II1., 
and one-and-one-half miles north of 
Mossville, Ill., as an off-route point 
in connection with authorized regu- 
lar-route operations to and from 
Peoria, Ill. 


By a recommended report in MC-3560, 
Sub. 12, General Expressways, Inc., Ex- 
tension—Caterpillar Plant, Mossville, Ill., 
and embraced cases, joint board No. 149, 
composed of H. L. Brody, of Illinois, con- 
cluded that “general commodities au- 
thority, with the so-called usual excep- 
tions and embodying other minor ex- 
ceptions in various applicants’ existing 
authority, should be granted herein, au- 
thorizing service between the new Cater- 
pillar plant and Peoria .. .” The board 
added that “the alternative of granting 
broad authority inbound and authority 
on engines and generators outbound 
from the new plant has been considered 
and rejected on the ground that such 
restrictions would not appear to protect 
any existing carriers or to serve any 
useful purpose.” 

The board further stated that Cater- 
pillar’s claim of need for for-hire motor 
service at the new plant, extending to 
markets throughout the United States, 
was “convincing” and required the grants 
of authority recommended. It also said 
that the applications of those of the con- 
sidered carriers not able to perform a 
unique service “should not be denied on 
that ground in the circumstances shown 
here, inasmuch as shipper’s witness ex- 
pressly indicated that in his judgment 
the services of all applicants was neces- 
sary and that all would be tendered 
traffic.” 


The board added that it was unwilling 
“to adopt a criterion which would have 
the effect of preventing the territorial 
growth of the smaller carrier and of ac- 
celerating that of the larger, when re- 
fusal to adopt such criterion, as here 
would not appear to dilute the traffic 
unduly and at the same time burden all 
with the obligation to handle all traffic 
tendered.” Caterpillar indicated that 
many commodities would move inbound, 
while only engines and generators would 
move outbound, the board said. It added 
that, accordingly, it was excepting those 
commodities from the recommended 
authority “despite the inclusion of such 
commodities in the presently-held opera- 
tion authority of certain applicants to 
and from Peoria.” 


Motor Carriers Listed 


The embraced cases, all designated 
“Extension—Caterpillar Plant, Mossville, 
Tll., are MC-6894, Sub. 12, Melvin Truck- 
ing Co.; MC-9942, Sub. 14, Hall Freight 
Lines, Inc.; MC-15318, Sub. 34, Kimbel 
Lines, Inc.; MC-10553, Sub. 19, Knox 
Motor Service, Inc.; MC-37716, Sub. 17, 
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The C & D Motor Delivery Co.; MC- 
42329, Sub. 138, Hayes Freight Lines, 
Inc.; MC-55873, Sub. 28, Great American 
Transport, Inc.; MC-60393, Sub. 15, Cen- 
tral Transfer Co.; .MC-68909, Sub. 56, 
Decatur Cartage Co.; MC-69116, Sub. 43, 
Spector Freight System, Inc.; MC-70451, 
Sub. 199, Watson Bros. Transportation 
Co., Inc.; MC-107500, Sub. 17, Burling- 
ton Truck Lines, Inc.; MC-74721, Sub. 62, 
Motor Cargo, Inc.; MC-108649, Sub. 4, 
Harold E. Sturm; MC-58954, Sub. 32, Mc- 
Namara Motor Express, Inc.; MC-49387, 
Sub. 11, Orscheln Bros. Truck Lines, Inc.; 
MC-112713, Sub. 173, Yellow Transit 
Freight Lines, Inc.; MC-200, Sub. 195, 
Riss & Co.; MC-33278, Sub. 9, Le Trans- 
portation Co.; MC-10761, Sub. 73, Trans- 
american Freight Lines, Inc.; MC-35628, 
Sub. 213, Interstate Motor Freight Sys- 
tem, and MC-113855, Sub. 27, Interna- 
tional Transport, Inc, 

Exceptions to the report, if any, must 
be filed with the Commission within 30 
days from May 7. 


Examiner Would Increase 


Hudson River Ferry Fare 


By a proposed report in No. 32347, 
Petition of the Central Railroad Co. of 
New Jersey for Increased Passenger 
Fares, Hearing Examiner R. J. Mittel- 
bronn has recommended that the Jersey 
Central be permitted to increase its com- 
mutation fares between points in Penn- 
sylvania and New Jersey, on the one 
hand, and New York City, on the other, 
by including a higher charge for the 
ferry ride across the Hudson River (20 
cents each way) in the over-all cost of 
each commutation ticket. 

The examiner said that local passen- 
gers were now paying the 20-cent ferry 


fare, as against 4.4 cents paid by com- 
muters. 


The examiner further recommended 
that the railroad be granted relief under 
section 6 of the interstate commerce act 
to publish the increased fares on less 
than statutory notice. He also recom- 
mended that the outstanding order in 
No. 31663, Commutation Fares Between 
New York, New Jersey and Pennsyl- 
vania, as modified in No. 32140, Increased 
Commutation Fares, N.Y., N.J. and Pa. 
(T.W., Dec. 7, 1957, p 59, and Jan. 21, 
1956, p. 58), be further modified so as 
to permit the recommended findings in 
the instant report to become effective. 

In No. 32140, the Commission approved 
a scale of monthly fares reflecting, for 
distances of less than 15 miles from New 
York City, a differential of $1.50 between 
interstate fares not requiring a river 
crossing and those requiring ferry service 
to New York City, the examiner said. He 
said that existing Jersey Central tariffs 
did not specify any charge for ferry 
service, but that the ferry charge was 
reflected in the various types of tickets, 
as enumerated, ranging from $1.50 per 
month plus one mile (4 cents) on un- 
limited, 54-ride tickets for 15 miles or 
more to 4 cents, the equivalent of one 
mile, on “basic fare” tickets. 


According to tables appended to the 
examiner’s report, the proposed fare in- 
crease would have the effect of adding 
a ferry charge to a basic rail fare between 
New Jersey and Pennsylvania points, and 
Jersey City, N.J., and by ferry to New 
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York City. Thus, for example, the pro- 
posed fare from Plainfield, N.J., to New 
York City for users of unlimited monthly 
tickets would become $36.80 as compared 
with the present $27.90 made up of $26.00 
for rail fare to Jersey City plus $10.80 (54 
20-cent rides) in ferry charges. On a 
weekly-ticket basis, the proposed fare 
from Plainfield would be $8.90, or a Jersey 
City rail fare of $6.50 plus $2.40 (12 rides) 
in ferry charges, as opposed to the pres- 
ent fare of $7.00. 

The examiner concluded that “while 
the proposed increase .. . is substan- 
tial, nevertheless, the out-of-pocket 
losses being experienced by (the Jersey) 
Central in the conduct of its ferry boat 
operations is also substantial.” A decline 
in freight operations, he said, had placed 
the line in a position where freight re- 
venues were insufficient to pay its freight 
expenses “much less absorb any de- 
ficits from passenger operations.” 

“In such a situation,” the examiner 
stated, “the carrier’s one alternative in 
continuing to offer passenger service to 
New York commuters is to increase its 
fares to permit payment of its out-of- 
pocket cost; the other alternative would 
be abandonment of ferry operations, 
leaving commuters with no media of a 
river crossing.” 

He added that the proposed increases 
were shown to be “just and reasonable 
under the interstate commerce act and 
the national transportation policy.” 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 


Certificates—Licenses—Permits 


California (Eureka) — MC-117055, 
Clark Coffelt, Common Carrier. Denial 
of certificate proposed. Over irregular 
routes, lumber, from points in Humboldt 
Counties, Calif., to Eureka, Fairhave, 
and Fields Landing, Calif. 

California (Pasadena) — MC-116552, 
Sub. 1, Embree Buses, Contract Carrier. 
Denial of permit proposed. Passengers 
and their baggage, in the same vehicle 
and in separate vehicles, in charter op- 
erations, beginning and ending at points 
in specified California counties and ex- 
tending to points in Ariz., N.M., Colo., 
Utah and Nev., over irregular routes. 

California (San Leandro)—MC-107227, 
Sub. 59, Insured Transporters, Inc., Ex- 
tension—Batavia, N.Y., embracing MC- 
28439, Sub. 83, Daily Motor Express, Inc., 
Same, and MC-29886, Sub. 109, Dallas & 
Mavis Forwarding Co., Inc., Same. Cer- 
tificates proposed. Over irregular routes, 
tractors (other than truck tractors, and 
attachments and parts therefor when 
moving therewith, between Batavia, N.Y., 
and all points in the United States and 
the Territory of Alaska. 


Canada (Lakeside, Ontario)—MC- 


116806, Sub. 1, Hutton Transport, Ltd., 
Common Carrier. Certificate proposed. 
Over irregular routes, (1) cement, in 
bulk and in bags, from the ports of entry 
on the U.S.-Canada border at or near 
Niagara Falls and Buffalo, N.Y., to 
points in New York, restricted to traf- 
fic originating at St. Mary’s, Ontario, 
Canada, and (2) meats, meat products 
and meat by-products, from the US.- 
Canada border port of entry at or near 
Detroit, Mich., to Detroit, Mich., re- 
stricted to traffic originating at Strat- 
ford, Ontario, Canada. 

Colorado (Rocky Ford)—MC-114364, 
Sub. 33, Wright Motor Lines, Inc., Ex- 
tension—Cottonseed Cake. Certificate 
proposed. Cottonseed cake, from points 
in Texas to points in Kan., Mont., Neb., 
Wyo., and points in N.M., on and north 
of U.S. Highway 66, over irregular routes, 
with conditions. 

Connecticut (Thomaston)—MC-115022, 
Sub. 3, Chamberlain’s Trailer Transport, 
Inc., Extension—House Trailers, in Ini- 
tial Movements, From Pownall Center, 
Vt. Certificate proposed. House trailers, 
designed to be drawn by passenger auto- 
mobiles, by truckaway, in initial move- 
ments, from Pownall Center, Vt., to all 
points in the United States, over irregu- 
lar routes. 

Idaho (Twin Falls)—-MC-117106, Dean 
Vader, Common Carrier. Certificate pro- 
posed. Prefabricated homes or buildings, 
knocked down, in sections, from Chehalis, 
Wash., to points in Ida. and Mont., over 
irregular routes. 

Indiana (Indianapolis) — MC - 107128, 
Sub. 9, Fast Freight, Inc., Indianapolis, 
Ind., Extension—Four Origins. Interim 
permit proposed. Over irregular routes, 
glassware, with or without closures, and 
fiberboard cartons (knocked down), in 
mixed shipments with glass containers, 
(a) from Vienna, W.Va., to points in 
Ky., Wis., and Ia., with exceptions; (b) 
from Winchester, Ind., to points in a 
specified part of Ky., with exceptions, 
and empty pallets on return; (c) from 
Lapel, Ind., to St. Paul and Minneapolis, 
Minn., and empty pallets on return, and 
(ad) from Muncie, Ind., to points in 
Ky. and W.Va., limited to service under 
continuing contracts with Ball Bros. Co., 
Inc., Muncie, Ind.; Anchor Hocking 
Glass Corp., Lancaster, O.; Brockway 
Glass Co., Brockway, Pa., and Universal] 
Glass Products Co., Vienna, W.Va. 


Indiana (Rockport)—-MC-116927, Spen- 
cer Equipment Co., Inc., Common Car- 
rier. Certificate proposed. Over irregular 
routes, packaged brick and packaged 
clay drain tile, (1) from Rockport, Boon- 
ville and Tell City, Ind., to points in 
Tll., Ky., and O., and (2) from Owens- 
boro, Ky., to points in Ind. (except Can- 
nelton), Ill., and O., with condition. 

Illinois (Chicago)—MC-3018, Sub. 4, 
McKeown Transportation Co., Exten- 
sion—Indianapolis. Denial of permit pro- 
posed. Over irregular routes, compressed 
gases, from Indianapolis, Ind., to Dayton 
and Cincinnati, O., and Louisville, Ky., 
and empty containers on return.’ 

Illinois (Richmond) —MC-117046, 
Floyd L. Goehring, dba Goehring’s 
Garage & Towing Service, Common Car- 
rier. Certificate proposed. Wrecked and 
disabled motor vehicles, by truckaway, 
requiring the use of wrecker equipment, 
between all points in Ill. and Wis., over 
irregular routes. 

Illinois (Wood River) —-MC-116434, Sub. 
3, Hugh Major, Extension—Additional 
Territory. Interim permit proposed. Pipe, 
floor tile, building materials, paving 
materials, roofing materials, and in- 
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sulating materials, from Waukegan, IIl,, 
to points in specified parts of Ark., Mo., 
Ky., and Tenn., with exceptions, over 
irregular routes, with conditions, limited 
to service under a continuing contract 
or contracts with Johns Manville Prod- 
ucts Corp., of Waukegan. 

Iowa (Des Moines)—MC-170496, Sub. 
100, Ruan Transport Corp., Extension— 
Clinton, Ia. Certificate proposed. Petro- 
leum products, in bulk, in tank vehicles, 
from the site of the Clark Oil and Re- 
fining Corp., river terminal at Tuscarora, 
Tl., to Clinton. Ia. 

Iowa (Des Moines)—MC-116440, Van- 
Pak, Inc., Common Carrier. Denial of 
certificate proposed. Over irregular 
routes, household goods, in specially-con- 
structed container or pack in specially- 
constructed semitrailers, between points 
in the United States. 

Iowa (Iowa City) —MC-92983, Sub. 270, 
Eldon Miller, Inc., Extension—NMillsdale, 
Ill. Certificate proposed. (1) Acids and 
chemicals, in bulk, for the Olin Mathei- 
son Chemical Corp. plant at or near 
Joliet, Ill., to points in Ind., Ky., Mich., 
and O., and (2) sodium toluene sulfonate, 
in bulk, from Millsdale, Ill., to Cincin- 
nati, O., over irregular routes. 

Kentucky (Lexington) — MC-107475, 
Sub. 25, Dance Freight Lines, Inc., Ex- 
tension—Alternate Route. Denial of 
certificate proposed on further hear- 
ing. General commodities, with excep- 
tions, between Atlanta, Ga., and Colum- 
bus, Ga., over a specified route as an 
alternate route in connection with regu- 
lar-route operations. 

Kentucky (Somerset) —MC-117113, Bill 
Gill, dba Gill’s Truck Line, Contract 
Carrier (corrected report). Denial of 
permit proposed. Feed, seed, grain and 
fertilizer, from Cincinnati, O., to Somer- 
set, Ky., over described, regular routes, 
and empty containers on return. 

Maine (Portland)—MC-3252, Sub. 18, 
Paul E. Merrill, dba Merrill Transport Co., 
Extension—Lewiston, Md. Certificate 
proposed. Over irregular routes, (1) coal 
tar products, asphalt, asphalt cutbacks, 
asphalt emulsions and road oils, in bulk, 
in tank vehicles, from Lewiston, Yarm- 
outh and Woolwich, Me., to points in 
New Hampshire, (2) asphalt, asphalt cut- 
backs and asphalt emulsions, in bulk, in 
tank vehicles, from Portland, Me., to 
points in New Hampshire, and (3), coal 
tar products and road oils, in bulk, in 
tank vehicles, from Portland to points 
in New Hampshire north of U.S. High- 
way 4. 

Maryland (Baltimore) — MC-109136, 
Sub. 16, The Oriole Terminal & Trans- 
portation Co., Extension—New Jersey. 
Permit proposed, with authority for dual 
operations. Caustic soda, in bulk, in 
tank vehicles, from the Army Medical 
Center at or near Edgewood, Md., to 
Paterson, NwJ., aver irregular routes, 
under a continuing contract or contracts 
with the Diamond Alkali Co., of Edge- 
wood. 

Maryland (Baltimore) — MC-109136, 
Sub. 15, The Oriole Terminal & Trans- 
portation Co., Extension—Edgewood, Md. 
Denial of permit proposed. Liquid caustic 
soda, in bulk, in tank vehicles, and 
liquefied chlorine, in containers of one 
ton capacity, from the site of the Army 
Chemical Center near Edgewood, Md., to 
all points in Delaware, and empty lique- 
fied chlorine containers on return, over 
irregular routes. 

Maryland (Finksburg) —MC-1126688, 
Sub. 15, Harvey R. Shipley & Sons, 
Inc.,--Extension—Poultry Manure, em- 
bracing MC-37926, Sub. 10, Russell 
Harrison Wright, Extension—Same. 
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Certificate proposed. In both proceed- 
ings, poultry manure, cow manure, crab 
meal and bone meal, in containers, from 
Frankford, Dagsboro and Georgetown, 
Del., and points within eight miles of 
Georgetown, to points in Va., Md., NWJ., 
those in New York on and south of US. 
Highway 20 and those in Pennsylvania 
on and east of U.S. Highway 220. 

Maryland (Finksburg) — MC-112668, 
Sub. 16, Harvey R. Shipley & Sons, Inc., 
Extension — Soapstone. Certificate pro- 
posed. Soapstone, in bulk, in dump ve- 
hicles, from Fairfield, Pa., and points 
within five miles thereof, to Sykesville 
and Marriottsville, Md. 

Massachusetts ~(Boston) — MC-113843, 
Sub. 16, Refrigerated Food Express, Inc., 
Extension—Elimination of Gateway. 
Denial of certificate proposed. Over ir- 
regular routes, canned goods, from Balti- 
more, Crisfield, Kingston, Marion Sta- 
tion, and Havre de Grace, Md., and all 
points in those parts of Del., Md., and 
Va. on and south of U.S. Highway 40 
and east of the Susquehanna River and 
the Chesapeake Bay, to Providence, R.L., 
and points in Conn. and Mass. 

Massachusetts (Sterling) — MC-93620, 
Sub. 11, Sterling Transport Co., Inc., Ex- 
tension—Liquid Road Tar to Connecticut 
Points. Certificate proposed. Liquid road 
tar, in bulk, in tank vehicles, from 
Worcester, Mass., to points in Windham, 
New London, Tolland and Middlesex 
counties, Conn., over irregular routes. 

Massachusetts (Waltham)—MC-31600, 
Sub. 443, P. B. Mutrie Motor Transpor- 
tation, Inc., Extension—Cockeysville, Md. 
Certificate proposed. Rye liquor, in bulk, 
in tank vehicles, from Cockeysville, Md. 
to Peekskill, N.Y., over irregular routes. 

Michigan (Detroit) —MC-10761, Sub. 
74, Transamerican Freight Lines, Inc., 
Extension—Cicero, Ind. Denial of cer- 
tificate proposed. General commodities, 
with exceptions, serving Cicero, Ind., as 
an off-route point in connection with 
authorized regular-route operations. 


Michigan (Detroit)—MC-115582, Sub. 
1, Detroit Terminal & Cartage Co., Ex- 
tension—Mt. Clemens, Mich. Permit 
proposed, with authority for dual op- 
erations. Parts, assemblies and materials 
used in the manufacture of motor ve- 
icles, between Detroit, Mich., and the 
Ford Motor Co. plant at Mt. Clemens, 
Mich., over irregular routes, limited to 
service under a continuing contract or 
contracts with the Ford Motor Co., of 
Detroit. 

Michigan (Grand Rapids)—MC-35628, 
Sub. 214, Interstate Motor Freight Sys- 
tem, Extension—Alternate Route. Cer- 
tificate proposed. General Commodities, 
with exceptions, between Peoria and 
Lincoln, Ill., and return, over a specified 
route, serving no intermediate points 
and serving Lincoln for purposes of 
joinder only, as an alternate route for 
operating convenience only in connec- 
tion with authorized regular-route op- 
erations. 

Minnesota (Le Roy)—MC-117146, Roy 
Sawdey Common Carrier. Certificate 
proposed. Animal and poultry feéds, 
from New Richmond, Wis., to Le Roy, 
Minn., over irregular routes. 

Minnesota (New Brighton)—MC-113- 
255, Sub. 2, Milk Transport, Inc., Exten- 
sion—Wax. Certificate proposed. Liquid 
edible paraffin wax, in bulk, in tank 
vehicles, (1) from Beaumont, Tex., to 
Minneapolis and St. Paul, Minn.; (2) 
from Ponca City, Okla., to Stillwater, 
Minn., and (3) from West Lake Charles, 
La., to Minneapolis, St. Paul and Still- 
water, over irregular routes. 


Minnesota (St. Paul) —-MC-108449, Sub. 
54, Indianhead Truck Line, Inc., Exten- 
sion—Superior, Wis. Certificate proposed. 
Commercial rock salt, for uses other than 
human consumption, in bulk, in hopper- 
type vehicles, from Duluth, Minn., and 
Superior, Wis., to points in Minn. and 
N.D. and specified parts of Wis. and 
Mich., over irregular routes, in seasonal 
operation during December, January and 
February of each year. 

Minnesota (St. Paul) —MC-28132, Sub. 
49, Hvidsten Transport, Inc., Extension 
—Western Minnesota Counties, embrac- 
ing MC-108449, Sub. 58, Indiana Truck 
Line, Inc., Extension—Same. Certificates 
proposed. In the title proceedings, pe- 
troleum and petroleum products, in 
bulk, in tank vehicles, from Superior, 
Wis., to points in Minnesota, as speci- 
fied, over irregular routes, with restric- 
tion. In the embraced proceedings, pe- 
troleum and petroleum products, from 
Superior, Wis., to specified points in 
Minnesota, over irregular routes, with 
restriction. 

Minnesota (St. Paul)—MC-103654, 
Sub. 43, Schirmer Transportation Co., 
Inc., Extension—Molasses, Denial of cer- 
tificates proposed. Molasses, in bulk, in 
tank vehicles, from points in the Min- 
neapolis-St. Paul commercial zone and 
Savage, Minn., to points in Minn., Wis., 
Ta., N.D., and S.D., over irregular routes. 

Missouri (Advance)—MC-116989, Amel 
E. Tropp, Common Carrier (Corrected 
report). Certificate proposed. Fertilizer 
and feed, in bags, from East St. Louis, 
Tll., to Advance, Mo., over irregular 
routes. 

Nebraska (Chester)—MC-1641, Sub. 
40, Ray Peake, dba Peake Transport 
Service, Extension—Asphalt and Road 
Oil. Certificate proposed. Asphalt, road 
oil and residual fuel oil, over irregular 
routes, from Phillipsburg, Kan., to points 
in-Nebraska west of the western boun- 
daries of Red Willow, Frontier, Lincoln, 
Custer, Blaine, Brown and Keya Paha 
counties, Neb. 

New Jersey (Lynhurst) — MC-71992, 
Sub. 1, Rand Express Freight Lines, Inc., 
Extension—Hackettstown, NJ. Denial 
of certificate proposed. General com- 
modities, with exceptions, between 
Hackettstown, N.J., and presently au- 
thorized points of service in Mass., R.I., 
and Conn., for the purpose of serving 
M & M Candies, a division of Food 
Manufacturers, Inc. 

New York (Flushing)—MC-116367, 
Sub. 1, Emil Klein, dba Miro’s Express, 
Extension—Essex County. Certificate 
proposed. Over irregular routes, bag- 
gage, between New York, N.Y., and 
points in Nassau and Westchester coun- 
ties, N.Y., on the one hand, and, on the 
other, Lake Placid, N.Y., Island Lake 
Camps in Wayne County, Pa., and points 
in Sullivan County, N.Y., during the 
season extending from June 1 to Septem- 
ber 30, inclusive, of each year, with con- 
ditions. 

North Carolina (Charlotte)—-MC-114- 
098, Sub. 3, Lowther Trucking Co., Com- 
mon Carrier (corrected report). Certifi- 
cate proposed. (1) Hulled cottonseed, in 
bulk, from Augusta, Ga., to Charlotte, 
N.C., and (2) ground cottonseed flakes, 
in bulk, on return, over irregular routes. 


North Carolina (Sanford)—MC-86913, 
Sub. 6, Siler Motor Lines, Inc., Extension 
—Southbound. Certificate proposed. 
Over irregular routes, lumber, except 
plywood and veneer, from points in O., 
Md., N.Y., except New York City, and 
specified parts of Pa. and N.C., with a 
“no-tacking” restriction. 
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Ohio (Akron)—MC-43654, Sub. 38, 
Dixie Ohio Express, Inc., Extension— 
Ford Plant Near Lorain, O. Certificate 
proposed. General commodities, with ex- 
ceptions, serving the Ford Motor Co. 
Lorain assembly plant at the inter- 
section of U.S. Highway 6 (Ohio High- 
way 2) and Baumhardt Road, Brown- 
helm Township, Lorain County, O., as 
an off-route point in connection with 
authorized regular-route operations 
from and to Akron and Cleveland, O. 

Ohio (Cincinnati)—-MC-12671, Harold 
E. McClure, dba Harold’s Tours Travel 
Bureau, Broker Application. License pro- 
posed. Passengers and their baggage, 
in special or charter operations, begin- 
ning and ending at Cincinnati, O., and 
points within 100 miles thereof, and ex- 
tending to points in the United States. 

Ohio (Sandusky)—MC-72420, Sub. 1, 
the Ace Motor Transport Co., Extension 
—Sandusky, O. Certificate proposed. 
General commodities, with exceptions, 
serving the Ford Motor Co. plant about 
4% miles west of Lorain, O., as an off- 
route point in connection with author- 
ized regular-route operation between 
Sandusky, O., and Detroit, Mich. 

Ohio (Toledo)—MC-109914, Sub. 13, 
Dunde Truck Line, Inc., Extension— 
Deerfield, Mich. Denial of certificate pro- 
posed. General commodities, with excep- 
tions, (1) serving the intermediate point 
of Deedfield, Mich., in connection with 
authorized regular-route operations be- 
tween Adrian, Mich., and Petersburg, 
Mich., over an unnumbered highway, and 
(2) between Blissfield, Mich., and Deer- 
field, over an unnumbered highway. 

Oregon (Portland)—MC-89084, Sub. 3, 
R. A. Heintz, Jr. and Adam Ace Heintz, 
dba Interstate Heavy Hauling Co., Ex- 
tension—Additional States. Denial of 
certificate proposed. Over irregular 
routes, heavy machinery and contrac- 
tors equipment, with exception, requir- 
ing special equipment, between points 
in Ore., Wash., Ida., Calif., and Nev. 

Oregon (Tillamook)—MC-112989, Sub. 
2, Johnson Truck Service, Inc., Common 
Carrier. Certificate proposed. Over ir- 
regular routes, lumber, between points in 
Clatsop, Coos, Douglas, Lane, Lincoln 
and Tillamook counties, Ore. 

Pennsylvania (East Berben)—MC-694, 
Sub. 4, Cletus E. Mummert, Extension— 
Boardman, O. Denial of permit proposed. 
Over irregular routes, (1) paper and pa- 
per products, (a) from Spring Grove, Pa., 
to Youngstown, O., and points within 20 
miles thereof, and (b) from Youngstown 
and points within 20 miles thereof to 
Richmond, Va., Philadelphia, Loysville, 
Harrisburg, Johnstown and Altoona, Pa., 
and Camden, N.Y., and (2) paper mill 
supplies and equipment and returned 
damaged or rejected shipments of the 
specified commodities on return. 

Pennsylvania (Erie)—MC-117010, Sub. 
1, Harold D. Wagner, dba Wagner Truck- 
ing, Contract Carrier. Permit proposed. 
Plastic and plastic articles, except those 
in bulk, in tank vehicles, from Erie, Pa., 
to Buffalo and Syracuse, N.Y., Louisville, 
Ky., Muskegon Heights, Mich., and 
Wheeling, W.Va., over irregular routes, 
limited to service under continuing con- 
tracts with Buffalo Molded Plastics, Inc., 
and Presque Isle Plastics, Inc., both of 
Erie. 

Pennsylvania (Lemasters)—MC-45181, 
Sub. 1, Harold Roy Kriner, Extension— 
Lumber From Virginia. Denial of cer- 
tificate proposed. Over irregular routes, 
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lumber, from Drake’s Branch (Char- 
lotte County), Va., to points in Fred- 
erick and Washington counties, Md.; 
Franklin and Fulton counties, Pa., and 
Berkeley and Jefferson counties, W.Va. 

Pennsylvania (Milton) — MC-111002, 
Sub. 12, T.M. Miles Oil Co., Extension— 
Potassium Silicate. Permit proposed, with 
authority for dual operations. Potassium 
silicate, in bulk, in shipper-owned tank 
vehicles, from Towanda, Pa., to Haw- 
thorne, N.J., Yonkers, N.Y., and Chicago, 
Tll., and empty shipper-owned tank ve- 
hicles on return, over irregular routes, 
under a continuing contract with Syl- 
vania Electric Products, Inc., of Towanda. 

Pennsylvania (Philadelphia)—-MC- 
12604, Sub. 2, Talmage Tours, Inc., Ex- 
tension — Delaware. License proposed. 
Passengers and their baggage, in special 
or charter service, in round-trip all-ex- 
pense tours, beginning and ending at 
points in Delaware and extending to all 
points in the United States. 

Tennessee (Nashville) —-MC-78632, Sub. 
100, Hoover Motor Express Co., Inc., Ex- 
tension—Tullahoma, Tenn. Certificate 
proposed. General commodities, with ex- 
ceptions, serving points within 12 miles 
of Tullahoma, Tenn., with exceptions, 
as intermediate and off-route points 
in connection with authorized regular- 
route operations. 

Texas (Forth Worth)—MC-112020, Sub. 
39, Commercial Oil Transport, Extension 
—Petroleum and Petroleum Products. 
Certificate proposed. Over irregular 
routes, petroleum and petroleum prod- 
ucts (except liquid petroleum gases), in 
bulk, in tank vehicles, from Enid, Stroud, 
Cushing and Wyneewood, Okla., to points 
in Ia. and Neb., with exceptions. 

Texas (Houston)—MC-116077, Robert- 
son Tank Lines, Inc., Extension—Norco. 
Certificate proposed. Hydrochloric acid, 
in bulk, in tank vehicles, over irregular 
routes, from Norco, La., to points in 
Texas. 

Texas (Houston)—MC-116077, Sub. 30, 
Robertson Tank Lines, Inc., Extension— 
Export. Certificate proposed. Over ir- 
regular routes, acids and chemicals, and 
petroleum products, in bulk, in tank ve- 
hicles, between points in Texas, on the 
one hand, and, on the other, ports of 
entry on the international boundary line 
between Texas and Mexico, restricted to 
traffic moving in foreign commerce. 

Texas (Houston)—MC-113779, Sub. 62, 
York Interstate Trucking, Inc., Exten- 
sion—Sheerin. Certificate proposed. (1) 
Sulphuric acid, in bulk, in tank vehicles, 
from Sheerin, Tex., to points in Colo., 
Kan., N.M., and Okla., (2) spent acid, 
in bulk, in tank vehicles, from points 
in Colo, Kan., N.M., and Okla., to 
Sheerin, and (3) contaminated and re- 
turned shipments, in reverse directions. 

Texas (Lubbock)—MC-35320, Sub. 51, 
TIME., Inc., Extension—Tucson. Cer- 
tificate proposed. General commodities, 
with exceptions, from Tucson, Ariz., to 
Lordsburg, N.M., over a specified route, 
serving no intermediate points and re- 
stricted to traffic originating at Tucson 
or points west thereof and destined to 
El Paso, Tex., or points east thereof. 

Utah (Bountiful) —MC-116329, Sub. 3, 
Austin F. Whitmer, Contract. Carrier. 
Denial of permit proposed. Lumber, in- 
cluding plywood and panel boards made 
from lumber products, from points in 
Hood River, Polk, Tillamook, and Wasco 
counties, Ore., to points in Idaho and 
Utah, over irregular routes. 


Virginia (Norfolk)—MC-86687, Sub. 
45, Seaboard Air Line Railroad Co., Ex- 
tension—Hopewell, Va. Certificate pro- 
posed. General commodities, serving 
Hopewell, Va., over Highway route No. 
10 as an off-route point in connection 
with authorized regular-route opera- 
tions between Richmond, Va., and 
Henderson, N.C., subject to the same 
conditions or restrictions applicable to 
authorized regular-route operation be- 
tween Richmond, Va., and Henderson, 
N.C., described in its certificate MC- 
86687. 

Virginia (Weyers Cav e)—MC-66900, 
Sub. 21, Houff Transfer, Inc., Extension 
—Elimination of Gateways. Denial of 
certificate proposed. Over irregular 
routes, general commodities, with excep- 
tions, from points in a specified part of 
Pennsylvania to points in Virginia, spe- 
cified counties in West Virginia, and 
Salisbury, Md. 
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Virginia (Weyers Cave)—MC-66900, 
Sub. 19, Houff Transfer, Inc., Extension— 
Virginia—West Virginia. Denial of cer- 
tificate proposed. Over irregular routes, 
general commodities, with exceptions, 
between Wheeling, W.Va., and points 
in W.Va., O., and Pa. within 30 miles 
of Wheeling, including Wheeling, on 
the one hand, and, on the other, points 
in Virginia. 

Wisconsin (Mil waukee)—MC-72285, 
Sub. 9, Motor Transport Co., Extension 
—Watertown, Wis. Certificate proposed. 
General commodities, with exceptions, 
from the junction of Wisconsin highway 
109 and US. Highway 16, at the junction 
of Wisconsin highways 109 and 67, over 
Wisconsin highway 109, and _ return, 
serving the intermediate points of Leb- 
anon and Hustisford, Wis., and the off- 
route points of Ashippun, Monterey, 
Neosho, and Woodland, Wis. 


HEARINGS 


Ohio Coal Rate Pleas 
Assigned for Hearing 


The Commission has assigned for 
hearing June 3 at its offices in Wash- 
ington, D.C., before Examiner George A. 
Dahan, petitions in No. 25566, Rates on 
Bituminous Coal Within the State of 
Ohio, seeking certain relief from an or- 
der of the Commission in the proceed- 
ing made effective January 1, 1957. 

The petitions assigned for hearing 
were filed by the New York, Chicago & 
St. Louis Railroad Co., and the Lorain 
& West Virginia Railway Co., jointly, 
and by the Trotter Coal Co. 

The railroads asked for modification of 
the order and for waiver of the Commis- 
sion’s tariff publishing rules so as to per- 
mit them to publish on one day’s notice 
reduced rates on bituminous coal from 
certain Ohio mining districts to Avon 
Lake, near Cleveland, O. (T.W., April 12, 
p. 80). In its petition, later modified, 
the coal company asked for like relief 
from Bunker mine located at Cassville, 
W.Va., to Avon Lake (T.W., April 19, p. 
20 and April 26, p. 103). 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 
argument ap r below. -The assignments are 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes ir assignments will be published 
as announced by the 1.C.C. 


RAIL 


Changes in Assignments 


Oral argument in 31307, Tennessee Intra- 
state Freight Rates and Charges, assigned 
May 14, at Washington, D.C., before the 
Commission is postponed indefinitely. 

Hearing in 28000, Sub. 160, Matter of Ap- 
plication for Approval of Proposed Modifica- 
tions of Systems or Devices under Para- 
graph (b) Section 25 of the Interstate Com- 
merce Act, as amended, New York Central 
R.R. Co. BS-AP No. 14096, assigned May 20, 
at Cleveland, O., canceled and reassinged 
June 17, at Old P.O. Bidg., Cleveland, O., 
before Examiner Vinskey. : 


Hearing in 28000, Sub. 161, Matter of Ap- 
plication for Approval of Proposed Modifica- 
tions of Systems or Devices under Para- 
graph (b) Section 25 of the Interstate 
Commerce Act, as gamended, New York 
Central R.R. Co. BS-Ap. No. 14056, assigned 
May 21, at Cleveland, O., canceled and re- 
assigned June 18, at Old P.O. Bldg., Cleve- 
land, O., before Examiner Vinskey. 

Hearing in Finance 19652, Chicago, Mil- 
waukee, St. Paul and Pacific R.R. Co— 
Abandonment, assigned, May 26, at Yankton, 
S.D., canceled. 

Hearing in 32345, Return Loads Provision 
—Eldon Miller, Inc., assigned June 12, at 
Washington, D.C., canceled and reassigned 
June 19, at Washington, D.C., before Ex- 
aminer Dahan. 

Hearing in I. & S. 6905, Canned Goods 
Between Calif. & Ore.-Wash., assigned May 
19, at Federal Office Bldg., San Francisco, 
Calif., transferred to May 19, at Appraisers 
Bldg., San Francisco, Calif., before Exam- 
iner Cantrell. 

Hearing in I. & S. 6892 and Ist Sup., 
Sulphur—New York Harbor to Buffalo, N.Y., 
assigned May 16, at New York, N.Y., can- 
celed and reassigned June 16, at U.S. Air 
Reserve Bidg., New York, N.Y., before Ex- 
aminer Stecher. 

Hearing in Finance 20026, Chicago, South 
Shore and South Bend R.R.—Acquisition, 
assigned May 22, at Chicago, Ill., canceled 
and reassigned May 23, at Washington, D.C., 
before Examiner Albus. 

Hearing in 32402, Petroleum Calif. to Nev., 
ones May 27, at Los Angeles, Calif., can- 
celed. 

Hearing in Finance 20098, Peabody Coal 
Co. and St. Louis & Belleville Electric Ry. 
Co., under section 5(15) for an order under 
Section 5(16) of the Interstate Commerce 
Act to Control Mid-American Transporta- 
tion Co., assigned May 28, at St. Louis, Mo., 
canceled and reassigned June 4, at Wash- 
ington, D.C., before Examiner Albus. 


New Assignments 


June 3—Washington, D.C.—Examiner Dahan: 
25566—-Rates on Bituminous Coal Within 
the State of Ohio. (Petitions of N.Y.C. 
& St. L., and L & W. Va., Ry. Co., and 
Trotter Coal Co., for modification of 
Commission order of Mar. 5.) 
June 10—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Kobernusz: 

F.S.A. 34504—Anhydrous Ammonia from, 
to and between points East of the Rocky 
Mountains. 

June 12—Chicago, Ill—U.S. Custom Hse.— 
Examiner Luttrell: 

I. & S. 6925—Lake Cargo Coal from C&EI 
Mines in Ind. & Il. 

June 16—Chicago, Ill.—U.S. Custom House— 
Examiner Luttrell: 

I. & S. 6887 and Ist, 2nd, and 3rd Sups.— 
Lard—Twin Cities to Chicago, Ill. 

32409—Packing House Products between 
Twin Cities & Chicago. 

June 17—Chicago, Ill.—U.S. Customs Hse.— 
Examiner Luttrell: 

F.S.A. 34530—Iron and Steel 

Quincy, Ill. 
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June 18—Washington, D.C.—Examiner Cor- 


bin: 

I. & S. 6915—Vegetable Oils—West and 
Southwest. 

F.S.A. 34424—Vegetable Oils and Related 
Articles, From, To, and Between the 
Southwest and the West. 

June 23—Helena, Mont.—Board of R.R. Com- 
missioners—Examiner Luttrell: 
32255—Montana Intrastate Freight Rates 
and Charges. 
June 26—Washington, D.C.—Examiner Han- 
son: 

I. & S. 6898—Cigars—-Jacksonville, Fla. to 

Kansas City, Mo. 


WATER 


New Assignments 


June 24—New York, N.Y.—346 Broadway— 
Examiner McCarthy: 

W-487, Sub. 2—The Reliance Marine Trans- 
portation and Construction Corp.—Ex- 
tension—Buffalo-Common Carrier Appli- 
cation. 

June 25—New York, N.Y.—346 Broadway— 
Examiner McCarthy: 

FF-248—Sam Sheiman Freight Forwarder 

Application. 


MOTOR 


Changes in Assignments 


Hearing in MC-115162, Sub. 32, Poole Truck 
Line, Evergreen, Ala., common carrier ap- 
plication, assigned May 9, at Montgomery, 
Ala., canceled. 

Hearing in MC-107002, Sub. 118, W. M. 
Chambers Truck Line, Inc., Kenner, La., 
common carrier application, assigned May 
12, at Jackson, Miss., canceled. 

Hearings in MC-200, Sub. 84, Riss & Co., 
Inc., Extension—Explosives; MC-200, Sub. 
173, Riss & Co., Inc., assigned May 12, at 
Washington, D.C., canceled and reassigned 
June 16, at Washington, D.C., before Ex- 
aminer Stillwell and Jt. Bd. 112, respectively. 

Hearing in MC-113908, Sub. 31, Erickson 
Transport Corp., Springfield, Mo., common 
carrier application, assigned May 13, at St. 
Louis, Mo., canceled. 

Hearing in MC-113524, Sub. 12, Parkville 
Trucking Co., Baltimore, Md., assigned May 
13, at Washington, D.C., canceled and re- 
assigned May 15, at Washington, D.C., be- 
fore Examiner Cheseldine. 

Hearing in MC-50420, Sub. 2, Jahneke 
Bros. Trucking and Paper Co., Inc., Joliet, 
Ill, assigned May 14, at Chicago, Ill., can- 
celed and reassigned May 20, at U.S. Custom 
House, Chicago, Ill., before Jt. Bd. 135. 

Hearing in MC-115135, Sub. 2, Chemical 
Express, Dallas, Tex., contract carrier ap- 
plication, assigned May 14, at Houston, Tex., 
canceled. 

Hearings in MC-49017, Sub. 2, Bauman’s 
Delivery Service, Pawtucket, R.I., and MC- 
68692, Sub. 2, Zakar Manoogian, Cranston, 
R.I., assigned May 14 and May 15, respec- 
tively, at Main P.O. Bldg., Providence, R.I., 
transferred to May 14 and May 15, respec- 
tively, at Providence, R.I., before Jt. Bd. 18. 

Hearing in MC-75566, Sub. 4, Sheridan & 
Duncan, Inc., New York, N.Y., assigned 
May 19, at New York, N.Y., canceled. 

Hearing in MC-28294, Sub. 1, Ernest Morin, 
Claremont, N.H., assigned May 20, at Con- 
cord, N.H., canceled. 

Hearing in MC-109890, Sub. 1, Smolowitz 
Bros., Brooklyn, N.Y., assigned May 21, at 
New York, N.Y., canceled. 


Hearing in MC-80402, Sub. 3, Terminal 
Freight Transport, Inc., Rutherford, N.J., 
common carrier application, assigned May 
13, at New York, N.Y., canceled and reas- 
signed June 2, at 346 Broadway, New York, 
N.Y., before Examiner Riegner. 

Hearing in MC-111308, Sub. 2, M. S. Marks, 
New York, N.Y., assigned May 13, at New 
York, N.Y., canceled and reassigned May 21, 
at U.S. Air Reserve Bldg., New York, N.Y., 
before Examiner Borroughs. 

Hearing in MC-2903,. Sub. 7, Nationai 
Trucking Co., Jacksonville, Fla., common or 
contract carrier application, assigned May 
15, at Jacksonville, Fla., canceled. 


Hearing in MC-114569, Sub. 16, Shaffer 
Trucking, Inc., Elizabethville, Pa., common 
or contract carrier application, assigned 
May 16, at Washington, D.C., canceled and 
reassigned June 12, at Washington, D.C., 
before Examiner Driscoll. 

Hearing in MC-114545, Sub. 1, Harry Hay- 
den, Beach, N.D., assigned May 19, at Bis- 
marck, N.D., canceled. 


Hearings in MC-112788, Sub. 1, Azzarelli 
Trucking & Excavating Co., Kankakee, IIl.; 
MC-112835, Sub. 5, orris H. Applebaum, 
Chicago, Ill., assigned May 19, at U.S. Cus- 


tom Hse., Chicago, Ill., transferred to May 
19, at 226 W. Jackson Blvd., Chicago, Ill., 
before Examiner Carr. 

Hearing in MC-62835, Sub. 7, C. E. S. Truck 
Lines, Inc., Crystal City, Mo., common car- 
rier application, assigned May 19, at Jef- 
ferson City, Mo., canceled and reassigned 
June 2, at State Commission, Jefferson City, 
Mo., before Jt. Bd. 135. 

Hearing in MC-68049, Sub. 4, Hunter Car- 
tage Co., Streator, Ill., assigned May 20, at 
U.S. Custom House, Chicago, Ill., transfer- 
red to May 20, at 226 W. Jackson Bivd., 
Chicago, Ill., before Examiner Carr. 

Hearing in MC-105140, Sub. 2, North Star 
Van & Storage, Inc., Milwaukee, Wis., As- 
signed May 20, at Chicago, Ill., canceled. 

Hearing in MC-83610, Sub. 5, A. W. Bau- 
man, Jr., Darlington, Pa., common carrier 
application, assigned May 21, at Washing- 
ton, D.C., canceled and reassigned May 28, 
Washington, D.C., before Examiner Mc- 
Carthy. 

Hearing in MC-50132, Sub. 41, Central & 
Southern Truck Lines, Inc., Caseyville, Ill., 
common or contract carrier application, as- 
signed May 26, at St. Louis, Mo., canceled. 

Hearing in I. & S. M-10680, Return Loads 
Rule—Emery Transportation Co., assigned 
June 12, at Washington, D.C., canceled and 
reassigned June 19, at Washington, D.C., 
before Examiner Dahan. 

Hearing in MC-31520, Sub. 1, Soldani of 
Boston, Cambridge, Mass., common carrier 
application, assigned May 12, at Boston, 
Mass., postponed to a date to be fixed. 

Hearing in MC-52989, Sub. 8, Joyce Truck- 
ing, Co., Chicago Heights, Ill., assigned May 
12, at Chicago, Ill., canceled. 

Hearing in MC-116914, Sub. 2, Dubuque 
Tank Transport Co., Dubuque, Ia., contract 
carrier application, assigned May 13, at 
Chicago, Ill., canceled. 

Hearing jn MC-115491, Sub. 12, Commer- 
cial Carrier Corp., Auburndale, Fla., com- 
mon carrier application, assigned May 13, 
at Jacksonville, Fla., canceled. 

Hearing in I. & S. M-11054, Motor-Water- 
Motor Rates—Master Fast Freight Service, 
Inc., assigned May 14, at New York, N.Y., 
canceled. 

Hearing in I. & S. M-11031, Malt Liquors— 
Minn., Wis., Mo., and Neb. to Colo., and 
Wyo., assigned May 15, at Denver, Colo., 
canceled. 

Hearing in I. & S. M-10990, Class Rates— 
Wheelock Bros., Inc., assigned May 19, at 
Kansas City, Mo., canceled and reassigned 
July 14, at New Pickwick Hotel, Kansas 
City, Mo., before Examiner Kobernusz. 

Hearing in MC-114835, Subs. 4 and 5, 
Duluth South Shore & Atlantic R.R. Co., 
Minneapolis, Minn., common carrier appli- 
cations, assigned May 19, at Lansing, Mich., 
canceled and reassigned May 26, at Fed. 
Bldg., Detroit, Mich., before Jt. Bds. 282 and 
76, respectively. 

Hearing in I. & S. M-10877 and 1st Sup.— 
Motor Carrier Rates Between Calif., Ore. & 
Wash., assigned May 19, at Fed. Office Bldg., 
San Francisco, Calif., transferred to May 
19, at Appraisers Bldg., San Francisco, Calif., 
before Examiner Cantrell. 

Hearing in MC-41133, Sub. 1, Keith Ful- 
ton & Sons, Inc., Cambridge, Mass., as- 
signed May 20, at Boston, Mass., canceled. 


Hearing in MC-70451, Sub. 198, Watson 
Bros. Transportation Co., Inc., Omaha, Neb., 
common carrier application, assigned May 
20, at Jefferson City, Mo., canceled and 
reassigned May 26, at Mark Twain Hotel, 
St. Louis, Mo., before Jt. Bd. 179. 


Hearing in MC-19227, Sub. 64, Leonard 
Bros. Transfer & Storage Co., Inc., Miami, 
yi assigned May 12, at Mobile, Ala., can- 


Hearing in MC-115668, Sub. 1, Warren G. 
Harding, Kendallville, Ind., assigned May 
13, at Chicago, Ill., canceled. 

Hearing in MC-104128, Sub. 74, Campbell's 
Service, South San Gabriel, Calif., common 
carrier application, assigned May 13, at Los 
Angeles, Calif., canceled. 


Hearing in MC-1124, Sub. 145, Herrin 
Transportation Co., Houston, Tex., common 
carrier application, assigned May 14, at 
New Orleans, La., canceled. 

Hearing in MC-36144, Sub. 4, Law & 
Ingham Transportation Co., Inc., common 
carrier application, assigned May 16, at 
Lee Freight Lines, Inc., Billings, Mont., 
Concord, N.H., canceled. 


Hearing in MC-116698, Sub. 2, Babcock & 
common carrier application, assigned May 
16, at Helena, Mont., canceled and reas- 
signed May 22, at U.S. P.O., Billings, Mont., 
before Jt. Bd. 82. 

Hearing in MC-110789, Sub. 1, J. Marshall 
Phillips, Laurel, Del., common carrier ap- 
plication, assigned May 16, at Washington, 
D.C., canceled. 


Hearing in MC-1882, Sub. 14, Wells Truck- 
ways, Ltd., Los Angeles, Calif.. common 
carrier application, assigned May 21, at 
Phoenix, Ariz., canceled. 

Hearing in MC-106095, Sub. 5, Dan’s Mo- 
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tor Lines, Inc., Fredonia, N.Y., common or 
contract carrier application, assigned May 
23, at Buffalo, N.Y., canceled. 

Hearing in MC-29714, Sub. 1, Trimmers 
Petroleum Co., McCook, Neb., assigned May 
23, at Lincoln, Neb., canceled. 

Hearing in MC-113396, Sub. 4, Nadeau 
Transport Limited, Danville, Quebec, Canada, 
assigned May 23, at Washington County 
Court House, Montpelier, Vt., transferred to 
May 23, at U.S. Ct. Rms., Montpelier, Vt., 
before Jt. Bd. 132. 

Hearing in MC-22675, Sub. 3, Goltzman 
Bros., Queens, N.Y., common carrier applica- 
tion, assigned May 16, at Jacksonville, Fla., 
canceled and reassigned June 3, at 346 Broad- 
way, New York, N.Y., before Examiner Rieg- 
ner. 

Hearing in MC-1936, Sub. 11, B & P Motor 
Express, Inc., Pittsburgh, Pa., common car- 
rier application, assigned May 16, at Wash- 
ington, D.C., canceled. 

Hearings in MC-103993, Sub. 105, Morgan 
Drive-Away, Inc., Elkhart, Ind., common car- 
rier application, and MC-106398, ae 95, 
National Trailer Convoy, Inc., Tulsa, Okla., 
common carrier application, assigned May 
19, at Kansas City, Mo., canceled and re- 
assigned May 16, at Hotel Pickwick, Kansas 
City, Mo., before Examiner Driscoll. 

Hearing in MC-31600, Sub. 441, P. B. Mutrie 
Motor Transportation, Inc., Waltham, Mass., 
common carrier application, assigned May 
20, at Buffalo, N.Y., canceled and reassigned 
May 20, at Washington, D.C., before Exami- 
ner Kilroy. 

Hearing in MC-117181, Babcock & Lee 
Transportation, Inc., Billings, Mont., con- 
tract carrier application, assigned May 22, 
at Billings, Mont., canceled. 

Hearing in MC-28132, Sub. 50, Hvidsten 
Transport, Inc., Fargo, N.D., common car- 
rier application, assigned May 26, at U.S. 
Ct. Rms., Fargo, N.D., transferred to May 
26, at Chamber of Commerce Bldg., Fargo, 
N.D., before Examiner Sutherland. 

Hearing in MC-116200, Sub. 1, United Par- 
cel Service of New York, Inc., New York, 
N.Y., common carrier application, assigned 
May 26, at Philadelphia, Pa., canceled. 

Hearings in MC-101075, Sub. 50, Transport, 
Inc., Moorhead, Minn., common carrier ap- 
plication, and MC-117148, Thompson Motor 
Service, Moorehead, Minn., common carrier 
application, assigned May 27, at U.S. Ct. 
Rms., Fargo, N.D., transferred to May 27, at 
Chamber of Commerce Bldg., Fargo, N.D., 
before Examiner Sutherland. 


Hearing in I. & S. M-10952, Petroleum— 
Calif. to Nev., assigned May 27, at Los 
Angeles, Calif., canceled. 


Hearing in MC-117257, Dwyer Transport 
Co., Moorehead, Minn., common carrier ap- 
plication, assigned May 28, at U.S. Ct. Rms.. 
Fargo, N.D., transferred to May 28, at Cham- 
ber of Commerce Bldg., Fargo, N.D., before 
Examiner Sutherland. 


Hearing in MC-66900, Sub. 22, Houff Trans- 
fer, Inc., Weyers Cave, Va., common carrier 
application, assigned June 3, at Washington, 
D.C., canceled and reassigned May 28, at 
Washington, D.C., before Examiner Lee. 


Hearing in I. & S. M-11051, Clay and Rosin 
—South to East, assigned June 11, at Wash- 
ington, D.C., canceled and reassigned June 
3, at Washington, D.C., before Examiner 
Morgan. 


New Assignments 


May 15—Washington, D.C.—Examiner Cox: 
MO-FC-60877—Iowa-Nebraska Transporta- 
tion Co., Inc., Transferee, and Iowa- 
a Transportation Co., Inc., Trans- 
eror. 


May 20—New York, N.Y.—346 Broadway— 
Examiner Reigner: 
MC-115959, Sub. 1—Leon Libman, New 
York, N.Y. 


May 22—Jefferson City, Mo.—State Comm.— 
Jt. Bd. 179: 

MC-426, Sub. 7—Bradsher Truck Service, 
Rector, Ark., common carrier application. 

MC-2401, Sub. 18—Motor Freight Corp., 
Terre Haute, Ind., common carrier ap- 
plication. 

MC-37716, Sub. 18—C & D Motor Delivery 
Co., Cincinnati, O., common carrier ap- 
plication. 

MC-59728, Sub. 5—Morrison Motor Freight, 
Inc., Akron, O., common carrier appli- 
cation. 

MC-110083, Sub. 2—Bush Trucking Co., St. 
Louis, Mo., common carrier application. 

May 22—Jefferson City, Mo.—State Comm.— 
Jt. Bd. 135: 

MC-77424, Sub. 10—Wenham Transporta- 
tion, Inc., Cleveland, O., common carrier 
application. 





114 


May 28—Washington, D.C.—Examiner Messer: 
MC-15852, Sub. 7—Forbes Trucking Co., 
Inc., Carlton Hill, N.J., common carrier 


application. 
MC-52458, Sub. 143—T. I. McCormack 
Trucking Co., Inc., Woodbridge, N.J., 
common carrier application. 


June 3—Washington, D.C.—Examiner Mor- 


gan: 
I. & S. M-11034—Canned Goods—Ft. Pierce, 
Fla. to Brewster, N.Y. 
June 9—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner McCarthy: 
MC-62189—B. & H. Transfer Lehighton, Pa. 
June 10—Cleveland, O.—Old P.O. Blidg.— 
Examiner Luttrell: 
I. & S. M-10575, and ist Sup.—Angles, 
Beams, Castings—Within Central Terri- 


tory. 
June .v—Philadelphia, Pa—Penn Sherwood 
Hotel—Examiner McCarthy: 

MC-3647, Sub. 236—Public Service Coordi- 
nated Transport, Maplewood, N.J., com- 
mon carrier application. 

June 10—Washington, D.C.—Examiner Mur- 


phy: 
MC- C-F-6838—Southwest Freight Lines, Inc. 
—Control—Freightways, Inc. 
June 12—Washington, D.C.—Examiner 
Clough: 
MC-F-6597—H. Earl Pitzer, Inc.—Purchase 
(Portion)—Bowen Trucking, Inc. 
June 12—Washington, D.C.—Examiner Cox: 
MC-F-6780—Ringsby Truck Lines, Inc.— 
Control and Merger—Fleetlines of Ne- 


vada. 
June 13—Columbus, O.—New P.O. Bldg.— 
1—Maxwell Co., Cincin- 


Jt. Bd. 208: 
MC-117344, Sub. 
nati, O., common or contract carrier ap- 
plication, 
June nea, D.C.—Examiner Van 
e: 


Dyke: 

Mv-1..334— Frank Morgan, Ronceverte, 
W. Va., common carrier application. 
June 16—Chicago, Ill.—U.S. Custom Hse.— 

Jt. Bd. 149 

MC-11220, Sub. 64—Gordons Transports, 
Inc., Memphis, Tenn., common carrier 
application. 

MC-106943, Sub. 64—Eastern Express, Inc., 
Terre Haute, Ind., common carrier ap- 
plication. 

MC-112713, Sub. 75—Yellow Transit Freight 
Lines, Inc., Kansas City, Mo., common 
carrier application. 

June 16—Newark, N.J.—State Office Bldg.— 
Jt. Bd. 119: 

MO-3647, Sub. 237— Public Coordinated 
Transport, Maplewood, N.J., common 
carrier application. 

June 16—New York. N.Y.—346 Broadway— 
Examiner McCarthy: 

MC-117321—Malcolm W. Baldwin, Wood- 

bridge, Conn., contract carrier applica- 


tion. 
June 16—Washington, D.C.—Examiner Joy- 


ner: 

MC-75289, Sub. 13—D.C. Transit System, 
Inc., Washington, D.C., common carrier 
application. 

dune 16—Washington, D.C.—Examiner Lee: 

MC-109060, Sub. 57— Hagan Truck Line, 
South Norfolk, Va., common carrier ap- 
plication. 

June Cc “eg Ill.—U.S. Custom Hse.—Jt. 
B 

MC-64932, Sub. 241—Rogers Cartage Co., 

Chicago, Ill., common carrier application. 
June 17—New York, N.Y.—346 Broadway— 
Examiner McCarthy: 

MC-56082, Sub. 24—Davis & Randall, Inc., 
Fredonia, N.Y., common carrier applica- 
tion. 

MC-112729, Sub. 4—Anker Transportation 
Co., Brooklyn, N.Y., contract carrier ap- 
plication. 

June 17—Roanoke, Va.—Hotel Patrick Henry 
—Exsminer Myers: 

MC-50307, Sub. 23—Interstate Dress Car- 
riers, Inc., New York, N.Y., common 
carrier application. 


June 17—San Francisco, Calif.— Old Mint 
Bldg.—Examiner Linn: 

MC-52709, Sub. 83—Ringsby Truck Lines, 
Inc., Denver, Colo., common carrier ap- 
plication. 

June 17—Washington, D.C.—Examiner Suth- 
erland: 

MC-50069, Sub. 196—Refiners Transport & 
Terminal Corp., Detroit, Mich., common 
carrier application. 


June 17—Washington, D.C.—Examiner Kil- 


roy: 
MC-107460, Sub. 13—William Z. Getz, Lan- 
caster, Pa., contract carrier application. 
June 17—Washington, D.C.—Examiner Cox: 
MC-F-6868—A B C Express Co.—Purchase 
—Hyman Kahn. 
June 18—Chicago, Ill—U.S. Custom Hse.— 
Jt. Bd. 73: 
MC-101458, Sub. 22—National Cartage Co., 
Chicago, Ill., common carrier applica- 
tion. 


ome ee, Ill—v.S. Custom Hse.— 

d. 21: 

MC-117364—-Schroeder Cartage Co., 
dee, Ill., contract carrier application. 

June 18—New York, N.Y.—346 Broadway— 
Examiner McCarthy: 

MC-36739, Sub. 2—A. O. Feidelson, Inc., 
New York, N.Y., contract carrier appli- 
cation. 

MC-117315—North Shore Delivery Service, 
Flushing, N.Y., contract carrier applica- 


tion. 
Calif—Old Mint 


June 18—San Francisco, 
Bldg.—Jt. Bd. 75: 

MC-40007, Sub. 57—Reliable Transporta- 
tion Co., Los Angeles, Calif., common 
carrier application. 

dune 18—Washington, D.C.—Examiner Boss: 

MC-59292, Sub. 12—Maryland Transporta- 
tion Co., Baltimore, Md., common car- 
rier application. 

June 18—Washington, D.C.—Examiner Freid- 


son: 

MC-110686, Subs. 8 and 10—McCormick 
Drayline, Inc., Avis, Pa., common carrier 
application. 

June 18—Washington, D.C.—Examiner Kas- 


sel: 

I. & S. M-10978—Candy & Pipe from and 
to Ala., Ga., and Pa. 

June 18—Washington, D.C.—Examiner Card: 

MC-F-6855—Miller’s Motor Freight, Inc.— 
Control and Merger—Charles Transpor- 
tation, Inc. 

June 19—Chicago, 11—U.S. Custom Hse.— 
Examiner Smith: 

MC-104654, Sub. 112—Commercial Trans- 
port, Inc., Belleville, I1l., common carrier 
application. 

June Y= Ill.—U.S. Custom Hse.—Jt. 
Bd. 17: 

MC-107496, Sub. 106—Ruan Transport 
Corp., Des Moines, Ia., common carrier 
application. 

June 19—New York, N.Y.—346 Broadway— 
Examiner McCarthy: 

MC-112108, Sub. 2—Roy V. Knapp, Inc., 
Poughkeepsie, N.Y., common carrier ap- 
plication. 

June 19—Washington, D.C.—Examiner Carr: 

MC-49304, Sub. 4—James L. Bowman, 
Stephens City, Va., common carrier ap- 
plication. 

June 19—Washington, D.C.—Examiner Cun- 
ningham: 

MC-109266, Sub. 10—Contract Service, Inc., 
Souderton, Pa., contract carrier applica- 
tion. 

June 19—Washington, D.C.—Examiner Freid- 


son: 
MC-110686, Sub. 9—McCormick Drayline, 
Inc., common carrier application. 
June 19—Washington, D.C.—Examiner Cox: 
MC-F-6720—West Motor Freight, Inc.— 
Purchase—Eugene Gluck. 
June 20—Chicago, I11—U.S. Custom Hse.— 
Examiner Smith: 
MC-64932, Sub. 240—Rogers Cartage Co., 
Chicago, Ill., common carrier applica- 


Dun- 


tion. 

MC-115651, Sub. 3—Kaney Transportation, 
Inc., Freeport, Ill., common carrier ap- 
plication. 


June 20—New York, N.Y.—346 Broadway— 
Examiner McCarthy: 

MC-48213, Sub. 13—C. Ee Lizza, Inc., Lat- 
robe, Pa., contract carrier application. 

MC-109677, Sub. 16—Fort Edward Express 
Co., Inc., Fort Edward, N.Y., common 
carrier application. 

MC-114822, Sub. 3—Paffrath Bros., Linden, 
N.J., common carrier application. 

June 20 — Washington, D.C. — Examiner 
Brooks: 

MC-115268, Sub. 2—Dayton Transport 
Corp., Dayton, Va., common carrier ap- 
Plication. 

June 23—Chicago, IIL—U.S. Custom Hse.— 
Examiner Miller: 
MC-F-6833—Atlas Van Lines, Inc.—Pooling. 


June 23—New York, N.Y.—346 Broadway— 
Examiner McCarthy: 

MC-112541, Sub. 4—Leroy B. Krause, New 

Tripoli, Pa., common carrier application. 
June 23—New York, N.Y.—346 Broadway— 
Examiner McCarthy: 

MC-C-2192—Interstate Dress Carriers, Inc. 
Investigation and Revocation of Certifi- 
cate. 

June 26—Albany, N.Y.—Fed. Bldg.—Examiner 
McCarthy: 

MC-113979, Sub. 3—Miner Trucking, Inc., 
North Creek, N.Y., common or contract 
carrier application. 

June 26—Albany, N.Y.—Fed. Bldg.— Examiner 
McCarthy 

MC- 117153—-H. G. Snyder, Quebec, Canada. 

June 26—Washington, D.C.—Examiner Han- 


son: 
I. & S. M-11015—Cigars—To Kansas City 
from Jacksonville, Fla. 
June 26—Washington, D.C.—Examiner Dunn: 
I. & S. M-11140—Canned Goods—Koser 
Trucking. 


TRAFFIC Wor.Lp 


June 27—Albany, N.Y.—Fed. Bldg.—Examiner 
McCarthy: 

MC-30962, Sub. 5—Huyck Trucking Co., 
Inc., Ilion, N.Y., contract carrier appli- 
cation. 

MC-116038, Sub. 2—Northern Motor Car- 
riers, Inc., Fort Edward, N.Y:, common 
carrier application. 

June 30—Buflalo, N.Y.—Hotel Buffalo—Ex- 
aminer McCarthy 

MC-54534, Sub. 2> Grand Island Transit 
Corp., Buffalo, N.Y. 

July 1—Atianta, Ga.—680 West Peachtree St., 
N.W.—Examiner Swearingen: 

I. & S. M-10808—Paper, Wrapping, Etc.— 
Fla. to Atlanta, Ga. 

July 1—Buffalo, N.Y.—Hotel 
aminer McCarthy: 

MC-29654, Subs. 32 and 33—Furniture Ex- 
press, Inc., Jamestown, N.Y., common 
carrier applications. 

July een N.Y.—Hotel Buffalo—Jt. Bd. 
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MC- 117276—Long’s Taxi Service, Dunkirk, 
N.Y., common carrier application. 

July 2—Buffalo, N.Y.—Hotel Buffalo—Ex- 
aminer McCarthy: 

MC-117352—Holmes Transportation, Buf- 
falo, N.Y., common carrier application. 

July 8—Philadelphia, Pa.—Penn-Sherwood 
Hotel—Examiner Crowley: 

MC-F-6760—Claude S. Cypers—Purchase— 
Richard S. Ziegenfus. 

July 9—New York, N.Y.—U.S. Air Reserve 
Bldg.—Examiner Crowley: 

MC-F-6715—Lippa Transportation Co., Inc, 
—Purchase—Lichtman’s Express Co., Inc. 
(Joseph Moritz, Trustee). 

July 10—New York, N.Y.—U.S. Air Reserve 
Bidg.—Examiner Crowley: 
MC-F-6594—Inter-City Transportation Co., 
ee Suburban Bus, 
orp. 
July 11—New York, N.Y.—U.S. Air Reserve 
Bldg.—Examiner Crowley: 

MC-FC-60843—-Yankee Trails, Inc., Trans- 
feree and Everett O. Wager, dba Wager 
Motor Coach Lines, Transferor. 

July 14—New York, N.Y.—U.S. Air Reserve 
Bldg.—Examiner Crowley: 

MC-F-6860—Apex Express, 
Mars Express, Inc. 

July 15—New York, N.Y.—U.S. Air Reserve 
Bldg.—Examiner Crowley: 

MC-F-6825—A & P Trucking Corp.—Pur- 
chase—Hillside Freight Lines, Inc., (Sid- 
ney W. Findin, Assignee). 

July 21—Boston, Mass.—New P.O. & Ct. 
Hse. Bldg.—Examiner Crowley: 

MC-F-6762—Frank Cosgrove Transportation 
Co., Inc.—Purchase—Dawne Transporta- 
tion Co., Inc. 

July 23—Albany, N.Y.—Fed. Bldg.—Examiner 
Crowley: 

MC-F-6699—B & R Trucking Co.—Purchase 
—Frank Aniceto. 

MC-78039, Sub. 10—Louis Balio and Philip 
Ruggiero. 


State 
Commission 
News 


Buffalo—Ex- 


Inc.—Lease— 


N.P. Seeks to Drop More 


Passenger Lines in N.D. 


The Northern Pacific Railway has an- 
nounced that it has applied to the North 
Dakota Public Service Commission for 
authority to discontinue passenger serv- 
ice on six branch lines because “pas- 
senger patronage has continually and 
steadily declined until the service now 
constitutes a severe financial burden on 
the railroad.” 


The branches are Jamestown to Oakes; 
Mandan to Killdeer; Staples, Minn., to 
Oakes; Fargo to Streeter; Mandan to 
Mott, and Jamestown to Leeds. The rail- 
way also has asked for authority to sub- 
stitute bus-truck service on the James- 
town-Leeds branch through its 
subsidiary, the Northern Pacific Trans- 
port Co. Passenger train miles operated 
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on the six rail lines total 465,000 a year, 
according to NP. It said that the 
state commission had not set dates for 
the hearings. 

It said decisions were still pending on 
applications filed in May of 1955 to 
discontinue passenger service on four 
other branch lines. 


Civil 
Aeronautics 
Board News 


C.A.B. Members Differ Over 
Increase in Airline Fares 
Between Alaska and U.S. 


By an order in No. 9534, Increased 
Fares Proposed Between Points in 
Alaska and Points in Continental 
United States, the Civil Aeronautics 
Board has instituted an investiga- 
tion into proposals of airlines serving 
Alaska to increase “most passenger 
fares between points in Alaska, on 
the one hand, and points in the 
continental United States, on the 
other,” and has suspended the tar- 
iffs of the airlines until August 7. 


It said that Alaska Airlines, Inc., 
Northwest Airlines, Inc., Pacific North- 
ern Airlines, Inc., and Pan American 
World Airways, Inc., proposed fare in- 
creases from Seattle to Anchorage, Fair- 
banks and Juneau of 20, 17 and 16 per 
cent, respectively. 

“In view of the character of this 
market and the importance of air trans- 
portation in this area, the board cannot 
permit fare increases of this magnitude 
on the basis of the data and evidence 
available at this time,” the board said 
in its order. 

It said it found the fares might be un- 
just and unreasonable, unjustly discrimi- 
natorily, unduly preferential, unduly 
prejudicial, or otherwise unlawful. 

Chairman Durfee and members Denny 
and Minetti concurred, the chairman and 
Mr, Denny filing a joint statement. Vice- 
chairman Gurney dissented, and also 
filed a statement. 


In their concurring statement, Chair- 
man Durfee and Mr. Denny said: 


“We concur in the decision to sus- 
pend and investigate the States-Alaska 
tariff. However, on the basis of the car- 
rier’s reported financial results which 
reflected operating losses before subsidy. 
the upward trend in unit costs of op- 
erations and their relatively large de- 
gree of subsidy support required by two 
of the carriers, we would approve a rea- 
sonable fare increase in this area, which, 
in our judgment, should not exceed 10 
per cent. We wish to point out further 
that our view that fares should be in- 
creased up to 10 per cent in this area 
at this time is based upon the circum- 
Stances peculiar to this area and should 
not be construed as an indication that 
further increases would be approved in 
other areas.” 


Vice-chairman Gurney, 
senting statement, said: 

“I would permit the tariffs filed by 
the States-Alaska carriers to become ef- 
fective. 

“The fare increases as proposed by 
the carriers are entirely reasonable con- 
sidering the highly seasonal and direc- 
tional character of the States-Alaska 
market. The influx to Alaska takes place 
in the spring of each year and the exodus 
occurs in the fall. This traffic flow is 
due to the nature of the economy of 
Alaska which has unusual demand for 
workers during the spring and summer 
months. 

“To supply the transportation needs 
during these months, the carriers must 
maintain personnel, equipment and other 
facilities the year round. This is a drain 
upon the economic resources of the car- 
riers when fares are maintained at an 
uneconomic level. Under these circum- 
stances the public in general is required 
to pick up the check in the form of sub- 
sidy. I am certain the States-Alaska 
passengers would understandably ac- 
cept these few fares and be willing to 
share the costs of the continuing rise 
in the expenses of the carriers on this 
route. 

“The majority appear to be alarmed at 
the magnitude of some of the proposed 
fare increases, amounting to increases 
of 20, 17 and 16 per cent. These in- 
creases seem exceedingly high on first 
impression. When one considers the 
level of fares in the States-Alaska mark- 
et, however, the percentage increases in 
these three instances are entirely rea- 
sonable. In view of the seasonal and di- 
rectional character of the market, the 
existing fares are exceedingly low. Any 
increase which raises them to a reason- 
able. level would appear to be high. For 
example, the proposed increase would 
raise the Seattle-Fairbanks fare from 
$90 to $105—less than a 17 per cent in- 
crease. The Seattle-Anchorage fare 
would only be increased about 9.5 per 
cent—from $105 to $115. I contend these 
proposals are reasonable. 

“Accordingly, I do not view with alarm 
the proposed increases, and would let 
them become effective.” 

In footnote to this statement about 
the Seattle-Fairbanks and Seattle-An- 
chorage fares, Mr. Gurney said: 

“These proposals would only result in 
a 684 and 7.92 cents per mile fare, 
respectively. These fares compare 
favorably with the 7.42 cents per mile 
Honolulu-San Francisco first-class fare 
a 7.15 cents per mile Now York-Houston 
fare and 6.75 cents per mile Chicago- 
Denver fare. 


“Tt should be noted too that many 
of the proposed increases in the States- 
Alaska fares are well under the 6.6 per 
cent average fare increase which the 
majority of the board approved in Feb- 
ruary, 1958, for the carriers operating 
domestically. (See opinion and order 
No. E-12203, docket No. 9288, adopted 
Feb. 25. 1958).” 


Minetti’s Views in 6.6% Case 


Mr. Minetti termed “regrettable” the 
C.A.B.’s approval earlier this year of a 
6.6 per cent interim fare increase al- 
lowed passenger airlines and warned, in 
a dissenting opinion released for pub- 
lication by the agency, that higher fares 
might “cause coach passengers, in ever 
increasing numbers, to desert the air and 
to revert to their formal travel habits.” 


When the board voted 3 to 2 last Jan- 
uary to allow the airlines an interim 


in his dis- 


115 


increase because of “speedy deteriora- 
tion” of earnings, pending conclusion 
of its investigation in No. 8008, General 
Passenger Fare Investigation, the dis- 
senting votes of Mr. Minetti and Mr. 
Gurney were noted. Mr. Minetti was 
representing the board abroad at the 
time and filed his dissent after he re- 
turned (T.W., Feb. 1, p. 23; Feb. 8, p.25, 
and March 1, p. 76). 

Mr. Minetti expressed the view that 
the board’s action permitting an increase 
of lower coach fares along with first 
passage “threatens to kill the goose that 
laid the golden egg; viz, low priced air 
transportation.” 

“Coach service . . more than any 
other factor, filled empty seats, took the 
industry off subsidy, and made possible 
the good profits which were realized dur- 
ing the past decade “he declared.” Coach 
customers, obviously sensitive to cost, 
were Originally lured from_ surface 
transportation by coach’s combination 
of speed and low fares.” 


Mr. Minetti said that he not only 
feared the higher fares would drive 
coach customers away from the airlines 
but that higher charges would adversely 
affect American adults, 75 per cent of 
whom he said had never flown commer- 
cially. 

“In my opinion, this is a shortsighted 
way of promoting aviation,” he said, 
adding that the answers to proposed 
passenger fare increases should be sought 
in the board’s docket 8008 investigation. 


Flying Tiger, Three Other 
All-Cargo Airlines Seek 
Eligibility for Subsidy Aid 

The Flying Tiger Line has joined 
three other air cargo lines in asking 
the Civil Aeronautics Board to put 
government subsidy within its reach, 
and to grant it subsidy equality with 
the passenger air lines. Specifically, 
Flying Tiger and the other air cargo 
carriers seek exemption from the 
provisions of their certificates deny- 
ing them subsidy assistance. 


Other similar applications are on file 
with C.A.B. from Slick Airways, AAXICO 
Airlines and Riddle Airlines. All four 
carriers recently asked Congress to grant 
them permanent certification, which 
C.A.B. had withheld on the ground that 
air cargo carrier operations were still 
in the experimental stage, and also to 
amend S. 1474 (a bill, passed by the Sen- 
ate last year, providing for permanent 
certification of all-cargo air lines) so as 
to include subsidy privileges. The bill is 
now before the transportation and com- 
munications subcommittee of the House 
interstate and foreign commerce com- 
mittee (T.W. April 19, p. 15). 

In a statement for the press, May 9, 
the Flying Tiger Line said that while it 
was “not now coping with the immediate 
financial crisis faced by the other all- 
cargo carriers,” it was entering the case 
because, “as the largest and oldest of 
the cargo airlines, it has the largest 
stake in any action the board might 
take.” 


Cargo Lines ‘Threatened’ 


Flying Tiger said that while it had 
been able to “show a profit on its over- - 
all business,” it was “not immune from 
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dangers threatening the existence of .. . 
brother cargo lines.” 

The applicant said problems it faced 
included competition from military op- 
eration of cargo lines, expansion of 
passenger airlines into freight opera- 
tions, and “failure” of the C.A.B. to 
“correct the abuse”. In this connection 
the airline said: 

“To the problems thus created, the 
Board has stood aloof and, apparently, 
as long as the all-cargo carrier remains 
a second-class citizen without call upon 
the Board for relief, it can anticipate no 
effective or affirmative support from the 
Board against the encroachment upon 
private enterprise by the military. 

“The government, despite the fact that 
it is the largest consumer of air trans- 
portation, has adopted policies ruinous 
to the civilian air carrier. Directives of 
Congress calling upon the military to 
reduce its competition with the civilian 
carrier and channel specific percentages 
of its traffic into commercial air trans- 
portation have been ignored and at the 
same time the military has set up parallel 
air systems transporting military freight 
which could as readily be carried by the 
cargo carriers. 


More Overlying Routes 


“The CAB, besides denying the cargo 
lines equal subsidy rights with the pas- 
senger lines, has consistently granted a 
steady flow of new routes and extensions 
to the passenger lines, overlying the 
routes of the cargo carriers and further 
diluting the traffic.” 


Flying Tiger charged that the Board, 
while acknowledging that dual rate 


structures maintained by the passenger 
carriers were inequitable, had done noth- 


ing to correct the “abuse”. Under such 
structures. Flying Tiger said, the pas- 
senger lines charged higher freight rates 
to non-competitive points of the cargo 
carrier, and used this advantage to main- 
tain lower rates to points competitive 
with the cargo carriers. 


Air freight now was now being carried 
at a loss throughout the industry, and 
only industry-wide changes in rates, 
competitive practices and further 
growth of freight volume could over- 
come such losses, Flying Tiger asserted. 
But such changes it contended, would 
be extremely time-consuming and, in the 
interim, the all-cargo carriers could 
be eliminated. For this reason, Flying 
Tiger argued, immediate action by the 
board to make subsidy assistance avail- 
able was imperative. 

As to current subsidy payments, the 
airline said that while it made no con- 
tention that such payments to local 
service passenger and helicopter air- 
lines was not in the public interest, it 
wanted to point out the relative posi- 
tions of the two groups with the all- 
cargo carriers. It said that the net 
worth of some 13 local service airlines 
was $38,000,000 and that last year they 
received in excess of $23,000,000 in sub- 
sidy payments while the helicopter 
carriers, with a net worth of $5,800,000, 
received more than $2,000,000 in subsidy 
payments. On the other hand, the all- 
cargo carriers, with a net worth of $84,- 
000,000, were eligible for no subsidy as- 
sistance, despite the “fact,” as Flying 
Tiger put it, that the industry they 
had created. made a “far greater con- 
tribution to the nation’s air transporta- 
tion system.” 


Flying Tiger Income 


Net income and special items totaling 
$465,117, equal to 44 cents a share on 


983,635 shares of outstanding common 
stock, were reported in a statement is- 
sued May 13 by Flying Tiger for the 
nine months ended March 31, 1958. In 
the same period last year, the carrier 
reported a loss of $304,205. Explaining 
new earnings, the announcement said: 

“Revenues for the nine-month period 
climbed more than 50 per cent to a total 
of $24,532,692, compared to $16,084,320 
last year. Net income from operations 
was $34,532, against a loss of $1,054,590 
last year. Gains after taxes from the 
disposal of aircraft totaled $671,477 for 
the nine-month period, compared to 
$303,829 a year ago. Other expenses 
with an offsetting tax credit reduced 
the final net income figure to $465,117.” 

Robert W. Prescott, Flying Tiger 
president, said that while the third 
quarter of the fiscal year showed a loss 
of $619,029 from operations, “it is ex- 
pected that the final quarter will in- 
crease the nine-month operating profit 
at $34,352 substantially.” 

Mr. Prescott said the recent sale of 
the line’s last two DC-6-A aircraft had 
produced a substantial profit, enabling 
the company to purchase another Lock- 
heed Super H Constellation and stand- 
ardize its fleet of large planes into a 
single type. The carrier now operates 
13 of these aircraft, permitting con- 
siderable economy in fleet costs, he 
said. 


Conditions to Govern Release 
Of Airline Year-End Reports 


After considering the views of the 
airline industry, the Civil Aeronautics 
Board has issued a regulation, No. ER- 
233, amending Part 241 of its economic 
regulations, effective June 12, dealing 
with the confidential treatment of pre- 
liminary year-end schedules as reported 
to the board under its uniform system 
of accounts and reports for certificated 
air carriers. 


The amendment changes the second 
sentence under section 241.22(b) to read 
as follows: 


“At the request of an air carrier, and 
upon a showing by such air carrier that 
public disclosure of its preliminary year- 
end report would adversely affect its 
interests and would not be in the public 
interest, the board will withhold such 
preliminary year-end report from public 
disclosure until such time as (1) the 
final report is filed, (2) the final report 
is due, or (3) information covered by 
the preliminary report is publicly re- 
leased by the carrier concerned, which- 
ever first occurs.” 


C.A.B. Fixes Panagra Mail Rate 


The Civil Aeronautics Board Has fixed 
the final mail rates over the entire system 
of the Pan American-Grace Airways, 
Inc., (Panagra) at 65.30 cents per mail 
ton-mile and has terminated all restric- 
tions it imposed in 1942 on $1,992,064 of 
excess Panagra earnings. The action was 
taken by an order in No. 6958, Pan 
American-Grace Airways, Inc., Mail 
Rates, when no objections or answers had 
been made to proposed findings the board 
issued April 25 (T.W., May 10, p. 97). 
C.A.B. Members G. Joseph Minetti and 
Louis J. Hector dissented from the ma- 
jority position on removal of restrictions 
from excess earnings. 


TRAFFIC Wortp 


Federal 
Maritime 
Board News 


Great Lakes Ship Agreement 
Hearing Delayed to Sept. 8 


A hearing previously set for June 3 
in Washington, D.C., in two cases in- 
volving an agreement between British 
shipping lines covering trade from the 
Great Lakes ports, has been postponed 
to September 8. 

Notice of postponement was issued by 
the Federal Maritime Board in No. 833, 
Maatschappij “Zeetransport” WN. V. 
(Oranje Line), et al. v. Anchor Line, 
Ltd., et al., and No. 834, Agreement No. 
88400, Between Anchor Line, Ltd., The 
Bristol City Line of Steamships, Ltd., 
et al. 

The Oranje Line, in No. 833, filed a 
complaint with the F.M.B. concerning 
agreement No. 8400, alleging that eight 
British steamship lines were quoting 
rates for 1958 sailings from a “secret 
tariff” under the agreement, which they 
said had not been approved by the 
F.M.B. The board instituted the investi- 
gation in No. 834, consolidated the cases 
and ordered the hearing, which will now 
be held in Room 4519 General Account- 
ing Office Building, Washington, D.C., 
on September 8 before Examiner AL. 
Jordan (T.W., May 10, p. 99). 


F.M.B. Threatens to Cancel 
Forwarder Registrations 


The Federal Maritime Board has is- 
sued an order requiring 49 ocean freight 
forwarders to show cause why their reg- 
istrations with the F.M.B. should not be 
canceled. 

The board said that the first 32 
forwarders on its list had been sent reg- 
istered letters but that the letters had 
been returned as undeliverable. The 
others on the list, the board said, had 
failed to respond to registered letters. 
All of the forwarders, it said, had 30 
days from May 8 in which to show cause 
why their registrations should not be 
canceled. Failure to respond as ordered, 
the board said, would result in auto- 
matic cancellation of the registrations 
of the forwarders. Each forwarder, ex- 
cept as noted, was shown as domiciled 
in New York City. 

The forwarders (with their registra- 
tion numbers) were listed as follows: 

Amerford International Corporation 
(249); Arana Co. (1268); Ashtiany Ship- 
ping Co., Inc. (1506); Calvert & Olson, 
Inc. (764); E. I. Burns (1580); Columbia 
Shipping Co. (1273); Containerships, Inc., 
Miami, Fla., (2068); Delmar Shipping 
& Forwarding Co. (1872); Downtown 
Exchange, Inc. (1706); Expresso Latino- 
americano (1351); A.M. Fernandez Co. 
(711); H. Finger Co. (1072); Fleetwood 
International Co. (1035); M. D. Gilbert, 
Seattle (402); M. L. Guiterrez (1407). 

Also Hermes Trading Corp., Hoboken, 
N.J. (1294); Inter-Caribbean Corp., 
Miami (1660); New World Forwarding 
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Co. (1288); Pak Forwarding Co. (915); 
Paktex Co. (1441); Raphael Pelegri 
(658); Perez & McFaull, (329); Jack 
Rolnick (1649); Schneider Bros. & Co., 
Inc. (281); Seminole Forwarding Co., 
Miami (1532); Joseph G. Slate (1193). 

Also Transcarloading Corp., Miami 
(2177); Trans-Ibera Express, Inc. (514); 
Transpanamerica, Inc, (1277); Transmar 
International Co. (1584) ; Venezuela Ship- 
ping Agency, Inc. (777); Vicuna Co./ 
Oscar Sandoval & Co. (1032); All Ameri- 
can Forwarding & Shipping Co. (2080); 
Baltimore Export Services, Baltimore, 
Md., (2099); Balogh Forwarding Co. 
(959); Colonial Shipping Co. (1761); 
Houston Cargo Expediters, Houston 
(2027); Dos Americas Export Import 
(1211); Francesco Parisi Forwarding 
Corp. (618); Hansen Shipping Co. (718); 
Helm International Corp. (2070) ; Manque 
Industries Corp. (1472); Middle East 
Shipping Corp. (1449); River Plate Ship- 
ping Corp. (1503); P. F. Soto Shipping 
Co., Los Angeles (1363); Thomas Freight 
Forwarders (2211). 

Also Thomas J. Wynne (2202); Wilder 
Shipping Agency, Miami (2202), and 
Guillermo Torrea, (1112). 


Court News 


Susquehanna Joins Ferry 


Abandonment Case Appeal 


The New York, Susquehanna & West- 
ern Railroad Co. has filed a jurisdictional 
statement in the Supreme Court of the 
United States joining with the Erie Rail- 
road in the latter’s earlier appeal from 
a decision of the federal district court 
for New Jersey which set aside for want 
of jurisdiction an order of the Commis- 
sion authorizing the abandonment of 
ferry service across the Hudson River 
(T.W., May 3, p. 113). 

The Susquehanna’s statement was 
docketed as No. 948, New York, Sus- 
quehanna & Western Railroad Co. v. 
Board of Public Utility Commissioners of 
the State of New Jersey, et al. 

The Susquehanna said it used the Erie 
railroad ferry line for the transportation 
of its passengers pursuant to a contract 
with the Erie. Since the Erie had re- 
quested authorization from the Commis- 
sion to abandon operation of the ferry 
line, said Susquehanna, it was required 
to file an application to abandon its 
contractual use of the line. 

In its statement, the Susquehanna re- 
ferred to the appeal of the Erie, as well 
as that of the New York Central in a 
Similar case (T.W., April 5, p. 102). The 
Susquehanna said that the district court’s 
opinion was contrary to the intention of 
Congress, i.e., that the Commission had 
jurisdiction over all phases of interstate 
transportation. 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 


prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 

roo and regulations thereunder, appear 
elow. 





Maryland District, at Baltimore. On 
May 2, J. Preston Woodburn, Jr., doing 
business as People’s Marine Service, of 
Solomons, Md., was fined $500 follow- 
ing a plea of guilty to an information 








charging him with operating as a com- 
mon carrier without an appropriate 
certificate authorizing such operations. 
The fine and court costs were required 
to be paid. 


California southern district, central 
division, at Los Angeles. Fines totaling 
$600 were imposed April 21 on Fred E. 
Stokes and Hygrade Food Products 
Corp., both of Vernon, Calif., following 
their respective pleas of guilty to an in- 
formation charging the former with en- 
gaging in contract carriage for compen- 
sation without an appropriate permit, 
and the latter with aiding and abetting 
the unauthorized operations. Fines of 
$300 each were required to be paid. 


California southern district, central 
division, at Los Angeles. On April 21, 
Kansas-Arizona Motor Express, of 
Montebello, Calif., was fined $1,000 fol- 
lowing entry of its plea of guilty to an 
information charging it with violations 
of safety regulations. The fine was re- 
quired to be paid. 


Maryland district, at Baltimore. 
United Container Co., of Philadelphia, 
Pa., on May 2 was fined $800 following 
entry of a plea of nolo contendere to an 
information charging it with violations 
of safety regulations. The fine and 
court costs were required to be paid. 


Maryland district, at Baltimore. On 
May 2, W. T. Cowan, Inc., of Baltimore, 
was fined $1,200 following entry of a 
plea of guilty to an information charg- 
ing it with violations of safety regula- 
tions. The fine and court costs were re- 
quired to be paid. 


Colorado district, at Denver. Louis J. 
Mantych, Denver, Colo., was fined $150 
on May 2 following his plea of guilty to 
two separate informations charging him 
with operating as a contract carrier for 
compensation without a permit. The fine 
was ordered to be paid. 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 
Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 


right, 1947, by West Publishing Company. 


Supreme Court of Utah 


Original proceeding to review order of 
Public Service Commission canceling 
certificate of convenience and necessity 
and denying application for certificate. 
The Supreme Court, McDonough, C. J., 
held that where the commission’s no- 
tice of hearing provided only that ap- 
plication for certificate of public con- 
venience and necessity to operate as a 
common motor carrier of household 
goods and to assume operating rights 
under a temporarily suspended motor 
carrier’s certificate would be entertained 
by commission, commission acted with- 
out authority and without due process 
of law in canceling the temporarily 
suspended certificate. 

Order set aside and case remanded 
with directions. 

It is the procedure in transferring a 
motor carrier’s certificate of convenience 
and necessity to have the old one can- 
celed and the new one issued and the 
old certificate is never itself transferred; 
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cancellation normally is conditioned on 
reissue of like authority under new cer- 
tificate; the question of public conven- 
ience or necessity is not questioned since 
it is presumed such necessity was de- 
termined when original certificate was 
issued. U.C.A. 1953, 54-6-20. 


The order of an administrative body 
issued without notice to affected indi- 
viduals is violative of due process. 


Where Public Service Commission’s 
notice of hearing provided only that ap- 
plication for certificate of public con- 
venience and necessity to operate as a 
common motor carrier of household 
goods and to assume operating rights 
under a temporary suspended motor 
carrier’s certificate would be entertained 
by commission, commission acted with- 
out authority and without due process 
of law in canceling the temporarily sus- 
pended certificate. U.S.C. 1953, 54-6-20. 
(Morris v. Public Service Commission, 
321 P. 2d 644). 

United States Court of Appeals, First 

Circuit 

Action by United States against carrier 
to recover overcharges made by carrier 
on transportation of property for United 
States. The United States district court 
for the district of Massachusetts, Francis 
J. W. Ford, J., 147 F.Supp. 15, entered 
judgment for United States and carrier 
appealed. The Court of Appeals held that 
carrier failed to sustain burden of prov- 
ing that it performed extra services, in 
addition to services indicated on bills of 
lading, for which it was entitled to com- 
pensation. 


Judgment affirmed. 


In action by United States against 
motor carrier to recover overcharges 
made by carrier on transportation of 
property for United States, carrier had 
burden of proving that it had performed 
extra services, in addition to those in- 
dicated on the bills of lading, for which 
it was entitled to compensation. 

In action by United States against car- 
rier to recover alleged overcharges made 
by carrier on transportation of property 
for United States, carrier did not estab- 
lish that it had performed extra services, 
in addition to those indicated on bill of 
lading, for which it was entitled to com- 
pensation by merely presenting evidence 
that such services were often performed 
without proving that such services were 
performed in connection with transporta- 
tion covered by specified bills of lading 
at issue in case. Transportation Act of 
1940, Sec. 322, 49 U.S.C.A. Sec. 66. (Ben- 
jamin Motor Express v. United States, 
251 F.2d 547). 

United States District Court, D. Minne- 
sota, Fourth Division 

Proceedings by plaintiff objecting rail- 
roads to an order of the Interstate Com- 
merce Commission approving the acquisi- 
tion of the control of the Spokane 
International Railroad by the Union Pa- 
cific Railroad. The United States dis- 
trict court for the district of Minnesota, 
Fourth Division, Devitt, district judge, 
held that the evidence justified the or- 
der of the Commission on the ground 
that it was in the public interest; that 
refusal to authorize a Canadian railroad 
to acquire sole control was not error in 
view of its belated application; and that 
the objecting railroads were not de- 
prived of due process because they were 
deprived of the proposed examiner’s re- 
port. 
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Court News 


Complaints of objecting railroads dis- 
missed and temporary restraining order 
vacated. 


A court in reviewing action of the 
Interstate Commerce Commission is lim- 
ited to determining whether there is 
warrant in the law and the facts for 
the Commission’s action and it cannot 
substitute its judgment for that of the 
Commission or challenge the wisdom of 
its action. Interstate Commerce Act, 
Sec. 5(2), 49 U.S.C.A. Sec. 5(2). 

The judicial function is exhausted 
when there is found to be a rational 
basis for the conclusions approved by 
the administrative body. 


In reviewing action of the Interstate 
Commerce Commission, the court must 
consider the record as a whole in ap- 
praising the substantiality of the evi- 
dence, and if the judgment of the Com- 
mission is based on substantial evidence 
of record, and if within the statutory 
and constitutional limitations, it is con- 
trolling even though the reviewing court 
might on the same record have arrived 
at a different conclusion. Interstate 
Commerce Act, Sec. 5(2), 49 U.S.C.A. 
Sec. 5(2). 

The administrative authority of the 
Interstate Commerce Commission in 
eases involving the acquisition of con- 
trol of one railroad by another under 
the interstate commerce act is very 
broad. Interstate Commerce Act Sec. 
5(2), 49 U.S.C.A. Sec. 5(2). 


Evidence sustained order of the Inter- 
state Commerce Commission approving 
the acquisition of control of the Spokane 
International Railroad by the Union 
Pacific Railroad Co. on the ground that 
such acquisition would be in the public 
interest as against claims of other rail- 
roads, who if acquiring control would 
effect abandonment of a substantial por- 
tion of the Spokane International. In- 
terstate Commerce Act, Sec. 5(2), 49 
US.C.A. Sec. 5(2). 


Where Interstate Commerce Commis- 
sion approved the acquisition of control 
of the Spokane International by the 
Union Pacific Railroad, refusal of the 
Commission to authorize the Canadian 
Pacific to acquire sole control of the rail- 
road was not arbitrary or capricious, in 
view of such railroad’s belated applica- 
tion and its past record of indifference 
towards such control and where the only 
effect of the petition would have been 
to delay the consummation of the trans- 
action with the Union Pacific. Inter- 
state Commerce Act, Sec. 5(2), 49 
US.C.A. Sec. 5(2). 


The due process clause of the Fifth 
Amendment protects substantial rights 
of litigants and it does not require any 
particular oor technical procedures. 
US.C.A. Const. Amend. 5. 


In controversies before Interstate 
Commerce Commission presenting doubt- 
ful fact issues, the determination of 
which turns upon credibility of wit- 
nesses and weight of evidence, parties 
are entitled to an examiner’s report, but 
where basic facts are definitely estab- 
lished and where Commission finds due 
and timely execution of its functions 
unavoidably require a prompt decision 
and where parties have been afforded 
full opportunity to present their evidence 
and arguments, and only questions for 
decision are what inferences and con- 
clusions shall be drawn from facts by 


Commission, failure to have hearing ex- 
aminer make a report is not error re- 
quiring vacation of the Commission’s 
order. Administrative Procedure Act, 
Secs. 8(a), 10(e), 5 U.S.C.A. Secs. 1007 
(a), 1009(e). 

On a proceeding for acquisition of con- 
trol of a railroad by another railroad, 
objecting railroads were not denied due 
process because they were deprived of a 
proposed examiner’s report by the Com- 
mission in order to expedite the pro- 
ceedings, where the objecting railroads 
were accorded all the requirements of 
due process, and it did not appear that 
the Commission would have reached any 
different result had it required a report 
from the hearing examiner who took the 
evidence which the Commission had be- 
fore it and upon which its order was 
based. Administrative Procedure Act, 
Secs. 8(a), 10(e), 5 U.S.C.A. Secs. 1007(a), 
1009(e); U.S.C.A. Const. Amend. 5; In- 
terstate Commerce Act, Sec. 5(2), 49 
U.S.C.A. Sec. 5(2). (Canadian Pacific 
Railway Company v. United States, 158 
F.Supp. 248). 


* + hd 


Supreme Court of Texas 


Common carriers brought action 
against specialized motor carriers and 
the Railroad Commission to set aside 
an order of the Railroad Commission 
modifying specialized motor carrier cer- 
tificates to increase number of com- 
modities which could be transported by 
specialized motor carriers. The 126th 
district court, Travis County, Jack 
Roberts, J., entered judgment decreeing 
the order of the Railroad Commission 
to be valid, and the common carriers 
appealed. The Austin Court of Civil Ap- 
peals, Third Supreme Judicial District, 
298 S.W. 2d 914, Gray, J., affirmed the 
judgment, and the common carriers 
brought error. The Supreme Court, Grif- 
fin, J., held that order of the Railroad 
Commission and action of the district 
court affirming such order were reason- 
ably supported by substantial evidence. 

Judgment of the Court of Civil Ap- 
peals affirmed. 

Hearings by Railroad Commission with 
respect to motor carrier’s certificate and 
action of Railroad Commission are not 
limited by same rules as hearings in 
court. Vernon’s Ann. Civ. St. art. 911b, 
Secs. 1 et seq., 12(a). 

Railroad Commission has sole discre- 
tion to determine whether or not it will 
consolidate into one hearing applications 
to modify specialized motor carrier cer- 
tificates involving same commodities, 
routes, and parties. Vernon’s Ann. Civ. 
St. art. 911b, Secs. 1 et seq., 12(a). 

Where examiner of Railroad Com- 
mission found that it would be an undue 
burden on 128 specialized motor carriers 
and Railroad Commission to hear sep- 
arately applications for modification of 
150 specialized motor carrier certificates, 
and each application was to transport 
same commodities, and testimony as ‘to 
public convenience and necessity was 
applicable to all applications, hearing of 
all applications on a consolidated record 
was proper. Vernon’s Ann. Civ. St. 
art. 91lb, Secs. 1 et seq. 12(a). 


Where applications of 128 specialized 
motor carriers for modification of 150 
specialized motor carrier certificates to 
increase number of commodities, which 
specialized motor carriers desired to 
transport, showed routes and equipment 
to be used, parties affected by applica- 
tions, and time and place of hearing, 
and no one was misled by either appli- 
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cations or notices as to true purpose of 
hearings, and all parties appeared at 
designated time and place of consoli- 
dated hearing of applications, either in 
person or by counsel, and no party was 
restricted to evidence such party might 
offer, common carriers, who opposed 
amendment of specialized certificates, 
were not denied due process. Vernon’s 
Ann. Civ. St. art. 91lb, Secs. 1 et seq, 
12(a). 

Evidence before Railroad Commission 
was sufficient to invoke its jurisdiction 
to act on applications of 128 specialized 
motor carriers for modification of 150 
specialized motor carrier certificates to 
increase number of commodities which 
could be transported by such carriers. 
Vernon’s Ann. Civ. St. art. 911b, Secs. 
1 et seq., 12(a). 

Order of Railroad Commission amend- 
ing 150 specialized motor carrier certifi- 
cates of 128 specialized motor carriers to 
increase number of commodities, which 
would be transported by the specialized 
motor carriers would be sustained, if 
action of Railroad Commission was 
reasonably supported by substantial evi- 
dence. Vernon’s Ann. Civ. St. art. 911b, 
Secs. 1 et seq., 12(a). 

Order of Railroad Commission modify- 
ing 150 specialized motor carrier cer- 
tificates of 128 specialized motor car- 
riers to increase number of commodities, 
which carrier could transport, was pre- 
sumed to be valid and to be reasonably 
supported by substantial evidence. 
Vernon’s Ann. Civ. St. art 911b, Secs. 
1 et seq., 20. 

Statute governing appeals from orders 
of Railroad Commission in transporta- 
tion matters, and providing that in all 
trials thereunder burden of proof shall 
rest on plaintiff, who must show by 
preponderance of evidence that deci- 
sions, orders, and acts complained of 
are unreasonable and unjust to it or 
them,. was applicable to appeal by 
common carriers, on all points of error 
alleged by them, jurisdictional or other- 
wise, on appeal by common carriers from 
order of Railroad Commission modifying 
specialized motor carrier certificates. 
Vernon’s Ann. Civ. St. art. 91lb, Secs. 
1 et seq., 20. 

In cases under the motor carrier act, 
Railroad Commission must hear evi- 
dence in order to have power to grant 
certificates to a motor carrier, other- 
wise Railroad Commission could not 
comply with statutory requirement 
that order shall set forth full and com- 
plete findings of fact pointing out in 
detail certain facts obtained from the 
evidence. Vernon’s Ann. Civ. St. art. 
911lb, Secs. 1 et seq., 5a(d), 20. 


In cases under motor carrier act, 
Railroad Commission has right to rely 
on its own records and information con- 
tained therein in considering and dis- 
posing of applications before Railroad 
Commission for certificates. -Vernon’s 
Ann. Civ. St. art. 911b, Sec. 1 et seq. 


Evidence sustained order of Railroad 
Commission modifying 150 specialized 
motor carrier certificates of 128 special- 
ized motor carriers so as to increase 
number of commodities that could be 
transported by the carriers, and action 
of district court affirming such order 
on appeal. Vernon’s Ann. Civ. St. art. 
9llb, Sec. 1 et seq. 


Order of Railroad Commission modi- 
fying-150 specialized motor carrier cer- 
tificates of 128 specialized motor carriers 
to increase number of commodities that 
carriers could transport was sufficiently 
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specific and definite in its findings of 
fact and recitations to comply with the 
motor carrier act. Vernon’s Ann. Civ. 
St. art. 911b, Secs. 1 et seq., 5a(d); Acts 
1941, 47, Leg., c. 442, Sec. 1, Vernon’s 
Ann. Civ. St. art. 911b note. 

Question whether or not a particular 
commodity is within the terms of the 
motor carrier act and correspondingly 
of order of Railroad Commission is a 
fact issue in each case. Vernon’s Ann. 
Civ. St. art. 911b, Sec. 1(i) (4). 

Order of Railroad Commission modi- 
fying specialized motor carrier certifi- 
cates to increase number of commodi- 
ties which could be transported by 
specialized motor carriers was not in- 
definite, vague, or uncertain, on ground 
that it furnished no proper standards 
for determination of what commodities 
could be lawfully transported. Vernon’s 
Ann, Civ. St. art. 911b, Sec. 1(i) (4). 

In direct attack by appeal on order 
of Railroad Commission modifying spe- 
cialized motor carrier certificates, action 
for declaratory judgment declaring the 
meaning of the order did not lie. Ver- 
non’s Ann. Civ. St. art. 911b, Sec. 20. 

Courts will not give advisory opinions. 
(Alamo Express v. Union City Transfer, 
309 S.W. 2d. 815.) 


Court of Civil Appeals of Texas, El Paso 


Action for damages resulting from 
spoiling of a shipment of cured beef. 
From a judgment of the district court, 
El Paso County, David E. Mulcahy, J., 
in favor of the plaintiff the defendant 
appealed. The Court of Civil Appeals, 
Williams, J., held, inter alia, that a rail- 
road which was initial-through carrier 
of car containing cured beef shipped from 
Mexico to New York via El Paso was ex- 
tricated from liability for damages arising 
out of spoiling of beef by jury’s finding 
that negligence of someone other than 
the railroad was responsible for the 
spoilage. ; 

Reversed and remanded for new trial. 

In action against railroad for damages 
resulting from spoiling of shipment of 
cured beef by plaintiff from Mexico to 
New York, testimony of plaintiff’s man- 
ager that two cars were spotted by de- 
fendant and that “Mexican-Northwest- 
ern Railroad” furnished the car in which 
meat was shipped constituted an admis- 
sion on part of plaintiff and was binding 
on it that defendant did not furnish the 
car in which the meat was carried. 

Where Mexican railroad received car 
from shipper, transported it to El Paso, 
and with assistance of switching concern 
in El Paso placed car on defendant’s 
track about 10 o’clock a.m. and about 
4 o'clock that afternoon a United States 
government inspector together with ship- 
per’s broker inspected the car and car 
was thereafter turned over to defendant 
which issued its through bill of lading 
agreeing to carry the cargo from El Paso 
to New York, defendant became the ini- 
tial-through carrier although shipment 
was being shipped from a foreign origin: 

If shipper furnished railroad meat in 
good condition and it arrived at destina- 
tion in bad condition presumption of rail- 
road’s negligence would prevail. Inter- 
State Commerce Act, Sec. 20(11), 49 
US.C.A. Sec. 20(11). 

In shipper’s action against railroad for 
damage resulting from spoiling of ship- 
ment of cured beef from Mexico to New 
York testimony of manager of consignee 
that he was present when seal of car 
was broken in New York and that doors 
appeared to be in good condition but 


that one of them did not appear to be 
“tightly closed” was insufficient to war- 
rant finding that door of car was “loose- 
ly fitting” in Mexico, or in El Paso where 
car was spotted by defendant railroad. 

Initial carrier would be liable for dam- 
ages resulting from loose fitting door 
even if door became defective en route 
and railroad had furnished the car or 
the connecting carrier was negligent in 
not discovering the defect. 

For railroad to relieve itself of lia- 
bility after it received goods in good 
condition and delivered them in bad con- 
dition, it must show that the damage 
was caused by some negligence for 
which it is not responsible. 

Even a connecting carrier owes duty 
to inspect car to see that it is not faulty 
and duty is to make a reasonable in- 
spection in order to discover defects. 

In determining liability of initial- 
through carrier for damage resulting 
from spoiling of cured beef shipped in 
car which was placed on carrier’s tracks 
in El Paso about 10 o’clock in the morn- 
ing and was not released for movement 
until government inspector broke Mexi- 
can government seal and placed a United 
States government seal thereon in after- 
noon, since law did not authorize the 
carrier to break the seal and bill of 
lading on which such shipment traveled 
specifically stated that seal would not 
be broken by the railroad, railroad did 
not receive the car until it executed the 
bill of lading after it had a government 
seal on it. 

Without a duty on part of railroad 
to inspect car there can be no negli- 
gence in not inspecting. 

An initial-through carrier’s duty to 
inspect car containing cured beef 
shipped from Mexico via El Paso did not 
arise until carrier accepted the car. 

In shipper’s action against railroad for 
damages resulting from _ spoiling of 
shipment of cured beef from Mexico to 
New York evidence was insufficient to 
support finding of negligence on part of 
railroad in failing to inspect and in fail- 
ing to discover alleged defects in car. 

A railroad which was initial-through 
carrier of car containing cured beef 
shipped from Mexico to New York via 
El Paso was extricated from liability for 
damage arising out of spoiling of beef 
by jury’s finding that negligence of 
someone other than the railroad was 
responsible for the spoilage. 

A railroad, whether it be “initial” or 
“connecting” carrier must make a reason- 
able inspection of car. 

In shipper’s action against railroad 
for damage resulting from spoiling of 
shipment of cured beef, wherein jury 
found that defects in car were not “open, 
obvious and apparent to a person in 
the situation of the plaintiff, exercising 
ordinary care, particulary while loading 
said car” a reasonable inspection would 
not have revealed the defects and hence 
railroad was not negligent in not dis- 
covering them. 

Where evidence, and especially jury 
findings in shipper’s action against rail- 
road for damage resulting from spoiling 
of shipment of cured beef were in un- 
satisfactory condition justice would better 
be served by reversing and remanding 
case for further trial notwithstanding 
jury’s finding that spoilage was caused 
by faulty door for which railroad could 
not be held responsible. 

On motion for rehearing. 

When carrier shows affirmatively that 
it handled the perishable goods in meth- 
od requested by shipper, and that in 


Court News 
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exercise of reasonable care to prevent 
any damage for any cause not neces- 
sarily involved in method of transpor- 
tation so chosen, the carrier has satis- 
fied requirements of the law in regard 
to quantum of proof required to estab- 
lish a defense to action for damages. 


Where shipper suing carrier for dam- 
ages resulting from spoilage of ship- 
ment of cured beef pleaded in the alter- 
native, shipper’s failure to prove specific 
negligence did not prevent shipper from 
falling back upon presumption. Inter- 
state Commerce Act, Sec. 20(11), 49 
U.S.C.A. Sec. 20(11). 


In action against carrier for damage 
resulting from spoiling of shipment of 
cured beef shipped by plaintiff from 
Mexico to New York, since case involved 
interstate shipment federal authorities 
and law controlled. Interstate Com- 
merce Act, Sec. 20(11), 49 U.S.C.A. Sec. 
20(11). 

Doctrine of contributory negligence 
did not apply to action for damage re- 
sulting from interstate shipment of 
cured beef and hence the case should be 
submitted under theory of apportion- 
ment of damages. Interstate Commerce 
Act, Sec. 20(11), 49 U.S.C.A. Sec. 20(11). 
(Texas & Pac. Ry. Co. v. Empacadora 
De Ciudad Juarez, 309 S.W.2d 926.) 


* * * 
Court of Civil Appeals of Texas, Austin 


Suit by motor carrier to set aside an 
order of the Railroad Commission can- 
celing certificates to haul freight on the 
ground that the carrier failed to main- 
tain insurance as required by the Motor 
Carrier Law. From an order of the 126th 
district court, Travis County, J. Harris 
Gardner, J., the Railroad Commission 
and others appealed. The Court of Civil 
Appeals, Hughes, J., held that the evi- 
dence did not establish that the carrier 
did not carry the required insurance. 

Judgment affirmed. 


Evidence did not justify cancellation 
of certificate of motor carrier for trans- 
portation of freight on the ground that 
the carrier did not carry the insurance 
required by the motor carrier law. Ver- 
non’s Ann. Civ. St. art. 911b. 

There is a distinction between a motor 
carrier authorized to transport general 
freight in not having insurance required 
by statute and filing evidence thereof 
with the Commission, and such a dis- 
tinction is not technical or trivial but is 
one of substance, since it is the existence 
of the insurance which protects the 
public and not the filing of it with the 
Commission. Vernon’s Ann. Civ. St. art. 
911b, Sec. 13. 

Until the Railroad Commission exer- 
cises its discretion in the matter of filing 
insurance by motor carrier with the 
Commission the courts are without dis- 
cretion. Vernon’s Ann. Civ. St. art. 911b, 
Sec. 13. (Railroad Commission of Texas 
v. W. A. Querner Co., 310 S.W.2d 670). 


* ~ * 
Supreme Court of Arizona 


Proceeding constituting an attack upon 
a corrected certificate issued by the 
Arizona Corporation Commission permit- 
ting a motor carrier to haul livestock 
anywhere within the state. The Superior 
Court, Maricopa County, Fred C. Struck- 
meyer, Jr., J., affirmed the action of the 
commission and protestants appealed. 
The Supreme Court, Robert S. Tullar, 
Superior Court judge, held that where 
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motor carrier had been certificated to 
transport freight and baggage over the 
public highways under a so-called “vi- 
cinity certificate,” action of the commis- 
sion in granting the carrier a so-called 
corrected certificate permitting the haul- 
ing of livestock anywhere within the 
state without hearing seven years late 
was arbitrary. 


Judgment reversed with directions to 
enter judgment invalidating the com- 
mission’s order. 


The statute prescribing method for 
securing a certificate of convenience and 
necessity which requires an application 
to be filed and a prescribed period of 
notice and publication must be com- 
plied with before the commission has 
any jurisdiction to act further in the 
matter. A.RR.S. Sec. 40-607. 


Rules prescribing methods of proce- 
dure of an administrative board or com- 
mission have the effect of law, are bind- 
ing on the board or commission and 
must be followed by it so long as they 
are in effect. 


Retroactive regulations of an adminis- 
trative body are as obnoxious as retroac- 
tive laws. 


Where motor carrier had been cer- 
tificated by the Corporation Commission 
to transport freight and baggage over 
the public highways under a so-called 
“vicinity certificate,” action of the Com- 
mission in granting the carrier a so- 
called corrected certificate permitting 
the hauling of livestock anywhere within 
the state without hearing seven years 
late was arbitrary and the usurpation of 
unpossessed power and the action being 
void, the rule prohibiting a collateral 
attack was inapplicable. A.R.S. Sec. 
40-607. ; 

The doctrine of “laches” is a form of 
estoppel and where the public interest 
is involved, neither “estoppel” nor 
laches can override that interest. 

Where action of the Corporation Com- 
mission in granting a motor carrier a 
so-called corrected certificate so as to 
haul livestock anywhere within the state 
Was seven years late and arbitrary and 
capricious and void, doctrine of laches 
with respect to an attack on the cer- 
tificate was inapplicable. ARS. Sec. 
40-607. (George v. Arizona Corporation 
Commission, 322 P.2d 369). 


a th 
Supreme Court of Arizona 


Action to enjoin defendants from 
carrying on any operations as a com- 
mon motor carrier for hire within desig- 
nated radius. From a judgment of the 
Superior Court, Maricopa County, Nicho- 
las Udall, J., the defendants appealed. 
The Supreme Court, Phelps, J., held that 
that where common motor carrier’s cer- 
tificate of convenience and necessity ex- 
pired by virtue of its own limitations 
which provided for expiration on desig- 
nated date Corporation Commission was 
without authority thereafter to issue its 
ex parte order renewing such certificate 
and that where Corporation Commis- 
sion after due notice to all interested 
parties and hearing held thereon denied 
right to have common motor carrier’s 
certificate of convenience and necessity 


reinstated, and no appeal was taken 
from such orders they had legal effect 
of revoking certificate and became res 
judicata as to that fact and from that 
date on such certificate had no validity 
and commission thereafter had no au- 
thority to issue order and opinion renew- 
ing such certificate. 


Affirmed. 


Where common motor carrier’s cer- 
tificate of convenience and necessity 
expired by virtue of its own limitations 
which provided for expiration on desig- 
nated date Corporation Commission was 
without authority thereafter to issue its 
ex parte order renewing such certificate. 
A.R.S. Secs. 40-252, 40-607. 


Where Corporation Commission after 
due notice to all interested parties and 
hearing held thereon denied right to 
have common motor carrier’s certificate 
of convenience and necessity reinstated, 
and no appeal was taken from such or- 
ders they had legal effect of revoking 
certificate and became res judicata as 
to that fact and from that date on such 
certificate had no validity and commis- 
sion thereafter had no authority to is- 
sue order and opinion renewing such 
certificate. A.R.S. Secs. 40-252, 40-607. 
(Timmerman v. Lightning Moving and 
Warehouse Co., 322 P.2d 376). 


* * * 


United States Court of Appeals, 
Fifth Circuit 


Suit arising out of action of govern- 
ment in deducting, under authority of 
transportation act, from freight bills ad- 
mittedly due, sums which it claimed as 
overpayment on other freight bills earlier 
paid. United States district court for the 
southern district of Texas, Joe M. Ingra- 


ham, J., entered judgment for railroad 
and government appealed. The Court of 
Appeals, Hutcheson, Chief Judge, held, 
inter alia, where railroad sued for admit- 
ted freight due on later shipments, rail- 
road had burden of proving error of goy- 
ernment’s deduction of alleged over- 
charges on earlier paid bill based on gov- 
ernment’s assertion that earlier shipment 
weighed less than that asserted by rail- 
road. 


Reversed and remanded. 


In railroad’s suit for admitted freight 
due it on later government shipments 
from which government had deducted by 
portion of earlier bill paid on claim that 
earlier shipment weighed less than that 
asserted by railroad, railroad had bur- 
den of proving that government’s deduc- 
tion was wrong and burden was not on 
government to prove correct weight. 

Construction of printed railroad tariff 
presents question of law and does not 
differ in character from that presented 
when construction of any other document 
is in dispute, and that meaning should 
be given which the words might reason- 
ably carry to shippers to whom they are 
addressed, and any ambiguity or reason- 
able doubt as to meaning must be re- 
solved against carrier. 


Where railroad brought suit to recover 
freight charges allegedly due from gov- 
ernment and question arose as to whether 
shipment of cases was properly charged 
rates provided in one tariff as contended 
by railroad or whether articles were rat- 
able as within certain exceptions to clas- 
sification in tariff as contended by gov- 
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ernment, any ambiguity or reasonable #” 
doubt was resolved against carrier) 
Transportation Act of 1940, Sec. 322, 497 
U.S.C.A. Sec. 66. i 


Mere fact that action of government | 
in deducting from freight bills admit.) 
tedly due sums which it claimed as over.” 
payments on other freight bills earlier: 
paid was taken after running of period §) 
set forth in statute requiring suit against 
Commodity Credit Corp. to be brought 
within six years after accrual of right 
sued upon, did not render United State 
without authority to deduct freigh# 
charges paid from funds of corporatiog 
on shipments for export for its account; 
Transportation Act of 1940, Sec. 322, 
US.C.A. Sec. 66; Commodity Credit Ca 
poration Charter Act, Sec. 4 as amended 
15 US.C.A Sec. 714b(c). (United State 
v. Missouri Pacific Railroad Company, 
250 F.2d 805). q 


we te = 


United States Court of Claims 


Action by carrier for freight charges, 
wherein defendant moved for summary 
judgments. The Court of Claims, Mad- 
den, J., held that the government is not 
barred by limitations from administra- 
tively offsetting overcharges paid on 
Commodity Credit Corp. shipments 
against current freight bills sued upon 
by the same carrier, even though over- 
charges were paid more than six years 
before the offset was made. 


Motions granted with leave to amend. 

The government is not barred by 
limitations from administratively off- 
setting overcharges paid on Commodity 
Credit Corp. shipments against current 
freight bills sued upon by the same 
carrier, even though overcharges were 
paid more than six years before the off- 
set was made. Commodity Credit Cor- 
poration Charter Act, Sec. 4(c), 
U.S.C.A. Sec. 714b (c). 


The government must file a counter- 
claim where it seeks to recover from 
carrier for prior overpayments in addi- 
tion to the amount set off against car- 
rier’s bills, though government need not 
file counterclaim and assume burden of 
proof where it merely seeks offset, and 
preferable procedure is for carrier to 
allege in petition the facts relating to 
prior shipments out of which the real 
dispute arises, and lawfulness of charges: 
which were paid for transportation serv- 
ices. Rules of Court of Claims, Apuendix 
B, 28 U.S.C.A. 


Where there is a genuine issue as t0 
lawfulness of deductions made by gov- 
ernment in payment to carrier on ground 
of prior overpayments, its administra- 
tive determination of overpayment is 
not binding in a judicial proceeding. 

In view of plaintiff’s request for leavé 
to amend pleadings and the newness of 
Supreme Court decision upon which 
Court of Claims based its allowance of 
government’s motions for summary judg- 
ments, plaintiff would be given 30 days 
within which to file amended petitions 
raising other issues. 


Carrier’s cause of action based on 
government’s deductions from rate bill 
payments on ground of prior overpay- 
ments does not accrue until deductions 
are made. Commodity Credit Corporation 
Charter Act, Sec. 4(c), 15 U.S.C.A. Sec. 
714b (c). (Baltimore and Ohio Railroad 
Co. v. United States, 158 F.Supp. 862). 
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